




























































































































































































































































































































































































































































































































































































































































































































































































































































































MILITARY ASSISTANCE AND SALES MANUAL-PART III 

status of preparation of Letters of Offer 
which must undergo Congressional Review 
under provisions of Section 36 (b), Arms Ex
port Control Act. Reports are due in DSAAj 
TC by the 20th of each month. Specific in
formation required is: 

a. A listing, by country, items and esti-

mated dollar value, of LOAs in preparation 
which must be submitted to the DSAA Comp
troller for initiation of the Congressional 
review process. 

b. An estimate of the date when each of 
these LOAs will be submitted to the DSAA 
Comptroller. 
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WEAPONS AND WEAPONS RELATED ITEMS 

All aircraft 
Aircraft modifications 
Aircraft spare parts 
All Ships 
Ship cost sharing 
Ship space parts 
All missiles 
Missile system components 
Missile modifications 
Missile spare parts 
Armored cars 
Carrier, Cargo, Armored 
Carrier, personnel, armored, full track 
Carrier, personnel, armored, half track 
Carrier weapons 
Tanks 
Tank recovery vehicles 
Miscellaneous combat vehicles 
Artillery, self-propelled, anti-aircraft 
Artillery, self-propelled, anti-tank 
Artillery, self-propelled, 105mm howitzer 
Artillery, self-propelled, 155mm howitzer 
Artillery, self-propelled, 4.2 mortar 
Artillery, self-propelled, 8 inch howitzer 
Artillery, self-propelled, 175mm gun 
Artillery, self-propelled, otper 
Semi-trailers, all types* 
Trailers, all types * 
Trucks, 14 ton, all types· 
Trucks, % ton, all types* 
Trucks,l ton, all types* 
Trucks, 2112 ton, all types* 
Trucks, 5 ton, all types* 
Fire trucks· 
Other trucks * 
Carbines 
Pistols 
Rifles 
Submachine guns 
Machine guns 
Gun, anti-aircraft 
Gun, riot-control 
Gun, 75mm 
Gun, 76mm 
Gun,90mm 

• Built to Military Specification (Mil Specs) 

Gun,105mm 
Gun, 155mm 
Gun, 175mm 
Howitzers, 75mm 
Howitzers,105mm 
Howitzers, 155mm 
Howitzers, 8 inch 
Mortars, 60mm 
Mortars, 81mm 
Mortars, 107mm-4.2 inch 
Mortars, 120mm 
Rifles, recoilless, 75mm 
Rifl~s, recoilless, 90mm 
Rifles, recoilless, 105mm 
Rifles; recoilless, 106mm 
Rifles, recoilless, 120mm 
Rifles, recoilless, 155mm 
Subcaliber weapons 
Other weapons up to 75mm 
Other weapons 76mm + over 
Mounts, 20mm 
Mounts, 40mm 
Mounts, 4 inch/50 
Mounts, 5 inch/25 
Mounts, 5 inch/38 . 
Mounts, 5 inch/54 
Launchers, depth charge 
Launchers, rocket 
Launchers, torpedo 
Loading machines 
Fire control directors 
Fire control computers 
ASW fire control systems 
Gunfire control systems 
Torpedo fire control systems 
Submarine fire control systems 
Vehicles, miscellaneous types 
Other weapons + ordnance equipment 
Weapons, spares 
Automotive supplies + equipment spares 
Artillery charges (thousand) 
Artillery projectives 5 inch + over 

(thousand) 
Bombs (thousand) 
Cartridges up through 20mm (thousand) 
Cartridges, 37mm to 75mm (thousand) 

Figure M-l 
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Cartridges, 75mm to 90mm (thousand) 
Cartridges, l05mm-155mm (thousand) 
Grenades (thousand) 
Mines (thousand) 
Mortar rounds, 60mm (thousand) 
Mortar rounds, 81mm-4.2inch (thousand) 
Riot control gun ammunition (thousand) 
Rockets (thousand) 
Torpedos 
Other ammunition and components 
Electronic Countermeasures equipment 
Radar air search equipment 
Radar ground control· (GCA) equipment 
Radar mortar tracking equipment 
Radar Surveillance equipment 
Radio ground-air communications equipment 
Radio mobile + transportable equipment 
Radios, non-tactical 
Radio-radar equipment, airborne 

Radio receiving equipment 
Radio relay equipment 
Radios, tactical 
Radio transmitting equipment 
Other communications equipment 
Communications equipment spares 
Military bridges 
Tractors, crawlered + wheeled 
Fork lift trucks 
Tool kits and sets 
Petroleum oil lubricants, gases and fuels 
Repair and rehabilitation 
Research and development 
Ship overhauls 
Training aids and publication FMS 
Training FMS 
Technical Assistance 
Technical Assistance Field Team (TAFT) 
Weapons production project 

Figure M-l 
(continued) 
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ITEMS NOT WEAPONS OR WEAPONS RELATED 

Cranes 
Major construction equipment items 
Generators, 30kw + larger 
Compressors, 100 cern + larger 
Prefabricated buildings 
Station wagons 
Sedans 
Buses 
Motorcycles/ motor scooters 
Commercial ambulances 
Commercial trucks 
Other commercial vehicles 
Public address equipment 
Recorder, reproducer equipment 
Telephone sets 
Tel + Tel terminal + transportation 

equipment 
Miscellaneous, other support equipment 

Other supplies 
Miscellaneous material 
Construction 
Supply operations 
Packing, crating, handling and 

transportation 
Operation and maintenance of MAP 

installations 
Storage + maintenance of stockpiles 

I 

Logistics management expenses 
Training aids and publications IMET 
Training IMET 
Infrastructure 
Other services 
International military headquarters 
IG state and other expenses 
Administration expenses 
FMSO No.1 agreement 

Figure M-2 
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Opening Balance 
Case AAA Offer 
Case AAA Accept 

Opening Balance 
Case AAB Advance 

36(b) 
Case AAB Offer 
Case AAB Accept 

Opening Balance 
Case AAC Advance 

36(b) 
Case AAC Offer 
Case AAC Accept 

MILITARY ASSISTANCE AND SALES MANUAL-PART III 

ILlUSTRA liON OF FMS CEILING 

Unused 
Allocation Resm'vation Commitment 

1,000 
998 
999 

ACCOUNT l-NON-36(b) CASES 

Not Used 
2 

-1 

ACCOUNT 2-36(b) FOLLOW-ON SUPPORT CASES 

2,000 
1,990 10 

1,990 10 
1,991 -1 -1 

ACCOUNT 3-0THER 36(b) PROGRAMS 

7,000 
6,500 500 

6,520 -20 480 
6,520 

Figure M-3 

Acceptance 

1 

9 

480 
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APPENDIX A 

MAJOR DEFENSE EQUIPMENT LIST 

CATEGORY I-FIREARMS 

Rifle, 5.56MM, M-16 (A) 

CATEGORY li:-ARTILLERY AND PROJECTORS 

Gun,20MM (AF) 
Gun, GAU-8, 30MM (AF) 

CATEGORY III-AMMUNITION 

Cartridge,20MM (N) (AF) 
Cartridge,30MM (AF) 
Cartridge, 40MM (HE) (A) 
Cartridge, 60MM (HE) (A) 
Cartridge, 81MM (HE) (A) 
Cartridge, 105MM (HE) (A) 
Cartridge, 4.2 inch (A) 
Projectile, 5"/38 Cal (N) 
Projectile, 5"/54 cal (N) 
Projectile, 155MM (HE) (A) 

Projectile (XM712) (A) 
Projectile, 175MM (A) 
Projectile, 8 inch (HE) (A) 
~ 

CATEGORY IV-LAUNCH VEHICLES, GUIDED MIS
SILES, BALLISTIC MISSILES, ROCKETS, TORPEDOES, 
BOMBS AND MINES 

ASROC (Anti-Submarine Rocket) (N) 
Guided Bomb Unit (GBU 12) (AF) 
Guided Bomb Unit (GB-U 15) (AF) 
Bomb, Combined Effects Bombleft 

(CBU 87) (AF) 
Bomb, MK-20, Cluster Bomb, Rockeye 

(N) 
Bomb, MK-82, 500#, General Purpose 

(AF) 
Bomb, MK-83, 1,000#, General Purpose 

(N) (A) 
Bomb, MK-84, 2,000#, General Purpose 

(AF) 
Bomb, M-117, 750#, General Purpose 

(AF) 

Fuel Air Explosive Weapons (F AE II) 
(AF) 

Launcher, TOW (A) 
Light, Anti-Tank Weapon 66MM 

(LAW) (A) 

Mine, Naval Warfare 
(QUICKSTRIKE-MK-62 Mod 0, 

MK-63 Mods 0 and 1, MK-64 Mods ° and 1, MK-65 Mods ° and 1) (N) 
Mine, Naval Warfare, MK-68, Mod ° 

(PRAM) (N) 

Missile, Advanced Strategic Air 
Launched, ASALM (AF) 

Missile, AIM-4, Falcon (AF) 
Missile, AIM-7, Sparrow (N) (AF) 
Missile, AIM-9, Sidewinder (N) (AF) . 
Missile, AGM-12, Bullpup (N) 
Missile, AGM-45, Shrike (N) (AF) 
Missile, AGM-65A, E/O, Maverick 

(AF) 
Missile, AGM-65C (AF) 
Missile, AGM-69A, Short Range 

Attack, SRAM (AF) 

Missile, Chaparral (A) 
Missile, Cruise (AF) 
Missile, Dragon (A) 
Missile, Harm (N) (AF) 
Missile, Harpoon (N) 
Missile, Hawk (A) 
Missile, Improved Hawk (A) 
Missile, Lance (A) r 

Missile, Pershing (A) 
Missile, Phoenix (N) 
Missile, Redeye (A) 
Missile, Walleye (N) 
Missile, Nike Hercules (A) 
Missile, Roland (A) 
Missile, Standard Arm (N) (AF) 
Missile, Standard ER RIM-67 A (N) 
Missile, Standard MR RIM-65A (N) 

AppA-l 
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.t:_ 

Missile, Tartar (N) 
Missile, Terrier (N) 
Missile, Tomahawk (N) 
Missile, TOW (A) 
Missile, M-65 Airborne TOW (A) 

Rocket, 2.75 inch (A) (AF) 
Torpedo, MK-46 (N) 
Torpedo, MK-48 (N) 

CATEGORY V-PROPELLANTS, EXPLOSIVES AND 
INCENDIARY AGENTS 

Items in this category which meet the 
dollar criteria for major defense equipment 
are nofsigniflcant combat equipment as de
fined in the U.S. Munitions List. 

CATEGORY VI-VESSELS OF WAR AND SPECIAL 
NAVAL EQUIPMENT 

CC-Guided Missile Cruiser (N) 
D D-963---,.Destroyer (SPRUANCE 

Class) (N) 
DD-Destroyer (N) 
DDG-Guided Missile Destroyer (N) 
FFG-Guided Missile Frigate (N) 
LCM/LCU /LCVP-Amphibious 

Landing Craft (N) 
LPD-Amphibious Transport Dock (N) 
LSD-Dock Landing Ship (N) 
LST-Tank Landing Ship (N) 
LKA-Amphibious Cargo Ship (N) 
LP A-General Purpose Amphibious 

Assault Ship (N) 
MSO-Minesweeper, Ocean (Non

Magnetic) (N) 
PHM-Patrol Combatant Missile 

(Hydrofoil) (N) 
SS-Submarine (Conventionally 

Powered) (N) 

CATEGORY VII-TANKS AND MILITARY VEHICLES 

Armored Reconnaissance Airborne 
Assault Vehicle M-551 (A) 

Carrier, Armored Personnel, M-113 (A) 
Carrier, Command Post, M-577 (A) 
Carrier, Cargo, M-548 (A) 
Combat Engineering Vehicle, M-728 

(A) 
Gun, Self-Propelled, 175MM, M-107 (A) 

AppA-2 

Howitzer, Self-Propelled, 8-inch, M-ll0 
(A) 

Howitzer, Self-Propelled, 155MM, 
M-109 (A) 

Howitzer, Med, Towed, 155MM, M-19.8 
(A) 

Mechanized Infantry Combat Vehicle, 
XM-723 (A) 

Tank, M-48 Series (A) 
Tank, M-60 Series (A) 
Tank, XM-l (A) 
Vehicle, Recovery, M-88Al (A) 
Vehicle, Amphibious, LVTP (Marine 

Corps) 

Vulcan Air Defense System (A) 

CATEGORY VIII-AIRCRAFT, SPACECRAFT, AND 
ASSOCIATED EQUIPMENT 

Advanced Tanker Cargo Aircraft 
(ATCA) (AF) 

A-4 (N) 
A-6 (N) 
A-7 (N) 
A-10 (AF) 
A-37 (AF) 
AH-1S (A) 
AMST (AF) 
C-5 (AF) 
C-130 (AF) 
C-141 (AF) 
CH-47 (A) 
E-2C (N) 
E-3A (AF) 
E-4 (AF) 
EA-6 (N) 
F-4 (A) (AF) 
F-5 (AF) 
F-8 (N) 
F-14 (N) 
F-15 (AF) 
F-16 (AF) 
F-18 (N) 
F-100 (AF) 
F-10l (AF) 
F-102 (AF) 
F-104 (AF) 
F-106 (AF) 
F-lll (AF) 
H-3 (N) (AF) 
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H-46 (N) 
H-53 (N) (AF) 
H-65 (N) 
OV-1 (A) 
OV-10 (N) 
P-3 (N) 
S-2 (N) 
S-3 (N) 
S-60B (Lamps MARK III) (N) 
S-65 (N) 
SH-2D /F (Lamps MARK I) (N) 
T-2 (N) 
T-33 (AF) 
T-37 (AF) 
UH-1H (A) 
UH-1N (N) 
UH-60A (UTTAS) (A) 

Engines 

F-100 (AF) 
F-401 (N) 
F-404 (N) 
J-47 (AF) 
J-52 (N) 
J-57 (N) (AF) 

J-75 (AF) 
J-79 (AF) 
J-85 (AF) 

'P-100 (AF) 
T-33-P-100 (AF) 
T-53 (A) (N) (AF) 
T-55 (A) 
T-56 (N) (AF) 
T-58 (N) (AF) 
T-64 (A) (N) (AF) 
T-700 (A) 
TF-30 (N) (AF) 
TF-34 (N) (AF) 
TF-39 (N) 
TF-41 (N) (AF) 

CATEGORY IX-MILITARY TRAINING EQUIPMENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 

CATEGORY X-PROTECTIVE PERSONNEL EQUIP· 

MENT 

No items in this category are defined in 
the U.S. Munitions List as significant co'mbat 
equipment. 

CATEGORY XI-MILITARY AND SPACE ELEC. 
TRONICS 

Air Weapons Control System, 412L 
(AF) 

AN /TTC-39 (A) 
Backup Interceptor Control, 416M- (AF) 
BEACON, AN/TRN-26 (AF) 
Combat Operations Center, 425L (AF) 
Combat Operations Center, 427L (AF) 
DOD AIMS, 499L (N) 
ECM, ALQ-94 (N) (AF) 
ECM, ALQ-1l9 (AF) 
ECM, AN/SLQ-32 (v) 1, (v)2 (N) 
Joint Tactical Information Distribu· 

tion System (JTIDS) (AF) 
Over-the.Horizon Backscatter Radar 

(AF) 
Radar, AM-389/FPS (AF) 
Radar, AN/MPS-ll (AF) 
Radio, AN/ ARA-54 (N) 
Radio, AN/VCR-12 (A) 
Single Channel Ground and Airborne 

System (SINGARS) (A) 
TACAN, AN/TRN-26 (AF) 
Tactical Air Control System, 417L (AF) 
Tactical Air Control System, 485L (AF) 

CATEGORY XII-FIRE CONTROL, RANGE FINDER, 
OPTICAL AND GUIDANCE AND CONTROL 
EQUIPMENT 

Computer, Fire Control MK1A (N) 
r 

Close In Weapon System (CIWS), 
PHALANX (N) 

Director, Fire Control, MK 51-2 (N) 
Goggles, Night Vision, AN/PVS-5 (A) 
Gunsight, MK-14 (N) 
Gunsight, MK-15 (N) 
Position Location Reporting System 

(PLRS) (A) 
Radar, AN/TPQ-36 (A) 
Radar, AN/TPQ-37 (A) 
Radar, APG...:.63 (AF) 

App A-3. 
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Radar, Fire Control, MK-25 (N) 
System, Fire Control, MK-86 (N) 

. System, Fire Control, MK-IO& (N) 
System, Missile Fire Control, MK-76 

(N) 
System, Fire Direction, AN/GSS

lO(V) (A) 
System, Gun Fire Control, MK-56 & 63 

(N) 

App A-4 

Tactical Operations System (TOS) (A) 
Target Designator ANI AVQ-26 (AF) 
TSEC/KY 57 (A) 

CATEGORY XiII-AUXILIARY MILITARY EQUIP. 
MENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 
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APPENDIX B 

.PROCEDURES FOR PROCESSING FMS LETTERS OF OFFER 
WHICH MUST BE REPORTED TO CONGRESS 

The following procedures will be followed 
in preparing and proeessing Letters of Offer 
for $25 million or more, or for the sale of' 
major defense equipment for $7 million or 
more. 

(1) An advance notification will be pro
vided to DSAA in the format shown at 
Figure App. B-1 for any current case pro
jected to be in the amount of $25 million or 
more or for any current case for the sale 
of major defense equipment for $7 million 
or more, for which either: 

(a) A Letter of Offer / Acceptance 
(LOA) is under preparation; or 

(b) A Letter of Intent (pursuant to 
DSAA memorandum 1-12188/75, 24 Novem
ber 1975)' is authorized to be accepted by a 
military department. 

The advance notification will be submitted 
to DSAA/TC through DSAA/TS within 10 
working days after preparation of an LOA 
is initiated, or whenever an LOA already 
under preparation appears likely to exceed 
the $25 million or $7 million for major de
fense equipment threshold. This advance 
notification will be treated as Confidential; 
however, the formal submission of the LOA 
will remain in accordance with established 
classification procedures. No statutory noti
fication will be submitted to the Congress 
until the advance notification has been pro
vided. Any exception must be for extraor
dinary circumstances and must be fully 
justified. 

(2) Following the submission of the 
advance notification provided for in para 1 

above, a copy of each letter of offer for $25 
million or more or for major defense equip
ment for $7 million or more, will be fur
nished to Comptroller, DSAA, after coor
dination by the Directorate of Operations, 
DSAA, when the letter of offer is in such 
form that it would be signed and issued to 
the purchaser but for these requirements. 
Blocks 5 and 6 will be left incomplete on 
the original and on all copies of the DD Form 
1513 at this stage of processing. Block 4 
(Offer Expiration Date) should be com
pleted with a date no earlier than 90 days 
after the date on which the copy of the letter 
of offer is provided through DSAA Opera
tions to Comptroller, DSAA. A memorandum 
in the form of Figure App. B-2 will be pro
vided concurrent with the copy of the Letter 
of Offer. 

The Military Department will furnish one 
copy of the unsigned Letter of Offer to the 
purchaser as an enclosure to a transmittal 
letter in the format of Figure App. B-3. 
This will be done only after receiving express 
authority from the Comptroller, DSAA. 

Concurrent with the transmittal.of the un
signed copy of the letter of offer to the pur
chaser, the Director, DSAA, will on the same 
date, in satisfaction of the requirements of 
Section 36, notify the Speaker of the House 
of Representatives and the Chairman of the 
Committee on Foreign Relations· of the 
Senate, respectively. 

Upon the expiration of the statutory 30 
days waiting period, the Comptroller DSAA, 
will, if Congress has not during that period 

App B-1 
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adopted a concurrent resolution objecting to 
the proposed sale, authorize the applicable 
Military Department to sign the DD Form 
1513. The Military Department will forward 
the signed LOA to the Joint Financial Man
agement Office; DSAA for counter-signature 
prior to release to the purchaser by the Mili
tary Department. If the Congress adopts a 
concurrent resolution objecting to a proposed 
sale, the Director, DSAA, will promptly 
notify the applicable Military Department of 
that fact, and in view of the President's 
Signing Statement of 1 July 1976 on H.R. 
13680, 94th Congress (P.L. 94-329), seek 
the guidance of the President as to the 
course of action which should be taken. The 

App B-2 

prOVIsIOns of Section 36 of the foregoing 
implementing procedures also apply to any 
amendment totalling $25 million or more to 
an existing FMS case unless such amend
ment results solely from identifiable cost 
increases, and to any amendment adding a 
major defense equipment for $7 million or 
more. The provisions also apply in the case 
of any amendment which would increase the 
value of an existing case from under $25 
million to a value over $25 million. Such 
amendments will not be issued unless abso
lutely necessary. Instead, new letters of offer 
will be processed to cover the new require
ment which normally would be covered by 
amendment. , 
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a. Prospective Purchaser: 

Advance Notification of Possible 
Section 36(b) Statements 

Foreign Military Sales 

b. Description and QutLntity or Quantities of Articles or Services under Consideration for 
purchase: 

c. Estimated Valuers) of This Case: 
d. Description of Total Program of which This Case is a Part (including any associated 

weapons, training, construction, logistical support, or other direct supply implications 
not included in the case itself) : 

e. Estimated Value of Total Program of which This Case is a Part (including the estimated 
number and dollar value of any increments and the duration of the total program, if 
it is a multi-year project) : 

f. Prior Related Cases, if any (including dates, values, descriptions, etc.): 
g. Military Department: 
h. Estimated Date Letter of Offer/Acceptance (LOA) Ready for Statutory Notification to 

Congress: 
i. Case Designator: 
j. A Description of Each Payment, Contribution, Gift, Commission or Fee Paid or Offered. 

or Agreed to be Paid in order to Solicit, Promote or Otherwise to Seev,re Such Letter 
of Offer. Description Should Include: 

(1) Name of person who made such a payment, contribution, gift, commission, or 
fee; 

(2) The name of any sales agent or other person to whom such payment, contribu
tion, gift, commission or fee was paid; 

(3) The date and amount of such payment, contribution, gift, commission, or fee; 
(4) A description of the sale in connection with which such payment, contribution, 

gift, commission or fee was paid; 
(5) The identification of any business information considered confidential by the 

person submitting the information under section 39 of the Arms Export Control Act 
to the Secretary of State. 

Figure App B-1 

App B-3 
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MEMORANDUM FOR THE COMPTROLLER, DSAA 

SUBJECT: FMS Letters of Offer Which T9tal _$25 Million or More, or $7 Million or More 
for Major Defense Equipment 

The following information is provided in accordance with the reporting requirement of Sec
tion 36 (b) of the Arms Export Control Act. 
o. Country: 
b. Military Departm~nt : 
c. Case Designator: 
d. Total Value: 
e. Type and Quantity of Equipment: 
f. Security Classification of Sale: 
g. Sales Commission, Fee, etc. Paid, Offered, or Agreed to be Paid:* 
h. The impact of such sales or transfers on the current readiness of United States forces: 
i. The adequacy of reimbursements to cover, at the time of replenishment to United States' 

inventories, the full replacement costs of those items sold or transferred: 
j. If reimbursements are inadequate, explain impact and justification for such disparity: 

*'Information supplied under g. above shall be in the same detail as is required to be sup
plied under paragraph 10 of Figure App B-l. 

The following additional information, as requested by the House Armed Services Committee, 
is provided: -
'0. Effect of proposed sale on U.S. readiness posture (materiel-personnel-other). 
b. Effect of the proposed Foreign Military Sale on current Department of Defense procure

ment programs (costs-deIiveries-etc.). 
c. Is this foreign military sale item one which must be offered by the Defense Department, 

or can it be procured commercially in direct negotiations between a U.S; contractor and 
the foreign government involved? 

d. If known, what impact will this foreign military sale have on arms control considerations 
(international impact, regional impact, etc.)? 

e. What will be the monetary impact of this foreign military sale to the United States Gov-
ernment (net loss or profit, balance of payments implications, etc.)? ' 

Figure App B-2 
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Dear 

Enclosed for consideration and analysis by your government is an unsigned advance 
copy of "United States Department of Defense Offer and Acceptance" (DD Form 1513) for 
FMS case 

Section 36 of the Arms Export Control Act requires that notification· be given to the 
Congress of the United States before the Department of Defense issues any offer to: (1) 
sell defense articles and services, th~ estimated total costs of which are $25,000,000 or more, 
or (2) sell major defense equipment, the estimated total costs of which are $7,000,000 or 
more. Section 36 further provides that the offer to sell not be issued if the Congress, within 
thirty (30) calendar days after receiving such notification, adopts a concurrent resolution 
stating in effect that it objects to the proposed sale. (Under the Constitution of the United 
States, a concurrent resolution of the Congress does not require Presidential approval and is 
not subject to veto by the President). 

The Department of Defense is this date transmitting to the Congress the required noti
fication of the enclosed proposed FMS case . Assuming that the Congress 
does not object to this proposed FMS case, the enclosed DD Form 1513 will be signed and 
issued to your Government by the authorized Department of Defense representative on or 
about , 197 . In the event that the Congress should object to this 
proposed sale, you will be promptly notified of that fact. 

Should your Government wish to accept this proposed FMS case, it should await receipt 
of the signed DD Form 1513 and complete Blocks 23, 28, and 29 on the original and· top three 
copies of the signed DD Form 1513 only. Completion by your Government of Blocks 23, 28, 
and 29 on. the enclosed unsigned advance Copy of the DD Form 1513 will not be deemed to 
be valid. . 

Sincerely YPUJ;S" 

Figure App 8-3 
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APPENDIX C 

FINANCIAL ANNEXES TO LETTERS OF OFFER 

1. Introduction 

This chapter prescribes the requirement 
for a Financial Annex in each Letter of 
Offer. The purpose of the Financial Annex is 
to supplement and amplify terms included in 
Paragraph B "The Purchaser" of Annex A 
of the Letter of Offer and Acceptance (DD 
Form 1513), and to provide clear under
standing between the USG and the purchaser 
as to the rate and timing of the payments 
to be made by the purchaser. This appendix 
also prescribes the criteria to be used when 
forecasting payment schedules to be included 
in the Financial Annex. 

2. Purpose of Financial Annexes 

The Financial Annexes specify the pur
chaser's projected payment dates and 
amounts, and describe the interface of the 
payment schedule with the FMS billing sys
tem. Thus, misunderstandings as to when 
payments are expected to be made to the 
USG should be eliminated. The Annexes also 
provide budgetary planning data for the pur
chaser. It is necessary to accept a degree of 
uncertainty in financial forecasting to acheive 
these goals. 

3. Policies 

ai All Letters of Offer except FMSO I will 
include a Financial Annex. 

b. Depending on the Terms of Sale and 
Method of Funding of the Letter of Offer, 
Financial Annexes in the form of Figures 
App C-l through App . C-8 will be used. 

c. Each Financial Annex financed under 
Terms of Sale of dependable undertakings or 

FMS credit will include a payment schedule. 
This payment schedule will: 

(1) Include specific calendar dates when 
each payment is anticipated. 

(2) Include specific amounts due on 
each calendar date. These amounts will be 
equal in total to the amount reflected in the 
estimated total cost block (26) of the DD 
Form 1513 for the case involved. 

d. The Security Assistance Accounting 
Center (SAAC) will issue billings in amounts 
and at times as needed to assure sufficient 
trust fund monies are on hand to meet mili
tary department and contractor claims for 
payment regardless of payment schedules. 

e. Revisions to the payment schedule of the 
financial annex are mandatory when: 

(1) Price increases cause substantive 
revisions of the rates of payment from that 
shown on the existing Financial Annex. The 
revised payment schedule to the Financial 
Annex should be included on the price in
crease notification (DD Form 1513-2) to the 
purchasing country. 

(2) Actual cash expenditures for FMS 
transactions exceed the cash flow received 
from the purchasing country in accordance 
with the payment schedule on the financial 
annex. Every effort should be made to esti
mate initial cash flow requirements accu
rately to avoid continual revision to the pay
ment schedule. 

(3) A formal amendment (DD Form 
1513-1) to the case is made which adjusts 
the total estimated costs of the case. Such 
amendments should reflect the revised pay
ment schedule to the financial annex. 

(4) Adjustments are made to multi-year 

App 'C-l 
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(normally done annu-

noted above, the DD Form 
of Modification, should be 

se the purchasing country of 
to the payment schedule of the 

Preparation of Payment Schedules 

a. The preparation of payment schedules 
require budgetary estimates under conditions 
of inflationary uncertainty and uncertainty 
as to the specific dates when: 

(1) Purchasers will accept and return 
the Letter of Offer for implementation; 

(2) Requisitions for items will be ini
tiated; 

(3) Contracts will be let; 
(4) Progress payments must be made to 

contractors; 
(5) Deliveries of items, particularly 

spare parts and support equipment, will 
occur; and 

(6) Personnel costs will be incurred. 
b. Actual outlays therefore can be ex

pected to vary from initial payment sche
dules. This does not negate, however, the 
requirement to develop a payment schedule 
for each case. In general, payment schedules 
will include estimates of outlays for sales 
from DOD stocks, sales from procurement, 
DOD services and training, administrative 
charges, accessorial and transportation 
charges. The paragraphs that follow provide 
criteria for developing payment schedules in 
anticipation of these costs. 

(1) All payment dates on Financial An
nexes other than initial deposits should be 
30 days after the end of each calendar year 
quarter. Payment amounts should equal the 
anticipated outlays for the next 90 days after 
payment date. The timing and amounts of 
claims for payment will coincide with exist
ing FMS billing pt:0cedures as described in 
DODI 2140.3. The payment schedule should 
specify the initial deposit required at the 
time of case acceptance. The amount of ini
tial deposit must be sufficient to cover out
lays/deliveries anticipated until the first 
follow-on payment is scheduled for receipt. 

App C-2 

(2) When the exact date a purchaser 
will accept a Letter of Offer is uncertain, 
and a payment is needed a specific number of 
days after that acceptance, assume that the 
purchaser will accept the Letter of Offer 60 
days after it is offered, and specify the first 
payment date accordingly. 

(3) The schedule for payments related 
to materiel to be sold from stock will be based 
on estimated deliveries during each 90 day 
period cited in paragraph 4.b.1 above. The 
basis of forecasting anticipated delivery will 
be the use of historical delivery information 
of specific generic codes or other materiel 
categories and should be supported by an 
analysis showing the means of forecasting. 

(4) Payment schedules for materiel 
obtained through procurement reqUlrmg 
progress payments to the contractors will be 
estimated based on historical cost curves. 
These curves should be system~ically de
veloped for all major DOD weapon systems 
and should be reviewed periodically for valid
ity. Payment schedules should include both 
the estimated disbursements to contractors 
as well as appropriate contract holdback 
percentage. 

(5) For case lines involving concurrent 
spare parts, estimate dollar deliveries con
sistent with the delivery of the end items 
being supported. 

(6) For cases involving. purchaser
initiated requisitions (Le. open-end or 
blanket order cases expressed in dollars) 
over a 1-year period, phase payments quar
terly for one-fourth of the estimated case 
value. The first payment should be scheduled 
90 days after the estima~ed date of case 
acceptance and initial deposit. 

(7) For cases involving personal serv
ices, develop a monthly phasing based upon 
the scheduled dates and elements of cost of 
services being provided. 

(8) For training cases involving for
eign student entry into courses, schedule the 
payment in consonance with known or esti
mated entry into the training courses in
volved. Open-end or blanket order training 
cases will require an initial deposit of 250/0 
when the case exceeds $25,000. 
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(9) For cases involving royalties or pro
rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with 
production schedules of the end item for 
which the payment is being collected. 

(10) Schedule administrative and ac
cessorial costs in consonance with payment 

schedules for the primary items or services 
being provided under the case. 

c. Chapter G, Part III should be con
sulted for Terms of payment to be cited on 
page 1 of the DD Form 1513. 

d. If the Terms of payment indicate the 
use of more than one financial annex, attach 
each appropriate annex. 

App C-3 
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Case: ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH WITH ORDER AND ACCEPTANCE 

Financing terms of this transaction require 100% of the case value to be deposited with 
acceptance of the Letter of Offer and Acceptance (DD Form 1513) (LOA) under Section 
21(b) or 22(a) of the Arms Export Control Act. This document supplements the obliga
tion of the Purchaser under Paragraph B.3.a. of Annex A of the LOA. 

Quarterly statements for deliveries under this LOA will be forwarded by the Security 
Assistance Accounting Center (SAAC). The Statement of Foreign Military Sales Trans
actions, DD Form 645, will be issued quarterly and will s,erve as a statement of account. 
Two attachments to the statement will be provided. Attachment 1 will be an "FMS 
Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". All requests 
for billing or supply adjustments should be submitted to the SAAC. 

It is emphasized that the deposit of $ must accompany the purchaser's 
acceptance of this LOA as an integral element of acceptance. In the event the funds 
requIred exceed those available, additional billings will be presented based on actual cash 
requirements. In such case, the United States will use its best efforts to provide, a\ Notice 
of Modification (DD Form 1513-2) at least 45 days prior to the next payment due date. 

It is understood also that the values reflected on the LOA are estimates, and that the 
final amount to be charged for items or services, furnished will be equal to the final total 
cost to the United States. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (immediately due 
and payable) will be concurrently provided. Should the amount be less than funds col 
lected, such funds will be refunded upon subsequent request, or otherwise disposed of at 
the option of the purchaser, unless payments are overdue against other Foreign Military 
Sales cases. 

Figure App,C-l 
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Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH PRIOR TO DELIVERY 

Financial terms for this case require payment in advance of materiel delivery or service 
performance pursuant to Section 21 (b) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.b. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet payment 
requirements arising from this case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and as a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate to anticipated costs of this case in the following estimated 
payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit qf $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payment schedule is provided for the convenience of the purchaser--it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event that actual cash require
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for items or services furnished will 
be equal to the final total cost to the United States. When final deliveries are made, and 
all costs are known, the SAAC will provide a "Final Statement of Account," which will 
indicate final costs of the contract. Should this amount be more than funds collected, a 
final billing (immediately due and payable) will be concurrently provided. Should the 
amount be less than funds collected, such funds will be refunded upon subsequent request, 
or otherwise disposed of at the option of the purchaser, unless payments are overdue 
against other Foreign Military Sales cases. 

Figure App C-2 
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Case _____ --,--,-_ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS CREDIT 

This transaction is financed under FMS credit terms of sale, under Section 23 or 24 
of the Arms Export Control Act. This document supplements the obligation of the Pur
chaser under paragraph B.3.e. of Annex A of the Letter of Offer and Acceptance (DD 
Form1513). 

As prescribed in the LOA terms, this case will be billed on a dependable undertaking 
basis. The Purchaser agrees to pay to the USG such amounts at such times as may be 
requested by the USG (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being procured. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS EX'penditure Listing". BilI~ 
ings will be forwarded by the SAAC not later than 45 days before such payments are due. 
All requests for billing or supply adjustments should be submitted to the SAAC. 

To authorize payments of the billing from credit funds available under the appropriate 
Credit Agreement, the Purchaser is requested to forward a copy of the billing without 
attachments directly to the Defense Security Assistance Agency, Credit Programs Divi
sion, 1400 Wilson Boulevard, Suite 535, Architect Building, Arlington, V A 22209. The 
request for payment by the Purchaser from credit funds should identify the Credit 
Agreement from whiCh the payment is to be made and the appropriate disbursement 
date. Specific instructions as to how to process payment requests are included in applic
able provisions of the Credit Agreement. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). The principal of the arrearage l?hall be computed as the excess 
of total financial requirements shown in column 12 over cumulative collections (cash or 
credit) shown in column 13 of the Statement of Foreign Military Sales Transactions 
after the payment due date. Interest that is assessed on FMS payment arrearages is in 
addition to any interest that may accrue pursuant to FMS Credit Agreements. 

To assist the Purchaser in developing fiscal plans and annual budgets for use of credit 
resources, the U.S. Government provides its best estimate of anticipated costs of this 
case in the following estimated payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's Letter of Acceptance as an integral element of acceptance. The above estimated 

Figure App C-3 
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payment schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event the actual cash requir~
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 45 
days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates and, the final amount to be charged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immediately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be available for payment of other unpaid billings for 
other cases or will be otherwise disposed of at the mutual agreement of the Purchaser and 
the Comptroller, DSAA. 

App C-7 
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Case ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT AND DELIVERY 

This case is financed under Terms of Sale of payments upon delivery of each item or 
service involved under Section 21 (d) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.d. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billing will prescribe tbe date upon which the payment is due. 

The billing will include a priced listing of items and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ing by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance 
with Paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 
1513). Payments for billings otherwise due will not be withheld pending settlement for 
such claims. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged will be equal to the cost to the United 
States in fulfilling this case. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (due upon receipt) 
will be provided concurrently. Should the amount be less than funds collected, such funds 
will be refunded upon subsequent request, or otherwise disposed of at the option of the 
purchaser, unless payments are overdue against other Foreign Military Sales cases. 

Figure App C-4 
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Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS TRAINING 

Financing terms for this case require payment prior to student entry into training 
program under Section 21(b) of the Arms Export Control Act. This document supple
ments the obligation of the Purchaser under paragraph E.3.b. of Annex A of the Letter 
of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet financial 
payment requirements arising from this training case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and ail a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing", showing performance based upon student entry into 
training courses. Attachment 2 will be an "FMS Expenditure Listing". Billings will be 
forwarded by the SAAC not later than 45 days before such payments are due. All requests 
for billing adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following estimated 
payments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as the basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings, DD Form 645, issued by the SAAC. In the events the actual cash require
ments differ materially from the Estimated Payment Schedule the United State·s will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for training services furnished will 
be equal to the final total cost to the United States. When all training has been per
formed, and all costs are known, the SAAC will provide a "Final Statement of Account" 
which will indicate final costs of the agreement. Should this amount be more than funds 
collected, a final billing (immediately due and payable) will be concurrently provided. 
Should the amount be less than funds collected, such funds will be refunded upon sub
sequent request, or otherwise disposed of at the option of the purchaser, unless payments 
are overdue against other Foreign Military Sales cases. 

Figure App C-5 
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Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PROCUREMENT FOR CASH SALES (DEPENDABLE UNDERTAKINGS) 

This transaction is financed under dependable undertaking terms of sale pursuant to 
Section 22(a) of the Arms Export Control Act and predecessor legislation. This document 
supplements the obligation of the Purchaser under paragraph B.3.c. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to pay to the USG such amounts at such times as may be required 
by the U.S. Government (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being processed. 

Quarterly billings for amounts due under this agreement will be forwarded by the 
Security Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be 
forwarded to that organization in time to meet prescribed due dates. The Statement of 
Foreign Military Sales Transactions, DD Form 645, will serve as a statement of account 
and as a billing statement. Attachment 1 will be an "FMS Delivery Listing". Attachment 
2 will be an "FMS Expenditure Listing". Billings will be forwarded by the SAAC not 
later than 45 days before such payments are due. All requests for billing or supply 
adjustments should be submitted to the SAAC. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Gov
ernment provides its best estimate of anticipated costs of this case in the following pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $______ must accompany the pur
chaser's Letter of Acceptance as an integral part of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither bind
ing on the U.S. Government nor will it be used as the basis for requesting payments from 
the purchaser. The purchaser will be required to make payments in accordance with 
quarterly billings, DD Form 645, issued. by the SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at 
least 45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and the final amount to be chlj.rged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immedately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be refunded upon subsequent request, or otherwise 
disposEld of at the option of the purchaser, unless payments are overdue against other 
Foreign Military Sales cases. 

Figure App C-6 
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Case' ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT 120-DAYS AFTER DELIVERY 

The transaction is financed under payment 120-days after delivery terms of sale pur
suant to Section 21 (d) (last sentence) and Section 22 (b) of the Arms Export Control Act 
and predecessor legislation. This document supplements the obligation of the Purchaser 
under paragraph B.3. of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billings will prescribe the date upon which the payment is due. 

The billing will include a priced listing of itetrls and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ings by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance with 
paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 
Payments for billing otherwise due will not be withheld pending settlement for such 
claims. 

In the event full payment is not made by the prescribed due date, interest, shl:j1l, be 
charged as outlined in General Conditions, paragraph E.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following payments 
schedule: 

ESTIMATED PAYMENT SCHEDULE 

Payment Date Amount 

The above estimated payments schedule is provided for the convenience of the purchaser 
--it is neither binding on the U.S. Government nor will it be used as the basis for request
ing payment from the purchaser. The purchaser will be required to make payments in ac
cordance with FMS billing, DD Form 645, issued by SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 
45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and the final amount to be charged for items or services furnished will be equal to 
the final total cost to the United States. When final del~veries are made, and all costs are 
known, the SAAC will provide a "Final Statement of Account" which will indicate final 
costs of the case. Should this amount be more than funds collected, a final billing (im
mediately due and payable) will be concurrently provided. Should the amount be less than 
funds collected, such funds will be refunded upon subsequent request, or otherwise dis
posed of at the option of the purchaser, unless payments are overdue against other Foreign 
Military Sales cases . 

Figure App C-1 
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Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
SOURCE NOT PREDETERMINED 

This transaction may be subject to financing under Section 21 and/or Section 22 of the 
Arms Export Control Act, since the source of materiel/services cannot be predetermined. 
This document supplements the obligations of the purchaser under paragraph B.3. of An
nex A of the Letter of Offer and Acceptance (DD Form 1513). 

Purchaser agrees to make payments in such amounts and at such times as may be speci
fied by the U.S. Government (including any initial deposit) in order to meet payment re
quirements arising from this case. 

Quarterly FMS billings for amounts due under this case will be forwarded by the Secur
ity Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be for
warded to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments will be provided with the statement. Attachment 1 
will be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply attachments should be submitted to the SAAC. 

To assist purchaser in developing fiscal plans and annual budgets, the U.S. Government 
provides its best estimate to anticipated costs of this case in the following estimated pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

The initial deposit of $ must accompany the purchaser's acceptance of 
this LOA as an integral element of acceptance. The above estimated payment schedule is 
provided for the convenience of the purchaser--it is neither binding on the U.S. Govern
ment nor will it be used as a basis for requesting payment from the purchaser. The pur
chaser will be required to make payments in accordance with quarterly billings (DD 
Form 645) issued by the SAAC. In the event the actual case requirements differ materi
ally from the estimated payment schedule, the United States will use its best efforts to pro
vide a revised payments schedule (DD Form 1513-2). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged for items or services furnished will be 
equal to the final total cost to the United States. When all costs are known, the SAAC will 
provide a "Final Statement of Account" which will indicate final costs of the contract. 
Should this amount be more than funds collected, a final billing (immediately due and 
payable) will be provided concurrently. Should the amount be less than funds collected and 
payments are not overdue on the other MS cases, such funds will be refunded upon subse
quent request, or otherwise disposed of at the option of the purchaser. 
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