








































































































































































































































































































































































DOD 5105.38-M (DRAFT) 

in place an operative system for assessment, monitoring, collection, and reporting of these 
recoupments in order to insure that all appropriate payments are in fact made to the DOD. This 
system will provide for the following actions to be taken: 

',0 

(a) Applicable Items. The development of complete lists of non-:MDE and 
MDE items under the cogniz.ance of the Mll...DEP which require assessment of s· west. f'te. 0/'f"I N C. 
recoupment charge in accordance with DoDD 2140.2 and a reference to the contracts in which the 
recoupment clause at'plicable to the items is contained. 

(b) Cros5'-Refcrence of Export Reguests. The cross­
referencing of all export license requests processed by the MILDEP against these lists to determine 
whether the commercial sale is required to have a BeFlreCHrrtFlg CO,, recoupment charge 
assessment. C 

tc) Editin2 Munitions Control Export Licent;;es Control 
EXJ?Ort Licenses will.be ann.otated to. indicate the of recoupment 
which the contractor IS reqUITed to reunburse to the .. Ge\' and mdIcate the office m the 
MIL.:>EP to which the payment is to be made. It is emphasized that this process should in no way 
delay the expeditious handling of Munitions Control Expon Licenses. In the event that appropriate 

t-l eest recoupment charges have not been determined for a particular item, the 
munitions control license shouid be annotated only to show that a charge may be required, and that 
the contractor is directed 10 the designated MILDEP administrative or procurement 
contracting officer to as:ertain the specific recoupment charge. Recommendations for approval of 
an expon license not be :onditioned upon aIi agreement by the license applicant to pay 
such a charge to the .. x3Tlcd States Ge\jeffiFFlM-t in a case in which the MILDEP knows that the 
ap?licant does not have a current contractual obligation with the United Stfites GOIJcmmeRt to make 
such payments. v.. 

7. Collections received both from FMS and commercial sales trans-
actions v.ill be reported in the DSAA(Q) 1112 report required by DoDD 2140.2. This report will be 
submitted quarterly by each DOD component, to DSAA Comptroller, within 45 days of the end of 
each quarter. 

E. Asset lise 

1. for {Ise of Facitities. Sale of 
defense articles tc country or international shall include appropriate 
charges for any us.e or facilities, plant,2:1d production ec:uipment in 
connection with the production of the defense anicles. Charges for use of .. S, Gcwem mem· \A'S G;­
owned fa:ilities, producti n and research property shall be assessed whether on an FMS or a direct 
commercial sale ..... -. . '" I' f 
se.P'i:es OJ of articles for foreign er 

a. A ""et lise Ch a Sales of defense arti:1es which were produced in 
government-owned facilities or with government-owned plam and production equi;:-ment shall be 
priced to include an asset use charge, where the production of the defense was 
subject to rental charfes for use of DOD facilities, plant;and production equipmen:. Asset use 
charges will be calculated in accordance with the provisions of DOD 7290.3-M, SeCllOll 706. 

b. Rental for rse of DOD Aseets. Sales of defense articles 
whid; were produ:ed in government-owned facilities or with government-owned industrial plant 
and production equipment, for whi:h a rental is assessed in accordan:e with the provisions of 
DOD FAR Sup?Jement 45.4 and FAR 52.245-9, will be priced to include the appropriate rental 
charge. \Vhen there is a provision for rental charges for use of U.S. facilities, plant, production or 
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DOD 5105.38·M (DRAFT) 

manufactured or assembled in government-owned and operated facilities will be included by the 
MILDEP in the unit cost of the item being produced. Asset use charges for FMS training are to be 
included in the tuition rates billed to purchasers. Asset use charges of DOD services are to be 
included as part of the cost of performing the service. 

F. Quality Assurance and Inspection. Contract Audit Services. and Other 
Contract Administration Sep'ices. 

1. Refer to DOD 7290.3-M, paragraph 70305 for guidance regarding recovery of 
t. po.. 5 COftH"ast administratic;n, sen'tees costs incurred in support of new procurement for FMS. 

~ JR~ ~ c.~~ 
2. Costs incurred by fl:!(.DOD for-EIH aSSUIdiiee and inspection eOf'ltract aHatt 

.services, efta otlTer eerHraet aaministratioH sePt'iee-s will be assessed for FMS programs as 
prescribed by DOD 7290.3-M. 

G. Review of Accec;c;;oriaJ and Administrath'e Rates. Rates for )"ccessorial and 
administrative costs are subject t~ ~ast every two years. Reques~for exceptions to the 
pricing policies prescribed herein, ~ 6f ~esolve~ disputes, Qr deviations from any price 
or service charge when it can be shovlthat such deviation is in the be~t interest$; of the USG shall 
be submitted through the Director, DSAA, to the ASD(C).~r fesolHtioft or approviil., Such 
requests will contain the basis or justification and supponing data for the ~. See 
additional guidance in DOD 7290.3-M, Section 721. ~~ .' , 
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DOD 5105.38·M (DRAFT) 

Case Identifier: 

Case Value (total): 

Brief Case Description: 

TABLE 1307·2 

CASE MANAGEMENT LINE 
Supporting Information 

Estimated Case Implementation Date: 
Starting Calendar Mo. ,19 Ending Calendar Mo. ,19 

Workyears (WYs)/$ (in Thousands) Required: 

1st Year 2nd Year 3rd Year 

Civilian 

Military 

Total 

. In what organization(s) will \VYs be performed?* 

\\Then will WYs be required? 
Starting Calendar Mo. ,19 Ending Calendar Mo. ,19 

4 th Year Etc. 

Rationale: (Explain what services are to be performed and why these charges should not be funded 
as normal adminisrrativellogistic support expenses. Please include personnel title(s), grade(s), and 
general functional descriptions as well as identifying the specific funds which pay for their saiaries, 
e.g., FMS adminlLSC, case management, O&M, etc. 

Source of Manpower to Accommodate this Requirement: (i.e., new hire, conversion from O&M, 
or conversion from administrative funded \VYs. Must equal total WYs sho\l:n above). 

Related Travel Costs: (include number of personnel, destination, purpose and cost for each tip). 

Related Material and Support Costs: Include identification of material and support costs, 
justification and proposed disposition of real propeny. 

* Specifi: su borganization level. 

Table 1307-2. Case Management Line. Supporting Information. 
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B. BjJJin~ [(lr EMS Transactions. 

1. Quarterh' BiJlin~~. As of the end of each calendar quarter, SAAC renders a 
billing statement for each active FMS agreement ~ accordance with DOD 7290.3-M. The purpose 
of the bill is to provide the FMS purchaser a statment of account for co~ts incurred on his behalf 
and to request additional funds as projected in thepayment schedule,toe pay furore aFl~6iJ3ated eesu.. 

2. Elements of RilIin~. The first element of each billing is for costs incurrec to 
date, and indude~ charges for materiel delivered and progress payments made to contractors. Tne 
FMS purchaser receives an FMS Delivery Listing that shows by document number the items 
reported to SAAC as delivered through the end of the month of the billing statement. The 
remaining portion of the value billed is for anticipated costs to be incurred. SAAC will normally 
extract this forecast of costs from the most recent payment schedule attached to the DD F~ 1513. 
ftlmlGh6d to th6 FMS pUfehB:sei:. However, in the event Qflafttieipatee costs occU'r vary~ 
substantially from the existing schedule, the Mll..DEP should immediately advise SAAC and the 
customer of the variance. As described earlier, the DOD component should issue revised payment 
schedules when appropriate. 

3. Legal Effect of Billing. The quarterly FMS Billing Statement (DD Form 645) 
is the binding legal claim for payment by the DOD as referenced in raragraph B.3.f. Oft Annex A 
-gf the DD Form 1513.te.A.. Both the DOD component and FMS purchase!) should understand 
that the billing, not the payment schedule, contains the required amount to be paid. 

4. Billing Ouestions Directed to SAAC. ~ (4uestions -or corr~spoFldeJ:lce. 
concerning billings to F~1S purchasers shoujc be acd.ressed to SAAC, Lowry ArB, Denver, 
Colorado 80279-5000. 

\A::, 9 
D()8Q2 Fr~A~·cr~G REPORT~ OF DT~CREPA.1'\CY 1£ERl "'HE" THE "E£; 
..fTO\·ER~~~ 1:' L1A HL£. 

A. Pu rpose. The purpose of this section is to establish funding policy in those instances 
where the CSG is ~' determined to be financially liable for the reso~~QIl of a ~ep9rt Qf 
~isere!,ane5'~OD'. Procedural guidance for the completion of ~tandare FOhn 364, Report 0; 
Discrepancy, related to FMS shipments can be found in DOD 7290.3-M, and Joint Regulatior. 
J:"AR 4140.60, AR 12-12, AFR 67-7,!\A VSU'P:L'\ST 4920.9B and MCO 4140.1B. Chapter 8, 
Se:tion 802 and Table 802-3 contain additional information regarding ~POFl:S 0:" DiscrepeFIc;:, ,t.t> D ~ j 

~~islati'ie reotliremcnts dietate that the VSG CO.lCU .... ! the FMS pro~fam on a ~ e 
~cak e~-en-\-f1e eo~t, ne -~fofit1 basis. This principle ffltlst be a;-plied in detemrilIillg ~ kine! ESC' ».":) -f '/ 
~r f}.1S administrati\'~ funds will absorb the cost of a panicl.!:ar ROD trCima;:ioi1 Get~Ffii:if1ed to ~r> I 
-fequi1' .... USG corrective action. ? ,..,., 
B.~ Specific. 

1. Specific T\"pe~ of pi~crepancies. Table 802-3 provides guidance for specific 
types of ciscrepancies and indicates whet.1e:- FMS administrative funis or l'SG appropriated funds 
will finance the cost of correcting the discrepancy where the USG is ~ liable to do so. 

2. Re-RegtJic;itionin~ Items. When custome:- countries are required to re­
requisition items which were not previously shipped, they are required to pay the existing price at 
the time of issue regardless of the fact that the item was initially released at a lower pri:e. 
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SECTIU:\ 130~ • DELl,(!UE!\T ACCOL!\TS t-UR FMS IHLLl!\(iS. 

130901. PROVISTQ~S OF FTl'\A1\'CI.AtL A~"EX TO LOA. The Financial Annex to 
the LOA provides an estimate of the timing and amounts e! flt. Ia£e;;r of the billings which SAAC 
produces for each FMS case. The customer is obligated to make payments against DD Form 645 
billings, on time :md in full. SAAC is obligatec:t,..4fl eeffl13~iaRS& ",itb th& J"nHis EXJ*)rt Cef'ltfei A~, 
to insure prompt recording of collections. 

130902. LATE PA YME\T C" <\(lSES. Most problems of collection are due to late payment, 
rather than to any tendency of FMS customers to default on p='yments. Past experience has shown 
that it takes from 45 to 75 days after mailing the billing SWlement to receive collection. Late 
payments also frequently result from the purchaser's misunderstanding of the terms of sale, the 
content of the billings, or the general problems of communication. Recognition by MILDEPs 
should be given to the problem of improving communications with the customer on financia~ 
matte;os. 

J 30903, SA.At r; RESPO'\STRTLTTTES FOR COLl ECTTO~. Responsibility for 
collecting overdue debts to FMS cash sales is entirel\' that of SAAC until it has exhausted means of 
collection available to it These means include: .. 

A. Formal and Informnl Contacts. Both fornal and informal contacts with 
representatives of purchasers at appropriate levels. 

B. CQIlE'rtion Assiqanre. Requests for collection assistance from the-=t~rHY 
A~&istance Or!er.i2!att&n located in the purchaser's countr),. 

C. Begue!;t!; for CollE'ction Assistance. Formal or informal requests for collection 
assistance from r;SAA, as well as informal contacts with £ffiie Dej"J8T.:fflent as required to detennine 
additional collection actions to be taken. "00 5 

J ~(lC)O:" fTRTHER ACTIO" O~· DELP,OrE"T ACCO!'l\TS. \Vhen all internal 
r.1ea::s of collection have been exhausted, delinquen~ accounts will be referred to t.~e Comptroller, 
DSAA for funhe:- examination. Comptrolle:-, DSAA will the~~:~r recommend funhe!' action to 
be taken by O~D (j; .:ause the debt to be referred officially to e .ate Department for c:plomatic 
assistaJ1ce. Da~ provided by SAAC to suppon the debt referral will indude: 

A. Ori::in and Hi<;fon'. Orifin ard history of the at:': including prior effort at 
collection. 

B. Yfllidit,· flf thf' Claim. V-aliC:i!) of t!ie claim, i.e ... " ei§"""}ssieJ'l to id ... I'Hify _~ 
iiements 0:' tne agreement whicr: may be in dispute oetv.'een the purchaser and the 'C.S. 

c. :'\orm>' 'Iili!> ... Channels. A statement th.t~~ e;:;-;;~orm.' 
military channel, with responsible foreign officials on behalf of the collection, ~ , . 

D. ,<\ d"erse Tmpnct~. Assessment of any adverse impact on o'..!r foreign customer if the 
issue is raised at L"le diplomatic level. 

1 ~090~. SAAC HOLn~ ACCOrl'\TI~rr REC()RD~ AFTER TRA "SFER OF 
,o\CTJO" Tn ~TAT[ DEPA RTi\,lE\T. Delinquent Accoums Receivable wili continue to be 
ca.'1iec or. tne accountin!! records of SAAC even thou!:h p:-imarv collection res?onsibiliry rna\' have 
been pas sec to ~ D'::?~-~'fle~t of S:.:l~. - ~ ... .. 

Oo~, 

1309-1 



15 May 1989 
MEMORANDUM FOR RECORD 

SUBJECT: SAMM Change, Replacement of Foreign Military Sales 
(FMS) Definition 

1 ~2.. (A., 

Review of the present definition for "Foreign Military Sales 
(FMS)" Appendix B, Page B-9 of the SAMM (attached) indicates that 
the present definition is outdated and confuses commercial and 
government-to-government security assistance sales. On this 
basis, change 1 to DOD 5105.38-M should substitute the following 
for the present definition: 

"Foreign Military Sales (FMS) - That portion of U.S. security 
assistance authorized by the Arms Export Control Act, as amended, 
and conducted on the basis of formal contracts or agreements 
between the United States Government and an authorized recipient 
government or international organization. FMS includes 
government-to-government sale of defense articles or defense 
services, from DOD stocks or through purchase under DOD-managed 
contracts, regardless of the source of financing." 
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considerable advances on the existing state of knowledge are likely to prove necessary for 
successful development. It indicates the means by which the recommended solution will be 
achieved, suggests a program for project definition, development and production with a 
prelimina..-y estimate of the costs for these stages. 

Federal Financing Bank Financed Sale - Sale of defense items or services financed by 
credit supplied by the Federal Financing Bank. The sale may be made by DOD or by U.S. 
industry directly to the foreign buyer. U.S. industry sales are subject to DOD approval. 

Field Trainin2 Services (FTS) - Refers to either engineering and technical services or 
contract field services. 

Financing. Type of - The method by which the U.S. Government is authorized to sell defense 
articles and services under the Arms Export Control Act (e.g., cash with acceptance, dependable 
undertaking, credit). The type of financing is reflected through entry of the proper term(s) of sale 
on the DD Form 1513. 

Five-Year Defense Program (FYDP) - The official program summarizing the Secretary of 
Defense's approved plans and programs for the Department of Defense. 

Foreign Affairs Administrative Support (FAAS). - The purpose of the Foreign Affairs 
Administrative Support (FAAS) system is to provide, on a reimbursable basis at the Washington 
level, needed administrative services to U.S. government offices located overseas. The 
administrative support services are provided by FAAS personnel of the Department of State. 
Normally, such personnel perform a variety of services including: personnel, budget and fiscal, 
general services, communications, security and guard, and management services. The specific 
services required are the basis of an agreement between State and the requesting agency. Charges 
are based on the amount of service received, with each agency, including State paying its share. 
The FAAS program provides an equitable method to share the cost of providing "common type" 
administrative support to the SAO and other agencies at the post. . 

Forei2n Liaison Officer (FLO) - An official representative, either military or civilian, of a 
foreign government or international organization stationed in the United States normally for the 
purpose of managing or monitoring security assistance programs. 

Forei2n Military Sales (FMS) - That portion of United States security assistance authorized 
by the Foreign Assistance Act of 1961, as amended, and the Arms Export Control Act, as 
amended. This assistance differs from the Military Assistance Program and the International 
Military Education and Training Program in that the recipient provides reimbursement for defense 
articles and services transferred (JCS Pub 1). FMS includes DOD cash sales from stocks 
(inventories, services, training); DOD guarantees covering financing by private or Federal 
Financing Bank sources for credit sales of defense articles and defense services; sales financed by 
appropriated direct credits; n ales funded b grants under the Military Assistance Program. 

F' i n iii r' r r" - I F ";Q-W:7~';:.t~::~;:r·~ip~~~ap~1~; taO!!"" l""'iz .... afllll'ti""'o ... n.-." 

of a cooperative logistics support arrangement, which consists of stocks on hand and 
replenishment of stocks on order in which the participating country buys equity in the U.S. supply 
system for support of a specific weapons system. Even though stocks are not moved to a foreign 
country, delivery (equity) does in effect take place when the country pays for the case. 

Foreign Military Sales Order No, TI (FMSO No, TI) - Provides for replenishment of 
withdrawals of consumption-type items (repair parts, primarily) from the DOD supply system to 
include charges for accessorial costs and a systems service charge. 
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a. Identify the specific individual within the SAO who will be familiar with the 
agreement and who is responsible for monitoring the status of the agreement in country. This will 
include maintaining contact with the cognizant DOD component. Provisions will be made for 
continuity of the requirement after departure of the first individual identified. 

b. Be responsive to all requests for information from the program manager or 
DSAA regarding any security assistance program MOUIMOA. 

c. Provide to all involved organizations any information on problems with an 
MOUIMOA or information on potential or alleged non-compliance brought to the SAOs attention. 

d. When required, to serve as the conduit for production status information 
from the country to the responsible DOD component. 

F. Status Report of Coproduction Prol:rams. The cognizant DOD 
Component will provide to DSAA a semi-annual update of the status of coproduction programs 
under its purview. DSAA Reports Control Symbol DSAA 1226 is established for this report. The 
following information is required on a semi-annual basis as of 30 June and 31 December (The 
reports will be submitted not later than 31 July and 31 January respectively): 

1. CountrylInternational Organization 

2. Date of MOUIMOA 

3. Expiration of MOUIMOA 

4. ltem(s) and Quantity(s) authorized for production in MOUIMOA 

5. Status of foreign country's production; i.e., items in production, quantities 
produced during previous six months, quantity produced to date. 

involved. 
6. Third Country Sales authorized, if any, specifying country and quantity 

7. Identification/summary of any reports of MOUIMOA noncompliance 
received during the previous six months (if none, state none). 

8. Source of information for data provided under Sections~ t and lof the 
report, and a summary of monitoring actions taken during the previous six months. 

9. Name, organization, and telephone number of the assigned project officer. 

140106 COOPERATIVE PROJECTS UNDER THE AECA. SECTION 27. 

A. General. 

1. One of the components of the DOD relationship with its allies, within the arena of 
defense cooperation, involves NATO Cooperative Projects. These projects are authorized by 
Section] 15 of the International Security and Development Cooperation Act of 1985 which amends 
Section 27 of the AECA and, by Section] 102 of the DOD Authorization Act of 1986 which adds a 
new Section 2407 to Title 10 of the USC. 
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TRANSPORTATION COST LOOK-UP TABLE 

l~~~purpose of this revision to t~e-SAMM is to updat~e 
transpor"tatio~ccost lOOk-UP~ tble nd definitions ~j1ed""!Or 
delivery term coaes-:~"._8, and n Appenq,ix--P"'6f"",,})OO 5105.38-M, 
Security Assistance Martua~ o~agr~ewi€h the definitions 
contained in paragra~b30~_ .. I-~4A:Qf.J)00 7290-3M, Foreign 
Mili tary Sales F.i:.nanc~al·Miinagement Manual-._ When using the 
transportation---:¢ost-fook-up table, OTC 6 w.tll~~nqt_be used for MA 
shipm~nts - nd- "OTC 9 will be restricted to MAC shlpmfmt8~!x-!..-
(not-· S flights) • - --

2. Make the following chanqe 1n Appendix F, paragraph B, pages 
F-1 and F-2: 

Replace paragraph B.2.a, ~ & c with the following: 

"a. Code 6: FOB overseas port of discharge. U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including ocean transportation to the overseas port of discharge. 
Recipient country is responsible for vessel discharge, port 
handling and subsequent arrangements and costs. (Note: For 
simplification and ease of management, OTC 6 will not be used for 
MAC shipments.) 

b. Code 8: FOB vessel--CONUS port of exit. U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including unloading, handling, and storage aboard vessel at port 
of exit. Recipient country is responsible for ocean 
transportation and subsequent arrangements and costs. • 

c. Code 9: FOB port of discharge (landed). U.S./OOO is 
responsible for transportation from CONUS point of origin to and 
including vessel discharge and port handling at overseas port of 
discharge. Recipient country is responsible for loading on 
inland overseas carrier equipment and for subsequent arrangements 
and costs. (Note: For simplification and ease of management, 
OTC 9 will normally be used for MAC shipments only, (not SAAM 
flight) • 

Special transportation requirements, e.g., SAAM flights, will 
continue to be identified above the line on the DO 1513 and 
applicable actual charges billed to the customer." 

3. Replace Table F~, Transportation Cost Look-Up Table, page 
F-5, with the attached upd~ted Table F-3. 
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TABLE F-3 

TRANSPORTATION COST LOOK-UP TABLE 

ARMY ANNEX 

NSN ITEM CODE 6* CODE 8* CODE 9* 

CHAPARRAL 

1410-01-150-2863 MISSILE, $ 286 $ 124 $ 1,083 
GM INTERCEPT 

1425-01-937-3859 SYS, MISSILE, 11,784 4,064 58,172 
GM INTERCEPT 

1425-01-104-9827 AN/TSM-96A 10,230 5,506 39,227 
1410-01-216-3775 MISSILE, GM, 286 124 1,083 

INTERCEPT AERIAL 
1410-01-095-3248 MSL, GM, INTERCEPT 286 124 1,083 

AERIAL 
1425-01-106-3089 MSL, GM, INTERCEPT 10,698 4,064 58,172 

AERIAL 
1425-01-198-5892 MSL, GM, INTERCEPT 11,784 4,064 58,172 

AERIAL 
25-01-069-8877 FIRE UNIT, W/O 11,784 4,064 58,172 

FLIR, M48A1 
440-01-181-6002 FLIR 551 281 1,902 

4935-00-168-9951 AN/TSM-96 6,533 3,968 23,546 

DRAGON 

1427-00-163-8959 MISSILE $ 153 93 398 
1430-00-078-8340 TRACKER 309 298 564 
1430-01-046-9594 NIGHT TRACKER 361 316 914 

HAWK 

1430-01-173-9990 MISSILE, MEl $ 1,947 $ 884 $ 9,201 
1430-00-782-9816 HPI 11,141 4,192 30,738 
1430-01-078-9643 HPI/PIP, PHASE II 10,521 3,572 30,118 
1430-00-042-4910 BCC/PIP, PHASE I 6,601 3,228 26,032 
1430-00-084-1130 IBCC, PHASE II 6,601 3,228 26,032 
1430-00-078-8454 ROR 7,921 2,156 27,952 
1430-00-880-3357 AN/TPQ-29 7,220 3,442 28,862 
1430-01-042-4908 PAR/PIP, PHASE I 9,077 2,707 31,758 
1430-01-178-8453 PAR 9,077 2,707 31,758 
1430-01-042-4915 IPCP, PHASE I 10,860 3,332 39,438 
1430-01-103-5270 ICC 11,446 3,918 40,024 

, 



f 30-01-084-1131 IPCP, PHASE II 11,446 3,918 40,439 
1430-01-042-4918 ICC/PIP, PHASE I 11,835 4,307 40,439 
1430-00-178-8459 ICC 11,835 4,307 40,439 
1430-01-042-4907 ICWAR/PIP, PHASE I 8,014 2,416 38,548 
1430-00-135-0267 ICWAR 8,014 2,416 28,386 
1410-00-234-3266 MISSILE 1,947 884 9,201 
4935-00-083-3128 SHOP EQUIP (NO.8) 7,459 2,440 26,354 
4935-01-085-5618 SHOP EQUIP (NO.9) 7,459 2,440 26,354 
4935-01-085-5679 SHOP EQUIP (T.A.G.) 1,449 990 6,372 
4935-00-133-9770 SHOP EQUIP, 1,483 1,078 6,253 

AN/TSM-112 
W/SM 35 BEAM 

4935-00-782-1957 SHOP EQUIP 6,669 3,161 27,311 
AN/TSM-I05 

4935-01-042-4909 SHOP EQUIP 6,807 3,299 27,612. 
AN/TSM-I07 
PIP 

4935-00-880-4510 SHOP EQUIP 6,669 3,161 27,310 
AN/TSM-107 

4935-01-051-8691 SHOP EQUIP 6,669 3,161 27,310 
AN/TSM-104 

4935-01-067-3362 SHOP EQUIP GM 1,725 1,185 6,947 
AN/TSM-120 

4935-00-604-7460 IAFU OMC GRD 569 299 2,343 
S321-00-102-8668 TRANSMITTING SET 93 80 270 
30-00-179-3990 BIG/AN/GSA-130 406 318 2,029 
37-00-484-8551 ROCKET MOTOR, M112 717 502 3,729 

HELICOPTER, UH-1 

2840-01-093-7451 ENGINE 1,013 693 2,370 
1615-00-183-0834 TRANSMISSION 975 693 1,788 
2915-01-005-9197 FUEL CONTROL 116 101 215 

MLRS 

1055-01-192-0358 AVMRL (LESS CARRIER) 11,498 4,022 94,268 

PATRIOT 

1430-01-087-6330 RADAR SET 25,220 7,075 106,284 
1410-01-087-6343 GM INTERCEPT AERIAL 2,944 1,349 10,355 
1430-01-087-6338 AN/MGQ-104 22,935 6,141 89,528 
1440-01-087-9844 M901 22,935 6,141 82,343 
1430-01-087-6337 AN/MSQ-116 22,808 6,400 87,768 
1430-01-131-5427 AN/MRC-137 22,049 6,028 82,027 
1430-01-131-5373 ANTENNA MAST 21,606 5,971 93,264 

GROUP TRK 
. 

" 
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1410-01-205-7066 GM INTERCEPT 2,944 1,349 10,355 
AERIAL 

REDEYE 

1425-01-078-9259 M41 MSL ASSEMBLY 135 100 412 
1425-01-078-9258 M41 MSL W/METL CONT. 135 100 410 
6920-00-809-0399 GUIDED MSL TRAINING SET 311 288 784 

STINGER 

1427-01-024-9967 MSL ROUND 135 100 412 
1425-01-024-9982 WPN ROUND 175 112 474 
1427-01-219-7116 WPN ROUND, LESS 161 100 450 

GRIPLOCK 
6920-01-024-6948 THT 294 263 873 
1440-01-170-8618 GRIPSTOCK - CONTROL 18 15 54 

GROUP 

THERMAL IMAGERY 

5855-01-037-7340 NIGHT SIGHT, 261 252 600 
AN/TAS-6 

Q55-01-173-0808 NIGHT SIGHT, 336 278 1,012 
AN/UAS-12B 

855-01-083-9051 AN/UAS-11 371 290 1,456 
5855-01-037-7341 AN/TAM-3 195 130 1,534 
5855-01-154-3871 AN/TAM-3A 157 112 682 

TOW 

1410-01-007-2507 MISSILE 85 56 381 
1410-01-007-2508 MISSILE 79 50 368 
1410-01-087-1521 MISSILE 85 56 381 
1410-01-137-9976 MISSILE, PRACTICE 79 SO 368 
1440-01-169-1764 LCHR 1,323 1,053 3,365 
1440-01-104-9834 LCHR, TUBULAR, GM, 1,323 1,053 3,365 

TOW-2 
1410-01-106-8514 I-TOW 85 56 381 
4935-00-150-5905 CSS 2,266 1,552 10,588 
4935-00-082-7023 ICSS 2,766 1,552 10,588 
5855-01-083-9053 NIGHT SIGHT, 339 308 1,016 

AN/TAS 4A 
5855-01-152-8781 NIGHT SIGHT, 339 308 1,060 

AN/UAS 12A 
1410-01-135-2092 TOW-2 MSL 85 56 381 
4935-01-070-3426 FIELD TEST SET 639 369 2,260 



.. 4ct35-01-142-9561 FIELD TEST SET, TOW-2 639 369 2,263 
6130-01-018-9786 BATTERY CHARGER 105 74 465 
4935-01-114-3919 CSS, TOW-2 2,766 1,552 10,588 
4940-01-154-3957 IMP. CSS, TOW-2 2,766 1,552 10,588 
6920-00-179-7320 M70 TRAINER, TOW 688 418 2,653 
6920-00-145-6098 M70 TRAINER, TOW-2 688 418 2,653 
1410-00-229-9948 MISSILE 89 57 383 

NAVY ANNEX 

HARM MISSILE 

1410-01-168-8663 TACTICAL MISSILE 3,900 3,302 8,169 
1410-01-166-9263 TRAINING MISSILE 3,900 3,324 8',169 
1420-01-162-3292 GUIDANCE SECTION 3,439 3,179 3,727 
1420-01-161-2090 CONTROL SECTION 3,439 3,179 4,304 
1337-01-162-3422 WARHEAD SECTION 3,439 3,179 2,782 
1337-01-162-3421 ROCKET MOTOR SECTION 3,439 3,179 4,661 

HARPOON MISSILE 

1410-C~-181-8546 AGM-84D-1 3,859 3,291 7,458 
'410-01-181-8548 AGM-84D-1 4,147 3,368 9,678 
'/10-01-139-1741 RGM-84D-3 5,486 3,720 10,034 
410-01-198-7063 RGM-84D-4 5,486 3,720 10,330 

1410-01-181-8549 UGM-84D-1 5,143 3,462 10,062 

MK 46 TORPEDO 

1356-01-063-3274 TORPEDO 666 370 3,168 

SIDEWINDER MISSILE 
I 

14~7-01-114-2054 GUIDANCE & CONTROL 3,439 3,179 3,486 
SECTION (GCS) 

1420-01-101-8233 TARGET DECTECTOR 3,439 3,179 3,418 
(AOTD) 

1337-01-145-1963 ROCKET MOTOR (RN) 3,439 3,179 3,539 
1336-01-017-4030 SAFETY-ARMING 3,439 3,179 3,376 

DEVICE (S&A) 
1336-01-044-7430 WARHEAD 3,439 3,179 3,366 
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ARROW MISSILE 

1410-00-149-3507 AIM-7M 
1410-00-149-3508 AIM-7M 

MAVERICK MISSILE 

1410-01-101-8490JE AGM-65A 
1410-01-089-2505JE AGM-65B 
1410-00-125-6760JE AGM-65B 
1410-00-238-1486JE AGM-65A 
1336-00-138-2910JE AGM-65B 
1336-00-883-5361 WARHEAD 

AIR FORCE ANNEX 

1336-00-883-2682 BOOSTER WARHEAD 
1337-01-118-4657 ROCKET MOTOR 

SIDEWINDER MISSILE 

1410-01-135-2771AB AIM-9L 
i410-01-137-5971AB AIM-9E-2 
~10-01-137-5972AB AIM-9P-3 
410-01-162-9395AB AIM-9M 

SPARROW MISSILE 

1410-01-101-8237BL AIM-7E-3 
1410-01-135-6167BL AIM~7E 

3,925 
2,068 

4,381 
4,381 
4,381 
4,381 
4,381 
1,373 
1,321 
1,406 

232 
232 
232 
232 

424 
424 

3,307 
1,808 

3,918 
3,918 
3,918 
3,918 
3,918 
1,328 
1,317 
1,334 

161 
161 
161 
161 

292 
292 

,v, 

3,486 
3,542 

6,251 
6,251 
6,251 
6,251 
6,251 
1,806 
1,333 
1,860 

1,366 
1,366 
1,366 
1,366 

2,802 
2,802 

*If the priority changes and the actual delivery of materiel does not 
correspond with the Delivery Term Code (DTC) designated in the LOA, a 
Transportation Bill Code (TBC) indicating the actual method of 
shipment is to be entered on the DD Form 1517 (Position 59) • 

• 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

11 NOV 198B 
In reply refer to: 
1-015365/88 

MEMORANDUM FOR ASSISTANT DEPUTY CHIEF OF STAFF FOR LOGISTICS 
(ADCSLOG) (SECURITY ASSISTANCE) 

DIRECTOR OF TECHNOLOGY TRANSFER AND 
SECURITY ASSISTANCE (NAVOTTSA) 
DEPARTMENT OF THE NAVY 

DIRECTOR OF INTERNATIONAL PROGRAMS/PRI 
DEPARTMENT OF THE AIR FORCE 

DIRECTOR, SECURITY ASSISTANCE ACCOUNTING CENTER 
LOWRY, AFB 
DENVER, COLORADO 

DEFENSE INSTITUTE FOR SECURITY ASSISTANCE 
MANAGEMENT/DISAH 

SUBJECT: Revision to the Security Assistance Management Manual 
(SAMM) 

The purpose of this revision to the SAMM is to update the 
Transportation Cost Look-Up Table, Appendix F. 

The attached revision to the SAMM is effective immediately 
and will be included in the next formal SAMM change. 

Attachment 
as stated 

Copy furnished: 
ASD(C)/MS 

~~~tL 
GLENN A. RUDD 

ACTING DIRECTOR 



Po.... American League for Exports and Security Assistance, Inc. 

FOUf'ded 1976 

December 1, 1988 

To: All Members and Affiliates Memo 88-23 

From: Staff 

Subject: Industry Cooperation with DoD on Foreign Marketing 

ALESA worked closely with DSAA in preparing the guidance to 
Security Assistance Offices (SAOs) and Defense Cooperation 
Offices (DCOs) which was sent to the field on August 13 (see 
Memo 88-18) concerning support they should provide to U.S. 
industry representatives marketing u.s. defense products. At the 
time, ALESA agreed in turn to circulate a 000 paper on how 
industry representatives could be helpful with respect to the 
SAOs and DCOs. 

DSAA has now completed such a paper, which is attached. ALESA 
staff had an opportunity to comment on earlier drafts, and we 
would, of course, be interested in comments from our members, 
which we will aggregate and relay back to DSAA. Meanwhile, we 
urge that the attached draft be made available to individuals who 
are engaged in overseas marketing activities, together with the 
August 13 guidance to SAOs and DCOs, and the State Department 
Cable from the Secretary of State outlining the overall policy 
towards arms sales (dated January 26, 1987 - see Memo 87-5 for 
text) . 

Overall, the effort to draft guidelines for both SAOs/DCOs and 
industry representatives has been a good example of how 000 and 
the private sector can work together to produce a product that 
advances our common objectives. We certainly intend to call all 
three documents to the attention of individuals in the incoming 
Administration. This should help assure continuity of policy with 
respect to government-private sector cooperation on international 
marketing of U.S. defense products overseas. 

122 C Street. N.W .. Washington, D.C. 20001 Phone: (202) 783-0051 FAX: (202) 737-4727 
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DEFENSE SECUR ITY ASSIST ANCE AGENCY 

WASHINGTON, DC 20301-2800 

Mr. Howard M. Fish 
Chairman of the Board 
American League for Exports 

and Security Assistance, Incorporated 
122 C Street, N.W., Suite 740 
Washington, D.C. 20001 

Dear Mr. Fish: 

2 S NOV 198a 
In reply refer to: 
I-01S921/88 

On 13 August 1988, a message was provided to DOD Security 
Assistance Offices (SAOs) to clarify the relations which SAOsare 
to maintain with representatives of industry who market defense 
products outside the United States. The message concentrated on 
what industry might expect SAOs to do in order to assist in host­
country marketing efforts. 

In discussions with ALESA and within DOD while developing 
the August message, it was agreed that information concerning 
what industry representatives could do to facilitate interface 
with the SAO would also be useful. On this basis, a synopsis of 
areas where industry marketing representatives can help insure a 
successful effort was developed and is attached for distribution 
to your members, in accordance with our mutual agreement. 

Attachment 
As stated 

acq2 

Sincerely, 

H~~~ 
Director 

Security Assistance Operations 

f .... ~ 
I' 



GUIDELINES FOR INDUSTRY INTERFACE WITH DEPARTMENT OF DEFENSE 
SECURITY ASSISTANCE OFFICES 

This information is directed toward representatives of U.S. 
industry. It shows what SAOs normally expect from commercial 
marketers who request SAO assistance. The information is based 
on recognition of overlapping DOD and commercial interests in the 
area of defense sales and is provided for consideration by 
commercial organizations in their marketing efforts. 

A. Background. 

1. It is the mutual responsibility of the USG and U.S. 
industry to understand the merits of transferring U.S. military 
items and services in furtherance of U.S. objectives, including 
enhancement of U.S. defenses through support to friendly 
countries. It is to the advantage of both parties to build these 
defenses through both FMS and commercial channels and, in the 
process, to support U.S. policy and foster U.S. trade. 

2. DOD policy is that it generally has no preference as 
to whether a foreign country fills its valid defense needs 
through FMS or commercial channels. DOD recognizes that industry 
or the customer may, in some circumstances, have a preference for 
one or the other approach and will try to accommodate such 
preferences. It is not in the interest of the USG or the private 
sector to have either approach denigrated. Avoiding negative 
comments toward either approach will present a more unified and 
consistent U.S. voice in defense trade relations and offer more 
flexibility for the customer. 

3. In order to carry this out effectively, a working 
knowledge of the major differences between FMS and direct 
commercial sales should be helpful. A DOD booklet, "A Comparison 
of Direct Commercial Sales and Foreign Military Sales for the 
Acquisition of U.S. Defense Articles and Services", as well as 
other DOD publications pertaining to security assistance, are 
available from the Defense Institute for Security Assistance 
Management (DISAM/DIR), Building 125, Area B, Wright Patterson 
Air Force Base, OH 45433-5000; telephone (513) 255-2994/3669 . 

. B. SAO-Host Country-IndustrY Interface. Representatives of 
U.S. industry should take into consideration that SAOs are 
responsible for long term mutually beneficial relationships 
between the U.S. and host countries. This "honest broker" role 
has, as one important aspect, the need to stress maximum 
defensive capability within available resources. This and other 
factors are weighed by SAOs, who give their overall mission 
precedence over the benefits of a specific prospective sale. 
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C. Contacts With Country Representatives. When dealing 
with international customers for the first time, it will be found 
that ethics, customs, policies, and laws sometimes vary from 
those which are accepted or in force in the United States. It is 
important to become aware of these distinctions before 
consequential problems develop; therefore, industry 
representatives should familiarize themselves with u.s. laws 
which have a bearing on the conduct of international business. 

D. Quality of Products and Support. 

1. Industry representatives should be knowledgeable and 
forthright concerning follow-on support arrangements and should 
assist customer countries in using the available logistics 
infrastructure to operate and maintain marketed equipment. This 
is especially important in less developed countries. 

2. In any direct sale, but particularly those for items 
which are not in the DOD inventory, industry should make every 
effort to provide a total package, including concurrent and 
follow-on spare parts, special tools, publications, training, and 
a repair and return program. 

3. Quality control and customer service should be 
carried to delivery and acceptance since small nations often have 
great difficulty in correcting even minor problems. 

E. Administrative Actions. Thirty days in advance of 
initial visits, defense industry representatives should provide 
SAOs: 

1. A synopsis of equipment and services proposed for 
sale. 

2. Current export license information, including 
restrictions and provisos. 

3. Dates of planned in-country travel. 

4. Non-proprietary information already provided to the 
host country, or other contacts concerning this equipment or 
service. . 

5. Specific support (briefings, appointments) 
requested. 

In order to help insure program continuity, industry 
representatives should also backbrief SAOs before departure. 

! 
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POINT PAPER 

REVISION OF THE SAMM, DOD 5105.38-M 

The 1 Oct 88 reV1Sl0n of the SAMM was an interim step, made 
practical by the need to formally publish accumulated interim 
changes and the opportunity for a number of format adjustments to 
make the SAMM easier to use, including: 

New paragraphing, 

Master and chapter tables of contents, 

Dictionary-style page references, 

Expanded index, and 

More consistent use of acronyms. 

A revised SAMM is planned. In addition to the above, the 
next version will rearrange and rewrite information to allow a 
user with intermediate knowledge of Security Assistance to find 
and understand information presented. Other possibilities will 
also be considered, such as a comparison of redundancies in the 
SAMM and other DOD guidance, and consolidation where appropriate. 

The planned revision will rely on edit, word processing, and 
publication assistance from DISAM. Comments will be requested 
from the Military Departments, DLA, and OJCS. 

Current plans call for publication of the revision in late 
1990. 

DSAA Operations Directorate, Management Division has been 
assigned this function partially to place a "consumer advocate" 
in the SAMM maintenance process. 

We are always interested in comments concerning possible 
SAMM improvements. 

Prepared by: W. Wells 
DSAA/OPS-E 

psr12 
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17. Publication 
Pricing factors _ 

What it is 
typically for 

Acquisition Cost Cost of preparing masters 
(AC) 

Copy Prod Cost Cost of Printing 
(CPC) 

Special Cost Other costs such as sanitization 
(SC) 

18. Acceleration To recover fuJI cost of 
Rates providing USG services 

Abbreviation 

, 1. 1tzA.t.I ~L To 'REColJf,e.. ,Mv E-l­

CO$T~ As.sOc.1 A-T£-b wilf/ 
CASe... tJiGoTrItTl 0"; 5 Prt-'!> 

Coo~.1J NAT' V.J fZ FFoJf(..T..s . 

Generic 
Code 

Typical 
Location on 

DD 1513 

Included 
in line 

Included 
in line 

Applied 
by--for 
billing 

IA 

IA 

OOD 
7290.3-M 
Reference 

Sec. 716 

Sec 701 

S C{b:r&cT ro I(£//Vl t3L{£:5.L /V}£V T 
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available without delay for inquiries or requests on 
particular FMS cases. Additionally, the required supporting 
disbursement documentation will facilitate the FMS case 
reconciliation process prescribed in Section 1305 of this 
manual. " 



130601. -z. 7 ;, 
DOD 5105.38·M 

SECTION 1306 .. CASE FILES 

130601 GENERAL FMS CASE FILES. General FMS Case Files will be maintained in 
accordance with Chapter 6, DOD 7290.3-M. Retention of source documents and status reports 
must be consistent with the life cycle of the FMS case. History files maintained by SAAC must be 
in accordance with the requirements of DOD 7290.3-M, paragraph 50303A which stipulates that a 
case never closes for accounting purposes, rather it is recategorized from active to inactive. 

~ ~ /:?O{,Ol.. b'i5~utS.~PN7 
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1306-1 Change No.1, 20 October 1989 


	

