











































































































MILITARY ASSISTANCE AND SALES MANUAL—PART Il

Group Class

35
37

39
40
40
40
41
41

45
47
47
47
51
51
51
51

51 .

59

c-14

10
30
40

10
20
30
39

50

90
ALL

90
10
20
30
20
41

ALL

10
20
30

10 :
10
30
33

36

Description

Tires and Tubes Pneumatic

Tires Solid and Cushioned

Tire Rebuild and Tire and Tube
Repair Material

Bearings Anti-Friction Unmounted

Bearings, Plain Unmounted

Bearings Mounted

Mise Welding, Soldering and Brazing
Supplies and Accessories

Vending and Coin Operated
Machines

Misc Service and Trade Equipment

Agricultural Machinery and
Equipment

Misec Materiels Handling Equip

Chain and Wire Rope

Fiber Rope, Cordage and Twine

Fittings for Rope, Cable and Chain

Air Conditioning Equipment

Fans Air Circulators and Blower
Equipment

Plumbing, Heating and Sanitary
Equipment

Pipe and Tube

Hose and Tube Flexible

Fittings and Specialities:
Hose/Pipe/ Tube

Hand Tools, Edged, Nonpowered

Hand Tools, Nonedged, Nonpowered

Hand Tools, Power Driven

Drill Bits, Counterbores, and
Counter Sinks: Hand and Machine

Taps, Dies, and Collets: Hand and
Machine

Tool and Hardware Boxes

Sets, Kits and Outfits of Hand Tools

Screws

Bolts

Studs

Nuts and Washers

Nails, Keys and Pins

Rivets

Fastening Devices

Packing and Gasket Material

Metal Screening

Misc Hardware

Disk and Stones, Abrasives

Abrasive Materials

Lumber, Millwork, Plywood and
Veneer

Construction and Building Materials

Circuit Breakers

Switches

Connectors, Electrical

Lugs, Terminals and Terminal
Strips

Electrical Insulators and Insulation
Materials )

Electrical Hardware and Supplies

Group Class

61
61
61 -
62

- 62

62
62
62
65

65
65
65
65

65
65
65
65

65
66
66
66
67
67
67
67

67
68
71
72

74

75
Except
(i

78
79
Except

80
Except
Except

81

81
81

35
40
45
10

30

40
50
60
05

08
10
15
20

25

30

32

40

45
40
45
50
10
20
30
40

50

ALL
ALL
ALL

ALL

ALL
7540
ALL

ALL
ALL
7930

ALL
8030
8040

05

15
35

Deseription

Batteries, Primary

Batteries, Secondary

Wire and Cable, Electrical

Indoor and Outdoor Electrical
Lighting Fixtures

Electric Hand and Portable Lighting
Equipment

Electriec Lamps

Ballasts, Lampholders and Starters

Nonelectric Lighting Fixtures

Drugs, Biologicals and Official
Regeants

Medicated Cosmetics and Toiletries

Surgical Dressing Materials

Medical and Surgical Instruments

Dental Instruments, Equipment, and
Supplies

X-Ray Equipment and Supplies,
Medical, Dental and Vetergnary

Hospital Furniture, Equipmerit,
Utensils and Supplies

Hospital and Surgical Clothing and
Textile Special Purpose Items

Opticians’ Instruments, Equipment
and Supplies

Medical Sets, Kits and Outfits

Laboratory Equipment and Supplies

Time Measuring Instruments

Optical Instruments

Cameras, Motion Picture

Cameras, Still Picture

Photographic Projection Equipment

Photo Developing and Finishing
Equipment

Photographic Supplies

Chemicals and Chemical Products

Furniture

Household, Commercial Furnishings
and Appliances

Office Machines, Visible Record

* Equipment and Data Processing
Equipment

Office Supplies and Devices

Standard Forms

Musical Instruments, Phonographs
and Home-type Radios

Recreational and Athletic Equipment

Cleaning Equipment and Supplies

Cleaning and Polishing Compounds
and Preparations

Brushes, Paints, Sealers and
Adhesives

Preservatives and Sealing
Compounds

Adhesives .

Bags and Sacks

Boxes, Cartons and Crates

Packaging and Packing Bulk
Material -
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MILITARY ASSISTANCE AND SALES MANUAI.—P:ART I

Group Class Description

83 ALL Textiles Only
84 ALL Clothing Only
85 ALL Toiletries
87 ALL Agricultural Supplies
88 ALL Live Animals
89 - ALL Subsistence
Except 8970 Composite Food Packages
91* ALL Fuels, Lubricants, Qils

93 10 Paper and Paperboard

93 20 Rubber Fabricated Materials

93 30" Plastic Fabricated Materials

93 40 Glass Fabricated Materials

93 50 Refractories and Fire Surfacing
Materials

93 90 Misc Fabricated Non-Metallie
Materials

94 ALL Non-Metallic Crude Materials

95 05 Wire, Non-Electrical, Iron and Steel
95 10 Bars and Rods, Iron and Steel
95 15 Plate, Sheet and Strip, Iron and
Steel
95 20 Structural Shapes, Iron and Steel
95 25 Wire, Non-Electrical, Non-Ferrous
: Base Metal
95 30 Bars and Rods, Non-Ferrous Base
Metal
95 35 Plate, Sheet, Strip, and Foil:
Non-Ferrous Base Metal
95 40 Structural Shapes, Non-Ferrous
Base Metal
- 95 45 Plate, Sheet, Strip, Foil and Wire:

Precious Metal
96 ALYL Ores, Minerals and Their Primary
Products
99 ALL Miscellaneous o
Except 9930 Materials; Cemeterial and Mortuary
Equipment and Supplies

* Note: Exclusions do not apply to foreign sales made for
drop-in support at airbases and naval installations, or to inter-
national agreements for use of POL facilities.

(b) Unified Commands and MAAGs
will designate articles and services that, in
addition to those groups and classes listed in
(a) above, fall under the definition of “com-
mercial type items” in their particular area
country and should be excluded from pro-
gramming.

(c) Requests for exception to these
instructions will be directed to DSAA and
will include: .

1. Identification of specific items to
be excepted.

2. Justification for exception, to in-
clude a statement as to availability of the
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item or a reasonable substitute on the local
market.

3. Specific time period for which

the exception is requested and at the end of

which the foreign country will assume re-
sponsibility for supplying the item from
sources other than MAP.

4. Concurrence of the Director of
the AID Misgion in-country and of the U.S.
Ambassador.

(d) Punch commercial type item code
“1”” in column 53 to indicate prior approval
has been obtained (see Appendix A)..

(10) Ammunition—

(a) Ammunition for operational re-
quirements and training will be programmed
by the supply manager under attrition/am-
munition MAPELs as an operating (O) cost.

(b) War reserve ammunition, when
authorized, will be programmed under attri-
tion/ammunition MAPELs as an invest-
ment (1) cost. (Costs for maintaining war
reserve stocks will be programmed as an
O cost).

(11) Training—See Chapter E.

6. Execution Procedures

After approval and funding, the MAP will
be executed according to instructions con-
tained in this paragraph as supplemented by
the Military Department concerned.

a. Maintenance of Records

(1) The Record Control Number is the
keystone to continuous identification (or
audit trail) through all phases of MAP pro-
gramming action—from program submigsion
through approval, change, implementation,
execution, and performance reporting. The
Record - Control Number, along with the
Country/Activity Code and program year,
provides a positive and specific identification
of a MAP line when carried over to asso-
ciated documentation used in MAP execution
(e.g., MILSTRIP cards and hard copy
forms).
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MILITARY ASSISTANCE AND SALES MANUAL—PART Il

(2) DSAA will utilize the MAP Order,
containing the assigned Record Control
Number for each line, to authorize and di-
rect shipment of materiel to or performance
of services for MAP recipients. Only in
emergency circumstances will supply of new
program items be directed by any other form
of document. When messages or other docu-
ment forms are used under emergency con-
dition, the instruction will contain the Rec-
ord Control Number to be used for each line.
When emergency instruction procedures are
used, confirming MAP Orders will be issued
as soon as possible thereafter, with the same
Record Control Number for each program
line as that in the emergency shipment
instruction.

b. Requisitioning Control

(1) Materiel programmed as a dollar
value line is supplied to MAP recipients on
the basis of requisitions submitted by the
recipient, except in those cases where the
implementing agency determines that inter-
nal preparation of requisitions is the most
practical and expeditious way to initiate
supply action. This latter procedure is used
mainly for shipments of initial issue spares,
impact shipments, and special weapons sys-
tems where major and secondary items are
assembled and shipped as a consolidated
package. Therefore, it is essential that the
customer within country code (CU) be accu-
rately reflected in submission of program
data to ensure that the materiel is shipped
to the correct in-country user. Military De-
partments will issue procedural instructions
prescribing circumstances where requisi-
tions will be initiated internally.

(2) MAAGS, or recipient countries sub-
ject to approval and control of the MAAG,
will submit requisitions for materiel items
where the implementing agency does not
prescribe internal requisition preparation.
Requisitions submitted by recipient coun-
tries, MAAGs, or other agencies must indi-
cate the Record Control Number of the MAP
Order program line authorizing supply. This
program identification will be accomplished
by completing the Supplementary Address

C-16

Field of the MILSTRIP requisition form as
follows:

Card

Column Complete as follows:
45 Enter Y i
46 Enter program year

Enter Record Control Number as

47-50 A
' indicated on MAP Order

(3) Each implementing agency will estab-
lish control procedures to insure that recipi-
ent country, MAAG, or other agency requisi-
tions accepted by the implementing agency
against dollar value lines do not exceed, in
cumulative value, the dollar amount author-
ized by the MAP Order line against which
they apply. Requisition control will aI‘so be
exercised to restrict requisitions to the type
of materiel (Federal Supply Groups and
Classes) as shown in the MASL for the pro-
gram lines to which they apply.

7. Implementing Procedures

a. Reporting to Congress those MAP ltems
Costing $25 Million or More to be Provided
From Inventories of Active U.S. Forces

(1) The FY 1976 DOD Appropriation
Authorization Act requires DSAA to report
to the Congress any proposed transfer to a
foreign country of defense articles from the
inventories of active U.S. forces which cost
$25 million or more. Therefore, when a new
line item (RCN) for defense articles total-
ling $25 million or more, or an increase to
an existing line item bringing its total to
$25 million or more, is issued to a military
department on a MAP Order, that depart-
ment must determine the source of supply.
Specifically, if the item is to be provided
from U.S. active forces’ inventories, the
military department must immediately ad-
vise the Comptroller, DSAA, and provide
data concerning (a) the impact of such
transfer on the current readiness "of U.S.
forces, (b) the adequacy of reimbursements
to cover, at the time of replenishment to
United States inventories, the full replace-
ment costs of those items transferred, and
(c) the impact, if reimbursements are not
adequate and the justification for such dis-
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MILITARY ASSISTANCE AND SALES MANUAL—PART 1l

parity. A sample format of the memorandum
to be used for reporting this data to DSAA
is provided in Figure C-1. This action will
enable the Comptroller, DSAA to comply
with the Congressional reporting require-
ment.

(2) DSAA will notify the military de-
partment concerned when the required re-
port has been submitted to the Congress.
Supply action normally taken pursuant to
receipt of a MAP Order will be suspended
for a period of 15 days following the sub-
misgion of the report to the Congress. Upon
expiration of the waiting period, supply ac-
tion will resume unless advised otherwise
by the Comptroller, DSAA.

b. Review of Major ltems in Undelivered
Programs

(1) In the implementation of the Mili-
tary Assistance Program, coordination be-
tween supplier/user is required to establish
controls which minimize costs associated
with procurement, repair or rehabilitation
as well as those involved in making ship-
ments to recipient countries for items which

‘may no longer be needed or for which

changes in requirements may be anticipated.

(2) Military Departments and MAAGs
will continuously review undelivered articles
in funded programs and submit program de-
viations and other change data as prescribed

" to insure that undelivered programs are re-

vised ag.necessary to reflect changes in con-
ditions under which they were originally
approved and funded.

(3) For major items (with “each” ‘unit
of issue) Military Departments and MAAGs
will:

(a) Promptly communicate by mes-
sage actions regarding cancellations, substi-
tutions, or pending changes of requirements
in undelivered programs.

(b) Promptly process EAM data
cards reflecting quantitative increases/de-
creases in undelivered programs through
appropriate channels as prescribed.

(¢) Coordinate required availability
dates and promptly communicate circum-
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stances which could affect planned supply
actions.

(d) Insure certification is submitted
as prescribed by para 7.h. below.

c. Management of Dollar Program Lines
Funded Under Limitation .002
(1) Materiel supplied against dollar
lines on the basis of MILSTRIP requisitions.

(a) Materiel programmed in dollar
lines to operate and maintain grant aid sup-
ported country forces is programmed on an
annual basis to cover a year’s requirements.
To gain maximum utilization of these annual
funding increments, MAAGs and country
forces should maximize planning to include
the determination of requirements prior to
receipt of funded MAP Orders so that the
requisitioning process can be accomplished
without delay.

(b) Dollar lines of the current fiscal
year shall be available for requisitioning
until the end of the subsequent fiscal year
(i.e., twelve months after the close of the
current year), except as indicated in para
(f) below.

(¢) Unrequisitioned balances remain-
ing in dollar lines, after requisition cutoff
action in para (b) above is applied, will be
cancelled, and funds recouped and returned
to DSAA. Concurrently, recoupment of un-
committed balances for all prior year dollar
line MAP Orders will be processed to DSAA
by the Military Departments.

(d) Subsequent to the initial requisi-
tion cutoff date and recoupment action, all
dollar lines will be reviewed semi-annually
(June 30-December 31) by Military Depart-
ments to recoup any residual funds accumu-
lated due to routine supply actions such as
price changes, cancellations, etc.

(e) Requests for exemption from cut-
off policy will be referred to DSAA for ap-
proval at least 30 days prior to the cutoff
date on a case-by-case basis. Justification
will provide (a) reasons why requisitions
cannot be submitted prior to the established
cut-off date, and (b) the date requisitions
will be submitted if the requested exemption
is approved.
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(f) Excepted from the requisition
cut-off and recoupment policy (subparagraph
(b) through (e) above) are:

1. Initial AGE, CSP and equipment
attachment packages (identified by A, N or
E in Program Card Column 52). Since deliv-
ery of this materiel is tied to delivery of end
items, no time limitation is imposed for sub-
mission of requisitions. Maximum effort
should be made however to requisition and
subsequently deliver CSP, AGE and equip-
ment attachment packages in conjunction
with or prior to delivery of the major end
item. Once AGE, CSP and equipment attach-
ment requirements are placed on requisition,
any program value remaining in the dollar
program line in excess of the requisitioned
value will be recouped during the semi-
annual recoupment review. Requisitions re-
maining unfilled one year after delivery of
the major end item will be cancelled and
funds recouped subject to approval of the
MAAG. The MAAG will justify extension
to DSAA. ‘

2. In-country ship overhaul (Ge-
neric Code C6A). These program lines are
available for requisitioning action for 36
months after the date of the initial funded
MAP Order. Uncommitted funds remaining
in these program lines will be recouped in
the first semi-annual review after the 36-
month period has expired. Any residual
funds accumulating thereafter will be re-
couped during each subsequent semi-annual
review,

3. Programs against U.S. commit-
ments. Requisition cutoff dates and recoup-
ment actions for commitment program lines
will be by specific direction of DSAA.

(2) Services (as opposed to Materiel)
programmed in the current fiscal year pro-
gram are available for commitment and/or
obligation until March 31 of the subsequent
fiscal year (i.e., six months after the close
of the current year). Work schedules, work
or project orders, and commercial contracts
may be used as a basis to commit funds pro-
grammed in this category. Uncommitted
funds in these program lines will be re-
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couped together with materiel program lines
as prescribed in subpara b.(1)(c) and (d)
above.

d. MILSTRIP Backorder Reconciliation

Semi-annual validation of materiel requi-
gitioned under grant aid will be accom-
plished by the Military Departments and
MAAG/recipient countries in accordance
with instructions contained in MILSTRIP,
Chapter 10. Military Departments are re-
sponsible to notify MAAGs/Missions of cut-
off dates and schedules for accomplishing
each reconciliation cycle. The MAAGs/re-
cipient countries will validate the requisi-
tions for continued need or appropriate can-
cellation actions.

e. Responsibility for Delivery and Forecast
Information

(1) Within 120 days after issuance of a
MAP Order, Military Departments will ,ad-
vise MAAGs of the forecast delivery date of
each major item. No less frequently than
quarterly thereafter, until deliveries are
complete, the MAAGs will be advised by the
Military Departments of any change in t}Fese
forecasts. '

(2) MAAGS are responsible for review
of delivery forecasts and for advising ithe
Military Departments of any cases where
forecasted deliveries will cause significant
problems, giving full particulars as to the
nature of the problem and recommended
solutions. Problems unresolved between
MAAGs and the Military Departments
should be referred to DSAA.

(38) Delivery and forecast cards will be
transmitted to DSAA by the Military De-
partments not later than thirty days after
the close of each fiscal quarter, by a card 8
as portrayed in subparagraph (9) below.
Delivery cards will be submitted only for
those lines in which a change in deliveries
or forecast data (initial entry, improvement,
or slippage) has occurred during the previ-
ous fiscal quarter (i.e., cards submitted 30
October pertain to deliveries during the
July—Sept. quarter).
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(4) The Military Departments must
submit delivery cards for the following pro-
gram lines:

(a) All program lines in budget ac-
tivity A through K, with any method of fund-
ing code.

(b) All program lines in budget ac-
tivities L through T with method of funding
code ¢, 2 or 5.

(5) All program lines in budget activi-
ties L through T with method of funding
codes 1, 3, 4 or 6 will be considered delivered
when funded (status F'). For these lines, the
delivered quantities and cost will be obtained
from the master file at the time of the quar-
terly delivery update. No Military Depart-
ment input is required.

(6) When the Military Departments
have submitted card 8s for a quarterly up-
date and later find a discrepancy, they should
submit additional card 8's to correct the
erroneous data. These corrections will be
submitted en masse 80 days after the initial
quarterly update. The reporting period shown
in these cards must be the most recent fiscal
quarter and year.

Column Date Footnote
1 Card Code 1
2- b Record Control Number 1
6-24
25-29 Quantity Delivered | 2
30
31-32 Country Code 1
33-35
36-43 Acquisition Value Delivered 2
44 )
45-46 Program Year . 1
47-67
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(7) All delivery cards will be trans-
mitted to DSAA separately from program
data (P, Q, and R cards). DSAA will accept
cards, tape, or AUTODIN from the Mili-
tary Departments as long as the input is in
card 8 format described in subparagraph

(9).

(8) In the DSAA data base, delivery
data is maintained by current quarter, cur-
rent year and total deliveries to date. These
fields are updated each quarter as described
in subparagraph (4) and (5). The current
quarter deliveries are computed by subtract-
ing the total deliveries already in the data
base from the total deliveries reflected in
the card 8 being processed. If this computa-
tion results in negative current quarter de-
liveries, the current quarter deliveries are
considered zero; no negative values are re-
corded in the data base. The current quarter
deliveries are then added to the current
year deliveries. As in the case of the current
quarter deliveries, the current year deliveries
are never allowed to be negative.

(9) Instructions for preparing card 8
are as follows:

Instruction

Always an 8
See Appendix A
Leave Blank

Represents the total quantity delivered to date; not
the incremental plus or minus change during the
reporting period.

Leave Blank
See Appendix A
Leave Blank

Represents the total dollar value of excess materiel
delivered at no MAP cost against dollar lines having

source of supply K, L, E or R. For all major items,

regardless of source of supply, and dollar lines with

no excess deliveries this field will be blank.

Leave Blank
See Appendix A
Leave Blank
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Column Date Footnote
58 Progress Payment
59 Delivery Completed
60-61
62-64 Forecast Final Delivery Date
65
66-68 Reporting Period 1
69 Change Originator Co 1
70-72
73-80 Dollar Value (MAP/ . 2

MASF Cost) Delivered

Footnotes
1—indicates that the field must always be filled in.

Instruction
"An alpha “P” indicates a progress payment has been
made to a vendor prior to delivery of the major
item. Unless this field is punched, delivery cards for
major items may not show a MAP cost while the
quantity field is blank.

For dollar lines, an alpha “C” indicates that all de-
liveries, both excess and funded items, have been
completed. This field is not used for major items.

Leave Blank

Show firm constructive delivery date in terms of
fiscal year and quarter. Example: Third Quarter of
Fiscal Year 74 would be 743. (See paragraph e.,
below.) :

Leave Blank

Place fiscal year and quarter of reporting period.
For example, fourth quarter deliveries of FY 73
would be 734. For any given delivery update, all
card 8’s must contain the same Reporting Period.

See Appendix A
Leave Blank

‘Represents the total MAP/MASF value delivered to
date; not the incremental plus or minus change dur-
ing the reporting period. (Does not include excess
deliveries against dollar lines which are reported
in Col. 36-43.)

2—indicates that the field must be either numeric right-justified or blank.

f. Development of Delivery Forecasts for
MAP/MASF Program Lines:

(1) Materiel and service lines requiring:

delivery forecasts (Card cols. 62—64 of the
card 8). '

(a) All major item lines (see defini-
tion in Glossary of Terms, Part I). .

(b) Initial CSPs, AGE and equip-
ment attachments (same forecast as related
-end items). ,

(2) Criteria for forecasting deliveries.

(a) A four month administrative lead
time will be allowed for determining the
forecast delivery date. Thus, 120 days after
receipt of MAP Orders by the Military De-
partments, delivery forecasts will be made.
Additional administrative lead time can be
anticipated when exceptional ecircumstances
arise. Examples are: (1) resolution of a spe-
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cific requirement with the country, (2) de-
velopment of specifications for competitive
procurement, and (8) review and correction
of specifications prior to procurement.

(b) Forecast data will be entered into
columns 62—64 of the card 8 as prescribed in
paragraph d., above, and included as part of
the quarterly delivery updates.

(3) From time to time, DSAA, in colla-
boration with the Military Departments, will
conduct line item reviews of undelivered
balances to revalidate requirements and
determine when special management action
is needed to close out the program.

(4) The instructions in this paragraph
-are for forecasting deliveries under the

usual and normal situation and are not

applicable to conditions when specific de-
livery dates are directed by separate action.
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g. Diversions

Materiel being procured or stocked for
MAP will not normally be diverted to meet
other requirements. Occasionally, however,
competing demands for available materiel
assets make it necessary to divert tempo-
rarily from Military Assistance programs to
meet unforeseen U.S. requirements. The fol-
lowing guidelines apply:

(1) To the maximum extent possible
allocations of materiel will be made within
the priorities structure of the Uniform Mili-
tary Materiel Issue and Priority Systems
(UMMIPS).

(2) Presidentially-directed or Secretary
of Defense-initiated materiel allocations will
be accorded sufficient priority through diver-
sion of assets from other programs to assure
accomplishment of the directed allocation
within the time period specified.

(3) High priority international require-
ments may. be met by diverting or withdraw-
ing equipment from U.S. active forces, pro-
vided, the operational readiness posture of
these forces is not significantly lowered and
payback can be accomplished in a reasonable
period of time. Such determination may be
made by the military services.

(4) Materiel being procured or stocked
specifically for MAP may be diverted to meet
higher priority foreign requirements or
urgent needs of U.S. Forces with the prior
concurrence of the Director, Defense Secu-
rity Assistance Agency. MASF program
materiel will be diverted only with the con-
currence of the ASD(ISA).

(5) Materiel may be withdrawn/di-
verted from Reserve Forces by the ASD
(M&RA) as provided in DOD Directive
1225.6, as amended.

(6) In those instances where, in the
judgment of the military services, with-
drawals/diversions would significantly im-
pair the operational readiness of active
forces, or agreement cannot be reached con-
cerning the use of foreign program assets or
Reserve Force resources the matter will be

¢ referred to the ASD(MRA&L), who will

review available options and recommend
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courses of action for decision by the Secre-
tary of Defense.

h. Certification of Recipient’s Capability
(1) Legal Requirement

Numerous instances have béen reported
where sophisticated and costly equipment
was incapable of use either because related
and necessary component parts were not
provided, requirements had changed in the
interval between approval of the program
and the delivery date, or the recipient coun-
try itself lacked the skill or organization to
use the equipment. The FAA of 1973 (P.L.
93-189, dated 17 Dec. 1973) repealed the
legal requirement for certification as to
country capability to utilize effectively the
equipment programmed. Notwithstanding
this change, however, effective management
of U.S. resources and available MAP funds
requires that MAAGs/MILGPs continue
their frequent periodic reviews of pro-
grammed requirements and initiate action
where appropriate to prevent the delivery
of military equipment that cannot be used
effectively by the intended recipient. In this
connection, certification of recipient’s capa-
bility may be requested for specific equip-
ment on an as-needed basis.

i. Suspension or Cancellation of Programs

(1) When a determination is made that
programs will be suspended or cancelled,
DSAA will advise the Military Departments
by the most expeditious means. The follow-
ing actions or combination thereof will be
directed:

(a) Frustrate all shipments (air and
surface) enroute to country, including ship-
ments enroute to ports of embarkation, at
the ports of embarkation, enroute to country
from ports of embarkation, and shipments
in country ports where offloading has not
commenced and shipments offloaded for
which title has not passed.

(b) The original suspension or can-
cellation notification provided by DSAA will
indicate whether frustrated materiel is to be
temporarily held (at least cost to U.S. Gov-

c-21



MILITARY ASSISTANCE AND SALES MANUAL—PART "

ernment while awaiting further instrue-
tions) for the country concerned or that
authority is granted to take disposition ac-
tion as follows:

1. Reallocate and divert such mate-
riel that has been frustrated to fill other
MAP-funded programs with initial priority
being given to other countries in the same
Unified Command area.

2. Return to Military Department
stock and/or divert to U.S. forces require-
ments those common items of materiel which
cannot be reallocated to meet other funded
MAP requirements.

3. Place in MAPOM materiel which
cannot be disposed of under 1. and 2. above,
as prescribed in Chapter F.

4. Cancel all unfilled requisitions on
hand in Military Department supply systems
and return cancelled requisitions to the coun-
try and/or the originating CONUS agency.

5. Notify all NICP’s and commer-
cial contractors of the suspension and/or
cancellation instructions to preclude further
releases of materiel for shipment. Special
attention should be given to frustration of
the parcel post channel.

(2) DSAA will instruct MTMTS, MSC,
the carriers and/or the ports of embarkation
concerning the frustration of materiel and
request that carriers of materiel already out-
lifted CONUS (surface or air) take appro-
priate measures to order that such materiel
will not be discharged at any ports of the
country concerned. Further, the Military De-
partments will provide appropriate disposi-
tion instructions, alternate ports of dis-
charge and other details as applicable.

(3) MAAGs will, upon receipt of sus-
pension and/or cancellation directive, notify
DSAA immediately concerning:

(a) Shipments of MAP grant aid
cargo listed on bills of lading received by the
MAAGs for ships: still in port but MAP
cargo discharge completed; currently off-
loading in-country; waiting to be offloaded;
and enroute to country. Indicate separately
for each ship:
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1. Name of ship and whether U.S.
or foreign flag.

2. Date of arrival, or ETA if en-
route.

3. Description of cargo.

(b) Description of materiel known to
be aboard military and commercial aireraft
scheduled to arrive in country.

(c) Schedule of any MAP grant aid
ships and all aircraft enroute to recipient
country. Indicate whether manned by USG
or foreign crew.

(4) Where residual suspended programs
for countries are to be cancelled, Military
Departments will be instructed to submit
appropriate card data.

j- Delivery and Transfer of Title
(1) DOD Instruction 2110.12 prescribes
policies and procedures under which grant
aid materiel is delivered to recipient coun-
tries. Guidance on grant aid materiel utiliza-
tion and disposition is contained in Chapter
K, Part IL

k. Required Availability Dates

Required Availability Date procedures are
included in current MILSTRIP instructions.

I. Logistic Support of Equipment
(1) Follow-on Spares
(a) Follow-on spart parts (FOS)
may be provided to support authorized levels
of supply for eligible recipient countries as

prescribed in para n., below. MAAGs are &

responsible for developing annual follow-on
spare parts requirement utilizing experience
factors, equipment densities, approved
maintenance programs, and any other fac-
tors that may contribute to an accurate
forecast of minimum country requirements.
When experience factors are not available,
country programs will be developed from
data furnished by the implementing agency
upon the request of the MAAG.

(b) MAAGs are responsible that
country requisitions for FOS are submitted
in accordance with MILSTRIP and other
instructions of the Military Departments.
MAAGs are further responsible to monitor
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country requisitions to assure that items re-
quisitioned are proper and quantities are
based on realistic criteria and supply factors.
Military Departments are responsible for
agsuring that requisitions for FOS are
promptly processed and deliveries do not
exceed the program authority established by
each individual record control number.

(2) Concurrent Spare Parts

When MAP Orders are issued for con-
current spare parts (CSP) for any specified
end item, the Military Department, in coor-
dination with the MAAG, will accomplish
supply of the required parts. CSP will be
provided only when programmed against
items being introduced in the country for
the first time. Military Departments will
provide the MAAGs with CSP listings and/
or determine CSP requirements in conjunc-
tion with the MA AGs, taking into considera-
tion stocks on hand in-country and stocks
that can be provided by the country, and
items peculiar to the end items being fur-
nished before CSP packages are shipped.
Military Departments will insure that es-
sential CSP are supplied prior to or concur-
rent with the delivery of initial item to a
recipient country.

(3) Support for Grant Aid Furnished
Equipments

DOD policy provides that when U.S.
defense articles are made available to for-
eign governments under Grant Aid, plans
have been made by the Military Department
concerned to assure logistics support for the
normal expected life of the item based on the
planned use of the item (Program Life
Cycle) as related to the recipient country’s
utilization program.

m. Retention and Transfer Policy

DOD Directive 4100.87 provides uniform
policy guidance for retention and transfer of
DOD assets in support of the Military As-
gistance Program and contains provisions
under which transfer of assets is made to
MAP. Actual delivery will be made only on
the basis of MAP Orders issued by DSAA.
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n. In-Country Stockage Objectives

(1) In-country stock levels for spares
and consumables provided and maintained
through the Military Assistance Program
will be based on peacetime operations, Ex-
ceptions are consumables such as ammuni-
tion, droppable fuel tanks and POL when
war reserve levels are authorized to grant
aid recipients. Optimum stock level guidance
has been developed by DSAA and the Mili-
tary Departments. This guidance is described
in succeeding paragraphs.

(2) MAAGs are responsible for insur-
ing that actual in-country stockage objec-
tives are established and maintained consist-
ent with the desired maximum levels. Requi-
sitioning Objectives (RO) will equal the
Stockage Objective (SO) to include both
operating and safety levels at all echelons,
plus Order and Ship Time (OST).

(a) For follow-on spares (FOS) and
consumables supplied by the Departments of
the Army and Navy:

1. Establish a maximum stockage
objective (SO) in-country of 180 days for
items supplied direct from CONUS. For
those countries which have intermediate dis-
tribution points and operating units, the
180-day stockage objective will not be addi-
tive to, but will be a part of, the specified
maximum in-country stockage objective.

2. A stockage objective of consider-
ably less than 180 days (e.g., 90-120) should
be adequate for most small countries because
of the usual absence of in-country intermedi-
ate distribution points.

3. Low cost items (items with a
unit cost of five dollars or less and an annual
demand of $100 or less) are subject to eco-
nomic order considerations and should be
exempt from the maximum stockage objec-
tives stated above. MAAGS, in coordination
with the Departments of the Army and
Navy, will develop and promulgate guidance
for the establishment of stockage objectives
based on economic order considerations.

4. Separate consideration should
be given to special categories or commodities
such as dry batteries, NIKE, HAWK, ships
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and other items for which special instruec-
tions will be prescribed by the Military De-
partments,

(b) Stockage objective guidance for
FOS and other consumables supplied by the
Department of the Air Force is prescribed in
U.S. Air Force Materiel Guidance. The De-
partment of the Air Force, in coordination
with MAAGs, will develop and promulgate
guidance for the establishment of stockage
objectives based on economic order consid-
erations.

(¢) MAAGs will require that Order
and Ship Time (OST) data utilized by MAP
countries in establishing item requisitioning
objectives (RO) and reorder point are peri-
odically reviewed to insure that they are
consistent with the most current informa-
tion available on actual OST experience for
the individual commodity area, country con-
cerned, ete.

(3) Spare parts retention levels will be
established and excesses reported in accord-
ance with the following procedures:

(a) Stocks in excess of ROs may be
retained if required for consumption during
the currently approved program. This is not
to be interpreted as authority for requisi-
tioning stocks above the RO.

(b) Retention of life of type stocks
in excess of the above criteria must be
approved by MAAGSs on a case-by-case basis.

(c) Except as noted above, excess
stocks will not be retained unless specifically
justified and approved by MAAGs. MAAGs
will forcefully encourage country officials to
report for redistribution all excesses not
recommended for retention. Reporting will
be accomplished in accordance with Chapter
K.

(d) MAP-provided stocks and requi-
sitions will be screened and reduced by quan-

tities of dated and perishable items which -

cannot be utilized prior to expiration dates.
Excesses on hand under this criterion will
be promptly reported for disposition in or-
der that such items may be redistributed and
used during the serviceable life of the item.
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(e) Itemg for which the cost to MAP
of providing adequate storage and mainte-
nance is estimated to exceed its replacement
cost up to time of consumption should be
reported promptly as redistributable prop-
erty, with an explanation of the situation.

(f) High and medium dollar value
items excess to RO and appearing on critical
items lists will be considered for excess
action regardless of continuing requirement.
The decision to supply or deny will be made
by the MAAG on a case-by-case basis.

o. MAP Reparable Returns

The following policy governs the manage-
ment of reparable returns:

(1) For repair of ‘“‘each” items listed
in the MASL, the country must establish a
program line under Budget Project M2 for
overhaul and return of the item. The item
returned by the country for overhaul will be
the identical item which goes back to the
country since title remains with the MAP
recipient during the entire process.

(2) For repair of MASL dollar line
items the country must establish a program

line under Generic Code M2C to process and

record the repair and rehabilitation of MAP
equipment. For MAP “dollar line” items the
returned item may be replaced on an item-
for-like-item basis from new or reconditioned
assets in inventory. The cost to MAP of the
new or reconditioned item will be limited to
the actual cost to repair/overhaul the re-
parable returned item.

(3) Accumulation of a “line of credit”
by a customer against future use is not au-
thorized. Further, only reparable dollar line
items that are required for stockage level
objectives after overhaul will be accepted by
Military Departments for repair.

(4) The foregoing applies also to
weapon system items which are removed and
returned to stock during up-grading modifi-
cation program performed by CONUS prior
to return of the weapon system to the for-
eign grant aid recipient. The up-grading cost
to MAP will take into account the value of
the item returned to stock.
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(5) Reparable items not required for
support of the country’s mission will be re-
ported as country excess materiel to the
Military Department having management re-
sponsibility for disposition.

8. NATO Standardization Agreement on
Supply Forms

NATO Standardization Agreement (STA-
NAG #3226) ratified by NATO nations

| ‘ Change 16, 15 December 1977

effective 31 July 1971 provides that supply
forms of the supplying NATO nation will
be used by the requesting nation for re-
quest, issue and receipt of materiel. This
means that MILSTRIP procedures will be
followed by NATO countries and erganiza-
tions in obtaining materiel support from the
United States. Conversely, when U.S. forces
request supply support from other NATO
countries, request, issue and receipt forms
of the supplying nation will be used.
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I k’[gg{Oé{{}NDUM FOR THE COMPTROLLER, DEFENSE SECURITY ASSISTANCE
N

SUBJECT: MAP Items Costing $25 Million or More to be Provided From U.S. Active
Forces’ Inventories

' .= The following information is provided in accordance with the reporting requirements of the
- FY 1976 DOD Appropriation Authorization Act:
A a. Country:

- b. Military Department:
¢. Generic Code-RCN:
d. Total Value of RCN:
e. Type and Quantity of Equipment:
f. Impact of transfer of article(s) to MAP on current readiness of U.S. forces:
g. Adequacy of reimbursements to cover, at the time of replenishment to U:S. inven-

tories, the full replacement costs of items to be transferred:

h. If reimbursements are inadequate, explain impact and justification for such dis-

parity:

Figure C-1
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Classification
MAP ELEMENT DESCRIPTION.
MAPEL (Elem Title)* \ - ~ Prog
_Code_ Unit/Activity Location . Country Orig
Current Budget Plan

Begine  FY( ) FY( ) FY( )

Manpower Authorization:

Unit/Actz'pity Mission. This paragraph is a statement of the mission which should be con-
cise and avoid stereotyped phrases, but should include special tasks and unit employment.
Pertinent_ remarks conceming the composition of the element may be included.

Program Justification. Justification should be related to mission and unit capabilities.
Identify major mission items (i.e., type/types of aircraft and UE, type/types of ships,
type/types of tanks, ete.). The impact of programmed items on the unit’s capabilities and
its ability to accomplish its mission will be explained. Broad statements of justification,
such as ‘“Present equipment. deficiencies limit the capability of the unit to perform its
primary mission,” will not be used without accompanying explanation of how the pro-
grammed items will overcome the deficiencies. Any planned force structure increase dur-
ing the plan period will be reflected together with comments on related manpower, equip-
ment and cost impacts.

Unit/Activity Capabilities. A brief statement projecting the combat readiness status for
the current year will be made for units. Ratings of “Combat Ready”, “Marginally Ready”,
or “Not Combat Ready” will be given as determined by the MAAG. If a unit is rated
“Marginally Ready” or “Not Combat Ready”, a brief explanation will be provided; e.g.,
training, materiel, mission change, manpower, etc. Forecast changes in combat readiness
status during the current year will include the projected date of change, the new readiness
status, and the reason for the change.

\
(Date of Preparation)

Classification

* When there is only one unit/activity in the element, the unit designation may serve as the title.

Figure C-2
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Clagsification
EXAMPLE
MAP ELEMENT DESCRIPTION

(Elem Title)* Prog

MAPEL Unit/Activity Location Country Orig
(Ftr-Int Sqdn) _ .

2AD¢ 1st Ftr-Int Sqdn Senath Pretoria D
Current Budget Plan

FY (77) FY (78) FY (79)

240 240 240

Manpower Authorization:

Unit/Activity Mission. This MAP Element consists of two Fighter-Interceptor Squadrons,
one of which is not activated. The 1st Fighter-Interceptor Squadron was activated in April

1978 and has the mission of air defense, counter air operations, close air support, and armed
reconnaissance.

Program Justification. The 1st Fighter-Interceptor Squadron is currently equipped.with
12 F-104G aircraft and related support equipment are required to bring the 1st Fighter-
Interceptor Squadron to a combat ready status. Fourteen F-104G aircraft and full support

equipment are required to activate the second squadron and attain operational readiness
in the first quarter FY 78.

Unit/Activity Capabilities. The 1st Fighter-Interceptor Squadron is rates “Marginally
Ready” due to the shortage; of two F-104G aircraft and support equipment, and a shortage
of trained pilots. This rating is expected to change to “Combat Ready’” in March 1978 with

receipt of aircraft (RDD Feb 78) and completion of the current pilot training program
(Feb 78). .

15 Feb 1978

Classification

Figure C-3
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priation limitation symbol .002;
they will be assigned by the con-
struction agent to the field con-
struction agent for execution on an
unclassified basis unless DSAA or
the Unified Command advises that
they are to be treated as classified.

(3) For all construction accomplished
by U.S. Armed Forces effort, finan-
cial procedures (funds control and
accountability, allotments, pay-
ments, reimbursements and report-
ing) will be arranged with the
troop unit by the field construction
agent.

¢. Continuing Resolution Authority (CRA)

The field construction agent will advise
the MAAG as to requirements for CRA fund-
ing pending the annual appropriation of
MAP funds (seeChapter H), and the MAAG
will take necessary action to accomplish
CRA coding. Funding under CRA normally
will be requested only for A-E services and
Government costs lines, or for contract con-
struction or MAAG facilities lines that rep-
resent a continuation of projects that have
been funded in prior year programs.

d. Certification

The FAA of 1978 (P.L. 93-189) dated
17 December 1973 repealed the legal require-
ment for certification that the country or
international organization has the capability
to utilize effectively the completed facility
represented by the applicable program line.
Notwithstanding this change, however, effec-
tive management of available MAP funds
requires that MAAGs continue their frequent
periodic reviews of programmed require-
ments to prevent the construction of facili-
ties that cannot be effectively used by the
intended recipient. In this connection, certi-
fication of the recipient’s capability may be
requested for specific projects on an as needed
basis.

5. Changes to Funded
Construction Programs

a. Chapter F contains the general proce-
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dures for effecting changes to funded pro-
gram lines, and also delegates approval
authority to MAAGs and Military Depart- &
ments for certain types of changes within
prescribed limits. Consistent with the as-
signed level of responsibility for effective
execution of MAP construction, it is expected
that implementing agencies will redelegate
to field construction agents the authority to
approve changes delegated to them by Chap-
ter F.

b. Specific procedures for effecting
changes to funded MAP construction pro-
gram lines are as follows:

(1) Type 1. These changes result from
a change in cost without a signifi-
cant change in scope. They arise
when current cost estimates ex-
ceed or are less than the pro-
grammed amount for the applicable
program lines; thus, they are in
the nature of financial adjustments,
rather than reprogramming ac-
tions. The field construction agent
is responsible for initiating action
to record the change, and the im-
plementing agency is responsible
for submitting the appropriate
change card to DSAA. Procedures
are as follows:

(a) If the change involves a de-
crease in cost, the field construc-
tion agent will advise the imple-
menting agency as to the amount
of the decrease, with information
to the MAAG, the Unified Com-
mand, the area construction
agent and the construction agent.
The implementing agency will
prepare and submit card P to
DSAA, using reason for change
code P2.

(b) If the change involves a cost
increase of less than $25,000 for
a construction or A-E services
line; or less than 5 percent for a
government costs line, the field
construction agent may proceed
with the assurance that a con-
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firming: MAP Order will be
forthcoming. He will immediately
advise the same agencies as in
subparagraph (a) above as to
the amount of the increase. The
implementing agency will pre-
pare and submit card P to DSAA,
using reason for change code P2.

As soon as practicable after re-

ceipt of the change card from the
implementing agency, DSAA
will issue a MAP Order amend-
ment confirming the change,
along with an appropriate adjust-
ment in fund allocations.

(¢) If the change involves a cost in-

volves a cost increase of $25,000
or more for a contract construc-
tion or A-E services line, or more
than 5 percent for a Government
costs line, DSAA approval is re-
quired before the field construc-.
tion agent may proceed with exe-
cution action. In such cases, the
field construction agent will ad-
vise the implementing agency
by message as to the amount,
along with an explanation for
the increase, with information to
DSAA and the other agencies
cited in subparagraph (a) above.
The implementing agency will
prepare and submit card P to
DSAA, using reason for change
code P1. If the amount of the
increase is such as to require
offsetting decreases in the coun-
try program as a condition for
DSAA approval, DSAA will di-
rect the MAAG to submit such
program changes as may be
necessary. Receipt of the
MAP Order amendment from
DSAA will advise the Unified
Command, MAAG, and ‘the im-
plementing agency of DSAA ap-
proval, following which the_field
construction agent may proceed
with execution action. (In urgent
cases, DSAA will use message
approval to authorize execution

action pending formal issuance
of the MAP Order amendment.)

(2) Type II. These changes result from
a significant change in scope (in-
crease, decrease, cancellation), and
are initiated by the MAAG or Uni-
fied Command. Although they nor-
mally result in a significant change
in cost, the MAAG/Unified Com-
mand may decide to make simul-
taneous decreases and increases in

- the scope of various elements of the
project as described in format C-
2a, with a net effect of minor
significance to the total cost of the
program line. In any case in which
a change in scope is. contemplated,
the MAAG will obtain an estimate
of the cost effect of the change and
ascertain the physical and financial
status of the project from the
field construction agent as a pre-
liminary to further action. Changes
in scope which would result in a
net increase of $25,000 or more in
the cost of the program line re-
quire DSAA approval prior to
execution action; all others may be
executed by the field construction
agent upon the advice from the
MAAG that the change has been
approved. The MAAG is responsi-
‘ble for initiating action to record

the change and for submitting the
appropriate change cards. Proce-
dures are as follows:

(a) Canéel]ation- or Reduction in

‘Scope.. Immediately upon receipt
of written notification from the
MAAG that consideration is be-
ing given to cancellation or
reduction in scope of a construc-
tion project, the field construc-
tion agent will stop all action to
consummate non-awarded con-
tracts or otherwise incur obliga-
tions, and stop all construction’
underway concerning the project
in question. The field construc-
tion agent will determine obliga-
tional status, percentage of
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/physical completion, accrued ex-

~(b)

penditures, and unexpended bal-
ances; and will provide the
MAAG an analysis of the cost
effect of executing the proposed
change(s). The MAAG will sub-
mit the information and his
recommendations to the Unified
Command and area construction
agent for joint review and Uni-
fied Command decision. Upon ap-
proval of a change (or a com-
bination of changes) in scope
which results in a net decrease
in the cost of the program line,
the MAAG will prepare and
submit Card P (or Card R, for
cancellation of an unobligated
line) to the implementing
agency, using the appropriate
category D reason for change
code. The implementing agency
will process the card to DSAA,
retaining the reason for change
code entered by the MAAG, and
substituting its own change
originator code for the one
entered by the MAAG in col-
umn 69.

Increase in Scope. For a change
(or combination of changes) in
scope which results in a net in-
crease in the cost of a program
line, the MAAG and field con-
struction agent will proceed in
the same manner as for a can-
cellation or reduction in scope.
Upon approval, the MAAG will
proceed as follows:

1. If the approved change results
in a net increase of less than
$25,000 in the cost of the pro-
gram line, and the other cri-
teria for MAAG approval un-
der delegated authority have
been met, the MAAG will pro-
vide advice of approval to the
field construction agent who
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may proceed with execution
action with assurance that a
confirming MAP Order will
be forthcoming. This applies
to FY 75 and prior FY pro-
grams only. If the change ap-
plies to FY 76 and future year
programs, compensating de-
creases will be required, if the
increase would cause the value
of a country program to ex-
ceed the dollar level approved
for such country for a given
fiscal year. The MAAG also
will prepare and submit card
P to DSAA, using the appro-
priate caegory D reason for
change code. As soon as prac-
ticable after receipt of the
change card from the MAAG,
DSAA will issue a MAP Order
amendment confirming . the
change, along with an appro-
priate adjustment in fund al-
locations.

If the change approved by the
MAAG results in a net in-
crease of $25,000 or more in
the cost of the program line,
DSAA approval is required
before the field construction
agent may proceed with exe-
cution action. The MAAG will
submit card P to DSAA, using
the appropriate category B
reason for change code, and
also will submit justification
for the change to DSAA with
information to the construc-
tion agent. DSAA approval
action, and authorization to
the field construction agent to
proceed with execution action,
will be the same as in para-
graph 5b(1) (c¢) above.

¢. Construction format C-2a will be re-
vised and distributed by the MAAG to re-

flect the result
as they occur.

s of approved Type II changes -

D-11



MILITARY ASSISTANCE AND SALES MANUAL—PART II

6. Reporting

a. Construction Status Reporting

The formats and systems used by the con-
struction agent for reporting on other con-
struction programs will be used to .report
status and progress on MAP construction.
This reporting normally encompasses status
of project obligation, accrued costs, current
working estimate (CWE), percentage of

completion and estimated beneficial .occu-

pancy date (BOD—that date when facilities
can be occupied for operational purposes,
even though not physically and financially
complete). If necessary, these reports will
be modified to establish specific reference to
each MAP record control number (RCN)

D-12

so that the audit trail by RCN will be main-
tained. The construction agent and his field
offices will make these reports available to
the MAAG, Unified Command, and DSAA as
requested. In addition, special narrative or
other types of status reports may be re-
quired of the construction agent and/or his
field offices if such reporting is necessary

for effective management and is within the

reporting agent’s capability.

b. MAP Order Performance Reporting

The construction agent and his field offices
will submit required data for MAP Order

performance reporting through the channel -

and system by the implementing agency for
that purpose. :
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CHAPTER F
PROGRAM SUBMISSION AND MANAGEMENT

1. Purpose

The purpose of this Chapter is to provide
guidance and instructions governing the
preparation and submission of detailed pro-
gram data, including changes thereto, and
the conversion of these data into approved
and funded programs authorized for imple-
mentation by the Military Departments.
These instructions apply to programs for ar-
ticles and services and for training; they do
not apply to programs categorized as “ gen-
eral costs ”’ (e. g., supply operations, adminis-
trative support).

2. Submission of Data

a. Method of Submission

MAAGs will submit program data by
punch card, transcript sheet, message or
letter communication in the ADP card for-
mat portrayed in Figure F-1. This includes

changes submitted through Military Depart-
ments to reduce or delete items from the
funded program. Submission of final cur-
rent year program changes for MAP require-
ments must arrive in DSAA not later than
September 15 in order to be considered
during the end-of-year closeout of that pro-
gram on September 30. The cut-off date for
receipt of training increases and/or addi-
tions to the IMET program is August 15
(see Chapter E). Changes justified only on
the basis of urgent military necessity, will
be considered after these cut-off dates pro-
vided there is sufficient time to process the
change and obligate the funds by the end of
the fiscal year. Following are detailed
preparation instructions for each type of
transaction and medium of submission.
(1) Additions

(a) Card 3 (MAP—Materiel and

Services Other Than Training)

Card
Column

Instruction

1 Card Code

5 RCN o
6 Method of Funding Code
7

0

Action Code
National Stock Number

21 Generic Code

22 Commitment

23-24 Reason Code

25-29 Quantity

30 Program Originator ______. . ________
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Punch “3”.

Punch Record Control Number.

Leave blank.

Leave blank.

Punch the group, class, NCB Code Materiel and Services
only) and item ident numbers as they appear in the
MASL.

Punch, 1st position only, the generic code exactly as it
appears in the MASL. .

Punch appropriate Commitment Code. See Commitment
Code in Appendix A.

Punch appropriate Program Change Reason Code. See
Program Change Reason Code in Appendix A.

Dollar Lines—Leave blank.

Excess defense articles actual value card—Leave quan-
tity field blank.

Major Item—Punch total quantity.

Right justify (units position in Column 29, ten position
in Column 28, etc.).

Punch Program Originator Code. See Program Origina-
tor Code in Appendix A.
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Card . Instruction
Column Data
31-32 Country/Activity Code ____ . _ Punch Country/Activity Code. See Country/Activity Code
_ in Appendix A.
33 Customer _____________________________ Dollar Lines—Leave blank.

Major Items—Punch Customer Within Country Code re-
quired for entry in Column 33 of MILSTRIP requisi-
tions. Refer to Customer Within Country Code in “
Appendix A for explanation and Military Department
directive containing the codes.

34 Special Supply Procedure _____ .___ e Punch appropriate code. See Special Supply Procedure o T
. Code in Appendix A. See paragraph 5 below for
Excess Defense Articles. ..
35 Type of Assistance ___________ ________ Punch Type of Assistance code. See Type of Assistance/ .
, Financing Codé in Appendix A. o
36-43 MAP Unit Price _______________ _ R Obtain from the Military Department. Must reflect

Repair & Rehabilitation codes (as applicable) for
Excess Defense Articles.
Punch actual value of excess defense articles in EDA
actual value card.
44 Cost Code _________ . _____ Punch Cost Code. See Cost Code in Appendix A.
45-46 Program Year __________________ o Punch last two digits of fiseal year in which the item is
programmed or to be programmed.

47-50 MAP Element _______________________ _ Punch MAP Element Code. See MAP Element Code in

Appendix A.
51 Lead Time _ __ ___ _____ __ __________ Major Items—Obtain Lead Tlme Code from the Military
' : Department.
. Dollar Value Line Items—Leave blank.
52 Spare Parts ___ ____  _ _______ Punch “N” for concurrent spare parts (CSP).
Punch “A” for initial aerospace ground equipment
(AGE).

Punch “E” for concurrent equipment attachments in
FSC 3810 and 3830 (item identification number
383ZATCHMNT).
53 Condition Code/Commercial Item Code __.. Punch Condition Code for Excess Defense Articles. See
Condition Code in Appendix A.
Punch numeric “1” for Commercial Items.

54 Commumcatlons/Ancﬂlary Code _ _____ __ Punch Communications/Ancillary Code. See Communica-
. tions/Ancillary Item Code in Appendix A.
55 Implementing Ageney __________________ Leave blank. Implementing Agency Code to be assigned
: by DSAA.
56 Blank ____________________ . Leave blank.

57 Status __________________________ Leave blank. Status Code to be entered by DSAA only.

58-59 Issue Priovity . ____________ Punch funding priority code on all articles and services

' program lines in budget year program. See Fundmg

Priority Code in Appendix A.

_________________________ Punch Issue Priority. Issue Priority Codes are those
prescribed in MILSTRIP regulations.

________________ Punch Required Delivery Date, as appropriate. See Issue

Priority/Required Delivery Date Code in Appendix A.

60-61 Issue Priority

62-64 Required Delivery Data

NOTE: Columns 60-64 may aIso be used to identify Military Department MIMEX offer number or DPDS listing/flyer number for Excess
Defense Articles. See Excess Offer Number Code in Appendixz A.
65 Source of Supply ___________ . ______ Obtain applicable Source of Supply Code in Appendix A
from the Military Department. Do not leave unpunched.
,,,,,,,,,,, Punch from MASL, except as follows: A change from
the MASL entry may be necessary when a change in
Source of Supply Code, as in the case of codes B, E,
I, J, N, O, R, S, or T, is effected.
Punch appropriate MRI Code in all cases as determined

66-68 MILSTRIP Routing Identifier
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Card Instruction
Column Data
from the MASL or Appendix A.
MASL Footnote Code K (See Footnote Code in Appen-
dix A) requires a determination of the appropriate
MILSTRIP RI code from Appendix A.
. 69 Change Originator . ____________ Punch appropriate Program Change Originator Code. See
- ' Change Originator Code in Appendix A. Note that this
code may be different from the Program Originator
. > Code in column 30.
! 70 System Identifier __________ ____________ Punch System Identifier Code, if appropriate. See Sys-
tem Identifier Code in Appendix A.
o 71 End Use _________ .. Punch appropriate End Use Code, where applicable from .
: . End Use Code in Appendix A.
72 CRA _ Punch appropridate CRA Code. See CRA Code in Ap-
pendix A.
73-80 Total Cost __._ ___ _____ ______________ Punch total cost (including cost for source codes B,
F, J, S, and T) to the nearest dollar. Must include
repair and rehabilitation costs, as appropriate, for
source of supply E or R items.
Where the MAP unit price is zero, as for selected
Source of Supply Code E and R items, leave un-
punched. Do not punch acquisition unit price or actual
value in these columns for Code E and R items.
Punch actual value total in Source of Supply E (EDA)
value card.
Right justify. Punch dollar position in Column 80.
‘ : (b) Card 4 (IMETP—Training)
Card
Column Data Instruction
1 Card Code _____ _ _____ ______________ Punch “4”.
2-5 RCN _ _ Punch Record Control Number.
6 Method of Funding _. . _______ el Leave blank.
7 Action Code —___________-______________ Leave blank.
8-13 Blank . ___________________ e Leave blank.
14-20 Item Ident Number ____________ ________ Punch data exactly as they appear in the same columns
of the MASL. .
21 Generic Code __. _______________________ Punch “N”, 1st position only, of the generic code.
22 Commitment __________________________ Punch appropriate commitment code. See Commitment
Code in Appendix A. _
23-24 Reason Code __________________________ Punch appropriate Program Change Reason Code. See
Program Change Reason Code in Appendix A.
25 Student Code . ________ _______________ Punch appropriate Student Code. See Student Code in
Appendix A. -
26-29 Quantity .- ___ . _______________________ Dollar Lines—Leave blank.
Major Items—Punch the number of students, or in the
case of teams, the number of personnel on the team.
Right justify (units position in Column 29, ten posi-
tion in Column 28, etc.).
30 Program Orignator __._________________ Punch Program Originator Code. See Program Orlgma-
tor Code in Appendix A.
31-32 Country/Activity Code __ __ ___________ Punch Country/Activity Code. See Country/Activity
Code in Appendix A.
33-34 Duration ________________________ S Punch duration from the MASL where listed. Where

duration in the MASL is VA (variable), punch dura-
tion as follows:

Students—weeks.

Team-—man weeks.

Field Training Services—man months.
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Card Instruction
Column Data

Right justify and punch “@” in unused columns.
35 Type of Assistance ____________________ Punch Type of Assistance Code. See Type of Assistance/
: : Financing Code in Appendix A.
36-43 IMETP Unit Price —___________ e Dollar Value Lines—Leave blank.
: : Defined Courses—Punch unit price per student from the
MASIL where listed. Where the MASL indicates .0
“EST”, enter unit price as determined by Military
Department. Where an entry is required by the above,
right justify. .
44 Cost Code _____ ______ _______________ Punch Cost Code. See Cost Code in Appendix A.
45-46 Program Year ______________ _________ Punch last two digits of fiscal year in which the item v .
: ) is programmed or to be programmed. ,
47-50 MAP Element _________________________ Punch MAP Element Code. See MAP Element Code in -
Appendix A. ‘
51-56 Travel and Living Allowance Code ______ Punch travel and living allowance code for each student
or team member. See Chapter E.
Where cross training is programmed, punch the travel
and living cost on the “A” sequence line.

“(
¥

57 Status - .____ S Leave blank. Status Code to be entered by DSAA only.
58 Waiver . ______________ _______________ Punch “A” for training lines for which constraints
. ' were waived by DSAA.
59 Reman Training _______________________ Punch “R” in Column 59 to identify resources manage-
' ment courses.

60 - TLA Command ________________________ " Punch command receiving funding for travel and living
allowance cost based on Military Department guidance.

61-65 Worksheet Control Number ____________ _ Punch worksheet control number (WSCN) assigned to

the item in the training requirements worksheet.
Leave the units position blank where no cross training
is programmed. Enter cross training in alphabetical
sequence in the units position. Following is an example
in descending order of sequence in which the training
is to be concluded:
1234A
1234B
1234C
6668 Execution Agency Identifier __________ __ Punch execution agency identifier from the MASL ex-
cept where cross training is involved. Where cross
training is involved, punch the identifier of the Mili-
tary Department who will conduct the majority of the
training. The same execution agency identifier will
be used for all training lines in the cross training

o . ' sequence.
69 Change Originator __________.___________ Punch appropriate Program Change Originator Code.
’ See Change Originator Code in Appendix A.
70 Availability/Reporting Data ____________ Punch numeric 1, 2, 3, 4 or 5 to indicate quarter in
which student availability/reporting date.occurs.
71 End Use _.___  _______ __________ e Punch most appropriate End Use Code where applicable,
. from End Use Code in Appendix A.
72 CRA ____ ____ o ____ Punch number “@” only.

73-80 Total Cost ___._______ . _______ Punch total code to the nearest dollar. Total code is com-

puted by multiplying the sum of the entries in Columns
36-43 (MAP unit price) and 51-56 (travel and living
allowance cost) times the entry in Columns 26-29
(quantity).

Right justify. Punch dollar position in Column 80.

F-4 v Change 16, 15 December 1977



MILITARY ASSISTANCE AND SALES MANUAL—PART I

(2) Changes
(a) Card P (MAP—Materiel and
Services Other Than Training). Card P con-
tains the same data element fields as Card 3.
Complete card P as follows:

1. Punch the following control data

element—exactly as they would appear in
the card 3 received from DSAA. (NOTE:
If any of these control data must be changed,

a card R and a new card 3 must be sub-
mitted).

Card Column Data Element

2-5 _______ Record Control Number
31-32 . _ Country/Activity Code
45-46 ____________ Program Year

2. Punch the following data in the
card columns indicated:

Card
Column

Instruction

1 Card Code ___ _________ ________ _____
23-24 Reason Code _ . _______________________

69 Change Originator Code ________________

Punch “P”.
Punch appropriate Program Change Reason Code. See

Program Change Reason Code in Appendix A.

Punch appropriate Change Originator Code. See Change

Originator Code in Appendix A.

3. Punch only the changed data ele-
ments (complete field) in the remaining
columns of card P. Leave unchanged data
elements blank.

a. When any of the MASL data
elements change—i.e., National Stock Num-
ber (columns 8-20), group (columns 8-9),
class (columns 10-11), NCB Code (columns
12-13), and item ident number (columns 14-

20), or generic code (lst position only,

column 21)—the complete field (columns 8+
21) must be filled in. Punch changed and un-
changed data in columns 8-21. Leave columns
8-21 blank if there is no change in MASL
data elements.

b. Changes in quantity (columns
25-29) and/or total cost (columns 73-80)
will be the revised quantity and/or the re-
vised total cost and not the amount of the
change.

¢. Change in MAP unit price
(columns 86-43) will be the revised price
and not the amount of change. Punch an
asterisk in the units position (columns 43)
if the unit price is to be deleted.

d. To blank out a data element,
punch an asterisk in the units position. For
example, punch an asterisk (*) in Column 59
to blank out a funding priority.

e. Right justify in the quantity

~ (columns 25-29), MAP unit price (columns

36-43) and total cost (columns 73-80) fields.

(b) Card Q@ (IMETP—Training).
Card Q contains.-the same data element fields
as card 4. Card Q will be completed as fol-
lows:

1. Punch the following control data
elements exactly as they appear in the card
4 received from DSAA. (NOTE: If any of
these control data must be changed, a card
R and a new card 4 must be submitted). .

Card Column Data Element

2-5 ___ Record Control Number
31-32 ___  ___ _ __ Country/Activity Code
4546 _______  ___ _ Program Year

2. Punch the following data in the
card columns indicated:

Card

Column Data

Instruction

1 Card Code
23-24

69 Change Originator Code ________________

Change 16, 15 December 1977

Punch “Q”.
Reason Code ________________________ -~ Punch appropriate Program Change Reason Code. See

Program Change Reason Code in Appendix A.

Punch appropriate Change Originator Code. See Change

Originator Code in Appendix A.
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3. Punch only the changed data
elements (complete field) in the remaining
columns of card Q. Leave unchanged data
elements blank.

@. When any of the MASL data
elements change—i.e., item ident numbers
(columns 14-20) or generic code (column
21)—the complete field (columns 14-21)
must be filled in. Punch changed and un-
changed data in Columns 14-21. Leave Col-
umns 14-21 blank if there is no change in
MASL data elements. '

b. Changes in quantity (columns
26-29) and/or total cost (columns 73-80)
will be the revised quantity and/or the re-
vised total and not the amount of the change.

¢. Changes in IMETP unit price
(columns 36-43) and travel and living allow-
ance (columns 51-56) will be the revised
price and not the amount of change.

d. To blank out a data element,
punch an asterisk (¥*) in the units position.
For example, punch an asterisk (*) in col-
umn 56 to delete travel and living allowance.

e. Right justify in the following
data elements when used:

Card Column Data Element

25-29 ________ Quantity

36-43 ________ IMETP Unit Price

51-56 ________ Travel and Living Allowance
73-80 _____.__ Total Cost

(3) Deletions. Card R (all items).

Card
Column

Instruction

1 Card Code ______________ __ ____________
2-5 Record Control Number ________________

6-22 Blank __________ ____ L __
23-24 Reason Code _

25-30 Blank _________

31-32 Country/Activity Code ________________
3344  Blank _______ _ e
45-46 Program Year _____ —

47-68 Blank ____________

69 Change Originator Code ________________

70-80 Blank

Punch “R”.

Punch the RCN exactly as it appears in the card 3 or 4
received from DSAA. i ’

Leave Blank.

Punch appropriate Program Change Reason Code. See
Program Change Reason Code in Appendix A.

Leave blank.

Punch code exactly as it appears in the card 3 or 4
received from DSAA.

Leave blank.

Punch program year exactly as it appears in card 3 or 4
received from DSAA,

Leave blank.

Punch appropriate Change Originétor Code. See Change
Originator Code in Appendix A.
Leave Blank. .

b. Channels of Submission

(1) MAAGs will submit initial budget
year Military Assistance Program (MAP)
requirements data direct to DSAA with an
information copy to the Unified Command.
MAAGs will assign Record Control Numbers
(RCN). Changes to the unfunded program
will also be submitted direct to DSAA. How-
ever, changes involving the decrease or dele-
tion of items from the funded program will
be submitted to the appropriate Military De-
partment in acecordance with paragraph 3.g.
(1) (a), below.

(2) MAAGs will submit initial budget
year International Military Education and
Training Program (IMETP) requirements
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data and all subsequent changes thereto (see
Chapter E) direct to the Military Depart-
ments with information copies to DSAA and
the Unified Command. MAAGs will assign
Record Control Numbers (RCN). The Mili-
tary Departments will review MAAG sub-
missions for availability of the training re-
quested and transmit accepted requirements
to DSAA. .

(3) Unified -Commands should submit
comments on MAAG MAP and IMETP sub-
missions, where deemed appropriate, to
DSAA and the Military Departments within
five working days.

(4) In case of a program line being
added for an item not in the current MASL,
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the MAAG will take necessary action to ob-
tain the required MASL data from the
Military Department or Defense Logistics
Agenéy prior to submission of the program
addition. The Military Department must
submit the MASL addition to DSAA.

¢. Confirmation

(1) DSAA will confirm the action taken

on program changes as follows to agencies -

receiving AUTODIN feedback:

(a) Posted to DSAA Master ProgramA

File. :
1. Additions and Deletions. Action
code “A” will be punched in card Column 7,
in cards 3, 4, or R, as appropriate, and cards
will be returned to the program originator.
(See Action Codes in Appendix A.)

2. Changes. Posting of changes will
be recorded and confirmed as a two-part
operation as follows:

a. The line

program being

_changed will be identified in the DSAA file

and a card R prepared to indicate deletion of
this existing program line. Action code “A”
will be punched in card Column 7.

b. Card 3 or 4, as appropriate,
will be prepared to indicate addition of a
program line revised to reflect the change de-
sired. The changed program line will contain
the same record control number as assigned
prior to the change, and an action code “A”
will also be punched in card Column 7 of the
confirming 3 or 4 card.

3. Program Amendment.

a. The procedure outlined above
provides for confirmation of additions, de-
letions, and changes to the unfunded MAP
through return of Cards 3, 4, or R, to the
program originator concerned. A listing of
deletions and additions, called a “ Program
Amendment”, similar in format and content
to a MAP Order amendment, provides the
basis for manual review of changes affected
to the unfunded program.

b. Upon receipt of confirmation,
cards R must be processed by recipients be-
fore the card 3 or 4; otherwise, duplicate
items could appear and create problems in
deleting the proper changed data.
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(b) Disapprovals. Action code “X”
will be punched in card Column 7 and the
cards 3, 4, P, Q and R returned to the change
originators concerned.

(c) Errors. Action code will be
punched in card Column 7 and the cards 3,
4, P, Q and R returned to the change origina-
tor. See Action Code in Appendix A.

(2) DSAA will prepare and mail the
following ADP reports to each MAAG:

(a) Item detail listings of the revised
.MAP and IMET country programs for one
prior year (FY 77), the current year (FY
78) and the budget year (FY 79) on a bi-
weekly basis.

(b) Copies of MAP Order Amend-
ments after each weekly update of the DSAA
Mastor Program File.

(¢) Such other reports as may be re-
quested.

(3) DSAA will inform MAAGSs by mes-
sage when program changes are dlsapproved
and the reason therefor.

3. Changes to Funded Programs

a. Responsibilities

MAAGs and Mili‘tary Departments are
responsible for continuing review of unde-
livered articles and services in funded pro-
grams, and for the submission of program
deviation and other change data as pre-
scribed herein, to insure that undelivered
programs are revised as necessary to reflect
changes in the conditions under which they
originally were approved and funded.

b. Method of Submission

The data card formats prescribed for sub-
mission of changes to unfunded programs
(see paragraph 2, above) also apply for the
submission of changes to funded programs.

c. General Procedures

This paragraph is concerned primarily
with procedures for submission-and approval
of deviations to existing MAP Order lines.
The addition of new lines to the program is
not a part of the deviation procedure (see
paragraph 2, above). There are frequent oc-
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casions, however, when adjustment or align-
ment of the funded program must be effected
by a combination of deviations and additions.
This paragraph therefore describes the pro-
cedures for submission and approval of pro-
gram additions within this combined devi-
ation addition context, as well as those inde-
pendent program additions which need im-
mediate funding decision; otherwise, a
meaningful delegation of authority to ap-
prove changes to funded programs within
prescribed dollar thresholds could not be
established. The general procedure for pro-
cessing changes to the funded program is
as follows:
(1) Deviations.

(a) A MAP deviation is that series
of actions taken to make a change in the
MAP.Order record of a funded program line,
either for the current or a prior fiscal year.
The deletion of an entire line, or a change in
any element of data other than the three
control data fields is a deviation. The record
control number for a line is never changed
by deviation action, although it will disap-
pear from the active file if the line is deleted.

(b) A deviation action is accom-
plished through submission to DSAA of the
appropriate data card (P, Q or R) for
posting to the master program file main-
tained by DSAA. the action is completed
when the DSAA master program file has
been posted and a MAP Order amendment
issued confirming or approving the change
to the authorizing MAP Order line.

(2) Additions.

(a) The word “addition” is used in
this chapter in the sense of its meaning in
relation to a data processing system, which
is quite different from its meaning in the
usual management sense. To the manager,
“addition” connotes putting something in a
program which was not there before in a
substantive sense. To the data system, any
new program line introduced to the master
file record is an “addition”, even though ac-
companied by deletion of a similar or sub-
stantially identical item, and producing a
net effect of little or no significance to the
program manager. Thus, program additions
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may be submitted either as independent pro-
posals, or as part of combination transac-
tions which also involve deletions or other
deviations.

(b) Recommended additions to the
funded program are submitted to DSAA on
the appropriate one of cards 3 or 4; the ac-
tion is completed with the issuance of a MAP
Order for those additions approved and
funded, or with the notice of disapproval
cards to the change originator concerned.

(3) Program change/deviation cards
submitted to DSAA may be rejected either
because the submission is improperly pre-
pared and the card rejects during machine
edit or processing, or because a transaction
requiring prior DSAA approval has been
disapproved. DSAA will attempt to correct
errors rejected for technical reasons. If not
possible, DSAA will notify the submitting
agency of the reason for the rejection or
disapproval.

d. Exchange Transactions

The procedures in this paragraph take ac-
count of three different conditions for ex-
change of one item for another in the funded
program, and provide for different treatment
based upon the degree of difference between
the items.

(1) Where the difference is minor, im-
plementing agencies are authorized to substi-
tute and report the substitute after-the-fact.
Examples are the supply of a tractor of
different make and model from the one
originally programmed, or substitution of a
bulldozer with hydraulic-operated blade for
one having a cable-operated blade. This type
of substitution action is initiated by the
supplying agency, usually because of the par-
ticular supply availability situation, and is
processed as a deviation using card P, as
appropriate.

(2) The intermediate degree of dif-
ference is that condition where the user
determines that a different item is needed, or
would be preferable, to perform the same
function or fill the same need as the item
originally programmed. An example is the
exchange of a tractor-loader for a bulldozer.

Change 16, 15 December 1977




MILITARY ASSISTANCE AND SALES MANUAL—PART I

This exchange is effected through the pro-
gram deletion/addition card process (dele-
tion card R and addition card 3 instead of
change card P) with authority to approve the
“addition” delegated under most circum-
stances to the MAAGs.

(3) The third condition is the exchange.

of items of such different performance char-
acteristics as to change or augment the func-
tions and/or capabilities of using unit; the
exchange of a tractor for a truck, for ex-
ample. For this type reprogramming, the
deletion/addition card procedure is also used,
but DSAA approval for the addition normal-
ly is required. -

e. Fiscal Year Identity of Program Changes

MAP Order amendments approving or
confirming program deviation will retain the
fiscal year identity of the MAP Order line
being changed. Since the current year pro-
gram approved by the Secretary of Defense
anticipates full utilization of total obligation
authority (i.e., new obligations authority,
plus reappropriation, reimbursements from
the sale of MAP owned defense articles and
anticipated recoupments from prior year pro-
grams), program additions will be submitted
and processed as changes to the current year
program except for the following:

(1) Additions which are one part of an
offsetting transaction or an exchange of
items to perform the same function or fill
the same need, but which must be treated as
“additions” as a matter of data processing
technique.

(2) Additions submitted in connection
with deletions or other program adjustments
recommended within a specific commitment
or Presidential Determination fixed in terms
of dollar value for a designated prior year.

(8) Case-by-case authorization by the
DSAA.

f. Delegation of Approval Authority

(1) Delegation of authority to approve
: changes to funded MAP prograins reflected
in this paragraph are based upon a concept
of complete and continuous surveillance by
MAAGs and DSAA of the effect of program
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changes on total fund limitations, country
ceilings, legislative constraints, Presidential
Determinations, and other limitations on the
Military Assistance Program. Under certain
circumstances, any change which increases
or adds a funded line could cause such a
ceiling to be exceeded. However, program
changes without policy significance are a fre-
quent occurrence in the normal course of
program implementation, and many of these
have offsetting cost implications. Therefore,
DSAA policy is to delegate approval au-
thority for the low value, high volume trans-
actions, since a procedure which required
prior DSAA review and approval for every
addition or upward change in a line item.
would be so restrictive as to severely impede
orderly program execution. If the net result

~of changes effected through this delegated

authority causes a ceiling to be exceeded,
DSAA will direct action to bring the pro-
gram within the restrictive ceiling, or if ap-
propriate, will take action to have the ceiling
raised.

(2) Except where a requirement for
DSAA prior approval is specified in para-
graph (3) below, or in the instructions under
paragraph g below, for processing the four
types of changes to funded programs de-
scribed therein, authority to approve changes
to funded programs is hereby specifically
delegated to the Military Departments for
all Type I changes, for Type II deletions/
decreases and for Type III deletions/de-
creases resulting from program execution,
and to the MAAGs for Type II additions/
incréases. Where approval authority is dele-
gated to the implementing agency, it will
proceed ‘with execution action with the as-

- surance that a confirming MAP Order will

be forthcoming. Where approval authority
is delegated to.the MAAG, MAP Orders au- &
thorizing execution will be processed without
prior DSAA formal review of item content;
however, Military Departments will not pro-
ceed with execution action until the con-
firming MAP Order, or other evidence of
DSAA approval is received. Where the re-
quirement for DSAA prior approval is speci-
fied, the implementing agency will suspend
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execution action until a confirming MAP
Order, or other evidence of DSAA approval
18 received. (See Chapter C.)

(3) DSAA prior approval is always re-
quired, regardless of the type of action or
how generated, for any deviation or addition
which:

(a) Would increase the scope of a
program line for defense articles or defense
services financed by direct citation of MAP
funds (source of supply code I, O, N, or F),

(b) Would change the type of as-
sistance code,

(c) Would require procurement, in
whole or in part, from off-shore sources,
including the NATO Maintenance and Sup-
ply Organization (NAMSO),

(d) Would result in an increase of
more than $25,000 in the MAP cost for a
single program line in current year only, or

(e) Would cause the value of a coun-
try program to exceed the dollar level ap-

proved for such country for a given fiscal

year, |

g. Types of Changes to Funded Programs

The change originator, channel of submis-
sion, and approval authority vary for dif-
fering types of program changes. For the
sole purpose of describing these differences
in procedures and approval authority,
changes to the funded program are classified
as follows:

(1) Type I. These are changes to the
funded program for material and for serv-
ices (other than training) which are gen-
erated through the normal processes of
supply execution. All Type I changes are
processed as program deviations through the
submission of card P, Q, or R. Action to
initiate the deviation is a responsibility of
the implementing agency and is accomplished
as follows:

(a) Change in unit price of a major
item. It is the responsibility of the imple-
menting agency to take specific action to
deviate the program if there is a change in
the unit price of an item. If the change in

unit price would cause the value of the pro-

gram line to increase by more than $25,000,
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the implementing agency will so advise the
MAAG by message, with information to
DSAA, so as to afford the MAAG an op-
portunity to confirm the continuing need for
the type and quantity of item programmed,
to adjust the quantity involved, or to initi-
ate reprogramming action, as appropriate.
Upon receipt of MAAG reply, the imple-
menting agency will submit card P to DSAA.
If the price change would cause an increase
of less than $25,000 or a decrease in the value
of the program line, the implementing
agency will submit card P to DSAA as soon
as the effect of the price change is known.
(b) Substitutions.

1. Implementing agencies are au-
thorized to substitute an equal quantity of
major items. for those in the authorizing
MAP Order line as a normal supply action

‘when all of the following criteria are met:

a. The substitute meets the in-
terpretation of the definition of “substitute
item” for U.S. troop support contained in
paragraph 3.2, Military Standard MIL-STD-
447 dated 28 May 1959, titled “Definitions of
Interchangeable, Substitute and Replacement
Items”,

b. The substitute item is in the
same generic code as the MAP Order-au-
thorized item, and

c¢. The substitute is acceptable to
the MAAG concerned.

2. If above criteria are met, imple-
menting agency should submit card P to
DSAA to refleet MASL data elements
(group, class, item ident number and generic
code, if required) of the substitute item.

(c) Definition of Initial Issue (Con-
current) Spare Parts and Support Equip-
ment Packages.

1. Requirements for initial issue
spare parts to be packaged and shipped-by
the implementing agency concurrent with
(or sometimes in advance of) shipment of
the related end items are programmed nor-
mally as dollar value lines based on an esti-
mated cost for the ‘“package”. The same
is true in some cases for some or all of the
support equipment for aircraft, ships, and
missile systems. When the instructions of

Change 16, 15 December 1977




MILITARY ASSISTANCE AND SALES MANUAL—PART Ii

the implementing agency do not authorize
the MAAG to initiate the requisitions for
initial issue spare parts, or for support equip-
ment programmed as a dollar value line, the
exact items required for concurrent ship-
ment are determined (“defined”, or the line
is “definitized”) jointly by the implementing
agency and the MAAG in accordance with
the instructions of the implementing agency
concerned.

2. If definitization and related pric-
ing results in an increase of less than $25,000
or a decrease in the value of the program
line, implementing agencies will submit card
P to deviate the line after definitization and
pricing action has been completed.

3. If the cost of a defined concur-
rent spare parts or support equipment pack-
age exceeds the authorizing MAP Order line
by more than $25,000, this is a Type II
change, and the MAAG will submit card P
to initiate the deviation action.

(d) Overruns.

1. Overruns occur when the actual
billing cost of items requisitioned by the
MAAG against dollar value materiel lines
exceeds the cost used as a basis for requisi-
tion control (see Chapter C). Overruns may
occur when:

a. Unit pack considerations make
necessary shipment of quantities larger than
the quantities requisitioned.

b. Actual procurement or de-
livery prices are higher than estimated
prices used by the implementing agency for
requisitioned control. ,

¢. Substitutions for items re-
quisitioned by the MAAG result in an in-
crease in cost.

2. As a general rule, the cost of
overruns is more than offset by “underruns”
on other items requisitioned against the same
dollar value line, so that the net dollar effect
of such variances is minor. Deviation action
where necessary to increase program lines to
cover overruns will be based on card P sub-
mission to DSAA.

(e) Cancellations
1. In the case of major items, if
neither the programmed item nor an ac-
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ceptable substitute can be provided (or if
only a reduced quantity can be supplied), the
implementing agency will submit card R (or
card P for reduction in quantity) to DSAA
to cancell (or reduce) the programmed line.
The Implementing agency will also advise
the MAAG by message, with information to
the Unified Command and DSAA, so that
prompt action can be initiated to program
another item or to reprogram, as appropri-
ate.

2. Deviation action will not be initi-
ated if materiel requisitioned against a dollar
value program line is not available. MAAGs
will be notified through normal MILSTRIP
procedures.

3. Cancellation of a construction
contract is not a Type I change.

4. Cancellation of unrequisitioned
balances requested by Unified Commands is
not a Type I change.

' 5. Cancellation of unrequisitioned
balances of prior year program lines in ac-
cordance with Chapter C is a Type I change.

(f) Change in Source of Supply.

1. When a major item programmed
as a funded line (source of supply codes K,
L, I or O) is available from excess stocks, or
from MAP-owned stocks, and can be fur-
nished at a reduded MAP cost or no MAP
cost, the implementing agency will submit
card P to reflect changes in source of supply,
unit price and MAP cost.

2. When items requisitioned against
a funded dollar value line can be furnished
from excess or MAP-owned stocks, no
change will be reported in the program line.
The saving in the funded line will be re-
turned to DSAA.

3. To change the source of supply
code from excess (E) or a MAP-owned cate-
gory (B, J, S, or T) to a funded category (K,
L, O, I, or N), implementing agencies will
use the price change procedure described in
paragraph (a), above.

(g) Changes in Direct Citation Costs.
Increases or decreases in cost of a direct cita-
tion materiel or logistical service line will be
reported to DSAA by submission of change
card P at the time of obligation.
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(2) Type II. These are changes to
funded materiel and logistical services pro-
gram lines which result from management
review by MAAGs, Unified Commands,
DSAA or other reviewing agencies. Type II
changes initiated by the MAAG or Unified
Command are submitted to the implementing
agency or to DSAA as specified below.
Agencies other than Unified Commands and
MAAGs should submit Type II change re-
quests direct to DSAA by memorandum or
other normal communication media. Pro-
cedures for submission and approval are as
follows:

(a) Deletions and Decreases.

1. All deletions/decreases of funded
program lines must be processed through
the appropriate implementing agency, since
the implementing agency must determine
procurement, fund obligation and shipment
status before any further action is taken.
Accordingly, MAAGs will request deletion/
decrease action by message or other com-
munication addressed to the appropriate im-
plementing, with information copies to the
Unified Command and DSAA. MAP materiel
funds and IMETP funds are non-transfer-
able. After investigation of supply status,
implementing agencies will submit change
cards as appropriate to be received in DSAA
within three weeks after receipt of request
for deletion/decrease, and all agencies con-
cerned will be notified of the completed action
by publication of the resulting MAP Order
amendment. MAAGs must consider this fac-
tor where funded deletions/decreases are
submited -as offsets for recommended addi-
tions/increases. In the event the imple-
menting agency cannot submit deletion/de-
crease within three weeks the Military
Department must inform the requesting
agency, with information to DSAA, as to
when deletion/decrease can be accomplished.

2. Upon receipt of a request for
deletion or for reduction in the quantity of
a major item, the implementing agency will
immediately take action to suspend shipment
pending investigation of procurement and/
or delivery status, and then proceed as fol-
lows:
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a. If the requested deletion/re-
duction was received after constructive de-
livery and air or ocean shipment of the item,
the implementing agency will notify DSAA
and the appropriate MAAG by message or
other staff communication that the requested
deviation cannot be made.

b. If investigation reveals noth-
ing to preclude deletion/reduction, the im-
plementing agency will prepare and submit
to DSAA card R or P, as appropriate.

c¢. If the implementing agency
has incurred procurement, rebuild or other
expense which must be billed to MAP for an
undelivered item being cancelled, the imple-
menting agency will prepare and submit card
P or R to DSAA to eliminate the requirement
from the original recipient country program,
and will also prepare and submit an addition
card 3 showing MAPOM as the recipient
country/activity code (see paragraph 4 be-
low), DSAA will be advised of the circum-
stances by message or other staff communi-
cation so that ultimate disposition of the item
can be determined. This same action will be
taken for items shipped from a CONUS in-
stallation (i.e., constructively delivered) but
not yet air or ocean lifted; upon receipt of
deletion/reduction request, the implementing
agency will frustrate such shipments and
(unless diverted to meet the funded require-
ment of another MAP recipient) reprogram
to the MAPOM recipient code pending DSAA
determination of ultimate disposition.

3. When an implementing agency
receives a request to delete/decrease a dollar
value program line for requisitioned materiel,
the requested change will be made only to the
extent an unrequisitioned balance remains
within the program line unless the request
for deletion/decrease specified the requisi-
tions to be cancelled or refers to separate
communications cancelling requisitions.

4. MAAGs will submit requests to
the implementing agency to cancel construc-
tion contracts, or to decrease the value of a
construction program line because of a
change in scope. The implementing agency
will submit card P or R, as appropriate, to
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DSAA. Detailed procedures outlining the
actions required to cancel or change the
scope of a construction contract line are con-
tained in Chapter D.

(b) Additions and increases.

1. Implementing agencies will sub-
mit Type II additions/increases only by spe-
cific direction to DSAA. MAAGs will submit
all requests for Type II additions/increases
direct to DSAA, with an information copy
to the Unified Command, on card 3 or P,
appropriately coded with reason code in Ap-
pendix A, and will provide narrative justifi-
cation, to indicate the reason for change.

2. DSAA processing of Type II ad-
ditions/increases will be the same as for the
normal issuance of MAP Orders from the un-
funded program file (i.e., item is first entered
in the unfunded file, then status if changed
to funded upon issuance of MAP Orders).
MAAGs will be notified of disapproval ac-
tions or rejected cards by separate message.

3. Type II additions/increases can
required DSAA management attention either
because the proposal may have policy or
financial implications which must be con-
sidered by OSD, JCS or other agencies or
because of the cumulative financial effect of
less significant changes. Where DSAA prior
approval is required, the recommended
change will be subject to normal review and
coordination within OSD and with Joint
Staff and other agencies as necessary. Where
DSAA prior approval is not required, the
change will be processed without the normal
management review, mentioned above.

4. Unless the change is contrary to
announced Department of Defense policy, or
to the provisions of paragraph 3.f.(s) above,
or would result in exceeding the established
country ceiling, DSAA prior approval is not
required for any of the following "Type II
changes:

» a. Increases in or additions of
dollar value materiel lines (other than initial
issue spare parts and support equipment
packages) which are offset by an equal or
greater dollar value of deletions and/or de-
creases of unrequisitioned, or otherwise com-
mitted, balances of dollar value materiel lines
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in the same country/activity and program
year.

b. In connection with paragraph
a above, MAAGs and implementing agencies :
are authorized to submit direct to designated
international logistics centers program devia-
tions requesting the transfer of an unrequi-
sitioned or otherwise uncommitted balance
from one dollar value materiel line to an-
other within the same country and program
year. If the unrequisitioned or uncommitted
balance is ‘sufficient to effect the requested
deviation, the logistics center is authorized
to approve the deviation and notify the
MAAG that the deviation has been accom-
plished. Upon receipt of such notification,
the MAAG may submit requisitions against
the increased program line. MAAGs will
exercise extreme care to assure that requisi-
tions submitted against the decreased pro-
gram line do not exceed the reduced MAP
cost for that program line. The logistics
center will submit card P changes for ap-
proved deviations to DSAA for issuance 'of
a confirming MAP Order amendment. It is
essential that these changes be submitted
to DSAA promptly and that the P cards for
both the increase and the compensating de-
crease arrive in DSAA at the same time.
Incomplete deviations will be rejected. Ap-
plication of this procedure is limited to pro-
gram lines which are subject to requisitioning
action by the MAAG, are assigned supply
source codes of “K” or “L” and are pro-
grammed in budget activities “A” through
“K” (see Generic Codes in Appendix A).
Overruns will be considered by the logistics
center when processing these deviations. Pro-
gram additions (card 3 adds) and increases
in offshore procurement requirements are
not authorized under this procedure. In-
creases to a single line will be limited to

$25,000 or 10 percent whichever is greater.
Program change reason code D8 will be as-
signed to these deviations. The authority
contained in this paragraph does not set
aside the requirement for periodic cutoff
and recoupment of unrequisitioned balances
under Chapter C.
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¢. Increases in or additions of
ammunition lines which are offset by an equal
or greater dollar value of deletions and/or
decreases of ammunition lines in the same
country/activity and program year.

d. Exchanges (simultaneous sub-
missions of deletion and addition cards) of
major items which perform the same func-
tion or fill the same need and which:

Do not involve items or systems
upon which the forceunit(s) represented by
the MAP element code is (are) primarily
dependent for mission performance.

5. All Type II increases and addi-
tions other than those authorized under para-
graph 4 above required DSAA prior ap-
proval. MAAG use of multiple address mes-
sage to DSAA and the implementing agency
concerned will facilitate expiditious approval

and supply action on those “exchange” -

transactions which require DSAA prior
approval. _

(¢) Funding and DSAA audit of
MAP Orders for Type II changes.

1. In allocating funds available for
Type II changes, DSAA will accord first
priority to those changes which do not re-
quire DSAA prior approval. Consideration
of the obligational authority actually avail-
able at the time of receipt of addition/in-
crease requests, however, may sometimes
require temporary withholding of MAP
Order issuance until the offsetting deletion/
decrease cards have been received from im-
plementing agencies.

2. To facilitate DSAA post-ap-
proval audit of Type II changes, MAAGs
will use the same reason code for all changes
involving a related combination of additions/
increases and deletions/decreases.

(3) Type II1. This category is restricted
to changes in current and prior year pro-
gram lines for training. MAAGs, and where
appropriate the implementing agencies, are
responsible for maintaining IMET program
data in a current and accurate status. Re-
tention of unused training as a means of
reserving funds to finance future program
changes is prohibited. Procedures for sub-
mission of Type III changes are as follows:
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(a) Changes to Current Year Pro-
gram.

_ 1. MAAGs will submit promptly to
the implementing agency, with information
copy to the Unified Command:

a. Q or R card program change
to reduce or delete a formal training line
when it is known that a country will not
utilize all or part of a training requirement,
and, where appropriate, to reduce or delete
program lines for other than formal training.

b. Qor 4 card program change to
increase or add formal training lines when
new or added training requirements are con-
sidered justified, and where appropriate, to
increase or add program lines for other than
formal training. Requests for training in
CONUS will be reviewed by implementing
agencies to determine training capability.
MAAGs will coordinate requests for training
to be performed in an overseas area with
the appropriate overseas agency prior to
submission of program data to the imple-
menting agency.

2. Implementing agencies will re-
view MAAG training requests and Unified
Command comments, and will submit ac-

-cepted requirements to DSAA:

a. Q, 4 or R card program change
to increase/add or decrease/delete training
requirements programmed as “general costs”
(activity code 99).

b. Q or 4 card program change
to increase or add program lines for formal
training requirements initiated by the
MAAGs. :

¢. Implementing agencies may
also initiate deviations to formal training
lines as a result of a change in course cost,
travel and living allowance (TLA) or train-
ing availability, The MAAG will be informed
accordingly. A MASL change will be sub-
mitted simultaneously, when required, to
reflect a revised course cost.

3. Implementing agencies will in-
form MAAGs and Unified Command of train-
ing changes which are not accepted and the
reasons therefor.

(b) Changes to Prior Year Programs.
1. Within six months after the close
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of each fiscal year, all training lines in the
fiscal year program which ended on the pre-

¢ ceding 30 September will be rolled up by

DSAA into budget project lines, i.e., N1¢,
N2g, . . . N7p, so that there will be one
program line per implementing agency for
each budget project within each country
program. During this six month period prior
to roll-up, program changes will be limited
to those required as a direct result of pro-
gram execution. New requirements will not
be added. All prior year changes will be sub-
mitted to DSAA by the implementing agen-
cies. MAAGs may submit changes generated
by their management reviews, e.g., unper-
formed fifth quarter training, to the imple-
menting agencies for reviews and submission
to DSAA.

2. Once the budget project lines
have been created and substituted for the
detailed training lines in the DSAA master
program file, the detailed program lines will
be retained on an ADP “save” tape for his-
torical use only and will not be updated or
modified. All subsequent changes will be
submitted to DSAA by the implementing
agencies against the budget project lines and
will be limited to changes in total cost.

(4) Type IV. This category is restricted
to changes in the funded program for ad-
ministrative and opérations support. Changes
will be submitted to DSAA by implementing
agencies through hard copy documentation,
often in the form of budget justification,
funding reviews, reclamas and other custo-
mary budget communications. They may also
be initiated by DSAA. In all cases, cards
P, R, or 3 will be prepared by DSAA, and
agencies concerned notified of funding deci-
sion by MAP Order issuance.

4. Programming of MAP Owned
Materiel (MAPOM)

a. Purpose and Scope

This paragraph prescribes procedures for
the programming of materiel in the MAP
Owned Materiel (MAPOM) account (activity
code M3) and for the utilization and/or dis-
posal of materiel in that account.
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b. Programming of Materiel to MAPOM
Account

Materiel may be programmed in the
MAPOM acount under one of the following
circumstances:

(1) When MAAGs/Unified Commands
request the cancellation of MAP funded
materiel from recipient activity of country
programs, and expenses have been incurred
for the procurement or rebuild of such ma-
teriel, provided that:

(a) The materiel cannot be applied
to another MAP requirement, a Foreign
Military Sales requirement, or other reim-
bursable order held by the Military Depart-
ment.

(b) The materiel is not within the
Military Department’s procurement objec-
tives (which would otherwise be purchased
with Military Department funds).

(¢) The procurement or rebuild can-
not be terminated at a cost acceptable to
DSAA.

(2) When DSAA initiates or directs the
programming of materiel to the MAPOM
account.

(3) When Military Departments request
authority to program and deliver materiel to
MAPOM (for reasons other than a requested
or directed cancellation) and DSAA approved
such a request.

c. Processing Requested or Directed Cancel-
lations

(1) When MAAGs/Unified Commands
request, or DSAA directs, the cancellation of
MAP funded materiel items, and the Mili-
tary Department has non-MAP requirements
for the materiel, the Military Department
will submit a program change card to DSAA
to delete the funded line from the country

‘program.

(2) When cancellation of a MAP funded
materiel item is requested or directed and
the materiel cannot be applied to other non-
MAP requirements, Military Departments
will investigate the feasibility of terminating
the procurement or rebuild and will advise
DSAA of the circumstances and termination
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costs involved. DSAA will furnish the Mili-
tary Department instructions either:

(a) toterminate procurement/rebuild
and to charge associated termination costs,
where applicable, to the country program, or

(b) to continue procurement/rebuild
and to program the materiel in the MAPOM
account.

d. Records of MAPOM Assets

When materiel is approved for program-
ming in MAPOM, Military Departments will
submit the following program cards to
DSAA to indicate disposition status of the
materiel involved:

(1) Card P or R to reduce or delete the
quantity and cost to be cancelled from the
original country program.

(2) Card 3 to add the cancelled quantity
and cost to the MAPOM account (activity
code M3). Source of supply code will be the
same as that reflected in the original country
program.

(3) In approving or directing the pro-
gramming of materiel to MAPOM, DSAA
may direct that this materiel be held in the
MAPOM account until disposition instrue-
tions are provided by DSAA. When such
“hold orders’ are in force, systems identifier
code “H” will be inserted in column 70 of
the MAPOM program add card. This code
will identify those lines for which the Mili-
tary Department has no responsibility for
seeking utilization of MAPOM assets.

e. Utilization of MAPOM Assets

(1) Military Departments are respon-
sible for continuing the screening of require-
ments to which MAPOM assets may be ap-
plied, unless these assets are under ‘“hold
order” (see subparagraph d(3) above).

(a) When a funded undelivered MAP .

requirement is identified for materiel which
has been programmed to MAPOM, Military
Departments will:

1. Submit a program change card
to change the source of supply code to “T”
in the funded program line for the recipient
country. Where necessary, the unit price will
be revised to reflect the unit price of the
MAPOM asset.
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2. Submit a program change card to
delete a corresponding quantity and cost
from the program line in the MAPOM ac-
count and return the MAPOM funds to
DSAA.

(b) When a non-MAP requirement is
identified for materiel which has been pro-
grammed to MAPOM, Military Departments
will submit a program change card to delete
the required quantity and cost from the
MAPOM account and return the MAPOM
funds to DSAA.

(2) DSAA will also analyze potential
requirements for utilization of MAPOM as-
sets, and will furnish the Military Depart-
ments appropriate reprogramming instruc-
tions when such requirements can be iden-
tified. When no effective utilization can be
accomplished, DSAA will direct reprogram-
ming of the MAPOM assets to the MAP
Property Sales & Disposal (MAPSAD) ac-
count (activity Code M2) for sale or disposal
action by the Military Department.

(3) DSAA will furnish the Military
Departments appropriate reprogramming in-
structions for materiel on “hold order”.

(4) The Military Departments and De-
fense Logistics Agency are authorized to
acquire materiel in the MAPSAD account,
on a non-reimbursable basis, to fill deficien-
cies in the approved forces acquisition objec-
tive or to meet foreseeable requirements
within their retention limits.

(5) Materiel in the MAPSAD account,
which is excess to the needs of the Military
Department having custody thereof and
which meets the reporting criteria set forth
in Defense Disposal Manual (DOD 4160.-
21M) and related instructions will be re-
ported for utilization screening in accordance
with Defense policy governing the utiliza-
tion (para (4) above) or disposal (para (5)
above) or MAPSAD assets.

f. Custody of MAPOM Assets

Military Departments are responsible for
retaining MAP-owned property in their cus-
tody pending shipment to MAP recipients or
until other disposition is effected. MAP-
owned property will be plainly identified so
that it can be readily distinguished. Annual
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physical inventories will be conducted by
implementing agencies to verify on-hand
balances. Costs incident to storage and main-
tenance of MAP-owned property will be
charged to MAP General Costs under Generic
Code LL4A, Storage and Maintenance of MAP
Owned Materiel.

5. Programming of Transferable Assets

a. Authority

DOD Directive 4100.37 provides for non-
reimbursable delivery to MAP recipients of
materiel in long supply or excess to DOD
requirements. All quantities of items over
and above Approved Forces Acquisition Ob-
jectives in the stratification of Military De-
partment inventories are termed “transfer-
able assets” and are available to the Military
Assistance Program at no cost; that is, no
reimbursement for the procurement costs of
the items themselves. However, current legis-
lation places a limitation of $100 million,
computed on acquisition value, on the amount
of excess defense articles that may be pro-
vided in any fiscal year under MAP and
FMS combined irrespective of source, i.e.,
CONUS or overseas.

The MAP appropriation or MAP recipient
country budget must finance packing, crat-
ing, handling and transportation costs, as in
the case of reimburseable items, and must
finance any major item reconditioning or re-
build prior to delivery.

b. Types of Procedures

(1) The procedures for programming
major items to be supplied from inventories
of transferable assets is described in para-
graph 5d and has been given the short title
“MIMEX” to facilitate identification in mes-
sages and correspondence. The procedure for
programming items that become excess to
MAP recipients (redistributable) is the same
as for “MIMEX” (see paragraph 5d(3) be-
low). The procedure for programming items
that become excess for Southeast Asia is
described in paragraph 5f below, which has
been assigned for short title “MAPEX”.

(2) Following procedures apply equally
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to MAP and MASF countries and programs.
However, the acronym “MASFEX” should be
used instead of “MAPEX” in release to
MASF countries.

¢. MIMEX Procedures

(1) Reporting of Transferable Assets.

(a) When Military Departments de-
termine that transferable assets are avail-
able for application against funded current
year and prior year undelivered balances,
program change data (card P) will be sub-
mitted to DSAA changing the source of sup-
ply code to “E” and adjusting the MAP costs
as appropriate. DSAA will issue MAP Order
amendments to document these program
changes.

(b) Military Departments will ad-
dress transferable assets to countries which
are eligible to receive Grant Aid defense
articles with information copy to DSAA and
Unified Commands by message or memoran-
dum. These reports will be title “MIMEX
Offers”, will be serially numbered by the
Military Departments and will contain item
identification, quantity, supportability, con-
dition code, rebuild or reconditioning cost,
if any, and lead time required for rebuild or
reconditioning. Military Departments will
also propose substitutions when considered
adequate to meet the purposes of MAP re-
quirements.

(2) Acceptance, Allocation and Order.

(a) MAAGs may advise DSAA by
message with information copy to United
Command and appropriate Military Depart-
ment of country acceptance or non-accept-
ance of the items or substitute items offered.
Acceptance advice will be preceded, if neces-
sary, by direct communication with the ap-
propriate item manager regarding questions
of condition, supportability, location, etc.
MAAGSs, by message, will indicate whether
rebuild is desired.

(b) Upon receipt of country accept-
ance, DSAA will allocate transferrable assets
to the various MAP recipients, submit pro-
gram data, for the allocated items and notify
Unified Command, Military Department, and
MAAGS. In the event rebuild is desired, the
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programming data will accommodate the re-
build cost involved within the approved pro-
gram level for the country concerned.

(c) DSAA will prepare and issue
appropriate MAP Orders directing shipment
of the allocated items.

(d) DSAA will release unallocated
items to the cognizant Military Department
for disposal.

(3) Redistributable MAP Property.

(a) Redistribution of end items ex-
cess to the requirements of a MAP recipient
including ammunition, will be handled under
the same allocation process as prescribed for
MIMEX.

(b) The following procedures are es-
tablished for redistribution of end items:

1. Redistribution between services
in-country will continue as at present.

2. Assets reported by the MAAGs
to the appropriate Military Department will
contain the following information:

a. Description of item

" b. Quantity available

¢. Location

d. Condition

¢. Recommended disposition.

3. Military Departments will:

a. Utilize assets to the extent
practical to meet current undelivered MAP
requirements.

b. Report assets not utilized in
accordance with paragraph a above to DSAA
in accordance with MIMEX procedures, iden-
tifying them as MAP redistributable prop-
erty and indicating those cases where it is
recommended that the assets be allocated to
meet U.S. force requirements.

4. MAAGs will advise DSAA of
acceptance or non-acceptance as prescribed
in paragraph (2) above. Punch source of
supply code “R” in column 65 when sub-
mitting programming data to DSAA pur-
suant to allocation of MAP redistributable
property.

5. DSAA will advise of allocation
action taken and issue MAP Orders for allo-
cated property as prescribed in paragraph

(2) above.
(1) MAAGs in countries eligible for

F-18

materiel grant aid desiring to obtain excess
defense articles in the hands of PACOM
DPDOs to meet defined, unfunded valid MAP
requirements, including programmed re-
quirements discussed para 5.c. above may
submit a request for MAPEX release direct
to DSAA.
(2) Procedures

(a) The MAAG identifies the require-
ment and locates the available item(s) re-
quests the Defense Property Disposal Office
(DPDO) to hold the item(s) pending ap-
proval and, forwards a request for MAPEX
release to DSAA utilizing message format
containing data specified in paragraph (3)
below.

(b) DSAA issues a MAPEX releage
order message to the pertinent DPDO,
MAAG, information copy of United Com-
mand, cognizant logistics center, and the
DPDO Regional Office authorizing release of

. shipment. DSAA submits program data (3

card) to the applicable logistics center as
required.

(c) Requirements submission. Mes-
sage requests for MAPEX release should
reflect following:

1. Major Items:
' DPDO Control Number
Offered NSN
Nomenclature
Quantity/Condition Code
Acquisition Value
Country Code/Program Origi-
nator
. Program MAPEL
Program NSN
1. Customer Code.
2. Secondary Items:
a. Program NSN
b. Value (total value at standard
stock price) .
¢. Country Code/Program Origi-
nator
d. Program MAPEL
e. NSN/DPDO Control Number
(3) Authority to obtain non-reportable
excess categories of materiel that have been
reported to PACOM DPDOs under provisions
of paragraph (1) above carries responsibili-

e RS SR
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ties for assuring:

(a) that materiel obtained is within
approved policy for MAP support to the
recipient country.

(b) that excessive operating and
maintenance costs will not be generated as
a result of acquiring this materiel.

(e) that necessary precautions will be
taken to prevent unauthorized diversion of
this materiel to purposes other than for
which intended at the time the release order
was issued.

(d) DSAA will submit program data
(3 card) to cognizant logistics center, and
issue MAP Orders without funds to docu-
ment the transaction.

(4) Delivery

(a) Military Departments will record
delivery and maintain delivery records in
customary method for MAP transactions.

(b) Materiel furnished at no cost to
MAAP will be reported in terms of acquisi-
tion value.

(¢) DSAA will furnish delivery data
to MAAGs in the same fashion used for re-
porting deliveries against funded lines.

(5) Requests for authority to approve
MAreX transactions outside the scope of
the authority contained in paragraph (1)
above will be submitted to DSAA for review
on a case-by-case basis as an exception to
policy. Such requests should indicate, in addi-
tion to basic information required paragraph
(3) above, estimated proceeds from disposal
sale, intended recipient and sufficient justi-
fication to support a defense decision.

6. Excess Defense Articles (EDA) General
Programming Instructions

a. Major Items

(1) Major items will be programmed
with the R&R cost, where applicable, in the
line, 1f there is no R&R cost, program at zero
MAP cost.

(a) If the item comes from overseas
and is within the $100 million exception,
code M will be placed in Column 53. If the
overseas item is not within the $100 million
exception, enter a P in Column 53.
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(b) If the item comes from domestic
sources, enter R in Column 53.

(2) For each major item programmed
there must be a second line. The second line
will be an actual value dollar line which con-
tains the NSN and Generic Code of the major
item but no quantity.

(a) These dollar lines corresponding
to overseas EDA items covered by the $100
million exception will contain code M in
Column 53 and Type of Assistance “T”.
Actual value funds will not be provided to
the Military Departments for lines contain-
ing TA “T”..When the $100 million is totally
expended we will discontinue use of TA “T”
and enter P in Column 53.

(b) For domestic-generated items en-
ter R in Column 53. Normal MAP Type of
Assistance will be used.

(c) The actual value of the item(s)
will be entered, both in the unit cost and
total value fields.

(d) Where several items of varying
value are programmed in the line, the aver-
age value may be used.

(3) Where possible, major item lines
and actual value lines will be assigned con-
secutive RCNs.

(4) Reporting of Deliveries.

(a) Major items: When major items
are delivered, 8 cards must be submitted
showing the delivery against both RCNs.
The actual value line should reflect a delivery
of dollars equal to the actual value. The major
item line should reflect the quantity delivered,
acquisition value (CC 36-43) and R&R cost
(CC 73-80) (this is no change from present
practice). If delivery of an overseas-source
item within $100 million ceiling is made
against a domestic source program, actual
value funds shall be refunded to DSAA by
the Military Department concerned.

(b) Secondary items:

1. If permission has been given to
program a SS “E” dollar line, deliveries will
be reported at standard stock price (CC 36—
43) and at actual value (CC 73-80).

7. MAP Orders

a. Purpose
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(1) The term “MAP Orders”, is used to
describe the document issued by DSA A which
authorizes and directs the delivery of defense
articles or the furnishing of defense services
to designated MAP recipients. The term
.“Section 108 Reservation” is used to describe
the portion of the MAP Order or amendment
thereto, financed with limitation .002 funds,
issued pursuant to the provisions of Section
108 Public Law 208, 84th Congress, as
amended.

(2) MAP Order amendments are the
documents used to delete, change or add new
program lines to a MAP Order previously
issued. Program (fiscal) year identification
will be maintained throughout all phases of
MAP execution. MAP Order amendments
will be identified by program year with the
original MAP Order being changed, and
separate amendments will be issued for each
program year involved. As used throughout
this manual, the term “MAP Order” also
refers to MAP Order amendments.

(3) MAP Orders will be issued for all
items in the approved and funded MAP (i.e.,
materiel, training, construction, supply op-
erations, administrative .expense, etc.). All
Orders will be produced from the ADPS
master program file maintained by DSAA.

(4) Advice to a Unified Command or
MAAG indicating that MAP Orders of
MASF program directives have been issued
and funded constitutes specific approval of
the Director DSAA, in accordance with Para
8, Chapter C, Part I (Commitments), unless
instructions to the contrary are contained in
the advice or in other instructions issued by
the Department of Defense or the Depart-
ment of State. Such advice must not be con-

strued, however, as a commitment to deliver

the articles or services at the time indicated
in the advice unless the advice specifically
indicates that there is a U.S. commitment
as to the delivery date.

b. MAP Order Procedure

(1) A separate MAP Order will be is-
sued for each country or activity, and the
MAP Order number will include the appro-
priate country/activity code (see Appendix
A),
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(2) The number assigned to MAP Or-
ders and amendments thereto will be com-
posed of:

(a) Program Year.

(b) Implementing Agency.

(¢) Country/Activity Code.

(d) Two-digit sequential numbers.

(3) The initial MAP Order issued for
each country or activity for a given program
(fiscal) year will be identified by sequential
number §9. Subsequent MAP Orders for the
program year will be issued as amendments

" to the initial MAP Order and will be number

¢1 through 99, followed by alpha-numeric
numbers as necessary.

(4) EAM cards 5 or 6 for each program
line will be furnished with MAP Orders is-
sued to Military Departments. (EAM card R
will be furnished also for program lines
deleted by a MAP Order amendment). The
format of cards 5 and 6 will be the same as
that of cards 3 and 4 with the following
modifications:

Card

Column Modification

1—Card Codes 5 and 6 will be substituted for
Card Codes 3 and 4, respectively.
2-5—Record Control Number (RCN) will be
shown.
6—Method of Funding Code will be shown in
this column.
23-24—1Unit of Issue.
55—Implementing Agency Code will be shown in
this column on card 5 only.
58-59—MAP Order or MAP Order Amendment
Number (MOQO) will be substituted for Uni-
fied Command Deferral Priority/Reman
Training.

c. MAP Order Recipients

The recipient of a MAP Order and asso-
ciated fund allocation is responsible for im-
plementation of the Order, including account-
ing and fiscal reporting as prescribed by DOD
Instruction 7290.1. The implementing agency
will be identified in the MAP Order number.
The implementing agency for each program
line will be determined as follows:

(1) Materiel.
(a) Major Items.
1. MAP Orders for major items will
be issued to the implementing agency desig-
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nated by DSAA in coordination with OASD
(MRA&L).

2. Subject to case-by-case excep-
tions to avoid jeopardizing necessary control
over program exception, DSAA will apply
the following criteria in designating the im-
plementing agency:

a. For all Investment (Cost Code
I) items which are an integral part of a
major weapons, electronics, or other selected
system, the MAP Order will be issued to the
Military Department which has been as-
signed DOD logistical management respon-

i sibility for the system as a whole. MAAGs

will identify investment cost items pro-
grammed as integral parts of such systems
by entering the appropriate systems identi-
fier code in Column 70 of the cards 3 and P.

b. If the OSD has assigned whole-
sale inventory management responsibility for
an item to a Military Department, the Order
normally will be issued to that Department.

¢. If the OSD has not assigned
wholesale inventory management responsi-
bility for an item to a Military Department
the MAP Order normally will be issued to
the U.S. counterpart of the recipient country
using service.

(b) Dollar Value Lines.

1. Orders for dollar value lines with
an assigned MILSTRIP routing identifier in
the MASL will be issued in the same manner
as a major item.

2. Orders for dollar value lines
without an assigned MRI (i.e., footnote coded
K) in the MASL will be issued to the Military
Department represented by the first digit of
the MILSTRIP routing identifier entered by
the Unified Command in accordance with the
instructions for footnote code K.

(¢) Concurrent (Initial) Spare Parts
(CSP). '

1. MAP Orders for CSP program
lines assigned the item identification number
of the related major item will be issued to the
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same Military Department as the major
item. '

2. Orders for CSP program lines
assigned a spare part item identification
number will be issued in the same manner
as other dollar value lines.

(d) Source of Supply Codes J, S, and
T. Program lines identified with source of
supply codes J (Logistical Center Japan),

S (F104G Spares Depot), and T (Transfer)

and excepted from the procedures described
in paragraphs (a) and (b) above. MAP
Orders will be issued as follows:

Source of
Supply . Implementing Agency
J Department of the Army.
S Department of the Air Force.
T Military Department holding the speci-

fied items in MAP-owned stockpiles
(MAPOM account).

(2) Administration and Operational
Support. MAP Orders for administration and
operational support program lines will be
issued to the Military Department assigned
administrative agency responsibility for the
area, country, or activity.

(3) Training. MAP Orders for training
program lines will be issued to the Military
Department providing the training except in
the case of cross-service training. MAP
Orders for entire cross-service training
sequences Wwill be issued to the Military
Department providing the majority of the
training.

(4) Construction. MAP Orders for con-
struction program lines will be issued to the
Military Department which has been desig-
nated as the construction agency for the
country concerned. However, the construc-
tion agency will be responsible for coordi-
nating country construction with the Military
Department counterpart of the recipient
country using service to assure that the facili-
ties meet the operational requirements of the
recipient country forces.
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CHAPTER G

MAP ADMINISTRATION AND SUPPORT COSTS

1. General

MAP administration and support costs, in-
volving salaries and allowances, travel, rents,
utilities, communications, printing, contrac-

“tual services, supplies, equipment (including

passenger and non-passenger vehicles), per-
menant change of station travel of civilian
personnel, transportation of things, and
temporary additional duty for the purpose
of planning, development and management
of MAP activities, etc. will be justified in
this Chapter. These procedures apply to all
costs in the following M AP budget projects:

L1¢
L2y

Transportation Costs

Packing, Crating, Handling, Port Loading
and Unloading Costs

Operations and Maintenance of MAP In-
stallations

Storage and Maintenance of MAP Stockpiles
Logistics Management Expenses

MAAG and Command Training Support
Administrative Expenses, Departmental and
Headquarters

MAAG Administrative Expenses

L39

L4¢
L69
N4¢
T19

T2¢

2. Responsibilities

a. The Military Departments have been
assigned Administrative Agency responsibili-
ties for Unified Command headquarters by
DOD Directive 5100.3 subject: Responsibility
for the Support of Headquarters of Unified
and Specified Commands. The Military De-
partments have been assigned Administrative
Agency responsibility for MAAG administra-
tion and operating support in accordance
with DOD Directive 5132.3, subject: DOD
Policy and Responsibilities Relating to Mili-
tary Assistance, as follows:

(1) Department of the Army—The coun- -
tries in the USCINCEUR and USCINCSO _

area of responsibility.
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- (2) Department of the Navy—The coun-
tries in the USCINCPAC area of responsi-
bility.

b. Logistical support responsibilities of the
Military Departments will be accomplished
within the guidance of Department of De-
fense Directive 4000.19 (Revised), . Basic
Policies and Principles for Interservice and
Interdepartmental Logistic Support.

c¢. MAAGs will review Joint Table of
Allowance and other authorization docu-
ments annually. Revisions required to ac-
commodate changes in operations will be
submitted in accordance with AR 1-75/
OPNAVINST 4900.31 Series/AFR 400-45.

d.* Unified Commands will provide special
instructions to MAAGs for the preparation
and submission of budgets and financial
plans/budget reviews as required. Budget
estimates will be reviewed and approved

by the Unified Command and forwarded

through the cognizant Military Department
to DSAA.

3. Military Assistance Program Semi-
annual Review Cycle
a. Financial Plan/Budget Call. A “call”
will be issued in mid-June and mid-January
establishing submittal due dates and provid-
ing special instructions.

b. Semi-annual reviews will be conducted
in mid-September and mid-March in accord-

ance with instructions contained herein and’

will consider the Military Departments ad-
ministrative and support requirements.

¢. Annually, in mid-June, a “financial plan”
will be issued for the coming fiscal year based
on the semi-annual financial plan and budget
year reviews of the current fiscal year.
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d. The mid-September review of the Mili-
tary Department Financial Plan/Budget sub-
missions will serve to refine the ‘“financial
plan” issued the previous June. The budget
year data contained therein will serve as a
basis for preparing the President’s budget.

e. The mid-March review of the Military
Department Financial Plan/Budget submis-
sions will provide a basis for finalizing the
current year “financial plan” and will also
serve as a basis for establishing the operating
levels provided annually each June in the
form of a “financial plan” in ¢ above.

4. Development and Submission of
Budget Estimates

a. Budget estimates submitted for the Sep-

tember review will be cdfhprlré-ted in accord-
ance with instructions in Paragraph 6.

b. Budget estimates submitted for the
March review will be modified in accordance
with Paragraph 7.

¢. Each Unified Command or other MAP
funded activity will submit to the appropri-
ate Military Department its MAP adminis-
tration and support requirements for each
MAAG, Command Headquarters, and other
MAP funded activity on Formats B-21, B-22,
B-23, B-24, B-25, B-31 and B-33. Submis-
sions of subordinate activities should be re-
viewed by the Unified Commands and ad-
justed as necessary. Adjustments, if any, will
be reflected on all applicable Formats. The
Unified Command will also prepare Formats
B-15 and B-16.

d. The Budget and Finance Division,
DASD (Administration) and the Military
Departments will:

(1) Develop departmental MAP admin-
istration and support requirements.

(2) Review and adjust, as necessary, the
requirements submitted by Unified Com-
mands and other subordinate activities. Ad-
justments, if any, will be reflected on all ap-
plicable Formats.

(3) Prepare and submit to the Comp-
troller, Defense Security Assistance Agency
(DSAA), consolidated summaries of require-
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ments (a) by grand total, on Formats B-21
and B-22; (b) by individual MAP funded
activity totals, on Formats B-11, B-12 and
B-14.

(4) Submit Formats B-21, B-22, B-23,
B-24, B-25, B-31 and B-33, as approved, pre-

pared by each applicable MAAG, MAP

funded activity, and Command Headquarters;
and Formats B-15 and B-16 prepared by the
Unified Command.

5. General Instructions for Completion of
Formats

a. In the heading, enter the date prepared,
Budget Project number, and the MAP activ-
ity (MAAG, other' MAP funded activity,

Command Headquarters, Unified Command,
Military Department, DASD (Administra-
tion), as applicable) preparing the estimates.

b. Report all dollar amounts in thousands
to the nearest hundred dollars (e.g., report
$100,567 as $100.6; $447 as $.4, etc.) except
hourly aircraft costs shown on Format B-14,
and supporting dollar amounts reported on
Format B-23 which will be reported to the
nearest dollar.

c¢. Administration and support require-
ments and related narrative justifications for
each reporting MAP funded activity will be
submitted on the applicable Formats in the
following Budget Project groupings: T1¢,
T2¢) and N4¢; L1¢; L2¢§ and L69; L3¢ ; L4

d. MAAG administrative and training sup-

.port requirements will conform with the pro-

visions of Joint Regulation AR 1-75/0P-
NAVINST 4900-31C/AFR 400-45. Only per-
sonnel designated as MAP on the Joint
Tables of Distribution (JTD) are funded
under Budget Project T20. Non-MAP per-
sonnel providing administrative and logisti-
cal suport to the MAAGs are funded by the
parent organization or other appropriate
agency having jurisdiction over authority,
assighment and general supervision of posi-
tions occupied by such personnel. MAAGs
may be required to reimburse other agencies
for non-MAP administrative or logistical
support, depending on the source and type

Change 16, 15 December 1977

4]




?

e,

MILITARY ASSISTANCE AND SALES MANUAL—PART i

of support received. Guidance, as to types of
support which reimbursement may be re-
quired, is contained in AR 1-75/0PNAYV-
INST 4900.31 Series/AFR 400-45.

6. Instructions Applicable to Individual

Formats for September Financial Plan/
Budget Review

a. Format B-21, Personnel and Related
Compensation. (Required of each MAP ac-
tivity indicated in Table 1.)

(1) Purpose. Show military, civilian,
and foreign national personnel, as appropri-
ate, in terms of numbers authorized, average
permanent personnel, and number of person-
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nel on board end of year; indicate total com-

pensation for these personnel and for other

personnel carried in a nonpermanent status.
(2)' Preparation.

(a) Numbers of personnel. Enter for
each Budget Project for the Prior Year
(PY), Current Year (CY), and Budget Year
(BY), in columns (¢) through (k), as appro-
priate, the actual or estimated numbers of
personnel corresponding to the line entries
in column (a). In order to account for all
personnel carried on the MAAG JTD, each
MAAG will report non-MAP personnel, using
columns (i), (j) and (k). Non-MAP person-
nel will not be reported on Format B-21 con-
solidated summary prepared by the Military
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CHAPTER K

UTILIZATION, REDISTRIBUTION AND DISPOSAL
OF MAP MATERIEL

1. General
a. Applicability

The following provisions and procedures
apply to all material furnished to foreign
countries by the U. 8. as grant aid, regard-
less of whether the transfer was made under
the Foreign Assistance Act of 1961, as
amended, predecessor or successor legisla-
tion, or other statutory authority. MASF-
origin property declared excess by the re-
cipient country after date of reversion to
MAP funding is also subject to MAP policy
and guidance. These provisions also apply
to MAP material in possession of a country
although the country is no longer eligible
for grant aid under the MAP program. The
procedures in this Chapter apply only to
MAP material, and do not apply to redistri-
bution of EDA (excess defense articles).
See subparagraph C, below.

bh. Section 502 of the Foreign Assistance
Act, as amended, stipulates that defense ar-
ticles and services will be provided as grant
aid solely for internal security, for legiti-
mate self-defense, or to permit the recipient
country to participate in regional or collec-
tive arrangements or measures consistent
with the Charter of the United Nations. This
section also permits the recipient country
to participate in collective measures re-
quested by the United Nations for the pur-
pose of assisting foreign military forces in
less developed friendly countries (or the
voluntary efforts of personnel of the Armed
Forces of the United States in such coun-
tries) to construct public works and fo
engage in other activities helpful to the
economic and social development of such
friendly countries.

¢. The fact that an item of MAP re-
distributable property survives utilization
screening, including screening against Mili-
tary Department’s needs and is declared
eligible for disposal (“ disposal MAP proper-
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ty”’), does not make the item EDA in the
sense of Section 644(g) of FAA of 1961,
as amended by P.L. 93-189, 17 December
1973, the “FAA of 19737, since the term
“EDA” applies only to DOD assets, and not
to MAP assets. Refer to Part II, Chapter F,
paragraph 5.a.

d. Waivers

The following procedures and provisions
may be considered for waiver by the Direc-
tor, DSAA, on a case-by-case basis when
such action is legally permissible and is de-
termined to be in the best overall interest
of the United States. Request for waiver
should be directed to DSAA giving full de-
tails as to the identification and quantities
of materiels involved, their acquisition and
disposal values, the specific provision(s) to

be waived, and full justification. An infor-
mation copy of each request for waiver will
be provided to the Unified Command for
regional evaluation and comment as deemed
appropriate within five working days. No
comment will be construed as no objection.

2. Supervision of End-ltem Use

a. Section 623 (a) (8) of the Act assigns
primary responsibility for the supervision
of end-item use by the recipient countries to
the Secretary of Defense. Within their areas
of responsibilities, this function is assigned
to Unified Commands and, where appropri-
ate, assigned further to MAAGs or other
DOD elements responsible for MAP activ-
ities in foreign countries.

b. DOD Directive 5132.3, paragraph IV.
J.(5), specified further that in carrying out
the above responsibility the Chief of MAAG
under the direction of the appropriate Unified
Command, is responsible for supervising
utilization by the foreign government of all
defense articles and services furnished by
the U.S. as grant aid. This responsibility
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includes proper utilization of material other
than end-items and of personnel trained by
the U.S., particularly in the case of countries
receiving substantial MAP support for op-
erations and maintenance of its Armed
Forces.

c. Except where specified otherwise by
DSAA, periodic submission by the recipient
country of reports, as may be prescribed as
to form and frequeny by the MAAG consis-
tent with available resources, satisfies the
intent and purpose of the law. MAAGs will
establish operating procedures for supple-
mental supervision of end-item use and veri-
fication of country reports. However, it is
incumbent upon all DOD elements, to supple-
ment and verify such reports by physical
inspection, observation, and such other
means as may be practicable. Time con-
suming, repetitive checks of low-cost, non-
critical items shall be avoided.

d. Reports Submitted by Foreign Country

(1) As a minimum, the reports sub-
mitted by the foreign country will consist
of an annual inventory of major items on
hand of MAP origin as of 30 September each
year. The report will include:

.(a) Item identification
(b) Quantity on hand
(¢) Curent utilization
(d) Condition of materiel

(2) Wherever practical, the report will
be expanded to include other than major
items, acquisition values, and projections of
when materiel will become excess to the
foreign country’s requirements.

(3) Requirements for this report may
be modified or waived by the appropriate
Unified Command in order that administra-
tion of this equipment is consistent with the
situation in the country and with the avail-
ability of U.S. resources. Delegation of this
authority includes selection and designation
by the Unified Command of specific defense
articles and services to be reported.

e. The extent and nature of supplemental
supervision and verification will vary by
country dependent upon such factors as
availability of personnel, the extent to which
physical inspection is practical, and the de-
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gree to which the recipient country can be
relied upon to manage its resources effective-
ly and render timely and accurate reports.
Consistent with these factors, full use should
be made of temporary duty personnel and

teams, including those engaged in other pri-

mary missions, in carrying out end-use
supervision responsibilities.

f. Appropriate country representatives
will be advised of the minimum acceptable
standards which are required for continued
MAP support. This may not be, in all cases,
rigorous U.S. equipment standards. In some
countries it may be considered desirable and
appropriate to provide country representa-
tives with a MAAG prepared draft directive
(for country implementation) which sets
forth the minimum standards acceptable for
continued MAP support.

g. MAAG surveillance of end-item use will
include noting whether defense articles are
excess to approved allowances and/or are no
longer being utilized for the purpose for
which provided. When the MAAG deter-
mines that such conditions exist, the fol-
lowing actions will be taken on a case-by-
case basis:

(1) Notify the country in writing, pro-
viding complete details to support the MAAG
determination. Notifications will make speci-
fic reference to the terms of applicable bi-
lateral agreements with the country and the
provisions of the Foreign Assistance Act.

(2) Report to DSAA, with info copy to
Unified Command, those instances of country
and MAAG disagreement over justification
for retention, and resultant nondeclaration
of excess. The report shall include country
team recommendations for further action.

3. Reporting and Screening MAP
Material Declared Excess

a. Action by Chief of MAAG

(1) When MAP materiel is declared ex-
cess to the needs of its Armed Forces by the
holding foreign country, the MAAG or other
DOD element responsible for MAP adminis-
tration in the country will determine its con-
dition. To the extent practicable, the deter-
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mination will be based on physical inspection
by qualified U.S. personnel. In the case of
lack of resources, however, classification by
the foreign government authorities may be
accepted.

(a) Economic repairability will be
determined in accordance with DOD Instruc-
tion 7220.21.°

(b) Standard condition codes as set
forth in the Defense Disposal Manual (DOD
4160.21M) will be used.

(2) If materiel declared excess by the
foreign country is determined to be unser-
viceable and not economically repairable by
overseas standards, it will be treated as dis-
posable MAP property and processed in ac-
cordance with paragraph 6, below.

(8) MAAGSs will screen reported excess
MAP materiel against other MAP user re-
quirements within the recipient country.
(Non-MAP supported forces and require-
ments in countries where grant materiel as-
sistance has been terminated are excluded).
Where such requirements exist and where
the MAP property would continue to serve
a MAP purpose, the MAAG Chief may
authorize continued use within the country.
The MAAG will maintain local records of
internal transfers made under the authority
of this paragraph identifying the item, quan-
tity, materiel condition, and the loaning and
gaining MAP elements.

(4) If excess MAP materiel is not re-
distributed within the holding country, the
Chief of MAAG will report major items
(programmed as “each” items listed in the
MASL with unit of issue other than “XX")
and secondary items to the designated agency
in the format specified by Military Depart-
ment directives with information copy to the
Unified Command. Excess reports will in-

clude recommendations for disposition by the

Chief of MAAG as appropriate.
b. Action by Military Department
(1) The Military Departments will pro-

vide detailed procedures.for reporting and

screening MAP excess major and secondary
items (including standard and non-standard
materiel) under their cognizance. Proce-

"dures shall include identification of reporting
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channels, screening agencies, and reporting
formats.

(2) Major and secondary MAP excess
materiel will be screened by the Military De-
partment against world-wide approved and
funded MAP. Should such requirements not
exist however, the following actions will be
taken:

(a) Major items will be offered under
the MIMEX system.

(b) Secondary items will be sereened
for not more than 30 days against other
MAP requirements within the reporting
theater.

(3) Upon conclusion of screening, all
requirements received from the MAAGs will
be reviewed. Appropriate transfer actions
will be initiated by the Military Departments
pursuant to allocations of major items by
DSAA. Redistribution actions for secondary
items wil be initiated by the cognizant Mili-
tary Department in accordance with estab-
lished procedures and MAP priorities. Com-
ments on an exception basis from the Unified
Command shall be considered in making re-

distribution decisions.

f4) Major items not allocated under
MIMEX, and all secondary items not re-
quired for MAP will be utilized by the Mili-
tary Departments to meet other than MAP
requirements as appropriate. Any materiel
not so utilized will be reported to Defense
Property Disposal Service.

4. Transfer of MAP Excess Material

a. Submission of Requirements

(1) MAAGs shall screen program re-
quirements against MIMEX offers and sec-
ondary item screening lists and advise
DSAA/Military Departments, with informa-
tion copy to Unified Command, requirements
for acceptable MAP excess materiel. The
Unified Command is allowed five days to
comment on the country’s requirements. No
comment will be construed as no objection.

(2) A MAAG holding MAP excess
materiel, previously reported for screening,
will accomplish transfer of the MAP ma-
teriel in accordance with redistribution or
disposal instructions received from the cog-
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nizant Military Department or agency.

(3) MAAGSs receiving redistributable ,

MAP property will:

(a) Advise the appropriate Military
Department or agency on a case-by-case basis
when transfer of the last article has been
completed.

(b) Ensure that all due-ins or out-
standing requisitions for items received are
cancelled.

(c) Submit appropriate
change data to DSAA.

(4) Reimbursable Transfers

MAP property used for any purpose
other than to meet approved MAP (grant
aid) requirements, including transfer for
disposal, will be transferred on a reimbursa-
ble basis. Proceeds of the transfer will be
reimbursed to MAP accounts in U.S. dollars,
except where special government-to-govern-
ment arrangements specify otherwise.

program

b. Assessorial Charges and Rehabilitation
Costs

(1) MAP property, other than ships
and aircraft, released to the U.S. Govern-
ment will be delivered by the releasing coun-
try.

(a) Free along side vessel for redis-
tributable MAP items. MAP will pay for
unloading from carrier and loading items
aboard ship for redistributed items.

(b) Free along side vessel for items
being returned for U.S. Military Department
stock or disposal. U.S. Military Department
will pay for unloading from carrier and
loading items aboard ship for such items.

(¢) To the releasing “country border
at its expense when MAP property is shipped
via rail or highway. MAP will pay costs
from the country border to the MAP country
receiving redistributable MAP property. U.
S. Military Departments will pay costs from
the country border to designated overseas
storage location.

(2) Redistributable MAP property sold
under Foreign Military Sales (FMS): the
purchasing country will pay all inland cax-
rier, loading, unloading and ocean costs.

(3) Ships and aircraft will be delivered
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in accordance with arrangements made be-
tween the USG and the releasing country.

(4) Packing, crating and handling costs
will be borne by the releasing country for:

(a) Redustributable MAP property,
and

(b) Items being returned for U.S.
Military Departments stock or disposal.

(5) Packing, crating and handling costs
will be borne by the purchasing country for
redistributable MAP property sold under
FMS.

(6) Rehabilitation costs will be borne:

(a) By the receiving country current
year MAP program for redistributable MAP
property.

(b) By the U.S. Military Depart-
ment for property being returned to Military
Department stock.

(c) By the country purchasing the re-
distributable MAP property under FMS.

(7) Asscessorial charges will be applied
in accordance with DOD Instruction 7510.4.

5. Cannibalization and Retention

Requests for cannibalization and retention
of MAP Grant property will be addressed
jointly to Department of State and Secretary
of Defense. DSAA will provide response
which will be cleared in the Department of
State. The Department of State will trans-
mit the response to the U.S. mission in the
country concerned.

6.  Disposal of MAP Property
a. Methods of Disposal

(1) Assuming an item hag survived
screening for further utilization and has
been determined to be disposable MAP
property, it may be disposed of in one of two
ways:

(a) In aecordance with the provi-
sions of the Defense Disposal Manual (DOD
4160.21M) through the DPDO’s, in which
case net funds generated thereby are de-
posited in the parent MAP account. Section
605(d) of the FAA of 1961 provides: “Funds
realized by the U.S. Government from the
sale, transfer, or disposal of defense articles
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returned to the U.S. Government by a recipi-
ent country or international organization as
no longer needed for the purpose for which
furnished shall be credited to the respective
appropriation, fund or account used to pro-
cure such defense articles or to the appropri-
ation, fund, or account currently available
for the same general purposes.”

(b) In accordance with the provi-
sions of special country-to-country disposal
arrangements under which the MAP recipi-
ent country disposes of disposable MAP
property. '

(2) It is preferable from the DOD
standpoint to use the DPDS for disposal of
disposable MAP property. However, in
many cases it is not practical to exercise this
option, either because there is no DPDO in-
country or for practical reasons it may be
more desirable to have the country dispose
of the item. In some cases, agreements with
the country require disposal by the country
if no USG utilization is found.

b. Demilitarization of Disposable MAP
Property

Where munitions list materiel is involved,
regardless of its economical recoverability,
if the MAAG is unable to ensure by physical
inspection that appropriate demilitarization
has been accomplished in accordance with the
criteria specified in DOD Directive 4160.21,
the materiel will be recovered by the U.S. and
disposed of through the U.S. Property Dis-
posal System.

¢. FAA Regarding Disposal

(1) As regards para (1) (b) method of
disposal, the 1973 legislation amended the
FAA of 1961 with Section 505 (f), which pro-
vides: * Effective July 1, 1974, no defense
article shall be furnished to any country on
a grant basis unless such country shall have
agreed that the net proceeds of sale received
by such country in disposing of any weapon,
weapons system, munition, aircraft, military
boat, military vessel, or other implement of
war received under this chapter will be paid
to the U.S. Government and shall be avail-
able to pay all official costs of the U.S.
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Government payable in the currency of that
country, including all costs relating to the
financing of international, educational, and
cultural exchange activities in which the
country participates under the programs au-
thorized by the Mutual Educational Cultural
Exchange Act of 1961.”

(2) Section 505(f), FAA does not legal-
ly affect paragraph (1) (a) method of dis-
posal or alter the requirements of Section
605(d), FAA with regard to disposition of
sale proceeds exclusively to the parent MAP
account.

(3) Section 505(f), FAA extends to dis-
posals by the recipient countries of MAP
origin defense articles if such countries are
the recipient of grant aid material after 1
July 1975 whenever the articles were origi-
nally granted to any such country, even if
granted prior to date of agreement required
under Section 505 (f). “Net proceeds of sale”
means the balance of the gross proceeds of
sale to be paid to the USG after reasonable
administrative costs of the sale of MAP ori-
gin equipment are deducted by the foreign
government,

(4) Section 505(f), FAA constitutes a
condition of eligibility for recipients of grant
defense articles programmed in FY 1975
and subsequently. A mandatory agreement
pursuant to Section 505(f), FAA must be
concluded with the countries which are pro-
grammed to receive grant aid defense ar-
ticles after 30 June 1974, even though dis-
posals may be made by DPDS in most, if not
all instances.

(5) For countries other than those in
(4) above no agreement pursuant to Section
505(f), FAA is legally required so long as
no grant defense articles are programmed
for them after 30 June 1974. Nevertheless,
defense policy with regards to such other
countries is to require (unless an agreement
with a particular country in force on 30 June
1974 provides to the contrary) a recipient
country commitment to return to USG (for
deposit in Treasury miscellaneous receipts,
along with funds received by USG under
Section 505(f), FAA) the net proceeds of
sale whenever such country requests release
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of di_sposable MAP property to it.

7. Recording MAP Property
Redistribution and Disposal

a. Action by Chief of MAAG

(1) Redistributions of MAP materiel
within the recipient country will be recorded
by the MAAG in accordance with paragraph
3.a(3), and files of transfer documents re-
flecting turn-ins to DPDO or shipment out of
country will be retained for a period of two
years.

(2) Each Military Department is re-
sponsible that adequate records are kept on

each country to reflect accurately .the MAP:

property redistribution and disposal actions
under its cognizance that occur each year.
These records will be made available to
DSAA upon request and on a case-by-case
basis to answer Congressional inquiries,

K-6

GAO Reports, etc. At the minimum the de-
tail maintained should be as shown below:

(a) Record should be maintained on
a U.S. Fiscal Year basis.

(b) Value should be maintained in

thousands of dollars. Materiel should be
priced from the current MASL regardless of
the original source or cost when initially de-
livered to the country.
(¢) These records should reflect the
following:
1. Total.value declared
2. Total accepted by U.S.
a. For redistribution
b. For disposal
3. Total released to country
a. For country use
b. For disposal by country
4. Receipts from country disposal
a. To the U.S.
b. To the country

Change 16, 15 December 1977




MILITARY ASSISTANCE AND SALES MANUAL—PART lii

CHAPTER A

ELIGIBILITY FOR FOREIGN MILITARY SALES

1. General Authority

No defense article or defense service may
be sold to any country or international orga-
nization unless the President finds, in accord-
ance with Section 3 of the Arms Export
Control Act, as amended (hereafter referred
to as the AECA), that

(1) the furnishing of defense articles
and defense services to such country or inter-
national organization will strengthen the
security of the United States and promote
world peace;

(2) the country or international organi-
zation shall have agreed not to transfer title
of, or possession of, any defense article or
related training or other defense service so
furnished to it to anyone not an officer, em-
ployee, or agent of that country or inter-
national organization and not to use or per-
mit the use of such article or related training
or other defense service for purposes other
than those for which furnished unless the
consent of the President hag first been
obtained;

(3) the country or international organi-
zation shall have agreed that it will maintain
the security of such article and will provide
substantially the same degree of security pro-
tection afforded to such article by-the United
States Government; and

(4) the country or international orga-
nization is otherwise eligible to purchase de-
fense articles or defense services (see para 2,
below).

Change 16, 15 December 1977

2. Conditions of Eligibility

Countries or international organizations.
found eligible to purchase defense articles
and defense services under the Presidential
finding are also subject to other provisions
of the AECA. A summary of the major
restraints on FMS and FMS Credits is in-
cluded under MASM II1, Chapter B, Foreign
Military Sales Policies, Guidelines and Re-
strictions, para 3.

3. Eligible Countries and International
Organizations

The:current list of eligible countries and
international organizations as determined by

.the President is appended as Table A-1.

4. Special Approval Requirements

a. Approval channels related to major
capital end-items and maintenance support
items and where emergency procedures or
special instructions apply are indicated in
Table A-2. The procedures for the implemen-
tation of FMS requests are covered in Chap-
ter D. ) '

b. Except as authorized in Table A-2, re-
quests for the purchase of defense articles
and defense services will be submitted
through diplomatic channels to the Depart-
ment of State for approval and forwarded, as
appropriate, to the Department of Defense
for implementation in accordance with es-
tablished policies and procedures. Out of
channel requests, i.e., requests not received in
accordance with para a., immediately above,
will be processed as outlined in Chapter D.
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Table A-1

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS ELIGIBLE TO
PURCHASE DEFENSE ARTICLES AND DEFENSE SERVICES UNDER THE
AUTHORITY OF THE ARMS EXPORT CONTROL ACT'

COUNTRIES
‘ Africa Near East and South Asia 4
Benin Mali . . . . )
Cameroon Mauritius Afghaplstan Nepal : ,
. . Bahrain Oman .
Ethiopia Morocco . :
Gabon Niger Egypt Pakistan : )
S Greece Qatar :
Ghana Nigeria . . . :
Guinea Senegal India Saudi Arabia :
Ivory Coast Sudan Iran Sri Lanka (Ceylon) :
Kenya Tunisia Israel " The United Arab Emirates :
enye Jordan Turkey- :
Liberia Upper Volta o R i :
Libya Zaire Kuwait Yemen Arab Republic :
Malagasy Republic Lebanon H
Europe Western Hemisphere
L k - ‘
Austria (Less Greg;:lg Turkey) Argentina Haiti
. ] Bahamas .Honduras
Belgium Netherlands Bolivi 5 .
Denmark Norway olivia amguca_
. Brazil Mexico
Finland Portugal : .
France Spain - Canada Nicaragua
Chile Panama
Germany Sweden Colombi P
(Fed Rep of) Switzerland Co c1>:m I;a Paraguay
Iceland United Kingdom DOS a huca Revubli Serfl
Ireland (Incl Crown Agents) ominican hepublic u?u.lam :
Ttaly Yugoslavia Ecuador Trinidad and Tobago
Luxembourg El Salvador Uruguay
. Guatemala Venezuela
: Far East : _ »
Australia Korea, Rep of Intemational Organizations
gf}‘;r’f; {ﬁzysia North Atlantic Treaty Organization (NATO)
Cambodia New Zealand and its agencies A
China, Rep. of Philippines Organization of American States (OAS)
Fiji ' Singapore United Nations (UN) and its agencies to in-
Indonesia Thailand clude International Civil Aviation Organi-
Japan Vietnam, Rep of . zation (ICAO)

1. Asof 9 August 1977
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Table A-2 1

APPROVAL REQUIREMENTS FOR THE PURCHASE OF
DEFENSE ARTICLES AND DEFENSE SERVICES

o!

Category *

' Eligible Country

Authorized ?
Maintenance . direet

support items Major or? arrangements
for materiel ' ‘ capital end for dependable
of US origin items undertakings

Authorized +
receipt DLA
excess property
listings

NATO Countries:

Belgium

Canada

Denmark

France

Germany (Federal
Republic of) & ¢

Greece

Iceland

Italy

Luxembourg

Netherlands

Norway

Portugal

Turkey

United Kingdom &

Other European Countries:

Austria

Ireland

Malta

Spain

Sweden

Switzerland

Yugoslavia

Near East and South Asia Countries:
Afghanistan
Bahrain
Egypt

L
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Table A-21

APPROVAL REQUIREMENTS FOR THE PURCHASE OF

DEFENSE ARTICLES AND DEFENSE SERVICES

Category *

Eligible Country

Maintenance
support items
for materiel
of US origin

Major or ®
capital end
items

Authorized *
direct
arrangements
for dependable
undertakings

Authorized 4
receipt DLA
excess property

lstings

India
Tran
Israel
Jordan
Kuwait
Lebanon
Nepal
Oman

Pakistan -

Qatayr )

Saudi Arabia

Sri Lanka (Ceylon)

The United Arab Emirates
Yemen Arab Republic

Far East Countries:

Australia
Burma
Brunei
Cambodia
China, Republic of
Fiji-
Indonesia
Japan

Korea

Laos
Malaysia
New Zealand
Philippines
Singapore
Thailand
Vietnam
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Table A-2!

APPROVAL REQUIREMENTS FOR THE PURCHASE OF
DEFENSE ARTICLES AND DEFENSE SERVICES

Category *

Eligible Country

Authorized s
Maintenance direct Authorized 4
support items Major or ® arrangements receipt DLA
for materiel capital end for dependable excess property
of US origin items undertakings listings

African Countries ®;
Cameroon
Dahomey
Ethiopia
Gabon
Ghana
Guinea
Ivory Coast
Kenya
Liberia
Libya
Malagasy Republic
Mali
Mauritius
Morocco
Niger
Nigeria
Senegal
Tunisia
Upper Volta
Zaire

Latin American Countries”:

Argentina

Bahamas

Bolivia

Brazil

Chile

Colombia

Costa Rica
Dominican Republic
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Table A-2!

APPROVAL REQUIREMENTS FOR THE PURCHASE OF
DEFENSE ARTICLES AND DEFENSE SERVICES

Category ?

Eligible Country

Maintenance
support items
for materiel
of US origin

Major or ?
capital end
_ items

Authorized *
direct Authorized +
arrangements : receipt DLA
for dependable excess property
undertakings listings

Ecuador

El Salvador
Guatemala
Haiti
Honduras
Jamaica
Mexico
Nicaragua
Panama
Paraguay
Peru
Surinam
Trinidad and Tobago
Uruguay
Venezuela

International Organiéations:

NATO (North Atlantic Treaty
Organization and its agencies)

Organization of American
States (OAS)

United Nations and its agencies
to include International Civil
Aviation Organization (ICAO)
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Table A-21

APPROVAL REQUIREMENTS FOR THE PURCHASE OF
DEFENSE ARTICLES AND DEFENSE SERVICES

2-------

OTE: All sales shall be made for not less than the value thereof and paid in U.S. dollars. Payments shall be in advance or, as determined by the
resident to be in the best interests of the U.S.:

a. Cash Sale from Stock—within a reasonable period not to exceed 120 days after delivery of the articles or the rendering of services (AECA

Sec. 21); . :
b. Procurement for Cash Sales—under terms of dependable undertaking or within 120 days after delivery of defense articles or the rendering

of defense services (Sec. 22); ) ] ) .
¢. Credit Sales—on terms or repayment within a period not to exceed 10 years after delivery of articles or th rendering of services (Sec. 23);

or )
d. Guaranties—to individual, corporation, partnership, or other juridical entity doing business in the U.S. (excluding U.S. Government

agencies other than the Federal Financing Bank) against political and credit risk of nonpayment arising out of their financing of credit
sales of defense articles or defense services to eligible countries and international organizations (Sec. 24).

FOOTNOTES

1. As of 9 August 1977.
2. Category A—Country purchase programs and/or requests authorized for submission directly to Military Departments for action.
Category B—Country purchase programs and/or requests require submission to, and approval of, the Department of State and Department of

Defense prior to action within the Military Departments or DLA. -
» The “X” denotes authorized; dashes denote ineligible or not applicable.

3. Arrangements for purchase under the dependable undertaking provisions of the AECA may be made directly with the Military Department
concerned, subject to the approval of that department.

4. Countries or international organizations receiving distribution of lists of excess U.S. military materiel available for sale through the Defense
Logistics Services Center (DLSC), Defense Logistics Agency (DLA), (D)D Instruction 2110.8).

5. Except for purchases of items listed and defined in Annexes 2 and 3 of Paris Protocol III. .

(See Memo 1-2710/9 dtd 11 June 1959).
6. Request for payment of Federal Republic of Germany purchases will be submitted in accordance with DODI 2110.32.
.. All sales requests are also subject to Regional dollar ceilings.

8. Crown Agents when acting as agents of the United Kingdom may purchase, under Category B, maintenance support items for material of U.S.
origin and/or major or capital end items for Colonies, Protectorates, and Trust Territories. )

9. Major or capital end items are defined as those items designated as significant combat equipment in the International Traffic in Arms Regu-
lation (ITAR), Title 22, USC, Part 121.01.
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COUNTRIES ELIGIBLE FOR FOREIGN MILITARY SALES
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major defense equipment sold under a con-
tract in the amount of $25,000,000 or more
to any foreign country which is not a mem-
ber of the North Atlantic Treaty Organiza-
tion unless such major defense equipment
was sold under this act.” For detailed proce-
dures on commercial sales, see Chapter H.

The Defense Department preference, there-
fore, is to use commercial channels as much
as possible. Nevertheless, some two-thirds to
three-fourths of all U.S. military exports
actually pass through government-to-govern-
ment channels for one or more of the follow-
ing reasons:

a. This GFE likewise cannot be sold di-
rectly to U.S. prime contractors for incor-
poration in weapons systems for sale to for-
eign buyers. '

b. For some special situations, the U.S.

Government wishes to exercise the control

that is more easily achieved with the FMS
channel.

¢. Classified equipment, which must in any
event be delivered through government chan-
nels, is often easier to sell through the gov-
ernment channel.

d. Sales made under supply support ar-
rangements and similar logistics sales ar-
rangements are handled through the FMS
channel as the only practicable way of per-
mitting the armed forces of friends and
allies to “buy into” the procedure as do using
U.S. units.

Direct contact between MAAGs and Mili-
tary Departments is authorized to provide
information to host countries concerning
technical advice, data on item configuration
and availability, cost factors, and other essen-
tial technical and supply data.

6. Basic FMS Sales Procedures

Eligible countries and international orga-
nizations authorized to procure military
equipment and services from the United
States are listed in Chapter A. Special ap-
proval requirements are prescribed for major

Change 15, 1 October 1977

‘capital

end-items, maintenance support
items, and where emergency procedures or
special instructions apply, as shown in Chap-
ter A, Table A-2.

Following are the prescribed procedures
and administrative channels for implemen-
tating FMS requests:

a. Normal Sales Channels

(1) Category A countries—*For major
end-item or maintenance support items:. At
the discretion of the requesting country,
FMS requests will be submitted either
through the country’s representatives in the
United States, such as the Purchasing Mis-
sions, Embassies, or Military Attaches in
Washington, or through United States Coun-
try Team located in the foreign country, such
as the U.S. Embassy, Military Assistance
Advisory Group, U.S. Military Mission, or
U.S. Defense Attache’s Office. Such requests
for cash sales will be submitted directly to
the cognizant DOD component, with an in-
formation copy to DSAA and (except for
maintenance support items) to the Depart-
ment of State.

In all cases where a regional ceiling
on FMS has been imposed by statute, in-
formation copies of all FMS requests shall
be provided to the Department of State.

Category B countries: The preferred
channel for FMS requests is through the
purchasing country’s representatives in the
U.S., e.g., purchasing mission or military
attache, via the Embassy of the country, to
the State Department. Requests received
by the U.S. in country should be sent to the
Secretary of State/Secretary of Defense.

(2) When a Military Department re-
ceives a request for defense articles or serv-
ices in a manner not specifically authorized
as outlined above, or specified in Chapter A,
Table A-2, the request should be forwarded

* Some countries are listed as Category A for maintenance
support and Category B for major end-items.

Special Conditions: Sale of electronic warfare (EW) equip-
ment to NATO countries will, for the most part, follow normal
FMS channels. However, special coordination and review by
USEUCOM will be required to assure that the equipment to be
purchased by one NATO country is compatible with the overall
NATO EW concept.

C-3
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to the DSAA. The DSAA will, in turn, seek
State Department approval. With such ap-
proval, the DSAA will return the request to
the appropriate Military Department for
implementation and will advise the origina-
tor of this action as well as the proper chan-
nel for similar future requests.

(3) Military Departments will submit
all Letters of Offer for major end-items and
for those items or services of a critical or
special nature to the Defense Security As-
sistance Agency (Attn: Director of Opera-
tions) for approval prior to submission to
the requesting country. Such Letters of Offer
include but are not limited to:

(a) all Letters of Offer to African
countries and~Iran;

(b) all Letters of Offer for $1 mllhon
or more, and -all amendments which increase
the value of a case to $1 million or more, for
Bahrain, Israel, Jordan, Kuwait, Lebanon,
Oman, Qatar, Saudi Arabia, the United Arab
Emirates and the Yeman Arab Republic;

(¢) all Letters of Offer for the sale of
major defense equipment. Special instruc-
tions for Letters of Offer for the sale of end

items in the amount of $25 million or more _

or the sale of major defense equipment in
the amount of $7 million or more are con-
tained in Section 16 of this chapter.

(d) all Letters of Offer for which the
terms of payment are credit or guaranteed

funds. )
(e) all Letters of Offer for items con-

taining a non-recurring surcharge as an ele-
ment of cost of the items are prescribed in
DOD Directive 2140.2;

(f) all Letters of Offer for items or
services which are not standard in the DOD
inventory and for which Research, Develop-
ment, Test and Evaluation are included as
an element to be procured;

(g) all Letters of Offer 1nvolv1ng the
sale of Technical Data Packages or similar
data which would result in the establishment
of a foreign production capability for an
item; and,

(h) all Letters of Offer including
agent’s fees.

C-4

b. Price and Increase Notifications

DOD components initiating Letters of
Offer will promptly and officially notify pur-
chasers whenever the estimated total costs
(block 20, of the DD Form 1513, Letter of
Offer and Acceptance) increase more than
10 percent. All notification of price increases
will be provided the purchaser on the DD
Form 1513-2, Notice of Modification of Offer
and Acceptance.

NOTE: This form does not require accept-
ance by the purchaser, but merely acknowl-
edgement of receipt.

For LOAs or amendments thereto on which
DSAA Operations has previously coordi-
nated, price increase notifications to these
LOAs or amendments must be coordinated
with DSAA Operations.

7. Furnishing Information on Price,
Availability and Condition of Military
Equipment to Foreign Governments

a. Importance of Accurate Estimates

The terms and conditions of the DD Form
1513 stipulate that any price and availability
data shown on the DD Form 1513 are esti-
mates rather than fixed prices or firm com-
mitments. This point continually must be
stressed to foreign governments. Neverthe-
less unexpected and substantial price in-
creases, delivery delays, or the receipt of
equipment in poor condition can lead to a
foreign government’s disappointment or even
disillusionment with the FMS system. It is
essential that all DOD elements concerned
strive for accuracy in the development of
price and availability data; the process must
include the identification of contingencies
which might cause the ‘“best estimate” of
price and availability to fluctuate beyond ac-
ceptable bounds. The nature of any such con-
tingency or qualification as to the accuracy
of estimates normally should be brought to
the attention of the FMS purchaser during
the offer and acceptance process, unless this
would result in disclosure of classified infor-

“mation, U.S. force planning information, or

Change 16, 15 December 1577
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. data which otherwise is sensitive to United

b. Discussions with Foreign Governments
States interests.

Economie, production and budget uncer-

' Change 16, 15 December 1977
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CHAPTER D

PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES TRANSACTIONS

1. Introduction

The guidance contained in this chapter
provides specific instructions for the utiliza-
tion and processing of the DD Form 1513—
Offer and Acceptance, the DD Form 1513—-
1—Amendment to the Offer and Acceptance,
the DD Form 1513-2—Notice of Modifica-
tion of Offer and Acceptance, and the
Letters of Intent—DD Form 2012 and DD
Form 2012-1. Further provided in this
chapter is a description of data which
must be included in Letters of Offer sub-
mitted in response to requests from FMS
purchasers. It also prescribes normal time
for processing requests for Letters of Offer,
and allowable times between release and
expiration of such offers.

2. DD Form 1513—Offer and Acceptance

a. The DD Form 1513—Offer and Accept-
ance (LOA) will be used for all foreign mili-
tary sales of defense articles and services
(including training) by the Military Depart-
ments and Defense Agencies. LOAs for open
cases, e.g., cases providing for the requisi-
tion of spare parts and components, or cases
covering the provision of a continuing serv-
ice such as contractor administrative serv-
ices or engine or component improvement
programs, will normally be of one-year’s
duration. Exceptions require the approval of
DSAA Operations.

b. The offer will itemize the defense ar-
ticles and services offered and when executed
becomes an official tender by the Government
of the United States.

¢. The acceptance constitutes the agree-
ment of the foreign government to the offer
and with applicable funding completes the
contract.

d. Annex A of the Offer and Acceptance
contains the General Conditions which are
an official part of every offer issued.
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e. In all FMS cases involving major sys-
tems/end items, the LOA will include all
complementing/supporting material and
services as opposed to negotiating separate
cases for each of these items/services. Ex-
ceptions to this requirement must have prior
DSAA Operations approval.

f. Such additional terms and conditions as
may be appropriate for a particular sales
case shall be set forth in one or more attach-
ments or continuation sheets to the DD Form
1513. All attachments (including notes) are
an integral part of the LOA. Each page
should indicate the case identifier at the top
of the page and be numbered consecutively
from the first page of the LOA to the end
of all information provided with this LOA.
Thus the number on the DD Form 1513
would reflect the total number of pages in
the LOA. ’

g. For sensitive items, shipping instruc-
tions shall be set forth in accordance with
DOD Instruction 2110.12,

h. If all line items cannot be listed on the
first page of an offer and acceptance, show
only the program total and list the remaining
line items on DD Form 1513c¢ continuation
sheets. (See Figure D-4).

i. The percentage rate used for determin-
ing packing, crating and handling costs,
general administrative costs, and supply sup-
port arrangement costs should not be indi-
cated in the applicable blocks. (This guidance
also pertains to Other Estimated Costs
(Block 25) should a percentage rate be ap-
plicable.)

j- See Figure D-1 for detailed instructions
on the filling in of the blocks on the DD Form
1513—Offer and Acceptance.

3. Processing Requests for Letters of
Offer and Acceptance

a. Approval channels for requests for

D-1
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Letters of Offer are included in Paragraph
6, Chapter C, MASM III. Military Depart-
ments and Defense Agencies must formally
acknowledge receipt of such requests, within
five days of receipt. Maximum processing
time between the receipt of a request for a
Letter of Offer, and the submission of the
Offer to the prospective purchaser (or to
DSAA for a Letter of Offer requiring Con-
gressional approval), is sixty (60) days.
Earlier response will be made whenever pos-
sible and especially in those instances where
urgency is indicated by the purchaser.

b. Upon completion of formalization of the

LOA or after notification from DSAA that-

the Congressional review period is completed,
you should forward to DSAA Financial
Reports, and Credit Programs Division
(FRCPD), 1400 Wilson Boulevard (Archi-
tect Bldg), Suite 535, Arlington, Virginia
22209, the original plus one copy of the
signed LOA (this also applies to 1513-1
amendments and 1513-2 modifications) for
the required countersignature preparatory to
release to the purchasing country organiza-
tion. DSAA FRCPD will forward a copy of
the DD Form 1513 (1513-1 or 1513-2) to
SAAC for entry into the DSAA 1100 FMS
Reporting System. '

4. Duration of Letters of Offer

a. Each DD Form 1513—Offer and Ac-
ceptance includes, in Block (8), the date upon
which the offer expires. Determination of the
period to allow between the date of dispatch
of the Offer and the expiration date must be
conditioned by the following factors:

(1) Duration of validity of contractor
quotes included in the price and availability
information included in the Offer.

(2) Processing time normally required
by a given nation. ’

(3) Time sensitivity of any information

. included in the Offer.

b. The standard DOD policy is to allow no
more than sixty (60) days between the date
of the Offer and its expiration date. How-
ever, no Offer may include an expiration date
later than that required to insure that con-
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tractual action may be completed at the price
quoted in the Offer.

c. Ninety (90) days between the date of
the offer and its expiration date shall be used
for Letters of Offer for the Federal Republic
of Germany and the Government of Saudi
Arabia. On cases which require Congres-
sional review the 90-day expiration period
will be applied to the Letter of Offer after
completion of the review process. In some in-
stances, a lesser expiration period of 90 days
may be necessary (e.g., so that the production
line will not close). If this occurs, a note
should be placed on the Letter of Offer which
explains why the expiration period is less
than 90 days.

d. In excess of sixty (60) days, but in no
instance in excess of 120 days, may be:al-
lowed between Offer date and expiration date
when :

lems or lengthy approval processes, a period
in excess of sixty (60) days is required to
obtain country acceptance, and

(2) The data.included in the Letter of
Offer is not time-sensitive.

e. Requests by purchasers for extensions
to expiration dates will be honored only after
a full review to insure that all data included
in the Offer remains valid. For Letters of
Offer on which DSAA Operations has previ-
ously coordinated, requests for extensions
over the 120-day maximum period should be
coordinated with DSAA Operations.

5. Information Conveyed by Letters of
Offer :

The Letter of Offer and Acceptance, when
signed, is an official agreement ‘between the
United States and the purchasing nation re-
garding terms and conditions pertaining to
furnishing certain goods or services. As such,
the DD Form 1513 and its enclosures must
provide sufficient detailed information so as
to make clear the obligations of the United
States and the Purchaser. The type and
amount of information which must be con-
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(1) Experience with a given nation in-
dicates that, because of communications prob-
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veyed will vary depending on the nature of
the sale. However, at least some information
which is supplemental to the preprinted
“General Conditions” of Annex A of the
DD Form 1513 must be provided for each
sale. The normal method of accomplishing
this is in the form of explanatory ‘“Notes”
which are cross-referenced to information in-
cluded on the face of the DD Form 1513.
Inclusion of this information as a complete
package within the Offer, rather than orally
or by separate correspondence, reduces mis-
understandings over FMS Cases.

6. Supplemental Information for Letters
of Offer

Figure D-5 indicates that information
must be provided to purchasers in the form
of Notes or Supplemental Terms and Condi-
tions, depending upon the nature of the ma-
terial and/or services being sold. Items indi-

cated by X must be addressed in Notes or

Supplemental Terms and Conditions to the
DD Form 1513; those indicated as being on
an as required basis (A/R) should be ad-
dressed if the nature of the transaction so
warrants. The following subparagraphs in-
clude instructions and discussion regarding
the nature of this supplemental information.
The subparagraphs are aligned to the column
“Supplementary Information for Letters of
Offer” of Figure D-5. The Checklist shown
in Figure D-6 must accompany each case
submitted to the Defense Security Assistance
Agency (DSAA).

a. Transportation instructions

(1) There must be clear understanding
between the USG and the purchaser as to
where and how purchased material will be
shipped. Blocks (19), (20), (33) and (34)
of the DD Form 1513 are designed to fulfill
this purpose under the normal Foreign Mili-
tary Sales (FMS) method of shipment (ie.,
by collect commercial bill of lading to freight
forwarders), by the use of codes prescribed
in DOD Directive 4140.7-M. However, sup-
plementary instructions are required to en-
able purchasgers to fill out Blocks (33) and
(34) properly. Figure D-7 shows the instruc-
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tions furnished by the Defense Logistics
Agency (DLA) to meet this need; it should
be used by all DOD components concerned as
a guide.

(2) The normal method of movement of
FMS materiel is by commercial carrier to a
freight forwarder designated by the pur-
chaser. The use of the DOD Transportation
System (DTS) is authorized as an exception
to this policy for the shipment of classified
materiel, firearms, all classes of explosives,
lethal chemicals, other hazardous cargo and
materiel outsized to the capability or avail-
ability of commercial air carriers, and waiv-
ers previously approved by the Defense Secu-
rity Assistance Agency (DSAA). Any other
exceptions must be specifically approved by
DSAA on a case-by-case basis. Use of the
DTS, to include all related terms and condi-
tions for movement, must be stated in the
DD Form 1513. Each request for an excep-
tion to use the DTS must be supported with
a statement that addresses projected tonnage,
special transportation requirements, and
other relevant information that will justify
the commitment of DOD transportation as-
sets. Upon approval, the extent of authoriza-
tion must be clearly delineated in the supple-
mentary conditions in the DD Form 1513.
This would include identification, by specific
item, when certain items in the DD Form
1513 are to be shipped via DTS and others
are to be shipped via country freight for-
warders.

b. Delivery Schedules of ltems

Block (18) of the DD Form 1513 provides
the appropriate leadtime from the date of
order of material to the date of delivery.
This provides sufficient information for most
cases, unless delivery of major end items
(i.e., airplanes, ships, missiles, or major
combat vehicles) is involved. A schedule of
estimated in-country or CONUS equipment
deliveries by month, will be provided for
major end items. When appropriate, the
schedule of deliveries will include required
delivery dates for items not to be delivered
earlier than a specified date.

D-3
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¢. Personnel Movement to and from Country

Cases which provide for the provision of
technical assistance services, either by con-
tractor or military personnel, should specify
to the extent known:

(1) The .number of personnel who will
perform the task.

(2) Planned date of arrival in-country.

(3) In-country destination and “home
station”.

(4) Extent of in-country travel required
to perform the mission. '

(5) Planned duration of stay in-coun-
try, and planned departure date.

d. Qualifications Regarding Price and Avail-
ability Data Furnished on the DD Form 1513

(1) There must be as clear an under-
standing as possible of the limitations of the
validity of data included in the Letter of
Offer ; much of the “boilerplate” of the DD
Form 1513 is designed for this purpose.
However, any of the following data which is
pertinent to the case must be provided as
“Notes” to the Letter of Offer.

(a) Any deviations or substitutions to
quantities or equipment which was included
in the country request for Letter of Offer,
with explanation for the deviation or sub-
stitution. :

(b) The last date of validity of either
price or availability data included in the
Letter of Offer, with an explanation of the
reason why, if the Offer is time-sensitive.
Even though each Offer carries an expiration
date, it is important that the purchaser be
aware of any criticality in that date.

(¢) Any particular reservations re-
garding the price quoted in the Offer should
be noted and explained.

(d) The extent to which either the
price or availability quoted is dependent upon
an action yet to be taken by the USG (e.g.,
the selection of the equipment for U.S.

forces).
~

e. Agreements to Safeguard Status or Provide
Facilities for USG or Contractor Personnel While

in Host Country
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(1) The Letter of Offer should include
those conditions required to insure that U.S.
personnel can operate to the extent possible
in safety, immunity, and under U.S.-type
conditions. Agreements required will vary
due to both the nature of the project and the
nature of the country involved. The appro-
priate legal office of the Service concerned
should be consulted to provide the salient
agreements which protect that status of U.S.
personnel in a given country.

(2) Figure D-8 sets forth sample terms
and conditions which can be used as a guide
for negotiating agreements with countries on
programs involving the introduction of sub-
stantial numbers of contractor personnel. It
is based on an actual agreement negotiated
with the Government of Iran. These condi-
tions may be used as a guide in developing
similar agreements for countries for which
no Status of Forces Agreement (SOFA)
exists. Where a SOFA exists, references
should be made to the SOFA.

f. Statement of Facilities, Services, or Person-
nel to be Provided by the Purchasing Nations

Figure D-8 also provides examples of cer-
tain actions which had to be taken by the
purchaser to insure success of the program,
in terms of facilities, services, or personnel.
These actions will vary from program to pro-
gram. It is essential that the responsibilities
of the USG and the purchasing nation be
clearly and completely delineated as a part
of the Letter of Offer or its attachments.

dg. Memorandum of Understanding or State-
ment of Work

Major FMS undertakings may call for
Memorandums of Understanding, or detailed
Statements of Work, before they can be un-
dertaken by the USG. Such documents should
be made an integral part of the Letter of
Offer by reference on the DD Form 1513 and,
where appropriate, be attached to the Letter
of Offer.

h. Schedules of Personnel Training

(1) Letters of Offer which call for train-
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ing of foreign personnel, include firm sched-
uling of personnel into specific training
courses., When this is not feasible, Letters of
Offer should set forth training plans and
schedules in general terms, and should in-
clude information required to arrange for
definitization of specific training require-
ments at a later date.

(2) Letters of Offer must specify pur-
chasing nations’ responsibilities such as pro-
viding pay and allowances, housing, qualified
students, and any required supervision of
students.

(3) Blanket Order Letters of Offer for
training will include Notes to explain scope
of coverage, methods for definitizing and
requesting specific courses, and duration of
applicability of the case. As indicated in
paragraph 2a, above such cases will normally
be limited to one-year’s duration, unless an
exception is approved by DSAA Operations.

i. Logistical Information

(1) The sale of weapons systems nor-
mally requires the establishment of under-
standings between the USG and the pur-
chaser regarding logistical arrangements and
support. This subject must be addressed in
the “Notes” to the Letter of Offer to delineate
USG responsibilities, specify the type of
equipment being provided, identify subse-
quent actions which must be taken by both
the USG and the purchaser, and occasionally
to advise the purchaser of the nature of pro-
curement action which will be taken.

(2) Letters of Offer will specify the con-
figuration of equipment being sold, but will
furnish detailed equipment specifications only
if required. Variations from standard USG
configurations will be noted, together with
any risks which might be assumed as a result
of the variance. The notes will highlight any
purchase of equipment being made of a con-
figuration contrary to that recommended by
the USG.

(3) Letters of Offer will include the re-
quirement for, and scheduling of logistical
conferences or site surveys for the purpose
of definitizing procurements of spare parts
and support equipment, when applicable.
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(4) The purchaser will be advised of the
estimated period USG spare parts support
will be available, providing that a termina-
tion of such support can be identified.

(5) It will be noted if the procurement
is to be conducted from a sole source, based
upon the request of the purchaser.

(6) Any USG intent to develop logisti-
cal or maintenance support plans will be
specified.

(7) The basis upon which logistical sup-
port cost estimates are made will be specified.
These should include the period of support
of initial spares package, operational de-
ployment of equipment, level of maintenance
to be accomplished by the purchaser, and
number of maintenance sites.

(8) Insofar as possible, the Letter of
Offer must identify by line item of equip-
ment any critical long-lead time items of
spares or support equipment which must be
procured in advance of the definitization con-
ference, to insure in-country logistical sup-
port of the weapons system by its scheduled
delivery date.

i- Explanation of Condition of Equipment

(1) The Letter of Offer must include
information which makes clear the condition
of any equipment furnished from USG in-
ventories; the purchaser must not be sur-
prised or disappointed if receiving equip-
ment in less than “like new’ condition. Any
known limitations in condition must be spe-
cified in the Letter of Offer, using codes set
forth in Annex A of the DD Form 1513.

(2) It is desirable for a purchaser to
inspect, in advance receipt of a Letter of
Offer, major items and quantities of excess
equipment being sold in ‘“as-is, where-is”
condition. It also is desirable for the USG to
obtain written acceptance of the condition of
the equipment as a result of this inspection.
Any such agreement of this type should be
noted in the Letter of Offer.

(3) The condition of equipment sold
“as-is, where-is” should be identified by Con-
dition Code (e.g., R-4), and the Letter of
Offer should include a short description of
what this Condition Code means. ’
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(4) The Letter of Offer must specify
that the cost of any repair/rehabilitation of
excess items is not included in the “as-is,
where-is” price.

k. Identification of Equipment Supportable
under Requisition Cases

(1) Letters of Offer for all requisition
cases (whether Supply Support Arrangement
(SSA) or blanket order) must identify the
major items of equipment supportable under
the case.

(2) Letters of Offer for Supply Support

Arrangements (SSA) stock level cases fall’

into two broad categories, weapon systems
for which actual support experience is avail-
able and new weapon systems for which
supply support experience is not available.
When supply support experience is available,
the normal annual dollar amount of requisi-
tions for repair parts will be computed as
a percent of the value of the total major
items supported. This percentage will then
be applied to the sale price of the major
items sold to an FMS customer to arrive at
an annual dollar amount of support. On ma-
jor items for which supply support experi-
ence is not available, it will be necessary to
develop a priced listing of projected repair
parts. The total of the listing will be the
dollar amount of supply support required.
This annual total dollar amount is the factor
(normally 12/17) shown as the on-order por-
tion of the FMSO I. An additional factor
(normally 5/17) is added for the on-hand
portion of the agreement to arrive at the
total FMSO I price.

I. Description of Services to be Provided

(1) There must be a clear and compre-
hensive understanding of the extent and lim-
itations of the obligation undertaken by the

" USG when providing services under an FMS

case. This may require a detailed Statement
of Work for major undertakings, but can
be done by providing the following informa-
tion for routine cases:

(a) Description of the nature of the
service to be performed, together with its
purpose.
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(b) Statement of where and how the
services will be performed.

(c) Statement of the anticipated re-
sult when the service is completed, together
with any information of which the pur-
chaser should be aware regarding USG res-
ervations or qualifications as to success of
the project. .

m. Description of Components of Pricing

(1) It is not normal FMS practice to

provide a detailed description of the com- °

ponents of cost included in estimated prices
for line items on Letters of Offer. There
may be instances where the provisions of
such information is desirable to clarify the
service to be provided. When project man-
agement offices are established in the CON-
US, to insure proper management of major
FMS projects, it sometimes is necessary to
provide detailed cost data to provide the
purchaser with information which demon-
strates that such costs are necessary.

(2) FMS cases established for the sole
purpose of collecting either royalties or pro
rata nonrecurring cost recovery charges must

_include the charge to be made per unit of

production. However, pro rata nonrecurring
cost recovery charges assessed for items
sold under FMS will be included in the unit
price of the end item being sold and will not
be shown separately.

n. Responsibility for Initiation of Requisitions

(1) There must be clear understanding
between the USG and the purchaser as to
which party will initiate requisition actions
required for spare parts and similar type

‘support.

(2) The Letter of Offer will contain
sufficient information, either by Note or by
reference to DOD instructions available to
the purchaser to enable the purchaser to
initiate and route requisitions correctly.

(8) The Letter of Offer will also con-
tain sufficient disposition instructions for
items (owned by the purchaser) being re-
turned by the purchaser to the CONUS for
maintenance and repair services. ’
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0. Indemnification and Assumption of Risk

(1) Annex A of the DD Form 1513
contains provisions regarding indemnity
which are deemed satisfactory and complete
for most FMS programs. Advice should be
obtained from the appropriate legal office of
the Service concerned when it appears that
special circumstances of individual purchases
require an expansion of indemnity clauses.

(2) If additional indemnity clauses are
required, Figures D-9 through D-11 provide
guidelines which can be used.

7. Absence of Specific Information

a. Letters of Offer are sometimes prepared
either at purchaser request or in USG inter-
est, before the specific details to provide all
information covered in the foregoing para-
graphs are known. In such cases, Notes to
Letters of Offer will include general cover-
age of this information and estimate of when
specific information on these topics can be
provided to the purchaser.

b. The Letter of Offer should include in-
formation sufficient to establish follow-on
channels of communication between the pur-
chaser and the USG component responsible
for implementing the FMS case.

8. Pricing Data to be Included with
Selected Letters to Offer

a. All Letters of Offer for sales of end
items or services of value of $7 million or
greater and proposed amendments must be
accompanied by a financial analysis. The
purpose of the analysis is to permit all ap-
proval echelons a review for completeness
and accuracy of financial data. The analysis
will accompany the Letter of Offer through-
out the coordination cycle but will not be
submitted to the prospective purchaser.

b. The following information will be in-
cluded:
(1) Source of estimates. Examples are:
(a) Prime Contractor quote.
(b) Prime and GFE Contractor
quotes.
(c¢) Standard Price.
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(d) Military Department estimate
without contractor participationy, based on
recent sale or similar experience, or in ac-
cordance with DOD Instruction 2140.1.

(2) The basis for making or adjusting
estimates from any of the above sources.
Examples are:

(a) Agent’s fees or commissions in-
cluded in the FMS case and the amount there-
of. The Service certification of reasonable-
ness in accordance with ASPR 1-505 and
DPC 76-1 must be attached. If the fee can-
not be or has not been certified as reason-
able, the Service notification or proposed
notification to the foreign government should
also be attached for information or coordina-
tion. See Chapter C, paragraph 17, for fur-
ther guidelines.

(b) Inclusion of nonrecurring RDT&E
and production cost recoupment in accord-
ance with DOD Directive 2140.2.

(c) Inclusion of adjustments for esti-
mated inflation or other risk factors.

(d) Replacement cost in accordance
with the provisions of paragraph VI.C.2.b.
of DOD Instruction 2140.1.

(e) Asset use charge as described in
DOD Instruction 2140.1.

(f) First destination transportation
costs.

(g) Recurring support costs.

(h) Unfunded costs.

(i) Application of factors for esti-
mating ‘“‘dollar line items” such as concur-
rent spare parts.

(j) Adjustments based on anticipa-
tion of the receipt of other orders or De-
fense Department procurement of the item
involved which would likely result in shared
overhead costs and a reduced price for the
item.

(3) Sources of data used to make any
of the above adjustments and their applica-
tion to the case (i.e., inflation factor of 7%
compounded over four (4) years. Source:

*In this connection, notice should be taken of Sec-
tion 6-1303.1 of the Armed Services Procurement
Regulation concerning the participation of the pro-
curing contracting officer in the preparation of

Price and Availability Data and that the provisions
of this section are complied with.
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ASD (Comptroller) Price Escalation Indices,
July 31, 1975).

(4) A comparison of Letter of Offer
prices with budgeted or on-going service
procurement price, e.g., the Selection Acqui-
sition Report (SAR). _

(5) Source for Schedule of Payments.

6) A comparison of Letter of Offer
prices with all other Letters of Offer prices
for the same item within the previous twelve
(12) months. This comparison should not be
limited to sales within the same region.

c. Figuré D-12is a suggested format for use
in presenting required financial analysis
data. The format may be modified to meet
the needs of the individual Military Depart-
ments. The financial analysis must, however,
identify methods used in developing costs
and provide the information outlined above
for each line item in sufficient detail to en-
able the reviewer to judge the accuracy,
completeness, and firmness of the estimated
prices.

9. DD Form 1513—-1—Amendment to
Offer and Acceptance

a. Changing circumstances frequently re-
quire that changes be made to a completed
Letter of Offer and Acceptance (DD Form
1513-1). To assure that FMS records reflect
adjustments to program content in the fiscal
year in which such changes occur, it is essen-
tial that we make all practical efforts to
process new DD Form 1513’s to provide for
significant increases in scope to previously
approved programs. (This policy also applies
to blanket order type cases. As indicated in
paragraph 2b above, such cases will normally
be limited to one-year’s duration unless an
exception is approved by DSAA Operations.)

b. It is recognized that there are times
when U.S. interests are best served by proc-
essing Amendments to cover small changes
in scope, since administrative reasons some-
times preclude, or make difficult and costly,
the preparation of new Letters of Offer. The
Amendment to Offer and Acceptance (DD
Form 1513-1) should be used to meet only
minimum essential administrative needs. The
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amendment to Offer and Acceptance (DD
Form 1513-1) may be used for minor
changes in scope when such use of the form
is essential for administrative reasons. Mi-
nor changes in scope occur most frequently
for: v

(1) Changes or requirements within
FMS training cases.

(2) Minor changes in configuration of
equipment previously ordered in an original
Letter of Offer.

(3) Minor changes in scop‘e due to omis-
sion in the original LOA of supporting equipr
ment or services for major weapon systems
previously sold.

(4) Increases in time of performance.

(5) Increases in the estimated costs of
a blanket order type case due to an increase
in the amount of items purchased under this
case. (Note provisions of paragraph 2a limit-
ing such cases to one year under normal
circumstances.)

(6) Extensions of the order period for
blanket order type cases which cause an in-
crease in estimated cost. (Note provisions of
paragraph 2a, limiting such cases to one year
under normal circumstances.) -

(7) Minor increases in quantity of a
definitive quantity case.

(8) Changes in description which in-
creases the item/service. , :

(9) Changes in conditions, terms (pay-
ment) or a surcharge not already provided
for.

¢. All changes in the scope of an existing
Letter of Offer should be-treated as a new
FMS case unless minor changes in scope of
the nature referred to in b(1) through (9)
above occur which would, for administrative
reasons, be more effectively handled as an
amendment. When a new case is prepared on
the basic DD Form 1513, a cross-reference
to the previous FMS case may be made on
LOAs issued due to an increase in scope.

d. The DD Form 1513-1 would be used
only if the revision requireslpurchaser ac-
ceptance before implementation. If this re-

vision is a unilateral change on the part of
the USG to the terms and conditions of the
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LOA, which does not require purchaser ac-
ceptance (e.g., additional quantities of items
requested by the purchaser have already
been delivered), the DD Form 1513-2 Notice
of Modification of Offer and Acceptance
should be provided the purchaser. (See Fig-
ure D-3).

e. Major changes in the scope of an exist-
ing LOA require the preparation of a new
FMS case on the basic DD Form 1513 unless
approval has been obtained from DSAA to
utilize the DD Form 1513-1 Amendment.
However, should major (or minor) changes
in scope occur in the same fiscal year as that
in which the original LOA was accepted by
the purchaser and such amendment would
also be accepted in the same fiscal year, use of
the DD Form 1513-1 Amendment is per-
mitted. '

f. The percentage rate used for determin-
ing packing, crating and handling costs, gen-
eral administrative costs, and supply ar-
rangement costs should not be indicated in
the applicable blocks. (This guidance also
pertains to Other Estimated Costs (Block
26) should a percentage rate be applicable.)

g. All DD Forms 1518-1 which reflect an
increase in excess of $50,000 should be coor-
dinated with the Director, DSAA Operations.

h. See Figure D-2 for detailed instructions
on the filling in of the blocks on the DD
Form 1513-1.

10. DD Form 1513-2__Notice of
Modification of Offer and Acceptance

a. This form is utilized to record modifi-
cations to an existing offer and acceptance,
other than modifications which constitute a
change in scope. (Modifications which do af-
fect the scope of the offer and acceptance
require either a new DD Form 1513 or a
formal amendment (DD Form 1513-1), as
indicated in paragraph 9, above).

b. When the DD Form 1513-2 is used,
acceptance by the foreign customer is not
required, but merely acknowledgement of re-
ceipt, to ensure that the Notice of Modifica-
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tion has been received by an authorized offi-
cial.

¢. The DD Form 1513-2 should be used for
decreases in scope and for changes not affect-
ing the scope of an Offer and Acceptance.
Examples of such changes for which a DD
Form 1513-2 must be used are:

(1) Price increases and related changes
in payment schedules to a previous DD Form
1513 or amendment thereto.

(2) Deletions of items or decreases in
the quantities of items to be sold.

(3) Changes or extensions exceeding 90
days of the delivery commitment date.

(4) Extensions of the ordering period
for a blanket order type case provided there
is no increase in the total estimated cost.
(Note the provisions of paragraph 2a, above
limiting such cases to one year under normal
circumstances.)

d. For price increase notifications, to en-
sure that the country is fully aware of its
options with respect to the cancellation or
reduction of the case, the following informa-
tion, if applicable, should be included:

(1) The detailed reason for the increase.

(2) Status of contracting for this pur-
chase—e.g., contract completed, contract still
being negotiated, ete.

(3) The options that the country has, if
any, with respect to avoiding the price in-
crease (e.g., contract termination or reduc-
tion of quantities).

(4) The estimated financial
quences of selecting such options.

(5) Any time limits for notifying the
USG of purchaser desire to cancel or reduce
quantities.

conse-

e. All terms and conditions of an existing
DD Form 1513 and any related amendments
thereto not specifically noted as being modi-
fied by the DD Form 1513-2 remain un-
changed and in effect.

f. The percentage rate used for determin-
ing packing, crating and handling costs, gen-
eral administrative costs, and supply support
arrangement costs should not be indicated in
the applicable blocks. (This guidance also
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pertains to Other Estimated Costs (Block
21) should a percentage rate be applicable.)

g. For LOAs or amendments thereto on
which DSAA Operations has previously co-
ordinated, price increase notifications to
these LOAs or amendments must also be
coordinated with DSAA Operations.

h. If there is any doubt as to whether to
use the DD Form 1513, DD Form 1513-1 or
the DD Form 1513-2 in a particular case,
that case should be promptly referred to
DSAA Operations for determination. (Note:
When a DD Form 1513-2 is signed for dis-
pateh, appropriate change card(s) should
be submitted to SAAC by DSAA for inclu-
sion in the 1100 System.)

i. A DSAA RCS (Q) 1123 report should
be submitted to DSAA on a quarterly basis
45 days after the end of each quarter, and

should include a listing of all cases for which

the value of the DD Form 1513 has increased
in value in excess of 10 percent, together
with an explanation of the reason for the
change. (A copy of the DD Form 1513-2
which informed the country of this increase
should be provided with this report.) This

report will be submitted with the report on

delivery schedule changes required by para-
graph 4c(4) of Chapter F. The format at
Figure F-1, Chapter F, should be followed
for this report.

j- See Figure D-3 for detailed instructions
on the filling in of the blocks on the DD
Form 1513-2.

11.  Letters of Intent (LOI)

a. There are two form Letters of Intent:
The DD Form 2012, used to finance procure-
ment of long lead time items prior to the
issuance of a DD Form 1513, Letter of Offer
and Acceptance; and the DD Form 2012-1,
used to finance procurement of long lead time
items during the period between issuance of
a DD Form 1513 and acceptance by the pur-
chasing country.

b. As both forms contemplate a specified
dollar limitation upon the liability of the
purchasing country for the procurement of
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long lead time items, in order to comply with
the requirements of the Arms Export Con-
trol Act, it is necessary that all cost-reim-
bursement contracts awarded to implement a
Letter of Intent (procurement as well as
research and development) include a Limita-
tion of Cost or Funds contract clause (see
ASPR 7-203.3(a), 7-402.2 and 7-702.11).
That clause may be deleted by contract
amendment after Purchaser’s signature of
the DD Form 1513.

¢. Use of the DD Form 2012 does not con-
stitute authorization to take implementing
action under such LOI in advance of compli-
ance with the statutory reporting require-
ment of Section 36(b) of the AECA. The
procedures prescribed in Appendix B of the
MASM apply to any such LOI regardless of
dollar amount, when it is contemplated that
the DD Form 1513 will total $25 million or
more or, for the sale of a major defense
equipment for $7 million or more. In the
event that a Military Department is of the
opinion that production scheduling require-
ments necessitate initiation of procurement
of long lead time items in advance of full
compliance with Section 36(b) of the Arms
Export Control Act, the Military Department
concerned shall, prior to transmitting a pro-
posed LOI to a purchasing country, promptly
forward its recommendations to the Director,
DSAA, for a decision. If an exception is
made by the Director, DSAA, a modified ver-
sion of the DD Form 2012 will be provided
to the Military Department by DSAA on a
case-by-case basis. :

d. DD Form 2012-2, Amendment to Let-
ter of Intent, should be used for amending
L.OIs as provided for in paragraph 2(c) of
DD Form 2012 and DD Form 2012-1.

e. Samples of these forms are at Figures
D-13 through D-15.

12. Financial Annexes

Financial Annexes as supplemental finan-
cial terms and conditions to the DD Form
1513 will be prepared as outlined in Appen-
dix D, Figures App D-1 through App D-6.
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE
OFFER AND ACCEPTANCE (DD FORM 1513)

1. Block (1) PURCHASER

a. For a country, enter “Government of (name of country)” and show the office and
address of the purchaser’s activity designated to receive the LOA (e.g., Defense Attache,
1111 24th Street, N.W., Washington, D.C. 20301).

b. For an international organization, enter the title of the orgamzatlon along with the
appropriate office and address.

2. Block (2) PURCHASER’S REFERENCE

A reference will always be shown. The reference may be a letter, telegram, conference,
meeting, oral request, etc. The reference will always include any pertinent data (e.g., let-
ter serial, number, message date time group (DTG). In the event that the reference is from
other than the purchaser, indicate the source of the request made on behalf of the pur-
chaser.

3. Block (3) CASE IDENTIFIER

Enter the appropriate country code, implementing agency code and case designator (e.g.,
UK-P-DLG).

4. Block (4) SIGNATURE

This block should be filled in by an authorized U.S. Military Department or Defense .
.Agency representative prior to forwarding the LOA to DSAA Comptroller for the required
coun‘;ersignature.

5. Block (5) TYPED NAME AND TITLE
Type or stamp the name and title of the U.S. representative who signed Block (4).

6. Block (6) ADDRESS

Enter the name of the issuing organization along with the address (e.g., DA, DACS-
SA, Pentagon, Wash,, D.C.).

7. Block (7) DATE
Enter the day, month and the year that th: LOA was issued to the purchasing country.

8. Block (8) THIS OFFER EXPIRES

Enter the appropriate data, normally 60 days from the date in Block (7). The date to
be entered may be less than 60 days, if required (e.g., inclusion of requirements on a new
contract due to be signed in less than 60 days, a contract about to expire, validity period
of the P&A data). A period in excess of 60 days may be entered under extenuating circum-
stances or when DSAA has approved an expiration date of more than 60 days from the date
in Block (7) for specific countries. (See paragraph 3, Chapter D, for further guidance).

9. Block (9) COUNTERSIGNATURE

Figure D-1 D-1
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The authorized representative within DSAA Comptroller for countersignature of the
LOA should sign in this block. Signature should not occur unless all the necessary informa-
tion is contained on the DD Form 1513.

10. Block (10) TYPED NAME AND TITLE

Type the name and title of the DSAA Comptroller authorized representative for counter-
signature who signed Block (9).
11. Block (11) DSAA ACCOUNTING ACTIVITY

The following address should be placed in this block. DSAA-SAAC, Lowry AFB, Denver,
Colorado 80729.

12. Block (12) ITEM OR REFERENCE NO.

For programs which involve more than one item, enter a separate number for each
item. Commence with number 1 and number consecutively to the last item: for reference
to another description enter the exact reference number. In the case of weapons systems
procurement, the reference identifier will relate to an attachment to DD Form 1513. This
attachment will include descriptive information on the generic items procured.

13. Block (13) ITEM DESCRIPTION

Enter the National Stock Number (NSN) and/or part number, as approprlate and a eom-
plete description of the material/services. For cases involving major systems/end items all
complementing/supporting material and services should be described.

14. Blocks (14 through 17)

" Quantity, unit of issue, unit cost and total cost are self-explanatory. Enter information
or N/A, as appropriate.

15. Block (18) AVAILABILITY AND REMARKS
Enter one or more codes from paragraph 3, 4, and 5 of the EXPLANATORY NOTES on

page 3 of the DD Form 1513. Also enter specific delivery dates, as applicable.
16. Block (19) and (20)

Offer Release Code and Delivery Term Code—See instructions contained in Figure D-7,
of this Chapter.

17. Block (21) ESTIMATED COST

Enter estimated material/services costs in whole dollars. These costs should not include
any administrative or accessorial charges.

18. Block {22) ESTIMATED PACKING, CRATING AND HANDLING COST

Enter the value in whole dollars based on the prescribed percentages as set forth in
DODI 2140.1, or actual costs if appropriate. If the charge is appropriate only to certain
items, indicate the lines to which the charge was applied, or exclusion, in parenthesis. Do
not show the percentage rate used in determining the cost contained in this block.

D-12 Figure D-1 Change 16, 15 December 1977
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19. Block (23) ESTIMATED GENERAL ADMINISTRATIVE COSTS

Enter in whole dollars based on the percentage set forth in DOD Instruction 2140.1, or
enter “‘actual” cost if appropriate. If the charge is shown as actual cost based on a man-
agement case(s), show the value and reference the case(s). Do not show the percentage rate
used in determining the cost contained in this block.

20. Block (24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT

Enter the value in whole dollars based on the percentage set forth in DOD Instruction
2140.1. Do not show the percentage rate used in determining the cost contained in this block.

21. Block (25) OTHER ESTIMATED COSTS

Describe the charge and enter in whole dollars. If there are several specific costs, iden-
tify each in Block 13 as a NOTE. If a percentage is used, do not show the percentage rate
used in determining the cost contained in this block.

22. Block (26) ESTIMATED TOTAL COSTS
Enter the costs in whole dollars (total of Blocks (21) through (25)).

23. Block (27) TERMS

Enter appropriate terms of sale in accordance with the guidance contained in Chapter G,
Part III of the MASM. If an initial deposit is required, this fact should be so stated and
the amount of the initial deposit entered in Block 28.

24. Block (28) AMOUNT OF INITIAL DEPOSIT 0

If by the terms of this LOA an initial deposit is required and has been stated in
Block (27), the dollar amount in whole dollars of this initial deposit should be entered.
25. Block (29) through (37)

Leave blank. These blocks should be filled in by the authorized representative of the pur-
chasing government. '

Change 16, 15 December 1977
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.
[
.
]
] .
: UNITED STATES DEPARTMENT OF DEFENSE (1) PURCHASER (Name and Address) {Zip Code)
: OFFER AND ACCEPTANCE
[
: (2) PURCHASER'S REFERENCE {3) CASE IDENTIFIER
]
]
.
. OFFER
: Pursuant to the Arms Export Control Act, the Government of the United States {USG) hereby offers to sell to the above purchaser the defense arti-
L] cles and defense services listed below (hereinafter referred to collectively as “items” and individually as “defense articles” or “'defense services”), sub-
: ject to the terms contained herein and conditions set forth in Annex A, and to such other special terms and conditions which may be a part of, and
- : appended 1o, this Offer and Acceptance.
H @ )
- : Signature (US Dept./Agency Authorized Representative) Countersignature (Office of the Comptroller, DSAA)
N : (s) (o
: B : Typed Name and Title Typad Name and Title
b : (6) ADDRESS: {11) DSAA ACCOUNTING ACTIVITY
. . .
-~ 3
.
» (7) DATE:
.
- ]
H (8} THIS.OFFER EXPIRES:
N ITEM AVAIL- OFFER OE-
OR ITEM DESCRIPTION uNIT BILITY RE- | LIVERY
REF. \iIncluding Siock Number OF AND LEASE | TEAM
NO. if applicable) QUANTITY ISSUE 1§ UNIT COST TOTAL COST REMARKS CODE CODE
02 aa [Ar {15} 16 an gy (19} 20
|
i
‘ .
.
»
.
.
[}
]
.
- Il
.
0
.
]
» .
: (21) ESTIMATED COST s :
"
: {22) ESTIMATED PACKING, CRATING, AND HANDLING COST
.
: (23} ESTIMATED GENERAL ADMINISTRATIVE COSTS
[
: (24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT
H (25} OTHER ESTIMATED COSTS
H {Specify)
.
H 26) ESTIMATED TOTAL COSTS $
a2
: {27) TERMS {28) AMOUNT OF INITIAL DEPOSIT — §
-
]
3
3
3
.
.
[}
: ACCEPTANCE
3
: (29) 1am a duly authorized representative of the Government of (33) MARK FOR CODE
n
' and upon behalf of | (3¢} FREIGHT FORWARDER CODE
H (35) PROCURING AGENCY
: said Government, accept this offer under the terms and conditions contained| )
» .
H herein {30) this day of 19 .| {36} DESIGNATED PAYING OFFICE
. R
» T
: 31 {37) ADDRESS OF DESIGNATED PAYING OFFiCE
. SIGNATURE
.
. (32)
: TYPED NAME AND TITLE .
H DD FORM ‘5]3 PREVIOUS EDITIONS ARE OBSOLETE. PAGE 1 of PAGES
1AUG 77

', Figure D-1
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GENERAL CONDITIONS Annex A

A, THE GOVERNMENT OF THE UNITED STATES:

1 Agrees to furnish such'items from its Department of Defense (hereinafter referred to as “DOD”) stocks and resources, or to procure
them under terms and conditions consistent with DOD regulations and procedures. When procuring for the Purchaser, the DOD shall, in general
employ the same contract clauses, the same contract administration, and the same inspection procedures as would be used in ‘procuring for self,
except as otherwise requested by the Purchaser and as agreed to by the DOD. Unless the purchaser has requested that a sole source contractor be
designated, and this Letter of Offer and Acceptance reflects acceptance o! such designation by the DOD, the Purchaser understands that selection

. of the contractor source to fill this requirement is solely the ility of the G of the United States (hereinafter referred to as “USG”).
Further, the Purchaser agrees that the United States DoD is solely res‘ponslble for negotiating the terms and conditions of all contracts necessary to
fulfill the requirements in the Letter of Qffer.

2. Advises that when the DOD procures for itself, its contracts include warranty clauses only on an exceptional basis. However, the -
USG shall, with respect to items being procured, and upon timely notice, attempt to the extent possible to obtain any particular or special con-
tract provisions and warranties desired by the Purchaser. The USG further agrees to exercise, upon the Purchaser’s request, any rights (including
those arising under any warranties) the USG may have under any contract connected with the procurement of any items. Any additional cost
resuiting from obtaining special contract provisions or warranties, or the exercise of rights under such provisions or warranties. of any other rights
that the USG may have under any contract connected with the procurement of items, shall be charged to the Purchaser.

3.a.  Shall, unless the condition is othenwise specified herein (e.g., “As is”), repair or replace at no extra cost defense articles supplied from - -
DOD stocks which are damaged or found to be defective in respect of material or workmanship, when it is established that these deficiencies existed
prior to passage of title, or found to be defective in design to such a degree that the items cannot be used at all for the purpose for which they
were designed, Qualified representatives of the USG and of the Purchaser. upon notification pursuant to paragraph B, 6 below, shall agree on the
liability of the USG hereunder and the cofrective steps to be taken, »

b, With respect to items being procured for sale to the Purchaser, the USG agrees to exercise warranties on behalf of the Purchaser pur-
suant to A.2. above to assure, to the extent provided by the warranty, replacement or correction of such items found to be defective.

<. In addition, the USG warrants the title of all items sold to the Purchaser hereunder. The USG, however, makes no warranties other
than those specifically set forth herein. In particular the USG disclaims any liability resulting from patent infringement occasioned by the use or
manufacture by or for Purchaser outside the United States of items supplied hereunder

4, Agrees to deliver and pass title to the items (o the Purchaser af the initial point of shipment unless otherwise specified in this Offer
and Acceptance With respect to defense articles procured for sale to the Purchaser, this will normally be at the manufacturers’ loading facilities:
with respect to.defense articles furnished from stocks, this will normally be at the U.S depot Articles will be packed. crated or otherwise prepared
for shipment prior to the time title passes. If “*Point of Delivery" is specified otherwise than the injtiai point of shipment, the supplying Military
Department or Defense Agency will arrange movement of the items to the authorized delivery point as reimbursable service but will pass title at
the initial point of shipment; the USG disclaims any liability for damage or loss to the items incurred after passage of title irrespective of whether
transportation is by common carrier or by the U.S. Defense Transportation System.

5. Advises that: a. Unless otherwise specified, USG standard items will be furnished without regard 10 make or model.

b The price of items to be procured shall be at their total cost to the USG. Unless otherwise specified. the cost estimates of items to be
procured, availability determination, payment scheduie, and delivery projections quoted are estimates based on current available data. The USG will
use its best efforts to advise the Purchaser or its authorized representatives by DD Form 1513-2:

) of any identifiable cost increase that might result in an increase in the “Estimared Total Costs’ in excess of 10 percent:
(2)  of any changes in the pavment schedule(s): and
(3) of any delays which might significantly affect the estimated delivery dates:

but its failure to so advise of the above shall not affect the Purchaser’s obligation under paragraphs B.1 and B.3 below

< The USG will, however, use its best efforts to deliver items or render services for the amount and at the times quoted.

6. Under unusual and compelling circumstances when the national interest of the United States so requires, the USG reserves the right to
cancel or suspend all or part of this Offer and Acceptance at any time prior to the detivery of defense articles or performance of services (including
training). The USG shail be responsible for all termination costs of its suppliers resulting from cancellations or suspensions under this paragraph,

7. Shall refund to the Purchaser any pavments received hereunder which prove to be in excess of the final total cost of delivery and
performance of this Offer and Acceptance, and are not required to cover arrearages on other apen Offers and Acceptances of the Purchaser,

8, Advises that personnel performing defense services provided under this Offer and Accepiance will not perform any duties of a com-
batant nature, including any duties reldting to training, advising, or otherwise providing assistance regarding combat activities, outside the United
States in connection with the performance of these defense services,

9. Advises that in the assignment or employment of United States personnel for the performance of this Offer and Acceptance, the USG
will not take into account race, religion, national origin or sex.

10. Advises that, notwithstanding Purchaser’s agreement to pay interest on any net amount by which Purchaser may be in arrears on pay-
ments (as provided for in paragraph B,3.g. below), USG funds will not be used for disbursements by DOD 1o its contractors in the event of any
such arrears in pavments, Accordingly, failure by the Purchaser to make timely payments in the amounts due may result in delays in contract per-
formance by DOD contractors, claims by contractoers for increased costs (including the above mentioned interest costs), claims by contractors for
termination liability for breach of contract or termination of contracts by the USG under this or other open Offers and Acceptances of the Purchaser
at Purchaser’s expense,

B. THE PURCHASER:

1, Shall pay to the USG the total cost to the USG of the items, even if the final (otal cost exceeds the amounts éstimated in this Offer
and Acceptance,

2. Shall make payment{s) for the items by check(s) or by wire transfer payable in United States dollars to the Treasurer of the United
States.

3.a.  Shall, if “Terms" specify “cash with acceptance”, forward with this Offer and Acceptance a check or wire transfer in the full amount
shown as the estimated total cost, and agrees 1o make such additional payment(s) as may be specified upon notification of cost increase(s) and
request(s) for funds to cover such increases.

b. Agrees if “Terms” specifies payment to be “‘cash prior to delivery” 1o pay to the USG such amounts at such times as may be specified
from time to time by the USG (including any initial deposit set forth under “Terms”) in order to meet payment requirements for articles or services
to be furnished from the resources of the US Department of Defense, USG requests for funds may be based on estimated requirements to cover fore-
casted deliveries of articles or costs to provide defense services, It is USG policy to obtain funds 90 days in advance of the time DOD plans such
deliveries or incurs such expenses on behalf of the Purchaser,

c. Agrees, if “Terms” specify payment by “dependable undertaking” to pay to the USG such amounts at such times as may be specified
from time to time by the USG (including any initial deposit set forth under “Terms™) in order to meet payments required by contracts under which
items are being procured, and any damages and costs that may accrue, or have accrued, from termination of contracts by the USG because of
Purchaser's cancellation of this Offer and Acceptance under paragraph B.7. hereof. USG requests for funds may be based upon estimated require-
ments for advance and progress payments to suppliers, estimated termination liability, delivery forecasts or evidence of constructive delivery, as the
case may be, It is USG policy to obtain such funds 90 days in advance of the time USG makes payments on behalf of the Purchaser,

d. Agrees, if “Terms" specify “payment on delivery” that bills may be dated as of the date(s) of delivery of the defense articles or render-
ing of the defense services, or upon forecasts of the date(s) thereof.

Agrees, if “Terms” specify payment under a Credit Agreement between the Purchaser and DOD, to pay to the USG on a *‘dependable
undertaking” basis, in accordance with B 3.c. above, such costs as may be in excess of the amount funded by the Credit Agreement.

f, Agrees, that requests for funds or billings under paragraphs B.3,a. through ¢, above are due and payable in full on presentation, or, if a
payment date is specified in the request for funds or bill, on the payment date so specified, even if such payment date is not in accord with the
estimated payment schedule, if any, contained in this Offer and Acceptance. Without affecting Purchaser’s obligation to make such payment(s) when
due, documentation concerning advance and progress payments, estimated termination liability or evidence of constructive delivery or shipment in
supp()r( of request for funds or bills will be made avallable to the Purchaser by DOD upon request. When appropriate, Purchaser will request adjust-
ment of any questioned billed items by subsequent sub ion of required di pancy reports in accordance with paragraph B.6. below.

Agrees to pay interest on any net amount by which it is in arrears on payments, determined by considering collectively all of the
Purchuser s open Offers and Acceptances with the DOD. Interest shall be calculated on a daily basis. The principal amount of the arrearage shall be
computed as the excess of cumulative financial requirements of the Purchaser over total cumulative payments after quarterly billing payment due
dates, The rate of interest paid shall be a rate not less than a rate determined by the Secretary of the Treasury taking into consideration the current
average market yield on outstanding short-term obligations of the USG as of the last day of the month preceding the net arrearage and shall be
computed from the date of net arrearage,
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Annex A
h.  Shall designate the Procuring Agency and responsible’ Paying Office and address thereof to which the USG shall submit requests for
funds and bills under this Offer and Acceptance.

a. Shall furnish shipping instructions for the items with its acceptance of this Offer and Acceptance. Such instructions shall include (a)
Offer/Release Code, (b) Freight Forwarder Code, and (¢) the Mark for Code, as applicable.
5. Shatl be responsible for obtaining the appsopriate insurance coverage and customs clearances, and, except for items exported by the

USG, appropriate export licenses.

6. Shall accept title to the defense articles at the initial point of shipment (see A.4. above), Purchaser shall be responsible for in-transit
accounting and settlement of claims against common carriers. Title to defense articles transported by parcel post shall pass to the Purchaser on date
of parcel post shipment. Standard Form 364 shalt be used in submitting claims to the USG for overage, shortage, damage, duplicate billing, item
deficiency, improper identification or improper documentation and shall be submitted by Purchaser promptiy. Claims of $100.00 or less will not be

ges, shortages, or d Claims received after one year from date of passage of title or billing, whichever is later, will be
allowed by the USG, unless the USG determines that unusual and cir ing latent defects justify consideration of the claim.

May cancel this Offer and Acceptance with respect to any or all of the items listed in this Offer and Acceptance at any time prior to
the delivery of defense articles or performance of services (including training). It shall be responsible for all costs resulting from canceMation under
this paragraph.

8. Shall, except as may otherwise be mutually agreed in writing, use the items sold hereunder only:

a. For the purposes specified in the Mutual Defense Assistance Agreement, if any, between the USG and the Purchaser:

b. For the purposes specified in any bilateral or regional defense treaty to which the USG and the Purchaser are both parties, if subpara-
graph a. of this paragraph is inapplicable; or

[N For internal security, individuat self-defense, andfor civic action, if subparagraphs a, and b, of this paragraph are inapplicable.

9. Shall not transfer title to, or possession of, the defense articles, components and associated support material, related training or other

defense services (including any plans, specifications or information) furnished under this Offer and Acceptance to anyone not an officer, employee
or agent of the Purchaser {excluding transportation agencies), and shall not use or permit their use for purposes other than those authorized by B.8.
abeve, unless the written consent of the USG has first been obtained. To the extent that any items, plans, specifications, or information furnished in
connection with this Offer and Acceptance may be classified by the USG for security purposes, the Purchaser shall maintain a similar classification
and employ all measures necessary to preserve such security, equivalent to those employed by the USG, throughout the period during which the
USG may maintain such classification. The USG will use its best efforts to notify the Purchaser if the classification is changed, The Purchaser will
ensure, by all means available to it, respect for proprietasy rights in any defense article and any plans, specifications, or information furnished,
whether patented or not,

C. INDEMNIFICATION AND ASSUMPTION OF RISKS:

1. It is understood by the Purchaser that the USG in procuring and furnishing the items specified in this Offer and Acceptance does so
on a nonprofit basis for the benefit of the Purchaser. The Purchaser therefore undertakes, subject to A.3. above, to indemnify and hoid the USG,
its agents, officers, and employees harmless from any and alt foss or liability (whether in tort or in contract) which might se in connection with
this Offer and Acceptance because of: (i) injury to or death of personnel of Purchaser or third parties; (i) damage to or destruction of (A)
propersty of the DOD furnished to Purchaser or suppliers specifically to implement this Offer and Acceptance, (B) property of Purchaser (including
the items ordered by Purchaser pursuant to this Offer and Acceptance, before or after passage of title to Purchaser), or (C) property of third parties:
or (iii) patent infringement.

2. Subject to any express, special contractual warranties obtained for the Purchaser in accordance with AL2. above, the Purchaser agrees
to selieve the contractors and subcontractors of the USG from liability for, and will assume the risk of, loss or damage to: (i) Purchaser’s property
(including the items procured pursuant to this Offer and Acceptance, before or.after passage of title to Purchaser) and (ii) property of the DOD
i owere

furnished to suppliers specifically to implement this Offer and Acceptance, to the same extent that USG would assume for ils property i
procuring for itself the item or items procured pursuant to this Offer and Acceptance

D. ACCEPTANCE:

1. To accept this Offer and Acceptuance, the Purchaser will not Iatcr than the expwanon date of the Om.r and Acceptance, as
herein, return three copies properly signed to the sccurity ac center d d herein, ace by such initial deposit or
other payment as may be required by the Terms herein. In addition, Purchaser will concurrently return three copies properly signed to the U.S.
Military Department or Defense Agency making the offer. When properly acc»pud and returned as specified herein, the provisions of this Offer and
Acceptance shall be binding upon the USG and the Purchaser.

2. It is that i ion of the Offer and Acceptance cannot proceed without a proper acceptance, Fuilure to comply
with Terms and Conditions required for acceptance, as, for example, delay in submission of any required initind deposit or payment of full estimated
cost, as the case may be, may require revision or reissue of the Offer and Acceptance.

3. Unless a written request for extension is made by the Purchaser and granted in writing by an authorized representative of the appropri-
ate U.S. Military Department or Defense Agency, this Offer and Acceptance shall terminate on the expiration date set forth here

E. ENCLOSURES:
Enclosures attached hereto are, by this reference, incorporated herein and are made o part hercof as though set forth in full,
F.  PUBLIC INSPECTION:

This Offer and Acceptance will be made availabte for public inspection to the fullest extent possible consistent with the national security of
the United States.

EXPLANATORY NOTES

1. The item or reference numbers appearing in the “ITEM OR REF. NO.” column may not with used in P
original request. However, this number, together with the case Adennher shown should always be used as a in future corry i
2. Availability leadtime quoted is the estimated number of months required to complete delivery of the item(s) in accordance with the teems of

delivery after receipt of acceptance of this Offer pursuant to Section D, of the Conditions, and the conclusion of appropriate linancial arrangements.
Phased deliveries are shown by quantity and leadtime for each increment, where applicable. ltems for which delivery leadtime is not shown are noted
in column headed “Item Description’™ as items to be installed in the L\pplicahle end item prior to shipment.

3. The planned source of supply for each item is expressed in the following codes:
s (*)  Service Stocks
P (*) Procurement
R ™ Rebuild /Repair fModification
X ™) Stock and procurement, e.g., initial repair parts
E [&4] “Mimex” major items in long supply or excess
*Availability is stated in months.
4, Condition of the defense articles shown in the “"AVAILABILITY AND REMARKS™ column is expressed in the following codes:
Al - Items to be provided in existing condition without repair, restoration or rehabili
indicated in item description.
M - Articles of mixed condition (new, reworked, and il d) may be i d when issucd, Example: repair parts, asamuni-
tion, set assemblies, Kits, tool sets and shop sets,

tion which may be required. Condition

B - Serviceable defense articles. .

o - Obsolete or non-standard item in an “AS 1S” conditiun for which repair parts support may not be available from DOD.

s - Substitute, Suitable substitutions may be shipped for unavailable defense articles unless otherwise advised by the Purchaser.

u - Reworked or rehabilitated defense articles posse: iginal appearance insofar as practicable; including all Modi Ltion Work
Orders and Engineering Change Orders as applied to such defense articles when issued but defense articles should not be con-
sidered as having had total replacement of worn parts andfor assemblies. Only parts and components not meeting US Armed
Forces serviceability tolerances and standards will have been replaced; in ol instances such defunse articles will meet US Armed
Forces standards of serviceability,

s, Training notes:

AP - Annual Training Program.

Sp - Special Training designed to support purchases of US equipment.

NC - This offer does not constitute a commitment to provide US training.

sC - US Training concurrently being addressed in separate Offer and Acceptance,

NR - No US training is required in support of this purchase.

6. For meaning of delivery codes, see Military Assistance Program Address Directory (MAPAD).
7. The use of Offer/Release Codes “Y” and “Z” will incur’a storage fee of .125% per month for shipment delays in excess of 15 days.

DD FORM 1513 PAGE 3 of  PAGES
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE
- AMENDMENT TO OFFER AND ACCEPTANCE (DD Form 1513-1)

1. Block (1) PURCHASER

a. For a country, enter ‘“Government of (name of country)” and show the office and
address of the purchaser’s activity designated to receive the LOA (e.g., Defense Attache,
1111 24th Street, N.W., Washington, D.C. 20301).

b. For an international organization, enter the title of the organization along with the
appropriate office and address.

2. Block (2) PURCHASER’S REFERENCE

A reference will always be shown. The reference may be a letter, telegram, conference,
meeting, oral request, etc. The reference will always include any pertinent data (e.g., letter
serial, number, message date time group (DTG). In the event that the reference is from
other than the purchaser, delete the word “Purchaser” and indicate the source of the re-
quest.

3. Block (3) AMENDMENT NO.

Enter a consecutive “numerical” amendment number. Do not reuse a number once it has
been assigned to an Offer to Amend. When an offer is -allowed to expire, and a subsequent
amendment is issued, it will be annotated to show that the preceding amendment was not
accepted by the purchaser.

4. Block (4) CASE IDENTIFIER

Enter the appropriate country code, implementing agency code and case designator (e.g.,
UK-P-DLG). :

5. Block (5) SIGNATURE

This block should be filled in by an authorized U.S. Military Department or Defense
Agency representative prior to forwarding the amendment to DSAA Comptroller for the
required countersignature.

6. Block (6) TYPED NAME AND TITLE
Type or stamp the name and title of the U.S. representative who signed Block (5).

7. Block (7) ADDRESS

Enter the name of the issuing organization along with the address (e.g., DA, DCAS-
SA, Pentagon, Wash., D.C.).

8. Block (8) DATE

Enter the day, month and the year that the amendment has been issued to the purchas-
ing country or international organization. '

9. Block (9) THIS OFFER EXPIRES

Enter the appropriate date, normally 60 days from the date in Block (8). In no event will
this period exceed 120 days without DSAA approval.

Change 16, 15 December 1977 Figure D-2 D-17
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10. Block (10) COUNTERSIGNATURE

The authorized representative within DSAA Comptroller for countersignature of the
amendment should sign in this block. Signature should not occur unless all the necessary
information is contained on the DD Form 1513.1.

11. Block (11) TYPED NAME AND TITLE

Type the name and title of the DSAA Comptroller authorized representative for counter-
signature who signed Block (10).

12. Block (12) PURPOSE OF THE AMENDMENT ‘ o

Describe the purpose of the amendment (e.g., to add a new line item and adjust costs
accordingly). Do not rely on this block for any required amendment action. Details must be
entered in Blocks (13) through (21).

13. Block (13) ITEM OR REFERENCE NO.

Enter reference to a specific part of the basic case or previous amendment (e.g., Item 1,
Atch 2, basic; Item 1, Block (19), Amendment 2).

14. Block (14) through (19)

Enter complete description of amendment action. Descrlbe whether the action is an addi-
tion, modification, or deletion. If there is a cost change, also enter the amount of increase
or decrease. If a previous offer to amend has expired, explain and indicate that an affect
on cost does not apply to the amendment being processed. Do not make such entries for un-
accepted (and unexpired) offers to amend.

15. Blocks (20) and (21) OFFER RELEASE CODE AND DELIVERY TERM CODE

Fill in as appropriate in accordance with the instructions contained in Figure D-7, this
Chapter.

16. Blocks (22) through (27)

In column (a), enter complete information from the previous accepted document (DD
Form 1513 or DD Form 1513-1). In column (b) enter new costs.

Care should be taken when computing entries in Blocks 23 through 26 that administrative
and accessorial charges are applied only to the appropriate items. If the administrative or
accessorial charges are revised, do not show the percentage rate used in determining the
cost contained in the applicable block.

17. Block (28) TERMS

Entries will be made only if the Terms have changed and are described in Block (12).
State any new Terms in Block (28). Annex A of the DD Form 1513 is not used with the
DD Form 1513-1 unless revisions to Annex A are a part of the amendment action.

18. Blocks (29) through (32)

These blocks should be filled in by the purchaser. Signed copies of the DD Form 1513-1
must be returned in order to complete acceptance. If terms remain, or are changed to “Cash
with Acceptance” an appropriate payment must be received with the completed documents.

D-18 ' Figure D-2
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]
Ll
.
. .
.
) : (1) PURCHASER (Name and Address} (Zip Code)
: UNITED STATES DEPARTMENT OF DEFENSE
H AMENDMENT TO OFFER AND ACCEPTANCE
.
[ ] (2) PURCHASER’S REFER- {(3) AMD'T NO. (4) CASE IDENTIFIER
u ENCE
OFFER TO AMEND
Pursuant to the Arms Export Contral Act, the Governmaent of the United States {USG) hereby offers 10 amend the above case for the purchase of
defensa articles and defense servicas subject to all other terms and conditions of the original case remaining unchanged.
(5) {10}
Signature (US Dept./Agency Authorized Representative} Countersignatura (Office of the Comptroller, DSAA)
(8) () )
Typed Name and Tltle Typed Name and Title
(7) ADDRESS:
(8) DATE:
.
1) (9) THIS OFFER TO AMEND EXPIRES:
.
- {12) DESCRIPTION AND REASON(S) FOR AMENDMENT:
-
.
»
.
»
]
a
»
. ITEM AVAILA- |OFFER| DE-
: ' OR ITEM DESCRIPTION UNIT BILITY RE- |LIVERY
. REF. |- {Including Stock Number OF AND LEASE | TERM
= NO. if applicable) QUANTITY | ISSUE UNIT COST TOTAL COST REMARKS jCODE| CODE
: {13) (14) (15) (16) (7 (18) 9 (200 | (21}
s
(]
.
a
.«
a
.
]
»
.
[
.
=
L]
]
]
L]
.
.
]
.
.
]
]
]
"
]
[
»
.
]
a
.
u
.
]
]
u
]
]
-«
.
=
»
: {a) PREVIOUS COST ({b) AMENDED COST
H (22) ESTIMATED COST ) $ $
.
: (23) ESTIMATED PACKING, CRATING, AND HANDLING COSTS $ $
»
: (24) ESTIMATED GENERAL ADMINISTRATIVE COSTS $ $
»
: (25) ESTIMATED CHARGES FOR SUPPLY SUPPORT $ $
.
: (26) OTHER ESTIMATED COSTS
4 $ $
H (Specify)
=
(27) ESTIMATED TOTAL COSTS $ $
(28) TERMS
H ACCEPTANCE OF AMENDMENT
]
: {29) | am a duly suthorized rapresentative of the Government of and upon behalf of said Government,
= .
]
: accept this offer to amend under the terms and condltions contained herein (30} this day of 9
[]
[ (31) TYPED NAME AND TITLE (32) SIGNATURE
.
. ~~
: g —
. D \ Z?J?;""n l 5]3 - 1 PREVIOUS EDITIONS ARE OBSOLETE. PAGE oF PAGES

Figure D-2 D-19
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE
NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE (DD FORM 1513-2)

1. Block (1) PURCHASER

a. For a country, enter “Government of (name of country)” and show the office and
address of the purchaser’s activity designated to receive the Notice of Modification of Offer
and Aceeptance (e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301).

b. For an international organization, enter the title of the organization along with the
appropriate office and address.

2. Block (2) PURCHASER’S REFERENCE

A reference will be shown when appropriate. A reference may be a letter, telegram, con-
ference, meeting, oral request, etc. The reference will always include a date and any other
ertinent data.

ko]

3. Block (3) NOTICE NO.

Use Arabic numbers in consecutive sequence. Do not mix Notice Numbers with Amend-
* ment Numbers. Number of Amendments (DD Form 1513-1) and Notices (DD Form 1513-

: 2) are independent, thus a possible sequence of events might be: (1) Letter of Offer, (2)
! Notice 1, (3) Amendment 1, (4) Notice 2, (5) Amendment 2.

4. Block (4) CASE DESIGNATOR

‘Enter the appropriate country code, implementing agency code and case designator (e.g., .
UK-P-DLG).

5. Block (5) SSIGNATURE
Type or stamp name and title of the U.S. representative. Authorized representative should
also sign this block.

6. Block (6) DATE
Enter day, month and the year.

7. Block (7) DEPARTMENT
Enter the appropriate U.S_. Military Department or Defense Agency.

8. Block (8) DESCRIPTION OF AND REASONS FOR MODIFICATION

Describe briefly the modification(s) and the reason(s) requiring that such modification
be made. Such information should be sufficiently clear, complete and specific that it could
reasonably be anticipated to satisfy the customer without recourse to further correspond-
ence. (These remarks may be continued on the reverse of the DD Form 1513-2, under Box
26, Continuation). See paragraph 10, Chapter D, for further guidance.

9. Block (9) ITEM NUMBER
Enter reference to a specific part of the basic case or previous amendment.

10. Blocks (10) through (15)

Change 16, 15 December 1977  figure p3 D-20
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List only the items modified. Show dollar amounts in whole dollars only. For all notifica- ’
tions of price changes enter the previous cost along with the revised. cost.

11. Block (16) through (21)

Enter in Column a the previous applicabﬁe costs from the original offer and acceptance or
prior amendments and/or notices of modifications thereto for the applicable cost lines. The
best estimate of the revised costs should then be entered in Column b. If the administrative
or accessorial costs change, do not indicate the percentage rate used to determine the costs
conditioned in the applicable block. -

12. Blocks (22) through (25) ACKNOWLEDGEMENT OF RECEIPT

An authorized official of the foreign customer should sign and forward the document to
the Military Department or Defense Agency concerned to ensure that the Notice of Modifi-
cation has been received. :

Change 16, 15 December 1977
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r _UNITED STATES DEPARTMENT OF DEFENSE - (1) PURCHASER {Noms, Address, Zip Code)
NOT{CE OF MODIFICATION OF OFFER AND ACCEPTANCE

{2) PURCHASER'S REFER-](3) NOTICE (4) CASE DESIGNATOR
ENCE NO. .

—
NOTICE OF MODIFICATION

The Government of the United States hereby notifies the purchaser of modification of the above designated case, as specified be-
low. All other terms and diti remain h d

(5) SIG‘NATUHE AND TYPED NAME AND TITLE OF AUTHORIZED U.S. REPRESENTATIVE

(6) DATE (7) U.S. DEPARTMENT OF

(8) DESCRIPTION OF AND REASON(S) FOR MODIFICATION

CASE uNIT ESTIMATED
ITEM OR di; |T§:ﬁc2£3CR:PTl‘(I)N 1y N JQUANTITY] OF AVAILABILITY
REF NO, . ISSUE UNIT COST TOTAL COST AND REMARKS
(9 (10) : (11 (12) (13) (14) (15)
Y
4

RECAPITULATION OF TOTAL DD FORM 1513 (a) PREVIOUS COST (b) REVISED COST
(16) ESTIMATED COST $ $

ESTIMATED PACKING, CRATING AND .
17 yaNDLING $ $
(18) ESTIMATED ADMINISTRATIVE CHARGE $ $

ESTIMATED CHARGES FOR SUPPLY .
19) supPORT $ |8
(20) OTHER ESTIMATED COSTS (Specify) $ $
(21) ESTIMATED TOTAL COSTS $ $

ACKNOWLEDGEMENYT OF RECEIPT

(22) 1am a duly authorized representative of the Government of and upon behalf of said
Government acknowledge receipt of this notice of modification, this (23) day of 19
(24) TYPED NAME AND TITLE J (26) SIGNATURE

IMI :25“75 I 51 3- 2 PAGE OF PAGES

Figure D-3
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(26) CONTINUATION

REMARKS
1. DD Fcem 1513-2 is utilized to record modifications to an existing DD Form 1513, but only for those modifications which

do not constitute a change in scope. Modifications appropriate for DD Form 1513-2 include all notifications of price increases and
related ch in payment schedul

2. Changes in scope of a DD Form 1513 require a formal zmendment, utilizing DD Form 1513-1. Such changes are thos_e .
which afiect the type or number of major items and/or services to be provided or which significantly alter system configuration or
functions. Such changes must be made by utilization of DD Form 1513-1.

3. DD Form 1613-2 dces not require acceptance by the recipient country (customer) but merely acknowledgement of re-
ceipt. (DD Form 1513-1 does require acceptance).

4. All tertas and conditions of an existing DD Form 1513 and any related amendments thereto not specifically noted to be
modified by a DD Form 1513-2 are understood ‘o remain 8 d and in effect. !

Figure D-3 ‘ :
D-23 ' Change 16, 15 December 1977




MILITARY ASSISTANCE AND SALES MANUAL—PART il

Change 16, 15 December 1977

Figure D-4

CASE IDENTIFIER
UNITED STATES DEPARTMENT OF DEFENSE
OFFER AND ACCEPTANCE

(Continuation Sheet)
ITEM ESTIMATED AVAILA- |OFFER| DE-
OR ITEM DESCRIPTION UNIT BILITY RE- LIVERY
REF. (Including Stock Number OF AND LEASE | TERM
NO. if applicablic) QUANTITY | ISSUE UNIT COST TOTAL COST REMARKS |CODE|CODE
12y {13) (1a) (15} «e) {17} (18) (19) (20}

FORM ] 5] PREVIOUS EDITIONS ARE OBSOLETE.

DD 1 AUG 77 3C PAGE OF PAGES
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SUPPLEMENTARY INFORHAT ION
FOR LETTERS OF OFFER
Description of Components of Pricing

portable/Non-Supportable Under Case,

Identification of Equipment Sup-
as appropriate

Responsibility for Initiation of

Description of Services to be
Requisitions

Explanation of Condition of
Provided

Logistical Information
Equipment

Payment Schedules

Figure D-5 ‘
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CFFER AND ACCEPTANCE PREPARATION

CHECKLIST
Validation
Action
Officer Service DSAA

Item

(Last Name,
Phone, Date)

(Last Name,
Phone, Date)

(Last Name,
Phone, Date)

Mode and destination of shipments

Delivery schedule of items

Personnel movement to and from
country

Qualifications of Pricing and
Availability Data

Agreements to safeguard status of -
USG or contractor personnel in-
country

Statement of facilities, services,
or personnel to be provided by
purchaser

Separate Memorandum or Understanding
or detailed State of Work

Schedule of Personnel Training

Logistical Information

Explanation of condition of equipment

Identification of equipment supportable
under case

Description of services to be. provided

Description of components of pricing

Responsibility for initiation of
requisitions

Indemnification and assumption of
risk

Payment schedules

Financial analysis

REMARKS :

Figure D-6
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TRANSPORTATION INSTRUCTIONS, DD FORM 1513

1. When all items on the Offer and Acceptance document (DD Form 1513) require a single
code in Blocks 19, 20, 33, and 34, the appropriate code as determined below will be entered
in the respective blocks of the DD Form 1513:

Block (19) : Enter one of the following codes opposite each materiel line item, as applicable:

Code Ezxplanation
A Freight and parcel post shipments will be released automatically by the shipping
activity without advance notice (Notice of Availability).

Y Advance notice is required before release of shipment, but shipment can be released
automatically if release instructions are not received by shipping activity within
15 calendar days. Parcel post shipments will be automatically released.

Z Advance notice is required before release of shipment. Shipping activity will follow-
up on the notice of availability until release instructions are furnished. Parcel post
shipments will be automatically released.

X : The U.S. Service and country representative have agreed that the:

a. U.S. Service will sponsor the shipment to a country address. Under this agreement
Block (34) (Freight Forwarder Code) must contain “X” and a customer-within-
country (CC) Code must be entered in Block (33) (Mark for Code). The MAPAD must
contain the CC Code and addresses for each type address required, i.e., parcel post,
freight, documentation.

b. Shipments are to be made to an assembly point or staging area as indicated by
clear text instructions on exception requisitions. Under this agreement Block (34) must
contain Code “W”. A Mark for Code may be entered in Block (33) and the MAPAD
must contain the Mark for Code if the Mark for address is to be used on the shipment
to the assembly point or staging area. )

Block (20) : Enter one of the following codes opposite each materiel line item as applicable :

Code Ezxplanation
2 Delivery to Destination Inland Origin to Inland Destination Within CONUS or Within
the Same Overseas Geographic Area.

Delivery Alongside Vessel at Port of Exit.

Collect or Prepaid Commercial Bill of Lading to Commercial Port of Exit.
Delivery to Commercial Port of Exit by GBL.

Delivery to Overseas Port of Discharge (Shipment by Capability of DTS).
Delivery to Destination, specified point in recipient country).

Delivery to Vessel (onboard)—Port of Exit.

W W 3 B Tt R W

Delivery to Port of Discharge (Landed).

If Delivery Term Codes and addresses are not published, the U.S. shippers are not authorized
to apply these markings. This causes containers to be received at the freight forwarder or
U.S. military representative in-country unmarked for onward shipment with resultant
shipping delays, misdirected and lost shipments, and unnecessary work at the freight for-
warder port of exit and/or the port of discharge. The U.S. Government will sponsor ship-
ment of this materiel to FOB U.S. Point of Origin.

Block (33) : Enter the MARK FOR Code from DOD 5105.38D, that identifies the organi-
zation in-country which is to receive the materiel. This address will be added to the SHIP TO
address on all containers whether parcel post or freight. As a minimum, it should consist

Fi - ) —
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of the port of discharge name and designator (water and air); street, city, and state/
province address of organization; country name; and country service name.

All data necessary to personnel of the port of exit, port of discharge, in-country custom
authorities and oversea inland carriers to route materiel after receipt at port of exit should
be included in this address. It should be brief, to the extent possible, and still retain clarity
to all users. It should be in the language of the country, when this is possible, using English
characters. Addressees should not be punctuated and should be properly blocked.

If the MARK FOR addresses are not published in DOD 5105.38D, or are incomplete,
submit new or changed addresses with a request for expedited publication to the Defense
Automatic Addressing System Office, ATTN : MAPAD Custodian, Gentile Air Force Station,
Dayton, Ohio 45444. (Furnish a copy to Commander, U.S. Army International Logistics

Command, ATTN : DRSIL-NS/LP, New Cumberland Army Depot, New Cumberland, PA
17070).

When Code “X” is authorized and entered in Blocks 33 and 34, a customer-within-
country (CC) Code must be entered in Block 33. The MAPAD must contain the CC Code
and Address for each type address required, i.e., parcel post, freight, documentation.

"Block (84): Enter the appropriate freight forwarder code contained in MAPAD. When
Code “X” is authorized and entered in Block 19, a Code “X” or “W” must be entered in
Block 34.

2, When the Offer and Acceptance doéument.(DD Form 1513) contains items wh'ich‘
require multiple codes in Blocks 19, 20, 33:and 34 (example: explosives, classified, different?_
priorities, others), the appropriate blocks will be completed as indicated below:

- a. BLOCK 19: If more than one offer/release code is applicable, Block 19 will contain»
“See Note ” and appropriate explanatory notes wil be included in the DD Form 1513.

b. BLOCK 20: If more than one Delivery Term Code is applicable, Block 20 will contain
“See Note ” and appropriate explanatory notes will be included in the DD Form 1513.

¢. BLOCK 33: If more than one Mark For Code is applicable, Block 26 will contain “See
Note ” and appropriate explanatory Notes will be included in the DD Form 1513.

d. BLOCK 34: If more than one Freight Code is .applicablevor a Freight Forwarder
Code and a Code “X” is applicable, Block 34 will contain ‘“See Note ” and appropriate
explanatory notes will be included in the DD Form 1513. :

D-29 - Figure D-7 Change 16, 15 December 1977




MILITARY ASSISTANCE AND SALES MANUAL—PART Il

SAFEGUARDS FOR CONTRACTOR PERSONNEL (SAMPLE)

The United States Government intends to enter into a contract with (Company) (here-
inafter referred to as ‘‘the contractor”) which has been specified by the Government of
as the sole source for providing the services desired. This contract will provide for
those services generally as outlined in the Statement of Work consisting of pages

“which is attached to and made a part of this case. Acceptance of this case indicates Gov-

ernment of __ agreement that the Statement of Work provides for all services cur-
rently desired by the Government of

The contractor shall be authorized to establish and operate dependents’ school and medi-
cal facilities (as required) at (site).

All data developed by the contractor and its subcontractors in accordance with the
attached Statement of Work, is the property of the GO__ unless otherwise mutually agreed.
All facilities and equipment will, in the absence of prior mutual agreement, become the
property of the Government of upon completion of construction or delivery in-
country, provided, however, that the United States Government, the contractor and its sub-
contractors shall have a full right of use and occupancy of such facilities and equipment on
a rent-free basis for the duration of this case as required to accomplish program goals.

THE GOVERNMENT OF ____ __  AGREES:

The United States Government was not a party to a prior contract between the Govern-
mentof ______~ and (Company) for the performance of the same type services specified
herein. The GO__ recognizes that certain preparatory work was performed by the contractor
and obligations incurred for material, some of which may be delivered or invoiced during
the period covered by the case. The GO__ agrees it will dispose of such obligations outside
the purview of this case.

In the event the United States Government determines that, due to war, armed conflict,
insurrection, civil or military strife, or other adverse conditions, the safety, health or wel-
fare of the contractor personnel is threatened, the Governmentof _______ shall be
responsible for any additional costs incurred by the United States Government to retain such
personnel and secure replacements therefor, as applicable. Whether to retain or replace such
personnel under the foregoing circumstances shall be within the sole discretion of the
United States Government.

The United States Government and the contractor shall be permitted to operate a radio
communications system within (Country) for communicating between offices and job sites
on frequencies to be assigned by the Government of .

To provide the following services and equipment as determined by the USG to be neces-
sary to meet the requirements of the Logistics and Training effort.

a. Dedicated scheduled air shuttle service for transport of U.S. Government and contrac-
tor personnel, supplies and equipment within (Country).

b. Security guards for all GO__ facilities used by the USG or the contractor.

¢. Free and unlimited use of all on-base utilities to include but not necessarily limited to
such things as water, natural gas, electricity, sewage, compressed air, etec.

d. Firefighting, crash rescue including erash recovery vehicles and foam dispensing truck
services and personnel for emergency landings.

e. Facilities maintenance and janitorial services at (Site).

f. Repair parts, components and expendables necessary to support the programs.

g. English interpreters as required.

. D-.
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h. Required USG publications and manuals which may be obtained through separate
FMS cases.

i. Vehicles required to support performance pursuant to this agreement.

To provide trainees and to ensure that all students meet the schedules of the training
program to which assigned. Trainees will meet or exceed minimum qualifications for entry
into the appropriate courses as defined in the training plan submitted by the contractor
as required by paragraph in the Statement of Work.

To select, with advice from the COR, trainees who will be assigned as counterparts to
: provide continued management and direction on behalf of the GO__, in accordance with
sschedules required by paragraph in the Statement of Work.

It is understood that delays in processing material for the program may result in cost in-
reases and/or delays to the entire program. In order to minimize such delays, the Govern-
ent of _______ shall take appropriate actions to expedite customs clearance and pro-
curement action for all material associated with the Program.

Any claim brought against the contractor or subcontractors under (Country) Labor or
1 Social Insurance Laws and adjudged to be valid by (Country) Courts will serve to increase
the estimated costs under this case.

The contractor will not be required to handle munitions during performance under the

case. The contractor will, if requested by GO_, through the USG, advise and supervise
the handling of munitions by GO__. personnel.

The Government of agrees, with respect to the contractor:

BO

a. To waive any and all claims which it has or may have against the contractor, its
agents, officers or employees, for damage, loss or destruction of property, or for injury to
or death of persons, arising out of the contractor’s performance of the contract resulting
from this case.

b. To indemnify and hold harmless the contractor, its agents and employees, against

all claims arising, directly or indirectly by reason of injury to or death of persons, or loss
or damage to property, out of the contractor’s performance of the contract resulting from
this case. .

The Government of — will allow the contractor to employ third country nationals.

The Government of ___ will provide free of charge and on a rent-free basis for
ithe duration of this case, all land, necessary facilities and other construction in the per-
iformance of contract, resulting from this case.

Taxes and Customs Duties:

It is understood that the imposition of local taxes and similar charges with respect to
this case would serve to increase the contract price. Therefore, in order to maintain the
estimated prices in the Letter of Offer:

a. All property, material, equipment and supplies brought into (Country) by the United
States Government, its contractor or subcontractors to carry out the Program shall be
exempt in (Country) from import and export duties, taxes, licenses, excises, imposts, bonds,
deposits and any other identifiable charges. Property, materials, equipment, and supplies
: belonging to the United States Government and/or its contractor or subcontractors for
EWthh reimbursement has not been received from the GO__ shall remain the property of the
i United States Government and/or its contractor or subcontractors, and may at any time be
-removed from or disposed of in (Country) free of any restrictions or any claim which
.may arise by virtue of such removal or disposal, provided that the duty thereon shall be

*paid in the event of their sale or disposal in (Country).

D-
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b. The contractor, subcontractors, their personnel and their dependents shall be
accorded exemption from (Country) income taxes.

Implementation of any necessary policy guidance for the undertakings in the preceding
paragraph shall be issued by the appropriate agency of the Government of __ . In the
event that taxes, duties or similar charges are imposed in contravention of the above, such
charges may serve to increase estimated costs under this Letter of Offer.

To ensure the effective and timely performance of the Program, the Government of
__ and the United States Government will cooperate within the framework of the
laws of (Country) to ensure the timely issuance of work visas, multiple entry visas, exit
visas, work permits, vehicle operator permits, residence permits, in-country travel permits,
and any other appropriate licenses or permits as may be required by the contractor, its
subcontractors, or their personnel and dependents. In case of an emergency, medical or
otherwise, an exit permit shall be issued without delay.

In the event any contractor employees are terminated upon the request of the Govern-
ment of ____ costs for such early termination and replacement of such personnel
shall be added to the costs of this case.

In the event the Government of fails to provide support for the Program as
specified in this Letter of Offer and Acceptance, the Contracting Officer may procure or
authorize procurement of such support. Any additional cost resulting from such action
shall be added to the cost of this case. i

Status of USG Personnel. Military and civilian employees of the USG in (Country) shall
be presented to the Ministry of Foreign Affairs under the heading of the technical and ad-
ministrative staff of the United States Embassy and shall be accorded the rights, privileges
and immunities extended under agreements between the Government of and the
United States to American military and non-military personnel who are in (Country) and
have been so presented.
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ADDITIONAL TERMS AND CONDITIONS
ADDITIONAL FERRYING

1. The USG will provide for movement of aircraft to point of delivery specified on reverse
of DD Form 1513.

2. In order to carry out the purpose of this agreement, the USG will accept title to the air-

‘craft from the contractor, and title to the aircraft will remain with the USG until arrival

at the point of delivery, at which time title passes to the purchaser.

3. The aircraft will be marked with appropriate USG markings. The purchaser is liable
for the cost of placing such markings on the aircraft and is responsible for removing such
markings upon passage of title to the purchaser.

4. The USG will not be subject to or held liable for any import fees, duties, or other charges
levied by the purchaser.

5. Date of delivery to destination will be contingent upon the receipt of necessary overflight
and other clearances.

6. The purchaser is liable for all enroute costs including, but not limited to, any mainte-
nance required to insure that the aircraft are in a safe condition, in accordance with cur-
rent USG regulations, prior to flight. :

7. Tt is agreed that there will normally be no USG/purchaser in crews. If sblit crews are

used, the aircraft commander must be an officer of the USG who will have command and
control over the crew. If more than one aircraft is being ferried, the senior U.S. aircraft
commander will have command and control over all aircraft.
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ADDITIONAL CONDITIONS
AIRCRAFT FERRYING (PURCHASER OWNED)

1. The USG will provide for movement of aircraft to point of delivery specified on reverse
of DD Form 1513.

2. In order to carry out the purpose of this agreement, the purchaser grants the USG pos-
session of the aircraft. The title to the aircraft will remain with the purchaser.

3. The aircraft will be marked with appropriate USG markings. The purchaser is liable
for the cost of placing such markings on the aircraft and is responsible for removing such
markings. '

4. The USG will not be subject to or held liable for any import fees, duties, or other charges
levied by the purchaser.

5. Date of delivery to destination will be contingent upon the receipt of necessary overflight
and other clearances. N

6. The purchaser is liable for all enroute costs, including but not limited to any mainte-
nance required to insure that the aireraft are in a safe condition, in accordance with current
USG regulations, prior to flight.

7. 1t is agreed that there will normally be no USG/purchaser splits in crews. If split crews
are used, the aircraft commander must be an officer of the USG who will have command and
control over the crew. If more than one aircraft is being ferried, the senior U.S. aircraft
commander will have command and control over all aireraft.
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ADDITIONAL TERMS AND CONDITIONS
TRANSPORTATION AND SERVICES

1. USG agrees to provide transportation services for the items identified on the face of
this Letter of Offer to the Point of Delivery. Purchaser property will be transported at
Purchaser’s risk. ‘

2. Purchaser will accept USAF delivery listings as the basis for billing and proof of ship-
ment.,

3. Purchaser will accept responsibility for clearance of materiel through its customs at the
point of debarkation, and for movement of the materiel from its port of debarkation to the
ultimate in-country destination.

4. Purchaser will appoint a duly authorized official to accept and sign for materiel at the
port of debarkation, and submit outrun message and report.

5. Purchaser will absorb losses of materiel the USAF does not in fact recover from an in-
dependent carrier or hand_ler, including where the USAF is self-insured.

6. Purchaser will self-insure such shipments, or obtain commercial insurance without any
right of subrogation of any claim against the United States.

7. The USG will assist the purchaser in processing any claims that may arise for lost or
damaged shipments, in the same manner it processes claims for U.S. Government-owned
materiel. Collection of revenue, if any, resulting from approved claims will be credited to
the purchaser’s account. ' '
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FINANCIAL ANALYSIS

Date prepared

NSN

PRICING TECHNIQUE

Qty

Source of Price (Check One)

(1)

(2)

(3)

(4)

‘Source Unit Price

Prime Contractor

Prime and GFE Contractor

Standard Price

Major Subordinate Command Estimate
Other (Explain)

Adjusted Price (Explain source and computations in Remarks) -

(1)

Agent’s Fees or Commissions

(2)

Non-recurring Costs (RDT&E)

Non-recurring Costs (Production)

(3)
(4)

Replacement Costs

(5)

Adjusted for Inflation

(6)

Asset Use Charge

(7

Unfunded Costs

(8)

Recurring Support Costs Contract

(9)

First Destination Transportation

(10)
(11)

Other (Explain)
Total Adjustment

Adjusted Unit Price

Government

(Explain, if significantly different from proposed sale price)

h. Source for Schedule of Payments

(1)

Prime Contractor

(2)

Prime and GFE Contractor

(3)

(4)

Other (Explain)

Change 8, 1 March 1976
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i. CompariSon with other cases (12 months)

cc ‘ CASE UNIT PRICE
(1) '
(2)

i- Remarks (Use Continuation Sheets, ag necessary).

* If different from above adjusted unit price.

D-37 i Figure D-12
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PURCHASER (Name and address)
UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

{(Purchaser's Reference) (Case Dasignator)

The Government of
acting through its Ministry of Defense (hereinafter referred to as the *‘Purchaser”) hereby declares its
firm intent to procure, under United States Foreign Military Sales Act (FMS) procedures, from the
Government of the United States, the following defense articles and defense services.

1. It is understood that the United States Department of the
plans to present to the Purchaser a Letter of Offer and Acceptance (DD Form 1513) within __________
days after signature of this Letter of Intent. Purchaser intends to sign said Letter of Offer and Acceptr
ancenotlaterthan _____  days after receipt. Except to the extent directly inconsistent with
the provisions hereof, the terms and conditions set forth on the reverse side of DD Form 1513 will
apply to all activities undertaken pursuant to this Letter of Intent, and the estimated costs of such

.activities will be included in the Letter of Offer and Acceptance. In particular, Conditions B.7, B.8,

and C on the reverse side of DD Form 1513 are hereby incorporated by reference and made an integral
part of this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of
the Letter of Offer and Acceptance.

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Govermment to the following:

(a) In order to permit the United States Government to proceed immediately with the purchase
of long lead time items and to cover associated administrative expenses, the United States Department
of the is herewith authorized to incur obligations and expend up to
the sum of $ (which includes all estimaid termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement.

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Government
for expenditures against such obligations.

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at anytime prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has
reason to believe that the costs which it expects to incur in the performance of this Letter of Intent
will exceed the amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the
Purchaser in writing to that effect. The notice shall state the estimated amount of and the date by which

DD .52 2012
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the additional obligational authority (by a new or modified Letter of Intent) will be required from the
Purchaser in order to continue performance under this Letter of Intent. If; after such notification, the
additional obligational authority is not granted by the date set forth in the notification, the United
States Government is authorized, in its discretion, to terminate any and all activities under this Letter
of Intent at Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to
exceed the amount set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at anytime
by notifying the United States Govennment. Upon receipt of such notification the United States
Government is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense,
in accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a).

4. In the event of such cancellation or termination, the United States Government will use its
best efforts to minimize any termination costs.

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If
it is necessary to place any such items on order prior to any such conference, the United States Depart-
ment of the is authorized to do so, using its best judgment, and will
furnish a list of the items so ordered at the conference. '

Dated

(Typed Name and Title)

Accepted this day of ,19

US. Department of the

Figure D-13
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PURCHASER (Name and address)

UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

Change 16, 15 December 1977

(Purchaser’s Reference) (Case Designator)

The Government of
acting through its Ministry of Defense (hereinafter referred to as the “‘Purchaser’) hereby declares its
firm intent to procure, under United States Foreign Military Sales Act (FMS) procedures, from the
Government of the United States, the following defense articles and defense services.

1. A Letter of Offer and Acceptance (DD Form 1513) for such defense articles and defense
services was issued to the Purchaser by the United States Department of the
on 19 Purchaser intends to sign said Letter of Offer and Accept-
ance not later than days after receipt. Except to the extent directly inconsistent with the pro-
visions hereof, the terms and conditions set forth on the reverse side of DD Form 1513 will apply to
all activities undertaken pursuant to this Letter of Intent, the estimated costs of which activities have
been included in the Letter of Offer and Acceptance. In particular, Conditions B.7, B.8, and C on
the reverse side of DD Form 1513 are hereby incorporated by reference and made an integral part of
this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of the
Letter of Offer and Acceptance. '

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Government to the following:

(a) In order to permit the United States Government to proceed immediately with the pur-
chase of long lead time items and to cover associated administrative expenses, the United States Depart-
ment of the is herewith authorized to incur obligations and expend up
to the sum of $ _____ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement. .

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Govern-
ment for expenditures against such obligations.

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at anytime prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has reason to believe
that the costs which it expects to incur in the performance of this Letter of Intent will exceed the
amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the Purchaser in writing
to that effect. The notice shall state the estimated amount of and the date by which the additional
obligational authority (by @ new or modified Letter of Intent) will be required from the Purchaser in
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order to continue performance under this Letter of Intent. If, after such notification, the additional
obligational authority is not granted by the date set forth in the notification, the United States Govern-
ment is authorized, in its discretion, to terminate any and all activities under this Letter of Intent at
Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to exceed the amount
set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at anytime
by notifying the United States Govemment. Upon receipt of such notification the United States Govern- o
ment is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense, in o
accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a). _ o ® e

4. In the event of such cancellation or termination, the United States Govemment will use its best
efforts to minimize any termination costs.

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If it
is necessary to place any such items on order prior to any such conference, the United States Department
of the ‘ _ is authorized to do so, using its best judgment, and will furnish a
list of the items so ordered at the conference.

Dated

(Typed Name and Title)

Accepted this_____ day of _ 19

U.S. Department of the _..

~ Figure D-14
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. ' UNITED STATES DEPARTMENT OF DEFENSE
AMENDMENT TO LETTER OF INTENT

Dear Sirs:

Reference is made to the Letter of Intent between the Government of

dated

{Date)

and the United States Department of the

identified by Case

Designator

. The Govémment of

desires to increase the amount set forth in paragraph 2(a) of said Letter of Intent and herewith author-

to incur obligations

izes the Department of the

and expend up to the sum of $

said Case,

- on FMS dependable undertaking basis for

DD 72, 2012—2
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