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REFERENCES: (,) 

(bJ 

000 Directive 5105 .65, "Defense S1!curilY Coop<!rat ion 
Agency:' Odobcr 31. 2000 
000 Finilnciul Munagement Regulation (DoDFMR). 
DoD 7000. 14-R 

(c) SecurilY Assistance Management Manull l (SAMM). 
DoD 5105.38-~'1 

Under the authority of reference (a). 111m pleased to announce the Issuance of DoD 
5 105.65- '\1. -ForeIgn Military Sales (FMS) Case Rttonciliation and Closure Manual" 
-RC~I" is the abbre\ iation for mis \1anual . 

The RC~'I guitks and is the :lUmoritau\'c policy souroe for the re\·jew. ret'onciliation and 
closure ofF\15 cases, It complcmcnl5 and expands on referenccs (b) and (c). It apphes 
10 the entire Security Cooperation communi ty. The: Manual is dcsigned to be: panicul lirly 
rele\ aliI for country managers: FMS cllse and line managers: financial managcrs: 
budgcting. accounting and closure spccialiSI5: policy staffs; and those responsible for 
ensuring FMS systcms IhOTOlighly comp1cmcntlhe policics and procedures dcscribed 
therein. II is also intcndcd to help our FMS purchasers. Please note the Re M contains 
both a compiln1ion of prior reconciliation and dosuTe policies. as well as new policies. A 
summary of the ReM 's m~joT new policies and features is found al Al10ehmem 1. 

The RCM is effC<:III'e immediately. Users may access Ihis publicut lon via the DSCA web 
site at hllp: , \\·\\,".dsca.mt]. rem. A s an eltttronic document. it is a\'ailablc fOf download 
to II computer or printing. !lS required. The RC\! IS subject to ehange.!lS required. In 
addition. sc\'crnl appendices 10 the RC~1 aK fonhcoming. Separate announC('ments \\111 
be: made as those appendices are issued, 

This \-lanual.:IS posted on me DSCA web sile shown above, shall be: mainlained :IS the 
eUTTent guidance. The om cilll \CfSion resides Of! that "'eb site. The RCM mllinttnllnee 
POC is Ms. JIIII Rllkiekas, DSCAlFPS, DSj\ 926-6172. comrueTClU1 303-676-6172, 
jan.rnkiekastii dfns.mil. The DSCA aumor is Mr. David Rude. OcpulY Director for 
DSCAlOPS-ADM1N, DSN 664-6569. commerci(11 703-604-6569, dtll'id.rode<a dsca.mi1. 
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Tlus marks the completion of un enormous undertaking. MallY individuals were in\'oh'cd 
in lhe development of this nev. and comprchc:nsl\c [)QO Manual. LeUe~ for my 
appreciation for melT hard work and dcdicallon will follow. 

I h~ you find IhlS a usefull1lld valU3blc reference. 

Auachmcnl: 

JEFFREY B. KOHLER 
2.UTENANT GENERAL, USAF 

DIRECTOR 

RC~I Summary of Major New POliCll'S and Features 
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ATTAC HMENT I 

1)005105.65-) 1 (ReM) 
SU~ I~IARY Of ~IAJOR NEW POLiClES AJ.'1D fEATURES 

ft'aturf"l 
• Consolidates FMS case rcconciliallon lind closure inln3 single primary rercn:nce. 

Incorpomtes e:o;isting policies and establishes ncv.' policies. as appropriate. 
• Oanfies. C)[pands on and i11ustr.ltes the myriad facets of reconciliation and closure 

processes. 
• Includes Table ofContcntsll.nd Inde..1t to facilitate sean;hcs. 
• Includes Figures and Tables to illustrate policies and concepts. 
• Delineates organizational roles and responsibilities for each chapter (2 through 6). 

Where appropriate. identifies activities IVithin organizations respons ible for 
prrforming specific functions. 

• Promotes cri ti cal relationships between the FM S case and suppon ing eontract(s) and 
other funding document(s). 

• I'ro\'ides guidance on reconciling surchnrgcs, a frequent inhibitor to timely closure. 
• Includes a master compendium of rclevan t definition,. 

New Policies 
• Reiterates nnnun! FMS ease review ro:quiremenl , and provides the reference matrix, 

case review checklist and checklist preparation guidclinl..'S. Eneournges m:lximum 
aUlOmation of these processes to the fullest e.'(tent possible. (Ch3pter 2). 

• Spcdfies thm any additional funding required to covcr expenditures exceeding the 
case value slmll be accomplished only \;11 an LOA Modification or Amendment. 
Modifica tions arc thc preferred documcnt, whenever possible. The 110'% rule was 
abolished. in the interest of propet' funds control. (Chapters 2 and 3) 

• Clarifies eonslrucri\·c delivery reporting requiremcnts. v;hen apphcable. (Ch3pters 2 
and 3) 

.. Announces criteria for detcrmining v;hen a case or line is SupplyiStn'iccs Completc 
(SSC). (Chapler 2) 

.. Provides the master consolidated li~ing of Accelerated Case Closure Panlclpants 
(ACCP), 10 include counuy-specific notes as applicable. This complements the 
SAMM, Table C4.T2. (Chapter 3) 

.. Pro\'ides formal checldists to be uscd in preparmg cases for closure, depending on the 
closure type. (Chapters 3 and 4) 

• Prescribes standardized closure mhibitors. (Chapters 3 and 4) 
• Establishes policics on Unliquidated Obligation (ULO). Adds a ncw requirement for 

documenting the ULO IIpplic3ble to e:lSCS bemg interim closed and those pending 
transition 10 final closure. (Chapters 3 and 4) 

.. Revises the e:lse closure ecrtific:ltc. (Chapter 4) 



• Cre3les detailed procedures ror tnIJ1SlIIng enses from interim 10 final closure Sl3[uS. 
(Chaptcr-l) 

• Pm\idc:s guidance on closing contracts and OIhcr firnding documents relating to FMS 
cases. (ChaptCTS -land 6) 

• Prmidcs detailed procedures for work related to the Pa),mcnI Schedule Vanancc 
Repon (PSVR). (Chapler 5) 

• Pro\"idt;;!; dewils on the Case Closure Suspense Accouo[ (CCSA). (Chapler 5) 

2 

• Provides infonn:lUon on using various systems \0 airl in the reconciliation and closure 
process. (Chapler 6) 

ATfACIiMENT 1 (colllinueu) 


