










































































































































































In-Country Travel

Station Allowance (military or civilian)
Overseas Allowance (military or civilian)
Excess Official Baggage, if justified
Salaries of DOD civilians

MILITARY ASSISTANCE AND SALES MANUAL—PART i

programmed according to Table E-2.

(c) A factor of $40.00 per man per
month is authorized for programming pur-
poses to cover the cost of in-country travel.

(b) Transocean travel costs will be

E-20a
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(d) A factor of $320.00 is authorized
for programming CONUS travel.

(e) For programming purposes, a fac-
tor of $210.00 per man per month is author-
ized to support the station overseas area
living allowance payment.

(f) For programming  purposes,
$150.00 round trip per man is authorized for
excess baggage (150 pounds total, 84 pounds
excess).

g. Extraordinary Expenses (Generic Code N6A)

(1) The Military Department will com-
pute extraordinary expenses on a world-wide
basis. The following cost factors are appli-
cable to the computation of extraordinary
expenses related to representation activities
of IMET trainees undergoing training in the
United States and overseas:

Senior Officer—$60.00 each
Officers and Civilians—8$10.00 each
Enlisted—$5.00 each

(2) These factors are for programming
purposes only and are not intended as oper-
ating guidelines as contained in paragraph
12c¢.

h. Other Training Support (Generic Codes
N7A-N7F)

For the costs authorized in accordance
with paragraph 13. As appropriate the fol-
lowing programming factors will be used:

(1) Escort Officers—A factor of $400.00
per man week is authorized for program-
ming (N7B) when escort officer services are
required in connection with orientation tours.
Dollar value of escort officers is programmed
in cols. 51-56 of cards 4 or Q as applicable.

(2) Medical Costs—For the purpose of
providing medical expenses of Foreign Mili-
tary Trainees (IMET—Grant Aid) attending
U.S. training, a factor of $35.00 per student
training course (exclusive of orientation) is
authorized for programming purposes under
Generic Code N7E (MASL line 365003).
Student support for such costs as burial
expense, or other student support costs will
be programmed under Generic Code NTF
on a case-by-case basis only after DSAA

Change 3, 15 December 1979

approval.

(8) Supplies and Training Materials—
Costs of supplies and training materials
(N7C) (excluding training aids) may be
financed when authorized by DSAA. When
requirements in these areas exist, supporting
documentation will be provided by the ap-
propriate Unified Command to DSAA for
approval prior to programming. When third
country training requirements exist for sup-
plies and training materials (N7C), and
services (NTE), MAAGs will submit a re-
quest for offshore procurement certification,
in accordance with DOD Directive 2125.1,
to Director, DSAA, with information copies
to the appropriate Military Department and
Unified Command.

(4) Guest U.S. Lecturer (CINCSO only)
—Guest U.S. lecturers normally visit two
Western Hemisphere countries for one week
each during a single tour. The factor for
TLA to be programmed by each country vis-
ited will be $620.00 or less and programmed
under generic code N7F.

(5) Guest Training Lecturer (EUCOM
only)—Guest training lecturers from USEU-
COM normally visit EUCOM countries for
one week during a fiscal year. A dollar factor
to finance TLA costs will be furnished by
EUCOM when guest lecturer services are
required for each country visited and pro-
grammed under generic code NTF.

16. Annual Traiﬁing Report

To facilitate decisions as to allocation of
resources under the International Military
Education and Training Program (IMETP),
and to evaluate effectiveness, the following
information will be submitted annually di-
rect to DSAA, with information copies to
JCS, MilDeps, and ISA/SA, during the first
week of December for each participating for-
eign country:

(1) Of the objectives delineated in para-
graph 2, above, which two are the most ap-
plicable to your country (if none of these
are principal objectives, specify others) ?

(2) In order of priority, what does the
MAAG/Country Team see as the training
needs, by Service, of the host country? What
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is the country’s assessment of same?

(8) In what training areas has the coun-
try achieved self-sufficiency during the past
year?

(4) In what training areas has the coun-
try demonstrated significant progress short
of self-sufficiency? (Elaborate)

(5) In what areas does it appear that
the country cannot achieve self-sufficiency
in the next 5 years?

(6) To what extent does the MAAG/

E-22

Mission/ODC influence or dictate content of
the training program?

(7) To what extent does the foreign
government participate in discussions which
determine what training will be requested’
under the U.S. Security Assistance Program?

(8) In those countries which have both
FMS and IMET, how is it decided which
requirements should be grant aid funded?

Change 3, 15 December 1979
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completed for each MAP funded activity ini-
tiating MAP shipments. A consolidated For-
mat B-31 will be completed by each military
department recapitulating all MAP funded
activities. This consolidated delivery data will
be supported by a MAP recipient country
distribution schedule in the format of line
entry la. through f

I. Format B-33, Logistics Management
Personnel Distribution.
(1) Purpose. Used to provide informa-
tion on man years charged to MAP as Logis-
tics Management Expense (L60).

(2) Preparation.

(a) In column (a), list functional ac-
tivities within the MAP funded activity for
which there are relevant increases in costs
within the meaning of DOD Directive
4000.19, and DODI 7510.4.

(b) In column (b) provide the num-
ber of man years. charged directly to MAP
funds on civilian pay rolls.

(¢) In column (c) provide the number
of man year equivalents reimbursed to the
military department for relevant cost in-
creases. :

(d) In column (d) above the total man
year/man year equivalent charged to MAP

L69.

7. Instructions Applicable to Formats for
March Financial Plan/Budget Review

For the March Financial Plan Review,
preparation of forms will be as prescribed in
Paragraph 6, modified as follows:

a. Formats B-11, B-12, B-21 and B-22.
In column (b), change PY to read December
31. Report cumulative data for December 31
(CY), June 30 (CY) and June 30 (BY).

b. Format B-14. Report cumulative data
for CY and BY only.

¢. Format B-15, B-16, B-24 and B-25.
Not required.

d. Format B-31.

- (1) Columns (a) and (b). Leaye blank. "

(2) Column (c). Enter total actual de-
liveries, costs, etc. through December 31 of
current year. _ '

(3) Columns (d) and (e). Enter cumu-
lative data for third and fourth quarter.

(4) Column (f). Enter estimated deliv-
eries, costs, ete. for budget year.
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TABLE 1

PREPARING ACTIVITIES OF MAP FORMATS

FORMATS B—

ACTIVITY , ' 21 1 15 | 31 z
. . 22 12| 16 33 - '

23

24 | 14

ARMY: :
Department of Army (consolidated) All Budget Projects
DCSLOG ’
DCSOPS ___
COoA _ =

USAFAC . oo
Office, Secretary of the Army __-_______ ________ - — _—
Hq. USCINCEUR __ ____
Hq. USCINCSOUTH ______ e -
Greete oD R
Portugal - it
SPain e

g

B bd D4 B4 b b4 D Bd B b b b b B4 Bx b bd bd b4 B4
b b4

Jordan - e —1
US Army Materiel Development and Readiness Command ———————————————=—
US Army Western Command - ————————————-—-—-—--—==--mTmo " e
Hq. TRADOC  — oo o mm o oo o ST TS T T
Hq. USAREUR . . SUNRRRRESIRES SN b

NAVY: .
Department of Navy (consolidated) all Budge_t Projects _____ SRS
ONO o m oSS mmS ST ST T )
NAVAIR e TS TS mT T

M4 M M

™
g

NAVSEA oo
NAVSEC oo oo mmm T T

B A M4
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TABLE 1—Continved

PREPARING ACTIVITIES OF MAP FORMATS—Continued

ACTIVITY

FORMATS B—

11
12

14

15
16

31
83

NAVY (cont’d.)

NAVSUP :

NAVPERS
‘Hq. Marine Corps
Hq. CINCPAC ______ . —
China ____.___________________ ——- X
Indonesia . _______________ S
Korea S
Philippines . _____________ OSSN,
Thailand ______
Naval Aviation School ___________________
CINCPACFLT __
Intl. Logistics Control Office __________________________________________
ICP, Aviation Supply Office —_______________ o
ICP, ELEX Supply Office ______
ICP, Ship Parts Control Center ___________________ . __
Fleet Material Support Office ... _____
Training Aids Center, New York ... ___________________ ________________
Training Aids Center, California .. _. .. e L S
Training Equipment Center, Florida —- - ——=— === -

AIR FORCE:
Department of Air Force (consolidated) All Budget Projects ____________ ]

Hq. USAF __
Hq. AFLC & funded subordinate activities . _ . .. _________________
Hq. Command, USAF __ ___ o
USAFPAC ____
USAFE __________ e
Air Training Commaend ______________________ .
Air Force Systems Command _____________________________ . _______._
Tactical Air Command __________ el

PA P DA DA DA P DA DA DA B bl DA DA D4 DA D XX

D b4 b4 b4 b4 b b4 B4 B4

o e B2 B
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MILITARY ASSISTANCE PROGRAM BUDGET E_STIMATE

FORMAT B-11

Number of Authorized and Average Personnel

DATE PREPARED

CONSOLIDATED SUMMARY

ACTIVITY

FISCAL
YEAR

BUDGET PROJECT

BUDGET PROJECT

BUDGET PROJECT

MILITARY

CIVILIAN

LOCAL

MILITARY

CIVILIAN

LOCAL

MILITARY

CIVILIAN

LOCAL

AUTH.

AVG.

AUTH.

AVG.

AUTH.| AVG.

AUTH.

AVG,

AUTH.

AVG.

AUTH.

AVG,

AUTH.

AVG.

AUTH.

AVG.

AUTH.

AVG.

(a)

(b)

{c)

(d)

(e)

L)

@ [

()

0

(k)

(0]

(m)

(n)

(o)

(p)

Q)

()

(s)

(t)

PY
CY
BY

PY
CY
BY

PY
CY
BY

PY
CYy
BY

PY
CcYy
BY

PY
CY
BY

PY
CY
BY

PY
CcY
BY

FORMAT B-11

Il LIVd—IVANVYW S31VS ANV FONVISISSY AdVLIIIW
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supplies or services called for by this con-
tract to the Government of ( ).

‘(B) For all other types of contracts:

‘Notwithstanding any other provi-
sion of this contract, any direct or indirect
costs of sales commissions or fees for con-
tractor (or subcontractor) sales representa-
tive for the solicitation or promotion or other-
wise to secure the conclusion of the sale of
any of the supplies or services called for by
this contract to the Government of ( )
shall be considered as an unallowable item of
cost under this contract.’

Accordingly, approval of sales commissions
and fees must be sought and obtained prior
to contract award unless the contractor cer-
tifies that no such fee or commission is in-
cluded in the cost of the contract.

f. Proprietary Information

Inclusion of a ‘“Note” to the Letter of
Offer with respect to sales commissions and
fees shall not be deemed, with respect to
distribution and availability of Letters of
Offer, as altering the proprietary nature, if
any, of such data for the purpose of 18 U.S.C.
1905.

g. A report to DSAA shall be made on a

end of each quarter, which lists all FMS cases

in which an agent’s fee was included and all
correspondence which advised a foreign coun-
try of the inclusion of an agent’s fee. This
report should include a copy of the Letter of
Offer and Acceptance for each case, including
pertinent special notes, which will show the
amount of the fee, the name of the agent, and
the DOD position as to reasonableness of the
fee, together with any correspondence with
~the purchaser concerning the fee. In addition,
a statement should be provided describing the
current status of the fee, i.e., accepted by
country, rejected by country and still under
review with contractor, withdrawn by con-
tractor, or other similar information. Cases
for which the question of country acceptance
of the fee is still under review shall continue
to be reported until the matter is decided, and
a final report closing the issue has been made.

The number which has been assigned this re-
port in the reports control system is DSAA
(Q)1127..

18. Engineering Review of U.S.
Provided Foreign Communications
Systems

The following guidance applies to all U.S.-
provided foreign communications systems.

a. Projects provided or Financed
Under Security Assistance

For all foreign communications systems
provided or financed under Security Assist-
ance requiring fixed communications facili-
ties, such projects are fully coordinated with
the Defense Communications Agency (DCA).
DCA should be notified at the earliest stages

‘of planning and kept informed during all

phases of implementation. This coordination
specifically includes providing DCA with the
results of initial surveys as well as subsequent
detailed engineering plans and significant
changes thereto. Projects requiring such co-
ordination include those which contain fixed
communications elements only as a portion
of the overall project. The purpose of this
coordination is to determine the extent to
which the communications systems involved
are compatible with the Defense Communica-
tions System (DCS) and if use of the sys-
tems by the DCS would be beneficial to the

U.S. The results of DCA review of these
projects will be submitted to DSAA through
the JCS.

b. Commercial Communications Projects

In addition to projects covered by para-
graph a above, foreign communications
projects being provided by U.S. industry
that come to the attention of military de-
partments or other DOD elements should be
brought to the attention of DCA in order
that plans can be obtained and reviewed for
compatibility with DOD communications
gystems.

C-19
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19. Patent Rights

In the event that an individual, commercial
entity or foreign country should assert
ownership of a foreign patent on an item

intended for sale or being sold under FMS, -

and there are reasonable grounds for the
belief that a purchasing country may be
subjected to a possible claim for foreign
patient infringement, the Military Depart-
ments in coordination with DSAA, are
authorized to make such a sale, provided a
“note” is added to the DD Form 1513 for
the FMS case advising the purchaser of the
existing allegation of a foreign patent right.
The note should read substantially as follows:

“(Name of individual, commercial entity or
foreign country, and address,)’” has alleged
rights in certain components of the (Name of
FMS item) offered herein. In this connection,
the Purchaser’s particular attention is
invited to Conditions A.3 and C.1 on Annex
A to the DD Form 1513.

20. DOD P&A Versus a Commercial Pro-
posal

There are cases when a foreign govern-
ment has requested and received Letters of
Offer, and subsequently solicited bids from
private industry for the same supplies and
services. Such action by the foreign govern-
ment. does not automatically require DOD
withdrawal of the Letter of Offer. The Letter
of Offer should not be withdrawn unless the
foreign government has requested such ac-
tion. In no case should the Letter of Offer be
withdrawn by request from commercial
sources without prior concurrence from
DSAA.

The Military Departments should not, ex-
cept under unusual circumstances where such
action is specifically approved by DSAA, en-
gage in comparison studies requested by a
foreign government of an FMS offer versus
a commercial proposal. '

21. Translation Services

c-20

a. The responsibility for the translation of
any documents rests with the user or recipi-
ent country. U.S. security assistance organi-
zations should make this point clear to their
host country counterparts.

b. In day-to-day operations, security as-
sistance organizations may provide for gov-
ernment-to-government purposes only, “in-
formal translations” using the same practices
and procedures as the local U.S. diplomatic
mission, provided the host country so re-
quests, or the chief of the U.S. security as-
sistance organization determines an informal
translation of an English text is in the U.S.
interest. In each case, translators must clearly
mark the translated document “Informal and
unofficial translation—English text governs.”
Security assistance organizations should en-
sure that a forwarding letter accompanies
each contractual document (e.g.,, DD Form
1513) emphasizing that the English text is
the officially binding document.

c. Security assistance organizations will
not provide translation assistance to contrac-
tors or others who are not a part of the U.S.
or host country official family. In the event
you receive a request from such sources, you
should advise requestors to seek assistance
from competent local translators.

22. Appointment of an Agent

It is U.8. Government policy to deal di-
rectly with a foreign government for the
purchase of defense articles via Foreign Mili-
tary Sales procedures. An agent may be
designated by a foreign government for the
accomplishment of the following - purpose
only: to act as an agent for the receipt of
FMS GFE/Spares/Support items which are
required by that agent to effect the (manu-
facture/assembly)  (repair/rehabilitation)

-of defense items owned by the foreign gov-

ernment. The following form letter, which
designates such an agent, should be used and
a foreign government request signed at the
Minister or Deputy Minister of Defense
level. :

Change 3, 15 December 1979
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Director

Defense Security Assistance Agency
Room 4E837, The Pentagon
Washington, DC 20301

Dear Sir:
The Government of

hereby appoints
address is

whose

-~ ag its Agent for the purpose of receiving

deliveries of the following items:

Above items will be used for the (manufac-
ture/ as_sembly)*( repair/rehabilitation)*of the
Said Agent
is hereby authorized to sign in the name of
the Government of
as its Agent for the receipt of these items

Change 3, 15 December 1979

as indicated by the shipping instructions
contained in Blocks 33 and 34 of the DD
Form 1513.

The Government of
undertakes to instruct
as its Agent to maintain possession of the
above specified ‘items in accordance with
paragraph B.9 of Annex A (General Con-
ditions) of the DD Form 1513 until trans-
ferred by such Agent of the Government of

Yours Very Truly,

*Insert the appropriate phrase describing’

the Agent’s function.

C-21
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Appendix 1

(CHAPTER C)

DEFENSE REQUIREMENTS SURVEY TEAMS

1. The United States will use defense re-
quirements surveys on a selected basis to
further the security interests of the U.S.
and to enhance the security of friends and
allies. Since defense requirements surveys
are often interpreted by the receiving gov-
ernment as an implied U.S. commitment to
approve arms transfers and/or assist in their
financing, such surveys should be initiated
only after careful consideration of possible
consequences. Except as may be specifically
directed, the following guidelines will apply:

a. A U.S. commitment to conduct a defense
requirements survey will only be made after
the ramifications of undertaking such a sur-
vey have been assessed in a thorough and
coordinated manner by all concerned USG
agencies.

b. The process of reaching a decision to
dispateh or not to dispatch a survey team will
include an assessment of the economic im-
pact, including funding limits of potential
arms transfers, and other data beyond
strictly military considerations but pertinent
to the survey at hand (e.g., human rights
factors). In the event of a decision to dis-
patch a survey team, this information will
be reflected in the terms of reference pro-
vided the team.

c. Current arms sales restraint policies,
including regional arms control implications,
will be considered during the process of
determining whether or not to dispatch a
survey team.

d. Defense requirements survey teams will
be led by the Department of Defense, with
the Department of State providing a deputy
team chief of roughly comparable rank. Mili-

Change 3, 15 December 1979

tary service affiliation of the team shall be
determined by the purpose of the survey.
In the event a joint team is required, the
team chief will be determined on the basis
of the military service having predominant
interest. DoD participation shall be limited
to the minimum number required to gather
effectively the technical information neces-
sary to prepare the survey report. Teams will
contain representatives from other agencies
as necessary to ensure the success of the in-
country information-gathering effort. The
Secretary of State will have final authority
to rule on the participation of the survey
team by agencies other than the Department
of Defense, though it is expected that such
decisions will normally be reached by con-
sensus between State and Defense. To the
maximum extent possible, the concerns of
the other involved agencies will be congidered
in resolving team composition.

2. When the survey is determined to be
dictated by USG interests rather than those
of the foreign country, it may be financed
by the U.S. DSAA, on a case-by-case basis,
will advise each DoD department or agency
on the method of funding.

3. The appropriate regional office of the
Assistant Secretary of Defense for Inter-
national Security Affairs is responsible for
coordinating DoD activities and actions re-
lating to defense requirements surveys in-
cluding all required interface and coordina-
tion with the Department of State, Arms
Control Disarmament Agency and other ap-
propriate agencies of the U.S. Government.
DSAA and the OJCS shall be kept informed
of all details to defense requirements survey
teams. All ‘Actions shall be coordinated with
the JCS and DSAA. The appropriate regional

App 1C-1
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office will draft Terms of Reference for de-
fense requirements survey teams and will
obtain approval of the Department of State.
General Terms of Reference are set forth

App 1C-2

at Figure App 1C-1. A Survey Team Check-
list, outlining the process of reviewing re-
quests for survey teams through the prepara-
tion of the report is at Figure App 1C-2.

Change 3, 15 December 1979
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GENERAL TERMS OF REFERENCE

1. Teams will report to the U.S. Ambassador, or in his absence, the charge d’affaires, upon
arrival in country, and will serve under the overall supervision of the Ambassador. All
formal consultations with the host country will be conducted subject to the concurrence of
the U.S. Ambassador, with the participation of such Embassy staff as he may direct. Prior
to departure the team will brief the Ambassador on its preliminary conclusions.

2. The team recommendations should reflect the “total package” coricept: end item, an-
cillary equipment, training and logistics. Recommendations should not mirror-image U.S.

force solutions. At least three levels of funding alternatives should be presented in the
report.

3. The team should evaluate the military manpower base, its absorptive capacity, the
existing logistics and maintenance support capability, the capability of the country to
prevent compromise of sensitive data and equipment, training requirements, and com-
patibility of recommended equipment with that currently in host country inventory.

4. The team will make no comment to host governments concerning possible availability
of USG resources in any form.

‘5. The team will not give host government any price and availability data, DoD lead times
on equipment, or indicate any prospects for accelerated deliveries. The team, however, may
provide general orders of magnitude information concerning cost and availability for illus-
trative purposes. Firm estimates can be provided only by Washington and only in response
to specific requests conveyed through U.S. Embassy, not through survey team.

6. The team will not oblige the USG to the sale of any specific defense article or service.

7. The team will not provide any kind of independent assessment or confirmation of the
external threat as perceived by host country. Release of classified information will be in
accordance with the U.S. National Disclosure Policy.

8. The team will not provide military advice concerning tactics, doctrine, basing, combat
planning, or operations.

9. The team will avoid any possible indication that USG would assist in construction of
airfields, camps, or other military facilities. )

10. The team will make no commitment to follow-on technical discussions or further
surveys.

11. As deemed necessary by the Team Chief, subject to the concurrence of the U.S. Am-
bassador, team members are authorized to make field visits and overflights to assist in the

gathering of information for the survey report. Areas of high tension or conflict should be
avoided. '

'|2,' The team will not undertake to provide host country with an interim report.

13. The team will debrief the appropriate Unified Commander on its preliminary findings
prior to its return to Washington.

Figure App 1C-1 N App 1C-3
Change 3, 15 December 1979
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DEFENSE REGUIREMENTS SURVEYS
SURVEY TEAM CHECKLIST

1. Consideration of providing a Defense requirements survey is a result of a foreign gov-
ernment presenting the USG with a significant arms sale request, or requesting the USG
to survey host country defensive capabilities and requirements. Also, the USG could, at its
own initiative, propose a survey team.

2. The normal response to the initial request for a survey shall be that the scope of the re-
quest requires review before a decision on the survey can be given. A comprehensive review
is then initiated of current arms sales restraint policies, or regional arms control consider-
ations, of the economic impact and the human rights implications of arms sales to the host
country. '

3. State Department, DoD, and ACDA shall review arms wantlist within the context of the
President’s policy on conventional arms transfers and other policy guidance, highlighting
areas requiring policy decisions. DoD will prepare a preliminary assessment of the avail-
ability of the requested equipment or services, as well as the requesting nation’s requirement
for and technical ability to absorb the items in question. State will review the FMS financ-
ing situation for the host country. Any statement regarding FMS financing beyond the
current fiscal year’s approved budget must receive Executive Office clearance by NSC and
OMB. Future financing commitments can only be made in accordance with prevailing
procedures.

4. State Department and AID will estimate the extent of the ability of the host country to
devote its economic resources to defense purchases without an unduly deleterious effect on
host country economy. Needs for additional information will be identified during this review.

5. Simqltaneously with the above review, the U.S. Embassy will be instructed by the De-
partment of State to contact appropriate host country ministries to ascertain the extent to
which the host country is willing to commit its own resources to military purposes over the
next three-five years, noting that financial parameters are essential ingredients in a realistic
survey effort. '

6. The Director of Central Intelligence will be requested to produce interagency threat
assessment. '

7. Information gathered above is incorporated into an Action Memorandum to Secretary of
State, coordinated with ACDA, DoD, OMB, and NSC, to determine: (1) whether to send
a survey team; (2) mission of team. In the event a decision is made to send the team
prior to completion of the information gathering process outlined above, as many of the
above steps as are possible will nevertheless be completed prior to departure of the team.
Affirmative decisions will be reported to the Congress by DoD/DSAA are required by Sec-
tion 26(b) of the Arms Export Control Act. '

8. If the decision is made to dispatch a survay team, Terms of Reference and team com-
position will be developed by State and DoD, after coordination with ACDA and, if appro-
priate AID, and cleared by NSC and OMB. The U.S. Embassy will ensure that the host
. government understands and accepts the projected scope of the survey effort and ground

Figure App 1C-2
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UNITED STATES DEPARTMENT OF DEFENSE (1) PURCHASER (Name and Address) (Zip Code} )
OFFER AND ACCEPTANCE

{2) PURCHASER'S REFERENCE | (3} CASE IDENTIFIER

OFFER

Pursuant to the Arms Export Control Act, the Gavernment of the United States {USG) hereby offers to sell to the above purchaser the defense arti-
cles and defense services listed below (herginafter referred to collectively as "'items’” and individually as “'defense articles” or “defense services’), sub-
ject to the terms contained herein and conditions set forth in Annex A, and to such other special terms and conditions which may be a part of, and

appended to, this Offer and Acceptance.
(4} 9
Signature (US Dept./Agency Authorized Representative) , Countersignature (Office of the Comptroller, DSAA} (Date)
(5} {10)
Typed Name and Title Typed Name and Title
{6) ADDRESS: (11} DSAA ACCOUNTING ACTIVITY
(7) DATE:,
(8) THIS OFFER EXPIRES:
NOTE: This offer must be accepted not later than the date shown in block 8. Within five (5) days of its acceptance, you must notify the Office of the
Comptroller, DSAA. Otherwise, this Offer is cancelled and retention of initial deposit by offerer pending disposition instructions shall not be deemed a
waiver of such cancellation. Request prompt notification if this offer is rejected.
1TEM ESTIMATED AVAILA- | qepen oE-
OR {TEM DESCRIPTION UNIT sy RE- LIVERY -
REF. (including Stock Number OF AND LEASE | TERM
NO.  upplicables QUANTITY | ISSUE UNIT COST TOTAL COST REMARKS | CODE | CODE
na a3 (4 as) (161 an (18) (19 20
.
[]
a
.
[]
»
»
»
.
-
a
.
]
(21} ESTIMATED COST $ :
]
{22) ESTIMATED PACKING, CRATING, AND HANDLING COST $ :
.
{23} ESTIMATED GENERAL ADMINISTRATIVE COSTS £y :
a
(24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT | g :
{25) OTHER ESTIMATED COSTS H
(Specify) s :
a
{26} ESTIMATED TOTAL COSTS $ :
.
{27) TERMS {28) AMOUNT OF INITIAL DEPOSIT — § :
. ®
»
=
[
a
.
a
L]
ACCEPTANCE H
a
{29) tam aduly auihorized representative of the Government of (33} MARK FOR CODE :
and upon behalf of (34} FREIGHT FORWARDER CODE :
{35) PROCURING AGENCY .
said Government, accept this offer under the terms and conditions contained] :
. . .
herein {30) this day of 19 — | {36) DESIGNATED PAYING OFFICE a
.
]
31 {37) ADDRESS OF DESIGNATED PAYING OFFICE :
SIGNATURE H
{32)

TYPED NAME AND TITLE
DD FORM ] 5]3 PREVIOUS EDITIONS MAY SE USED PAGE 1 of PAGES
1

MAR 79 UNTIL EXHAUSTED.

Figure D-1
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rules. If a decision is made not tovdispatch the survey team, the U.S. Embassy by direction
of the Department of State will convey this decision to host government, with explanatory
rationale.

9. Pre-departure briefings for survey team will take place in Washington, to include:
a. Scope and mission of survey. (DoD/State)
b. Political situation in host country. (State)
c. State of host country economy. (State/AID)
d. Threat assessment, and armed forces of host country. (CIA/DIA)
e. Congressional or legal consideration. (State/DOD)
f. Arms control considerations. (State/DoD)
g. Conduct in-country. (State)

10. In-country gathering of information. Conduct of the survey will be in accordance with
the approved Terms of Reference.

11. Within one wesk of return to Washington, a preliminary briefing by the team chief
will be given for relevant State, DoD, ACDA, AID, NSC, OMB, and CIA/DIA personnel,
with particular attention to highlighting issues requiring high level policy review.

12. Team will draft the report. Draft will be available for review within 30 days of re-
turn of team to CONUS.

13. All appropriate agencies will simultaneously review the draft report. The Arms Export
Control Board will serve as the interagency forum for the coordination of the report and
the formulation of policy issues. The SCC, as necessary, will review the survey findings
and make recommendations to the President.

14. Presentation of the appfoved report to host country, and to the Congress, if re-
‘quested, pursuant to Section 26(c) of the AECA.

Figure App 1C-2
(continued)
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UNITED STATES DEPARTMENT OF DEFENSE
AMENDMENT TO OFFER AND ACCEPTANCE

(2) PURCHASER'S REFER- |(3) AMD'T NO. (4) CASE IDENTIFIER
ENCE

{1} PURCHASER (Name and Address) (Zip Code)

(5)

OFFER TO AMEND

Pursuant to the Arms Export Cantrol Act, the Government of the United States {USG) hereby offers to.amend the above case for the purchase of
defense articles and defense services subject to all other terms and conditions

(o

of the original case remaining unchanged.

Signature (US Dept./Agency Authorized Representative)
(8)

(11}

Countersignature {Office of the Comptroller, DSAA)

(Date)

Typed Name and Title

(7) ADDRESS:

Typed Name and Titie

{8) DATE:

(9) THIS OFFER TO AMEND EXPIRES!:

NOTE: This Amendment to Offer must be accepted not later than the date shown in block 9. Within five (5) days of its acceptance, you must so notify

the Office of the Comptroller, DSAA. Otherwise, this A to Offer is a of initial deposit by offerer pending disposition

nd
instructions shall not be deemed a waiver of such cancellation. Request prompt notification if this offer is rejected
{12) DESCRIPTION AND REASON(S) FOR AMENDMENT:

ITEM

OR ITEM DESCRIPTION uNIT
REF. (Including Stock Number OF
NO. if applicable) QUANTITY | iSSuE
(13) (14) (15) (16}

ESTIMATED AVAILA-
BILITY
AND
UNIT COST TOTAL COST REMARKS
an (18) (19)

IOFFER| DE-
RE- |LIVERY
LEASE | TERM
CODE| CODE

(200 | (21}

{a) PREVIOUS COST

{b) AMENDED COST

(22) ESTIMATED COST $ $
(23) ESTIMATED PACKING, CRATING, AND HANDLING COSTS $ $
(24) ESTIMATED GENERAL ADMlNISTRATIV.E CosTS $ $

(25} ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT

»
@

{26) OTHER ESTIMATED COSTS
(Specify)

(27) ESTIMATED TOTAL COSTS

(28) TERMS

ACCEPTANCE OF AMENDMENT

(29) 1 am a duly authorized representative of the Government of

and upon behalf of said Governmant,

accept this offer to amend under the terms and conditions contained herein (30} this day of

19~

{31) TYPED NAME AND TITLE

(32) SIGNATURE

DD FORM - PREVIOUS EDIT
1 MAR 79 ] UNTIL EXHAUSTED.

IONS MAY BE USED

Figure D-2
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{1} PURCHASER (Name and Address) (ZIP Code)
UNITED STATES DEPARTMENT OF DEFENSE .
MOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE
(2} PURCHASER'S REFERENCE | (3) NOTICE NO. (4) CASE IDENTIFIER
, NOTICE OF MODIFICATION
Pursuant to the Arms Export Control Act, the Government of the United States (USG) hereby notifies the purchaser of modification of the above
designated case. All other terms and conditions of the original case remin unchanged.
(5) 9
SIGNATURE (US Dept./Agency Authorized Representative) COUNTERSIGNATURE (Office of the Comptroller, DSAA){Date}
(6) ao
Typed Name and Title Typed Name and Titie
(7)ADDRESS:
(8)DATE:
(11) DESCRIPTION OF AND REASON(s) FOR MODIFICATION
ESTIMATED
ITEM OR ITEM DESCRIPTION unIT AVAILABILITY
REF NO. (Including Stock Number, if applicable) QUANTITY ISgCE UNIT COST TOTAL COST AND REMARKS
a2) 13) (14) (15} 16) “an (18)
RECAPITULATION OF TOTAL DD FORM 1513 (Or 1513-1) (a) PREVIOUS COST (b) REVISED COST
(19) ESTIMATED COST $ $
(20) ESTIMATED PACKING, CRATING AND s s
! HANDLING COSTS
(21) ESTIMATED GENERAL $ s
ADMINISTRATIVE COSTS
(22) ESTIMATED CHARGES FOR SUPPLY s s
SUPPORT ARRANGEMENT
(23) OTHER ESTIMATED COSTS (Specify) $ $
(24) ESTIMATED TOTAL COSTS $ $
ACKNOWLED T OF RECEIPT
(25) 1am aduly i of the of and upon behalf of said
Government acknowledge receipt of this notice of modification (26} this day of 19
{27) TYPED NAME AND TITLE (28) SIGNATURE
—— S—
FOI 151 3_2 PREVIOUS EDITIONS MAY BE USED
D 1 MAR 79 UNTIL EXHAUSTED PAGE 1 OF  PAGES
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(29) CONTINUATION

REMARKS

1. DD Form 1513-2 is utilized to record modifications to an existing DD Form 1513 and any related
amendments thereto, but only for those modifications which do not constitute a change in scope. Modifica-
tions appropriate for DD Form 1513-2 include all notifications of price increases and related changes in pay-
ment schedules. : .

2. Changes in scope of a DD Form 1513 require a formal amendment, utilizing DD Form 1513-1. Such
changes are those which affect the type or number of major items and /or services to be provided or which
significantly alter system configuration or functions. Such changes must be made by utilization of DD Form
1513-1. ' '

3. DD Form 1513-2 does not require acceptance by the recipient country (customer) but merely
acknowledgement of receipt. (DD Form 1513-1 does require acceptance).

4. All terms and conditions of an existing DD Form 1513 and any related amendments thereto not
specifically noted to be modified by a DD Form 1513-2 are understood to remain unchanged and in effect.

D-24
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PURCHASER (Name and address)

UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

(Purchaser's Reference) . (Case Identifier)

The Government of
acting through its Ministry.of Defense (hereinafter referred to as the “Purchaser” ) hereby declares its
firm intent to procure, under United States Arms Export Control Act (AECA) procedures, from the
Government of the United States, the following defense articles and defense services.

1. It is understood that the United States Department of the
plans to present to the Purchaser a Letter of Offer and Acceptance (DD Form 1513) within _____
days after signature of this Letter of Intent. Purchaser intends to sign said Letter of Offer and Accept-
ancenotlaterthan __ days after receipt. Except to the extent directly inconsistent with
the provisions hereof, the terms and conditions set forth on Annex A of DD Form 1513 will
apply to all activities undertaken pursuant to this Letter of Intent, and the estimated costs of such
activities will be included in the Letter of Offer and Acceptance. In particular, Conditions B.8, B.9,
and C on Annex A of DD Form 1513 are hereby incorporated by reference and made an integral
part of this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of
the Letter of Offer and Acceptance.

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Government to the following:

(a) In order to permit the United States Government to proceed immediately with the purchase
of long lead time items and to cover associated administrative expenses, the United States Department
of the is herewith authorized to incur obligations and expend up to
the sum of $ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement.

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Government
for expenditures against such obligations. .

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at any time prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has
reason to believe that the costs which it expects to incur in the performance of this Letter of Intent
will exceed the amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the
Purchaser in writing to that effect. The notice shall state the estimated amount of and the date by which

FORM I )
1 MAR 79 EDITION OF 1 FEB 76 IS OBSOLETE.

Figure D-13
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the additional obligational authority (by a new or modified Letter of Intent) will be required from the
Purchaser in order to continue performance under this Letter of Intent. If, after such notification, the
additional obligational authority is not granted by the date set forth in the notification, the United
States Government is authorized, in its discretion, to terminate any and all activities under this Letter
of Intent at Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to
exceed the amount set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at any time
by notifying the United States Govennment. Upon receipt of such notification the United States
‘Government is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense,
in accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a).

4. In the event of such cancellation or termination, the United States Government will use its
best efforts to minimize any termination costs.

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and-quantities are agreed upon. If
it is necessary to place any such items on order prior to any such conference, the United States Depart-
ment of the is authorized to do so, using its best judgment, and will
furnish a list of the items so ordered at the conference.

Dated

(Typed Name and Title)

Accépted this__ day of , 19

U.S. Department of the

Figure D-13 | ‘
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MILITARY ASSISTANCE AND SALES MANUAL-PART Ili

PURCHASER (Name and address)

UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

(Purchaser's Reference) {Case Identifier}

The Government of
acting through its Ministry of Defense (hereinafter referred to as the ‘“‘Purchaser’’) hereby declares its
firm intent to procure, under United States Arms Export Control Act (AECA) procedures, from the
Government of the United States, the following defense articles and defense services.

1. A Letter of Offer and Acceptance (DD Form 1513) for such defense articles and defense
services was issued to the Purchaser by the United States Department of the
on 19 ~. Purchaser intends to sign said Letter of Offer and Accept-
ance not later than ______days after receipt. Except to the extent directly inconsistent with the pro-
visions hereof, the terms and conditions set forth on Annex A of DD Form 1513 will apply to .
all activities undertaken pursuant to this Letter of Intent, the estimated costs of which activities have
been included in the Letter of Offer and Acceptance. In particular, Conditions B.8, B.9, and C on
Annex A of DD Form 1513 are hereby incorporated by reference and made an integral part of this
Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of the Letter
of Offer and Acceptance.

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Government to the following:

(a) In order to permit the United States Government to proceed immediately with the pur-
chase of long lead time items and to cover associated administrative expenses, the United States Depart-
ment of the is herewith authorized to incur obligations and expend up
to the sum of $ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement.

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Govern-
ment for expenditures against such obligations.

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at any time prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has reason to believe
that the costs which it expects to incur in the performance of this Letter of Intent will exceed the
amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the Purchaser in writing
to that effect. The notice shall state the estimated amount of and the date by which the additional
obligational authority (by a new or modified Letter of Intent) will be required from the Purchaser in

wan 7020121
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order to continue performance under this Letter of Intent. If, after such notification, the additional
obligational authority is not granted by the date set forth in the notification, the United States Govern-
ment is authorized, in its discretion, to terminate any and all activities under this Letter of Intent at
Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to exceed the amount

set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at any time
by notifying the United States Govemment. Upon receipt of such notification the United States Govern-
ment is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense, in
accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a).

&

4. In the event of such cancellation or termination, the United States Government will use its best
efforts to minimize any termination costs. '

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If it
is necessary to place any such items on order prior to any such conference, the United States Department
of the is authorized to do so, using its best judgment, and will furnish a

list of the items so ordered at the conference.

(Typed Name and Title)

Accepted this day of 19

U.S. Department of the

.
H
Dated . . E

Figure D-14
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APPENDIX B

PROCEDURES FOR PROCESSING FMS LETTERS OF OFFER
WHICH MUST BE REPORTED TO CONGRESS

1. Section 36(b) Procedures under the
Arms Export Control Act

The following procedures will be followed
in preparing and processing Letters of Offer
for $25 million or more, or for the sale of
major defense equipment for $7 million or
more. ‘

(1) An advance notification will be pro-
vided to DSAA in the format shown in Fig-
ures App. B-1 and B-2 for any current case
projected to be in the amount of $25 million
or more or for any current case for the sale
of major defense equipment for $7 million or
more, for which either:

(a) A Letter of Offer/Acceptance
(LOA) is under preparation; or

(b) A Letter of Intent (pursuant to
DSAA memorandum I-12188/75, 24 Novem-
ber 1975) is authorized to be accepted by a
military department.

The advance notification will be submitted
to DSAA/TC through DSAA/TS within 10
working days after preparation of an LOA
is initiated, or whenever an LOA already
under preparation appears likely to exceed
the $25 million or $7 million for major de-
fense equipment threshold. This advance
notification will be treated as Confidential:
however, the formal submission of the LOA
will remain in accordance with established
classification procedures. No statutory noti-
fication will be submitted to the Congress
until the advance notification has been pro-
vided. Any exception must be for extraor-
dinary circumstances and must be fully
justified.

(2) Following the submission of the
advance notification provided for in para 1
above, a copy of each letter of offer for $25
million or more or for major defense equip-

Change 2, 1 June 1979

ment for $7 million or more, will be fur-
nished to Comptroller, DSAA, after coor-
dination by the Directorate of Operations,
DSAA, when the letter of offer is in such
form that it would be signed and issued to
the purchaser but for these requirements.
Blocks 5 and 6 will be left incomplete on
the original and on all copies of the DD Form
1513 at this stage of processing. Block 4
(Offer Expiration Date) should be com-
pleted with a date no earlier than 90 days
after the date on which the copy of the letter
of offer is provided through DSAA Opera-
tions to Comptroller, DSAA. A memecrandum
in the form of Figure App. B-3 will be pro-
vided concurrent with the copy of the Letter
of Offer.

The Military Department will furnish one
copy of the unsigned Letter of Offer to the
purchaser as an enclosure to a transmittal
letter in the format of Figure App. B-4.
This will be done only after receiving express
authority from the Comptroller, DSAA.

Concurrent with the transmittal of the un-
signed copy of the letter of offer to the pur--
chaser, the Director, DSAA, will on the same
date, in satisfaction of the requirements of
Section 36, notify the Speaker of the House
of Representatives and the Chairman of the
Committee on Foreign Relations of the
Senate, respectively.

Upon the expiration of the statutory 30
days waiting period, the Comptroller DSAA,
will, if Congress has not during that period
adopted a concurrent resolution objecting to
the proposed sale, authorize the applicable
Military Department to sign the DD Form
1513. The Military Department will forward
the signed LOA to the Joint Financial Man-
agement Office, DSAA for counter-signature
prior to release to the purchaser by the Mili-

App B-1
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tary Department. If the Congress adopts a
concurrent resolution objecting to a proposed
sale, the Director, DSAA, will promptly
notify the applicable Military Department of
that fact, and in view of the President’s
Signing Statement of 1 July 1976 on H.R.
13680, 94th Congress (P.L. 94-329), seek
the guidance of the President as to the
course of action which should be taken. The
provisions of Section 36 of the foregoing
implementing procedures also apply to any
amendment totalling $25 million or more to
an existing FMS case unless such amend-
ment results solely from identifiable cost
increases, and to any amendment adding
major defense equipment for $7 million or
more. The provisions also apply in the case
of any amendment which would increase the
value of an existing case from under $25

~million to a value of $25 million or more, and

any amendment which would increase the
value of major defense equipment in an
existing case from under $7 million to a
value of $7 million or more. Such amend-
ments will not be issued unless absolutely
necessary. Instead, new Letters of Offer will
be processed to cover the new requirements
which normally would be covered by amend-
ment.

a. An amendment to a Letter of Offer and
Acceptance for a FMSO I transaction, the
result of which brings the total cash value
of that LOA and related amendments to $25
million or more, does not require prior 36
(b) notification to the Congress.

b. A FMSO I transaction for $25 million
or more, or an amendment to a FMSO I
transaction which adds $25 million or more
to the previous case total, or a Letter of

Offer and Acceptance for a FMSO II trans-

action for $25 million or more does require
prior 36(b) notification to the Congress.

This exception on 36(b) notification of
FMSO I amendments is based on the fact
that:

(1) FMSO I cases must be amended each
year to adjust the dollar values based on

App B-2

requisition action and new LOAs for thls
purpose are not possxble, and

(2) FMSO I cases reflect customer equity
in the U.S. supply system and defense articles
upon which these cases are based are not
shipped to the country, but are drawn down
against a corresponding FSMO II Letter of
Offer and Acceptance. '

The following are examples of major de-
fense equipment FMS cases that must be
reported under Section 36(b) :

(1) A single line item of an FMS case
of major defense equipment totalling $7
million or more.

(2) Two or more line items of an FMS
case of major defense equipment totalling
$7 million or more.

(3) An amendment to an FMS case for
additional units of major defense equipment
if the major equipment portion of the amend—
ment totals $7 million or more.

Major defense equipment FMS cases that
do not require reporting under Section 36 (b)
are:

(1) One line item of an FMS case of
major defense equipment totalling less than
$7 million. No other major defense equip-
ment in the case; however, other defense
items are included which bring the total case
value to more than $7 million but less than
$25 million.

(2) One line item of an FMS case of
major defense equipment totalling less than
$7 million. No other major defense equip-
ment in the case; however, spare parts,
publications, and training associated with the
major defense equipment which brings the
total case value to more than $7 million but
less than $25 million.

All cases ($7 and $25 million) to be re-
ported under Section 36(b) of the Act must
clearly identify the value of major defense
equipment,

Change 3, 15 December 1979
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2. Section 813 Procedures under the

DOD Appropriation Avthorization Act,
1976

At the time of the statutory notification
as required by Section 36(b), a statutory no-
tification under Section 813, the Department
of Defense Appropriation Authorization Act,
1976, as amended (P.L. 95-79, approved July

30, 1977) is also required. This applies to

any LOA to sell (FMS) or any proposal to

transfer defense articles which are valued

at $25 million or more from U.S. active

forces’ inventories or from current produc-

tion. A memorandum in the form of Figure
App B—4 will be provided to DSAA at the

same time as the Letter of Offer is forwarded

as prescribed in para 1, Appendix B.

App B-2a





