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dating of FMSO I to assure stockage of all 
items essential to the proper maintenance 
of major equipment. Such additions will be 
made by the service responsible for logistic 
support, based on policies and procedures 
for the stockage of repair parts and assem
blies to support service equipment. To assist 
in the periodic revision of FMSO I, the sup
porting service will provide to the customer 
country a priced listing of the automatic 
item additions (or proposed additions if the 
automatic update clause does not appear in 
the SSA), as well as possible deletions. 

2. In the event the country does 
not agree to additions to FMSO I, future 
requests for such items will not be handled 
as an SSA requisition, but will await delivery 
from new procurement unless, in the opin
ion of the Inventory Control Point (ICP), 
stock levels are sufficiently above the reorder 
point to permit supply without detracting 
from the support of U.S. forces and the other 
SSA countries. If the number of items in the 
category is significant, the Military Depart
ment should terminate action and offer the 
country as a substitute an open-end FMS 
case. 

3. The FMSO I will also be revised 
at the beginning of each year to fund storage. 

4. The FMSO II will be closed at 
the end of each year, at which time a new 
consumption Sales Order will be established, 
based on demand history or planned opera
tions. 

(d) Administrative Charges and Bill
ing Procedures 

1. DOD Directives/Instructions 
2110.29, 2140.1, 2140.3 and 7510.4 delineate 
policies and procedures for funding, account
ing and costing of FMS. The purpose of this 
paragraph is to highlight certain existing 
guidance in the costing and billing of SSA 
sales. 

2. As significant overhead costs are 
incurred by U.S. forces in providing services 
under SSAs, the following administrative 
charges in addition to accessorial costs shall 
be included in the billing of SSA sales: 

a. FMSO I. Customer countries 
will be billed for the actual value of the quan
tities of materiel on hand. The 5 % adminis-, 
trative charge will be added to this billing. 
Materiel continuously on order will be han
dled as a dependable undertaking. Neither 
materiel nor administrative charges are as
sessed against the latter increment until ulti
mate delivery to the U.S. supply system in a 
terminal transaction. Charges for storage 
will be based on a 1.5 % annual assessment 
against the estimated average inventory 
value. Assessment charges may be billed 
quarterly or annually at the option -of the 
billing service. 

b. FMSO II. Charges for antici
pated inventory replacement based on ex
pected usage will be levied quarterly or as, 
mutually agreed for FMSO II orders, and 
will be collected in advance. Such collections 
will include the 5 % administrative charge. 

(5) Obsolete and Excess Stocks 

(a) If an item becomes obsolete or 
excess to the customer country but not to 
U.S. requirements, the country may request 
cancellation of the FMSO I item, applying 
its equity to subsequent orders for other 
items. If the U.S. does not agree to the can
cellation, the country will, upon request, 
withdraw the quantity, or arrange for the 
U.S. to dispose of such materiel, with the 
net proceeds to be credited to the country 
account. 

(b) If an item becomes obsolete or 
excess to U.S. but not customer country 
requirements, the U.S. may request the coun
try to withdraw its materiel equity from U.S. 
stocks. The country may purchase additional 
quantities of such items from existing U.S. 
stocks at a fair value computed in accord
ance with DOD Instruction 2140.1 plus 
applicable accessorial and administrative 
charges. The country may, with the approval 
of the U.S., place a final order for spares in 
sufficient range and quantity to support the 
equipment for its probable remaining useful 
life. Military Departments will alert coun
tries to anticipated U.S. equipment phase-
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outs to permit a timely and orderly final 
procurement of spares. 

(c) If an item becomes obsolete or 
excess to the requirements of both the cus
tomer country and the U.S., the country will, 
upon request, withdraw its materiel from 
U.S. facilities. Alternatively, at the request 
of the country, the U.S. will dispose of such 
materiel and credit the country with its pro
portionate share of the net proceeds. 

~ . 
(6) Repurchases. Upon request of the 

U.S. the customer country will, to the extent 
compatible with its supply requirements, sell 
to the U.S. items which have been previously 
delivered under the SSA. Such repurchases 
will be made at a fair price (based on DOD 
Directive 2140.1) mutually agreed upon, 
which will not in any case exceed the price 
at which the item was sold to the country, 
plus the cost of any modification costs and 
accessorial charges. Transportation in such 
cases will be furnished by the U.S. 

4. Requisition Procedures 

a. Use of MILSTRIP 

.; (1) Standard Items. Once an FMS 
case has been established and funded, MIL
STRIP requisitions may ~be initiated either 
by the customer country ·or by a designated 
military component. For standard materiel 
items, requisitions will be prepared in MIL
STRIP format by the military service, or will 
be converted to MILS TRIP format by the 
Military Service Requisition Control Office 
(RCO). Service designated RCOs are: 

Army-International Logistics Center, New 
Cumberland, Pa. 
Navy-Navy International Logistics Control 
Office (N A VILCO), Philadelphia, Pa. 
Air Force-Air Force Logistics Command, 
Wright-Patterson AFB, Ohio. 

RCOs will verify MILS TRIP requisitions 
prepared by countries prior to introduction 
into the U.S. logistics system. Supply and 
shipment status will be provided in accord
ance with MILS TRIP procedures. 

(2) Non-standard Items. Although 
customer countries are encouraged to pro-

cure materiel which is standard to the U.S. 
Armed Forces, non-standard equipment may 
be requisitioned after mutual agreement with 
the Military Department concerned. Such 
requisitions, as well as requisitions for serv
ices (e.g., training, etc.), will be in a letter 
format rather than under MILSTRIP pro
cedures. 

b. UMMIPS 

(1) The Uniform Military Priority 
System (UMMIPS), as delineated by DOD 
Instruction 4410.6, is applicable to all requisi
tions. Force Activity Designators (FADS) 
are established by the JCS for all customer 
countries. Component activities will take the 
necessary steps to assure that participating 
foreign countries are properly instructed in 
the establishment of the Issue Priority Desig
nator. RCOs, and MAAGs, if they process 
FMS requisitions, will verify country estab
lished Issue Priority Designators to assure 
accurafY. 

(2) Erroneous designators will be cor
recte4 by the reviewing activity. Doubtful 
cases'will be referred to the appropriate U.S. 
or customer country representative for clari
fication or correction. 

c. Delivery Commitment Date (DCD) 

(1) A DCD will be applied to all FMS 
cases that include a line for a principal item 
and for which there is no corresponding 
MILSTRIP Required ,Availability Date 
(RAD) in the supply system. The DCD will 
be identified through the use of a three digit 
numeric code, the first two representing the 
fiscal year, and the third representing the 
quarter of the fiscal year. The DCD when 
applicable, should be placed in the A vaila
bility and Remarks Block of the DD Form 
1513. (The DD Form 1513-2 Notice to coun
tries of slippages over 90 days is required 
on~ DCD revisions only and not on slippages 
of items controlled within the MILSTRIP 
R-AD system.) 

(2) A report should be submitted to 
DSAA on a quarterly basis, 45 days after 
the end of each quarter, and should include 
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all cases for which the DCD for any major 
items on the case has been slipped more than 
90 days from that DCD originally quoted 
on the accepted Letter of Offer or from that 
previously reported to DSAA, together with 
a brief explanation of the slippage. Individ
ual changes meeting the threshold criteria 
need only be reported once, in the quarter in 
which they occur. A copy of the DD Form 
1513-2 required per paragraph 4.c(3) above 
will be submitted for each item. The number 
assigned this report in the reports control 
system is DSAA(Q)1123. This report will be 
submitted with the report on price increase 
notifications required by paragraph 10.i., 
Chapter D. The format at Figure F-1 of 
this chapter should be followed for this 
report. 

d. Delivery Forecast Date (DFD) 

(1) The DFD is developed by the 
NICPs of 'the Military Departments, and 
represents the estimated date of delivery of 
the total quantity of the line item. 

(2) There is a mandatory relationship 
between the DFD and the DCD. In all cases, 
the DFD is established to meet or occur 
earlier than the DCD. If the DFD occurs 
later than the DCD, the latter may be modi
fied as described in paragraph c, above. 

(3) The DFD is not a gross lead time 
estimate such as the MASL leadtime. It is a 
true estimate by the NICPs of the forecast 
of deliveries based on procurement/supply 
studies. 

e. Order Quantities 

Military Departments and other DOD com
ponents should offer to provide customer 
countries guidance in effective inventory 
management to conserve resources and to 
minimize misuse or abuse of the requisition
ing system. DOD components must assure 
that proper guidance concerning the use of 
Economical Order Quantities (EOQ) is de
veloped and made available to the customer 
countries. MAAGs and others acting in this 

capa~ity will advise and assist customer 
countr~es to assure understanding and use 
of EOQs. RCOs and MAAGs, in those cases 
where they review FMS requisitions, should 
screen requisitions to confirm utilization of 
the EOQ conc~pt. 

5. Management Review 

a. Within 120 days after acceptance of 
an FMS case, Military Departments will ad
vise the MAAG of the forecast delivery date 
of each major item. No less frequently than 
quarterly thereafter, until deliveries are com
plete, the MAAGs will be advised by the Mili
tary Departments of any changes in these 
forecasts. 

b. MAAGs are responsible for .review of 
delivery forecasts and for advising the Mili
tary Departments of any cases where fore
casted deliveries will cause significant prob
lems, giving full particulars as to the nature 
of the problem and recommended solutions. 
Problems unresolved between MAAGs and 
the Military Departments should be referred 
to DSAA. 

c. A quarterly MILSTRIP requisition 
status report will be prepared by the Mili
tary Departments and made available to the 
requisitioning countries at their request on 
a quarterly basis. Each report will reflect all 
requisitions open at the end of the report 
period and all requisitions shipped or can
celled during the report period. Multiple line 
entries for the same requisition will be re
flected whenever a partial or split action is 
taken. The report will be prepared at Coun
try, Case and, In-Country Service Designator 
level. Summary lines will be provided to in
dicate the ~umber of lines/actions and dollar 
value by open requisitions, cancellations and 
shipments. 

6. Delivery Performance 

a. The quality of delivery performance 

f.-5 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

directly reflects the degree to which the U.S. 
meets its FMS commitments and is therefore 
a key element of the supplier-customer rela
tionship. The importance of prompt and 
effective service to the customer country 
must be continually emphasized . to assure 
overall success in the attainment of FMS 
program objectives. 

b. Every effort must be made to impress 
upon the customer the importance of report
ing discrepancies as soon as possible but no 
longer than one year after shipment or bill
ing, whichever is later. Since this time stand
ard exceeds time standards previously ex
pressed by the Military Departments the 
time limitation of one year after shipment 
or billing applies to all shipments made sub
sequent to the date of this instruction. 

c. Wherever significant political or readi
ness impact is involved, the MAAG will 
advise the Unified Command of the problem. 
In those instances in which the matter is not 
satisfactorily and expeditiously resolved, the 
Unified Command will immediatedly notify 
the Military Department concerned and, in 
significantly important cases, DSAA. 

7. Supply Management 

a. Materiel Standards 

(1) It is Department of Defense 
policy that defense articles offered and sold 
to foreign governments and international 
organizations reflect favorably upon the 
United States. Therefore, defense articles 
offered and sold under Foreign Military Sales 
will normally be new or unused, or, as a 
result of rehabilitation, possess original 
appearance insofar as possible, and, as a 
minimum, have serviceability standards pre
scribed for issue to U.S. forces. If the cus
tomer country desires exclusively new equip
ments, such requirement will be set forth in 
the Offer and Acceptance (DD Form 1513). 
If the customer desires to purchase "as is
where is," this will also be clearly stated in 
the DD Form 1513. 

(2) The agencies authorized to make 
offers will assure that the offer (DD Form 

1513) fully describes the condition of the 
defense materiel and that the agent of the 
foreign government or international orga
nization who accepts and signs the Offer and 
Acceptance (DD Form 1513) understands 
the condition of the defense materiel. 

(3) Military Departments and DOD 
components shall require that FMS materiel 
conforms to the offering, is serviceable and 
is complete with regard to repair parts, 
publications, etc. An exception to this rule is 
excess property which is sold on an "as is
where is." basis. Such equipment may be sold 
without initial or follow-on supply support, 
provided the country clearly understands 
these conditions and accepts responsibility 
for providing future support. 

(4) The agencies authorized to make 
offers will assure that a one-year supply of 
"in-country" concurrent (initial) repair 
parts, through fourth echelon requirements 
at US. peacetime usage rates, shaH be in
cluded with equipments being offered. Such 
repair parts packages should be identified by 
category and total value rather than by item. 
Normally, pricing specific repair parts when 
requested by a foreign government or inter
national organization is to be avoided. 

b. Condition of Aircraft 

In the interests of public safety, the follow
ing policy is established for the material 
condition of U.S. aircraft prior to delivery 
Sales agreements will contain the stipulation 
that delivery will be made only under one of 
the following conditions: 

(1) In the event flight : delivery of the 
aircraft is desired by the purchasing coun
try, the aircraft must be placed -in safe oper
ating condition consistent with established 
standards of the military service of origin or 
Federal Aviation Administration (FAA). 
Required maintenance may be done through 
negotiation with the service of origin or a 
commercial FAA certified facility, and all 
costs will be borne by the purchaser. Aircraft 
will be released for flight only after an 
inspection by the service of origin has deter
mined that the established military service 
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standards have been met except where the 
purchaser elects to have maintenance per
formd in an FAA certified facility, in which 
case release will be accomplished by an FAA 
or service of origin inspection, as appropri
ate; or, 

(2) Aircraft not to be restored to the 
above criteria will be sold with the under
!standing that they will be delivered to 
destination by surface transportation only. 

8. Packaging and Handling 

a. Preservation and Packaging 

Defense articles shall be preserved, pack
aged, and packed to a minimum of Level D 
standards, unless known or anticipated ship
ment and storage conditions require Level A 
standards or permit Level C standards. These 
standards are defined in DOD Instruction 
4100.14. For economy, and to facilitate re
ceipt processing and certification by the ulti
mate consignees, consolidation of packages 
will be effected whenever possible for items 
applicable to a single FMS order for an 
individual country. 

b. Marking 

Packages will be marked as specified in the 
sales order and in accordance with "Military 
Standard for Marking, Shipping and Stor
age (MIL-STD-129D)." In addition to the 
requirements of MIL-STD-129D, FMS 
marking will include: 

(1) The freight forwarder's address, 
if there is one, and the customer's country 
address. These entrjes should be "in-the
clear." When a DD Form 1387 or 1387-1 is 
used, the "To" block will contain the freight 
forwarder address (where such is used). 
The "Ultimate Consignee" block will contain 
the overseas address. 

(2) The FMS case number will appear 
in the last line of the overseas address. If 
there is no overseas address, the case number 
will appear as the last line of the freight for
warder address. 

c. Accessorial Charges 

DOD Instructions 7510.4 and 2140.1 set 
forth the basic accessorial charges for pack
aging, handling, and shipping incident to 
FMS. It will be noted that accessorial charges 
are not levied for packaging, handling and 
crating when shipment to the purchaser is 
made directly from the fabricator, since those 
costs are included in procurement contracts. 

9. Transportation and Traffic 
Management 

a. Foreign Military Sales (FMS) Ship
ment Policies 

(1) General-The following policies 
apply to Foreign Military Sales activities: 

(a) Transfer of Title, Foreign Mili
tary Sales (FMS) (Reference DODI 2110.12 / 
and Chapter D, MASM III). 

1. Title to equipment and materiel 
will pass at the initial point of shipment or 
origin unless otherwise specified in the Letter 
of Offer and Acceptance (DD Form 1513). 

a. For defense articles sold from 
stock, this will be at the U.S. deJ}ot unless 
otherwise authorized by an agency noted in 
paragraph 9a (3) (a), and noted in the Letter 
of Offer and Acceptance (DD Form 1513) or 
revisions thereto. 

b. For items procured from com
mercial vendors for sale to the purchaser, 
this will be at the contractor's loading facili
ties unless otherwise authorized by an agency 
noted in paragraph 9a (3) (a), and noted in 
DD Form 1513 or revisions thereto. 

c. In the case of excess materiel, 
this will normally be at the location at which 
the materiel is being offered for sale. 

d. When the DD Form 1513 spec
ifies that the USG will provide for movement. 
of aircraft to the point of delivery one of two 
conditions prevail with regard to title: 

1 Where additional ferrying is 
specified and the aircraft are not purchaser
owned (title passed) the USG will accept title 
to the aircraft from the contractor, and title 
to the aircraft will remain with the USG 
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until arrival at the point of delivery, at 
which time title passes to the purchaser. 

2 Where purchaser-owned air
craft are being ferried under the terms of the 
DD Form 1513, the purchaser grants, the 
USG possession of the aircraft. Under'this 
condition the title to 'the aircraft';emains 
with the purchaser. 

2. The provisions of this title trans
fer policy apply to all Department of Defense 
Foreign Military Sales shipments regardless 
of the mode of transportation, type of trans
portation documents utilized, or delivery 
code. 

(b) Transportation of materiel sold 
to eligible purchasers under the U.S./DOD 
Foreign Military Sales (FMS) program will 
normally be arranged on the basis of FOB 
Origin, except as provided in paragraph 
9a (2) (d). Under terms of delivery FOB Ori
gin, recipient is responsible for cost of 
CONUS inland transportation and subse
quent arrangements for onward transporta
tion in accordance with DODI 4140.17M. 
When circumstances dictate, designation of 

,', other points of delivery (e.g., other military 
installations in CONUS or overseas, overseas 
depots or overseas contractors' plants) must 
be approved as specified in paragraph 
9a(3) (a) and so indicated on the DD Form 
1513. 

(2) Policies for Shipping FMS Mate
riel: 

(a) Shipments will be accomplished 
in accordance with instructions prescribed in 
the DD Form 1513 except when the nature 
of the shipment dictates the provision of 
added protection and/or control during 
movement. When added protection and/or 

, control is provided for the movement of an 
FMS shipment it generally denotes an added 
cost to the U.S. which is reimbursable by the 
purchaser. 

(b) Shipments of materiel may occur 
under conditions where the sales price does 
not include the cost of transportation to the 
freight forwarder. These shipments, such as 
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Appropriation Purchases Account (AP A) 
materiel and vendor shipments with delivery 
terms of free-on-board (FOB) origin, will be 
transported under Collect Commercial Bills 
of Lading (CCBL). AP A items are military 
supply system inventories or centrally pro
cured principal and secondary items financed 
by procurement appropriations for military 
functions. 

(c) Shipments of materiel may occur 
under conditions where the sales price in
cludes cost of transportation to the freight 
forwarder. This is typical of stock funded 
items. It is preferred that this category of 
items be transported under CCBL's as is gen
erally the case with non-stock funded items. 
The primary concern, however, is that the 
Military Services assure that the purchaser 
is not double-billed for transportation serv
ices rendered. 

(d) FMS materiel which requires spe
cial handling such as sensitive and hazard
ous (as defined in Military Traffic Manage
ment Regulation Chapter 226 and Chapter 
49 CFR Parts 170-179 and 397) will be 
shipped through CONUS water or aerial port 
facilities controlled by DOD. This will re
quire that the terms of delivery of the Letter 
of Offer and Acceptance (DD Form 1513) 
will require, as a minimum, delivery FOB 
Vessel! Aircraft, CONUS Port of Exit. 

(e) FMS issues from a stock point 
will be consolidated by addressee for ship
ment purposes to the greatest extent possible 
consistent with customer requirements. Con
solidation criteria are contained in Chapter 
6, DODI 4140.17M (MILSTRIP). 

(f) Package Shipments. Although 
basic policy prescribes consolidation of ship
ments, it is frequently necessary to ship small 
items or packages on an inditridual basis. For 
the purpose of this instruction, a package will 
be considered to be a shipped item that is 100 
or less pounds in weight and 141 inches or 
less in combined length and girth. More de
tailed information may be found in Chapter 
206, Military Traffic Management Regula
tion. 
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1. Transportation officers are au
thorized to utilize either the U.S. Postal 
Service parcel post facilities or commercial 
package carrier equivalents. If movement is 
directed beyond CONUS, international par
cel post may be utilized and the purchaser 
charged pursuant to DOD Instruction 2140.1, 
if a better means of shipment is not avail
able. As a rule, the Military Postal Service 
(MPS) will not be used for FMS shipments; 
however, exceptions to this policy are author
ized for classified shipments or where the 
sales order specifies delivery in country 
through tIle MAAG or Mission pursuant to 
DOD Instruction 2110.12. When shipment is 
to be via domestic parcel post or commercial 
carrier equivalents, the transportation officer 
should consult the various tariffs of package 
carriers to ensure that the desired service is 
available and meets the following criteria: 

u. Cost. Shipments will be made 
at the least cost for the service required. 

b. Audit Trail. The transporta
tion service selected must provide a proof of 
entry into the transportation network and a 
proof of delivery to the consig1]ee. 

c. Speed of Service: The service 
selected must be responsive to required de
livery date. 

(g) Most DD Form 1513's will specify 
"FOB point of origin" as the point of deliv
ery. In the absence of contraints such as 
those involving added protection/control or 
Notices of Availability, these shipments may 
be automatically released for movement to 
the freight forwarder. 

(h) Classified Shipments 
It is the policy of the United States Gov

ernment to release classified military mate
riel and information to foreign governments 
or to international organizations, when con
siderations relating to the foreign policy and 
military objectives of the United States indi
cate that the national interest will benefit 
from such action. The U.S. national interest 
requires that foreign recipients of U.S. 
classified military information provide to it 
a degree of security protection judged ade-

quate by responsible Department of Defense 
officials. 

1. Classified military materiel and 
information shall be made available to for
eign governments or to international organi
zations only in accordance with the provi
sions of DOD Directive 5230.11, DOD Regu
lations 5200.1R, 5220.22R and Part I, Chap
ter G (MASM). 

2. As noted in the Directive, the 
DOD components shall assure that the ap
propriate security agreements regarding the 
sale of classified military materiel and infor
mation specify that it be afforded substan
tially the same degree of security protection, 
to include transmission and in-transit storage 
procedures, given to the same information 
and materiel by the Department of Defense. 

3. All foreign military sales of clas
sified material and information shall be made 
only on a government-to-government basis. 

(3) Exceptions to Delivery Policy. 

(a) Exceptions to delivery policy will 
be noted on the DD Form 1513 on a case-by
case basis and approved by DSAA with con
currence of OSD /MRA&L. 

(b) When shipment cannot be effected 
by collect CBL, due to tariff restrictions, re
fusal of carriers to accept collect freight 
shipments, or other reasons, ·the following 
actions are applicable: 

1. When the DD Form 1513 so au
thorizes, the shipping transportation office 
may guarantee payment of charges on collect 
commercial bills of lading, or, 

2. The country representative/ 
freight forwarder may be requested to make 
"prepaid" arrangements with the carrier 
vice "co'llect". 

(c) Government Bill of Lading 
(GBL). This procedure is not authorized ex
cept when specified in the DD Form 1513 and 
approved as an exception as in paragraph 
9a (3) (a) above. 

1. When the GBL is used, the DOD 
retains responsibility for the associated ad-

1=-9 
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ministration, for processing claims against 
carriers, and for obtaining proof of delivery 
at destination. Therefore, such assumption of 
responsibility by the DOD will be limited to 
cases where shipment by CBL is for some 
valid reason determined to be impractical or 
inappropriate. 

'2. Whp-J1.a GEL is used, the DOD is 
performing a reimbursable. service for the 
FMS customer and custody must not be con
strued to mean retention of title or accept
ance by DOD of the risk of loss or damage. 

(d) When materiel is authorized to 
move within the Defense Transportation Sys
tem (DTS) or by other military-arranged 
transportation, materiel is shipped on appro
priate movement documents in accordance 
with the provisions of Military Traffic Man
agement Regulation. DOD is performing a 
reimbursable service for the FMS customer 
and custody must not be 'construed to mean 
retention of title or acceptance by DOD of 
the risk of loss or damage. 

( e) The purchaser agrees, by signa
ture on the DD Form 1513, to provide com-

'plete and timely supporting documentation 
for claims, if any, against DOD for those 
alleged improper or incomplete shipments 
which are not the responsibility of commer
cial carriers. 

(f) Purchaser must also agree to ob
tain export licenses' in a timely manner in 
order to assure that materiel is not delayed 
when ready for shipment. 

b. U.S. Government, Purchaser and 
Freight Forwarded Responsibilities. There 
are normally three parties involved in the 
movement of FMS materiel; the U.S. Gov
ernment, the purchaser and the freight for
warder designated by the purchaser. Each 
has specific responsibilities which must be 
met in order to assure that efficient move
ment of materiel for that portion moving 
through the commercial transportation sys
tem. 

(1) The U.S. Government will: 
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(a) Initiate shipments to freight for
warders in accordance with the transporta
tion instructions inserted on the DD Form 
1513 (see MASM, Part III, Chapter D). 

(b) Maintain proof of shipment. 

(c) Provide necessary shipping infor
mation to enable country representatives/ 
freight forwarders to process claim actions. 

(d) Provide technical assistance and 
guidance (e.g., MILS TRIP /MILSTAMP doc
umentation, ROIDs processing, cargo diver
sions) to country representatives/freight 
forwarders through the Military Depart
ment's liaison activities. 

(2) The Purchasing Country must: 

(a) Select the freight forwarder and 
clearly designate the country's requirements 
to the freight forwarder. 

(b) Assure necessary export docu
ments are obtained. 

(c) Assure prompt response by 
freight forwarder to Notice of Availability. 

(d) Assure claims' for loss and dam
age are placed against carriers. 

(e) Obtain commercial insurance 
against risk of loss or damage to materiel 
unless country is self-insured. 

(f) Assure freight forwarder address 
and "mark for" instructions in Military 
Assistance Program Address Directory 
(MAP AD) is kept current to preclude mis
directed shipments. 

(g) Assure prompt payment of trans
portation charges. 

(3) The Freight Forwarder should: 

(a) Act as the traffic manager for the 
movement of FMS materiel on behalf of the 
purchaser, except as modified by paragraph 
9b(1) (a) above. 

(b) Direct the release of cargo in ac
cordance with transportation terms of the 
DD Form 1513. 

(c) Receive, handle, process, and. 
transship FMS materiel. 
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(d) Book cargo on appropriate air or 
surface conveyances. 

(e) Accomplish required documenta-
tion. 

(f) Process claims for loss and dam
age against carriers. 

(g) Advise purchaser or country rep
resentatives of current address for receipt of 
materiel and documentation. 

c. Rules and Use of the Defense Trans
portation System (DTS) 

(1) Those shipments. approved for 
movement through the DTS will be made in 
accordance with the applicable regulations of 
the Military Services, Defense Logistics 
Agency, Military Sealift Command, Military 
Airlift Command, and Military Traffic Man
agement Command. 

(2) Normally, FMS materiel is to be 
transported by commercial carrier in accord
ance with arrangements made by the freight 
forwarder. The DTS is to be used only by 
exception appoved by DSAA. 

(3) Prohibition against Section 22 
Rates. Section 22 rates, i.e., free or reduced 
rates for the United States authorized under 
Section 22 of the Interstate Commerce Act, 
are not applicable on FMS shipments. Such 
shipments will move under commercial car
riers' tariff rates. There are, however, spe
cial circumstances under which Section 22 
rates may be used. When stock fund items 
are shipped from manufacturer to depot and 
the ultimate consignee cannot be identified 
as FMS, the shipment may move on a GBL 
under Section 22 rates when available. 

d. Cargo Preference. Use of U.S. flag ves
sels and aircraft will be applied to the fullest 
extent possible in all FMS cases in accord
ance with DODI 2110.12. See also Part III, 
Chapter D. 

10. Customer Service 

a. General 

The purpose of this section is to emphas-

size the importance of prompt and effective 
customer service, to outline some of the prin
cipal causes of customer dissatisfaction, and 
to provide policy guidance for the resolution 
of questions and complaints which may oc
cur. Procedural guidance can be found in 
DOD Instruction 2140.3 as well as Joint 
Regulation DSAR 4140.55, AR 735-11-2, 
Nav/Sup Pub 4440.127, AFR 67-7, MCO 
4430.3. 

b. Customer Complaints 

Inquiries and complaints of foreign gov
ernments usually stem from delays in ship
ping, non-receipt of proper materiel, over
ages, shortages, receipt of damaged or faulty 
equipment, or pricing or documentation ques
tions. DOD policy requires that the Military 
Departments maintain a high level of quality 
·control over the special procedures and 
operations relating to Foreign Military Sales 
shipments and documentation. Active pro
grams for the detection, analysis and elimi
nation of discrepancies will be maintained. 
Customer complaints will be given prompt 
attention, and every effort will be made to 
reach an equitable solution. 

The importance of reporting discrepancies 
at the earliest possible date is stressed. Cus
tomers should be encouraged to use Stand
ard Form 364, Report of Item Discrepancy, 
and the procedures relating thereto as set 
forth in DOD 1-2140.3. 

Where shipment is the responsibility of 
the receiving country, the customer should 
direct reports of discrepancy to his U.S. rep
resentative or freight forwarder. Copies of 
inquiries may also be provided the U.S. office 
which is designated to receive the original 
Letter of Offer/Acceptance or sales agree
ment. In countries where there are MAAGs, 
a copy of inquiries may also be provided 
these offices. Whenever significant political or 
readiness impact is involved, the MAAG will 
advise the Unified Command of the problem. 
If the matter is not satisfactorily and ex
peditiously resolved, the Unified Command, 
and/or component command, will notify the 
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headquarters of the department involved, 
with information copies to DSAA. 

c. Overages 

Purchasers may either accept and pay for 
the overage or reject the overage and return 
it, if so requested. When an overage is found 
to exist, the redpient will submit full par
ticula;rs concerning the overage, and indicate 
whether or not retention is desired. If the 
purchaser'does not desire to retain the over
age, the RCO will furnish disposition in
structions and issue a billing adjustment. 
Returned overages will not be charged to the 
recipient. If an overage is requested to be 
returned, transportation costs will be at U.S. 
expense. Should disposition instructions re
quire reshipment to another location, the 
appropriate RCO will furnish complete in
structions. In certain instances military com
ponents may authorize local disposal action 
by an agency of the U.S. Government. 

d. Shortages 

When the purchaser determines that a 
shortage exists, he should first ascertain that 
the carrier\has received the proper quantity. 
If the carrier received an incorrect quantity, 
the. purchaser should claim appropriate credit 
from the -U.S. If the carrier is determined 
responsible for the shortages, the customer 
should initiate a claim against the carrier. 
In instances where the U.S. Government is 
responsible for transportation, all pertinent 
details of the short shipment should be re
ferred to the RCO. 

e. Erroneous Shipment 

Erroneous shipment is defined as property 
shipped to a destination other than the de
sired consignee of the purchasing country' 
appearing on the shipping document, or ship
ment of an item other than listed on the 
shipping dO,cume,nt. The recipient in this case 
has the responsibility for advising the U.S. 
of details of the shipment. If the recipient 
requests retention of the materiel, billing will 
be pursuant to established procedures. If 
recipient elects to return the materiel at U.S. 
expense, the RCO will furnish him shipping 
instructions and issue a billing adjustment. 
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f. Damaged or Unserviceable Materiel 

In the case of damaged or unserviceable 
materiel, the purchaser must first ascertain 
the probable cause. If the damage was in
flicted by the carrier, a claim should be made 
by the purchaser to that carrier. If the dam
age apparently occurred prior to shipment, 
or is otherwise indicated to be the fault of 
the shipping agency, the discrepancy report 
should be forwarded to the appropriate serv
ice RCO for processing. 

g. Complaints Regarding Services 

Inquiries and complaints of foreign gov
ernments concerning services, such as train
ing or technical representative assistance, 
should be directed by Jetter or cable to the 
activity designated to receive purchase 
orders, or to the headquarters of the service 
involved. Concurrently, the cotfntry should 
also notify the U.S. MAAG in the country 
to assure full coordination in correcting the 
deficiency. Following the same procedure as' 
that applicable to materiel complaints, the 
MAAG will advise the Unified Command 
that the complaint has been filed. 

11. Suspensions/Cancellations 

In the event the Department of State 
determines that it is necessary to suspend 
Foreign Military Sales to any recipient coun
try, DSAA will issue instructions to the 
Military Departments and the Defense Sup
ply Agency based on the merits of each sus
pension or cancellation requirement. Any or 
all of the following specifi~ requirements may 
be directed or requested:' 

a. Suspension or cancellation of the issu
ance of Letters of Offer and Acceptance (DD 
Form 1513) to the recipient government. 

b. Suspension or cancellation of action on 
all accepted FMS cases for which supply ac
tion has not been initiated by the Military 
Departments. 

c. Review of all FMS cases for which de
livery has not yet been completed, in order 
to determine: • 
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(1) Which items, if any, could be can
celled without cost to the U.S. Government. 

(2) Which items, if cancelled, would 
result in cost to the U.S. Government. 

d. Identification of the source of each item, 
and whether the transaction is cash, credit, 
or dependable undertaking, including the 
value of monies received with the order, or 
paid in by the purchaser up to the time of 
suspension. 

e. Diversion of the items under order to 
other purchasers or for other purposes in the 
event the suspension were to become a can
cellation. 

12. Management Reports 

Reports and EAM card submissions inte
grating supply and financial management of 
FMS are described in Chapters K and L. 
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SAMPLE FORMAT 

Original Revised Cost 
Cost Last Report 

·FMS Case • $ 

XYZ 10,275,000 -

Reporting Period: 1 April-30 June 1977 

Report on Price and Delivery Schedule 

Changes on FMS Cases 

Origit)al Delivery 
Schedule Revise4 Current 

Current 
Revised .Cos 

Delivery Revised 
Schedule Delivery 

$ - Item FY Quarter Last Report Schedule 

11,875,000 - - -

16 ea. 2/Qtr beg'g 7E same 2/Qtr beg'g 
widget 3rd Qtr FY 7 1st Qtr FY 7~ 
M123 

Date 
1513-2 

Furnished Explanatory 
To Country Remarks 

15 April 7" Delay in contract 
award due to delayed 
U.S. requirements , 
approval. Separate 
contracting action 
would have been 
uneconomical. 
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CHAPTER G 

FINANCIAL PROCEDURES 

1. Purpose 

This chapter provides a general descrip
tion of the financial principles and proced
ures which apply for various FMS trans
actions. It is designed to provide an over
view of FMS financing and the responsibili
ties of concerned activities. Detailed guid
ance on the financial functions of pricing, 
preparation of billings, and accounting is in
cluded in DOD Instructions 2140.1, 2140.3 
and 2110.29. 

2. Basic Principles 

a. Recovery of Costs 

The goal of FMS management is to con
duct theFMS program at no cost to the US 
Government, while insuring prompt and 
complete service to the customer nation. 
Achievement of this goal requires a thor
ough understanding of procedures for 
pricing items or services furnished, admin
istering FMS cases, and reporting of deliver
ies of materiel or services. The DD Form 
1513 Offer and Acceptance contract makes 
it mandatory for the purchaser to pay for 
the full value of the transaction, regardless 
of terms of sale specified for the individual 
case. 

b. Administration of Cash Sales Program 

(1) Separate trust funds (account XX-
11X8242.XX) have been established for each 
Military Department to account for pay
ments received from customers and dis
bursements to suppliers for FMS cash sales. 
These funds can be either cited directly on 
contracts for FMS items for that customer, 
or can be used to reimburse Military De-

partment appropriations for deliveries (or 
progress payments made) of items initially 
procured by those appropriations. 

(2) Each Military Department has 
established a central office to dispatch bill
ings to, and receive payments from, FMS 
customers. This provides the customer with 
a single source to which payments can be 
made, and to which queries concerning these 
payments can be addressed. 

(3) Cash payments deposited to the 
customer trust fund, other than for cash
in-advance sales, are based on requests for 
funds or billings submitted by the Military 
Department. Requests for funds under a de
pendable undertaking transaction will be 
submitted so as to insure receipt of cus
tomer payments in advance of delivery or 
contractor requirement for funds, regardless 
of whether Military Department appropria
tions or trust funds are cited on procurement 
contracts. Billings for Foreign Military Sales 
under 120 day payment transactions should 
be submitted at time of delivery. The accum
ulation of large unexpended balances in cus
tomer trust accounts, for substantial periods, 
should be avoided. 

(4) Cash payments often will be re
ceived, for an individual FMS case, which 
are in excess of the final value of that par
ticular case. With customer approval, these 
funds can be retained in the customer's 
trust fund and applied against other FMS 
cases. Upon customer demand, however, 
these overpayments will be refunded at the 
time the FMS case is closed, provided there 
are no collection delinquencies for other 
FMS cases for that customer. 
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c. Administration of FMS Credit Program 

(1) The FMS credit appropriation pro
vides initial funding of FMS or commercial 
sales under medium-term credit terms. An
nual appropriation requirements are de
fended before Congress by OSD /DSAA. The 
appropriation is administered by DSAA. 

(2) .customer payments of principal 
and interest, for items received under 
medium-term credit sales, are based upon 
the terms of individual credit -agreements. 

d. Preparation and Implementation of 
DD Form 1513 Letters of Offer 

Military Departments are responsible for 
preparing DD 1513's and for establishing 
estimated prices and availabilities of defense 
articles and services offered for sale thereon, 
and for initiating and processing such 
amendments or modifications to the DD 
Form 1513's as may be appropriate. Military 
'Departments are responsible for negotiating 
terms of sale for cash sales, in accordance 
with policy guidance provided by DSAA. 
They are responsible for establishing man
agement systems necessary to insure prompt 
implementation of FMS cases, including 
those systems required to finance, account, 
and report accomplishment for each individ
ual case. Copies of "all DD 1513's and amend
ments thereto citing credit funding will be 
provided to the Comptroller, DSAA, at the 
time that they are submitted to the country. 

3. Terms of Sale; Type of Assistance Codes 

a. General 

(1) A Letter of Offer for a sale of de
fense articles and services may involve one 
or more of the following sections of the Arms 
Export Control Act: 
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-Section 21. Cash sale from DOD stocks. 
-Section 22. Cash sale from DOD procure-

ment. 
-Section 23. DOD direct credit extended to 

a purchaser to finance a sale 
from DOD stocks or procure
ment. 

-Section 24. DOD gu,aranteed credit ex
tended by a lending institu
tion to a purchaser to finance 
a sale from DOD stocks or 
procurement. 

(2) Terms of Sale and accompanying 
Type of Assistance codes indicate the statu
tory authority for a Foreign Military Sale; 
the time of payment for the sale; whether 
the sale is to be from DOD stocks or procure
ment; and whether the sale is to be financed 
on a cash or credit basis. The implementation 
agency enters the appropriate Terms of Sale 
and accompanying Type of Assistance codes 
in the "Terms" block of the Letter of Offer. 
The implementing agency uses Type of As
sistance codes for MILSTRIP requisitioning 
purposes. Paragraphs b.(1)-(9) below list 
the Type of Assistance codes and Terms of 
Sale. If a Letter of Offer involves more than 
one of the Type of Assistance codes and 
Terms of Sale specified in paragraphs b.(l)
(9) below, the implementing agency will cite 
on the Letter of Offer all of the applicable 
Terms of Sale, associated dollar amounts, 
and Type of Assistance codes. 

(3) The purchaser must pay cash in 
full with acceptance or make an initial cash 
deposit with acceptance as specified in para
graphs b.(l), (2), (3), (7), and (8) below. 
Where such payment is required, the pur
chaser must pay at the time of and as an 
integral part of acceptance of the Letter of 
Offer; in the absence of such payment, there 
is no legally binding Foreign Military Sales 
agreement. 

(4) For that portion of the sale price 
for which the purchaser need not pay cash 
upon acceptance, the Security Assistance Ac
counting Center will bill the purchaser as re
quired by paragraph b.(1)-(9) below, a:6d 
in accordance with DOD Instruction 2140.3, 
"Foreign Military Sales Billing Procedures". 

b. Type of Assistance Codes and Terms of 
Sale (Refer also to Table G-1) 

(1) Cash Sale from Stock with Pay
ment in Advance--Type of Assistance Code 
3. 

This type of Assistance applies to c~sh 
payments in advance of delivery /perform
ance for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD stocks under 
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Section 21 (b) of the Arms Export Control 
Act. The implementating agency will cite the 
following in the "Terms'~ block of the Letter 
of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply code "S", "E", or "R" on the 
Letter of Offer, an<;i DOD services the per
formance of which is to begin within three 
months after acceptance of the offer, with 
source of supply code and availability code 
"S(1)", "S(2)", or "S(3)" on the Letter of 
Offer-cite "Cash with Acceptance (Type of 
Assistance Code 3)". 

(b) For a sale involving only DOD 
services the performance of which is to begin 
later than three months after acceptance of 
the offer, with source of supply code "S" 
and availability code "(4)" or more on the 
Letter of Offer--cite "Payment Prior to 
Commencement of Performance (Type of 
Assistance Code 3)". 

(c) For a sale which involves a com
bination of the articles and services specified 
in paragraphs (a) and (b) above--cite 
"$ Initial. Deposits; Balance Prior 
to Commencement of Performance (Type of 
Assistance Code 3)". The amount of the In
itial Deposit must equal the total value of 
the articles and services described in para
graph (a) above, plus the administrative 
and accessorial charges applicable to those 
articles and services. 

(2) Source of Supply Not Predeter
mined-Type of Assistance Code 4. 

This Type of Assistance applies to cash 
payment under Section 21 or 22 of the Arms 
Export Control Act for a Foreign Military 
Sale for which the implementing agency has 
not yet determined at the time of the offer 
the extent to which the source of supply 
will be DOD stocks or procurement. With 
the exception of a FMSO No.2 arrangement, 
this Type of Assistance applies to any 
Letter of Offer for articles and services 
with source of supply code "X" on the Letter 
of Offer, including a "b1anket order" agree
ment. The implementing agency will cite in 
the "Terms" block of the Letter of Offer: 
"$---- Initial Deposit; Balance as 

Billed (Type of Assistance Code 4)". The 
amount of the Initial Deposit should include. 
the total estimated value of articles to be 
delivered from DOD stocks, articles to be 
delivered from procurement within three 
months after acceptance of the offer, services 
from DOD stocks or procurement the per
formance of which is to begin within three 
months after acceptance of the offer, and the 
administration and accessorial charges ap
plicable to these articles and services. The 
amount of this estimated Initial Deposit will 
be based on historical data for this type of 
FMS agreement. If no historical data are 
available, the amount of the Initial Deposit 
will instead consist of 25 % of the total esti
mated value of all the articles and services 
to be delivered/performed under the agree
ment, plus 25 % of the total estimated admin
istrative and accessorial charges for the 
agreement. 

(3) Cash Sale from Procurement with 
Payment in Advance-Type of Assistance 
Code 5. 

This Type of Assistance applies to cash 
payment in advance of delivery/perform
ance for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD procurement 
under Section 22 (a) of the Arms Export 
Control Act. The implementing agency will 
site the following in the "Terms" block of 
the Letter of Offer: 

(a) For a sale from procurement in
volving only articles and services to be de
livered/begun to be performed within three 
months after acceptance of the offer, as in
dicated by source of supply code and avail
ability code "P(1)", "P(2)", or "P(3)" on 
the Letter Of Offer--cite "Cash with Accept
ance (Type of Assistance Code 5)". 

(b) For a sale from procurement in
volving only articles. and services to be 
delivered/begun to he performed later than 
three months after acceptance of the offer, 
as indicated by source of supply code "P" 
and availability code "(4)" or more on the 
Letter of Offer-cite "Dependable Under
taking (Type of Assistance Code 5)", 
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(c) For· a sale from procurement 
which involves a combination of the articles 
and services specified in paragraphs (a) and 
(b) above-cite "$ Initial Deposit; 
Balance on Dependable Undertaking (Type 
of Assistance Code 5)". The amount of the 
Initial Deposit must equal the total value 
of the articles and services described in 
paragraph (a) above, plus the administrative 
and accessorial charges applicable to those 
articles and services. 

(4) Cash Sale from Stock with Payment 
on Delivery-Type of Assistance Code 6. 

This Type of Assistance applies to cash 
payment upon delivery of defense articles or 
initiation of performance of defense services 
which the implementing agency determines 
at the time of the offer will be from DOD 
stocks under Section 21 (b) and the first sen~ 
tence of Section 21(d) of the Arms Export 
Control Act. The implementing agency may 
use this Type of Assistance only pursuant 
to a written statutory determination by the 
Director, DSAA, that it is in the national 
interest to do so. The implemening agency 
will cite the following in the "Terms" block 
of the Letter of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply code "S", "E", or "R" on the Letter 
of Offer-cite "Payment on Delivery (Type 
of Assistance Code 6)". 

(b) For a sale involving only DOD 
services, with source of supply code "S" on 
the Letter of Offer-cite "Payment on Com
mencement of Performance (Type of As
sistance Code 6)". 

(c) For a sale which involves a com
bination of the articles and services speci
fied in paragraphs (a) and (b) above-cite 
"Payment on Delivery/Commencement of 
Performance (Type of Assistance Code 6)". 

( 5) Cash Sale from Procurement with 
120 Day Payment-Type of Assistance Code 
7. 

This Type of Assistance applies to cash 
payment 120 days after delivery of articles 
or commencement of performance of serv
ices for a Foreign Military Sale which the 
implementing agency determines at the time 
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of the offer will be from DOD procurement 
under Section 22 (b) of the Arms Export 
Control Act. The implementing agency may 
use this Type of Assistance only if the Presi
dent makes the determination required by 
Section 22 (b), and submits this determina
tion to Congress with a special emergency 
request for authorization and appropriation 
of additional funds to finance the sale. The 
implementing agency will cite in the "Terms" 
block of the Letter of Offer: "Dependable 
Undertaking with 120 Day Payment (Type 
of Assistance Code 7)". . 

(6) Cash Sale from Stock with 120 Day 
Payment-Type of Assistance Code 8. 

This Type of Assistance applies to cash 
payment 120 days after delivery of articles 
or commencement of performance of serv
ices for a Foreign Military Sale which the 
implementing agency determines at the time 
of the offer will be from DOD stock under 
the last sentence of Section 21 (d) of the 
Arms Export Control Act. The implementing 
agency may use this Type of Assistance 
only if the President makes the determina
tion required by the last sentence of Section 
21(d), and submits this determination to 
Congress with a special emergency request 
for authorization and appropriation of addi
tional funds to finance the sale. The imple
menting agency will cite the following in 
the "Terms" block of the Letter of Offer: 

(a) For a sale involving only articles 
to be delivered from DOD stocks, with source 
of supply Code "S", "E", or "R" on the Let
ter of Offer-cite "Payment 120 Days After 
Delivery (Type of ·Assistance Code 8)". 

(b) For a sale involving only DOD 
services, with source of supply code "s" on 
the Letter of Offer-cite "Payment 120 Days 
After Commencement of Performance (Type 
of Assistance Code 8)". 

(c) For a sale which involves a com
bination of the articles and services speci
fied in paragraphs (a) and (b) above-cite 
"Payment 120 Days After Delivery /Com
mencement of Performance (Type of As
sistance Code 8)". 

• 
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(7) Foreign Military Sales Order 
(FMSO) No. I-Type of Assistance Code 
U. 

This Type of Assistance applies to cash 
payment for a FMSO No. 1 Supply Support 
Arrangement authorized by Section 21 of the 
Arms Export Control Act, and described in 
DOD Instructions 2000.8 and 2140.1. The 
purchasing government buys equity in a 
specified dollar amount of DOD stocks. DOD 
maintains that portion of its stock for even
tual delivery to the purchasing government 
under a FMSO No. 2 requisition agreement. 
The implementing agency will cite in the 
"Terms" block of the Letter of Offer: 
"$ Initial Deposit; Balance as 
Billed (Type of Assistance Code U)". The 
amount of the Initial Deposit must equal the 
value of the on-hand part of the stocks in 
which the purchaser is buying equity, plus 
the applicable administrative charge. 

(8) Foreign Military Sales Order 
,(FMSO) No.2-Type of Assistance Code V. 

This Type of Assistance applies to cash 
payment for a FMSO No.2 Supply Support 
Arrangement, which permits the purchaser 
to submit requisitions for common repair 
parts and secondary items in the DOD stocks 
of which the purchaser has bought an equity 
under a FMSO No. 1 agreement. Section 21 
of the Arms Export Control Act and DOD 
Instructions 2000.8 and 2140.1 apply. The 
implementing agency will cite in the "Terms" 
block of the Letter of Offer: "$, ___ _ 
Initial Deposit; Balance as Billed (Type of 
Assistance Code V)". The amount of the 
Initial Deposit must equal the total value 
of items to be delivered within three mon~hs 
after acceptance of the offer, plus the ad
ministrative and accessorial charges appli
cable to those items. 

(9) DOD Direct or Guaranteed FMS 
Credit-Type of Assistance Code Z. 

This Type of Assistance applies to pay
ment in whole or in part with DOD direct 
or guaranteed credit for a Foreign Military 
Sale from DOD stocks or procurement, as 
specified in Sections 23 and 24 (a) of the 
Arms Export Control Act. The implementing 
agency will cite in the "Terms" block of the 

Letter of Offer: "Credit Agreement (insert 
purchaser) (insert three digit credit agree
ment number), dated (insert date), (Type of 
Assistance Code Z)". Example: "Credit 
Agreement Venezuela 721, dated 15 Jllne 
1972, (Type of Assistance Code Z)". If the 
sale is to be financed only in part by DOD 
direct or guaranteed FMS credit, the imple
menting agency will also cite in the "Terms" 
block of the Letter of Offer the appropriate 
cash Terms of Sale as indicated in para
graphs (1)-(8) above. 

4. Financing and Billing for Foreign 
Military Sales under Credit 
Agreements Executed Subsequent to 
March 1972 

a, Applicability 

The procedures in this part apply to those 
credit agreements si,gned subsequent to 
March 1972. Procedures for processing 
earlier credit agreements including alloca
tion of funds, processing of promissory notes, 
and routing of billings". have been published 
in DODI 2110.29 and in 'i~dividual letters 
which remain in effect. General procedures 
for processing these earlier credit agree
ments are explained in paragraph 8 below. 

b. Execution of Credit Agreements 

(1) DSAA is responsible for negotiat
ing all credit agreements with foreign cus
tomers. This includes determining the de
fense articles and services to be furnished, 
credit limits, and terms of repayments and 
interest charges. It also is responsible for 
obtaining apportionments of foreign military 
sales appropriation (account 11*1082), ob
ligating these funds based upon signed 
credit agreements, and maintaining all 
accounting records for these funds. 

(2) The customer has primary respon
sibility for insuring that the value of orders 
placed for credit financing do not exceed the 
amount of available credit. DSAA will moni
tor orders placed, via the DSAA (AR) 1100 
system, and will advise Military Depart
m~nts and the customers, as required, when 
the credit is fully utilized. 
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(3) Comptroller, DSAA responsibilities 
for maintaining all accounting records for 
the credit agreements include: 

(a) Managing the appropriation ac
count 11 *1082. 

(b) Causing funds to be disbursed 
from this account to pay billings which are 
properly payable under a given credit 
agreement. 

(c) Submitting periodic billings to 
the customer for repayments of principal 
and interest, based upon the terms.. of the 
credit agreement and the completed promis
sory notes previously submitted by the cus-· 
tomer. 

c. Processing DD 1513 Letters of Offer and 
Purchase Arrangements for Credit Sales 

(1) The Military Department involved 
prepares DD 1513's for FMS cases contem
plated for credit financing based upon au
thorization received from DSAA, or upon 
advice from the customer that a given case 
is contemplated for financing under a credit 
agreement. When it is known that financing 
of an FMS case is to be from credit funds 
under an existing credit agreement, the im
plementing agency will cite the appropriate 
credit agreement in the "Terms" block of the 
Letter of Offer as specified in paragraph 3.b. 
(9), above. 

(2) A copy of each DD 1513, which re
flects FY 1972 or subsequent credit terms, 
will be forwarded to Comptroller, DSAA at 
the time that it is submitted to the country. 

(3) Occasionally customers will request 
coverage, under a designated credit agree
ment, for FMS cases which previously have 
been implemented as normal cash sales. Such 
request may be approved by the Military De
partment involved, unless existing policy re
quires DSAA approval of the item content 
of the credit program involved. The imple
menting agency will document formal ap
proval of the change in Terms of Sale by 
use of a DD Form 1513-1, and will forward 

·a copy of this form to Comptroller, DSAA. 
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d. Processing and Routing Billings 

Billing will be in accordance with DOD 
Instruction 2140.3, "Foreign Military Sales 
Billing Procedures" .. 

e. Processing Promissory Notes 

(1) The customer may satisfy the 
billing by sending a cash payment directly 
back to the military department billing office. 
However, if the customer desires to have the 
billing paid from DOD direct credit funds 
available under the credit agreement, he: 

(a) Prepares and signs a promissory 
note for the amount of payment desired. 

(b) Designates the date on which the 
disbursement of DOD direct credit funds 
is to be made. 

(c) Sends the promissory note along 
with a copy of the billing to Comptroller, 
DSAA. This data is forwarded by a trans
mittal letter which specifies the credit 
agreement under which payment is re
quested. A copy of the transmittal letter is 
sent to the military department billing 
office. 

f. Processing of Payments of DOD Direct 
Credit Funds 

(1) Upon receipt of the promissory note 
and supporting documentation, Comptroller, 
DSAA verifies that: 

(a) The purchase arrangement 
against· which payment is requested has been 
authorized. 

(b) The promissory note is correctly 
filled out. 

(c) Unliquidated obligations under 
the Credit Agreement are sufficient to per
mit expenditure. 

(d) Billings from Military Depart
ments identify FMS case designations and 
amounts owed' for each credit agreement. 

(2) Comptroller, DSAA then causes an 
expenditure of DOD direct credit funds (ac
count 11*1082), sending checks to the ap
propriate Military Department billing office, 
along with a notification identifying the 
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FMS cases and respective dollar amounts 
for which the check is drawn. The expendi
ture of funds should be made on the dis
bursement date designated by the customer 
(see paragraph 4.e.(I) (b». 

(3) Military Department billing offices 
receive the payment from Comptroller 
DSAA and deposit it to the trus~ fund ac
count of the customer involved. The trust 
fund (account XX-llX8242.XX) then is 
cited for direct payments to suppliers or for 
reimbursement to the appropriate Military 
Department appropriation. 

g. Processing Billings for Repayment of 
Principal and Interest 

(1) Comptroller, DSAA has responsi
bility for sending to the customer all bill
ings for the repayment of principal and 
interest under terms of the credit agreement. 

(2) All customer payments of principal 
and interest will be made to Comptroller, 
DSAA, who will deposit the payments to 
appropriate miscellaneous receipts accounts 
of the U.S. Treasury. 

5. Financing and Billing for Military 
Sales Guaranties 

a. General Explanation 

(1) Credit agreements occasionally 
stipulate that all or part of the credit financ
ing is to be provided to the customer from 
private commercial sources. Under Section 
24 of the AECA, the United States Govern
ment has authority to guaranty those com
mercial sources from losses due to default in 
customer repayment. In addition to the 
agreement between the U.S. and the cus
tomer, guaranty financing requires: 

(a) An agreement between the U.S. 
and the commercial financing source, which 
outlines the conditions of the guaranty and 
stipulates the fee which the U.S. will charge 
for making the guaranty. 

(b) An agreement between the com
mercial financing source and the customer, 
which outlines terms of repayment of the 
loan. interest rates, documentation required 

to draw down funds under the loan agree
ment, etc. 

(2) DSAA obligates funds, in the 
amount of 25 percent to 30 June 1974, 10 
percent thereafter, of the value of guaranty 
loans, in the parent account of the FMS 
credit appropriation. As loan repayments are 
made by the customer to the commercial 
source, funds in the guaranty reserve which 
are in excess of 10 percent of contractual 
requirements are deobligated and returned 
to the general fund of the Treasury. 

b. Procedures for Processing FMS Cases 

(1) Procedures for preparing and rout
ing DD 1513's, coding of documents, and 
routing of billings are identical to those 
explained in paragraph 4.c. and 4.d., above. 

(2) Upon receipt of the billing, the 
customer is responsible for furnishing re
quired documentation to the commercial 
financing source involved. Payments to sat
isfy the billing are made directly from the 
commercial financing source to the billing 
office of the Military Department. Payments 
are deposited to the trust fund account of 
the customer, which then is cited for direct 
expenditure to suppliers or for reimburse
ment to the appropriate Military Department 
appropriation. 

6. Commercial Contracts Financed from 
DOD Direct Credit Funds 

a. Applicability 

The procedures in this part apply to those. 
credit agreements signed subsequent to 
March 1972. Procedures for processing prior 
transactions of this type are published else
where and remain in effect. 

b. Approval Process 

(1) Credit agreements normally in
clude provisions to allow DOD direCt credit 
funds to be used to finance approved,speci
fied contracts which have been executed 
directly between the customer and a con
tractor. The provisions provide, in general 
terms, for the customer to receive contractor 
billings, certify their correctness, and pass 
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,them to DOD for payment to be made di
rectly to the contractor. 

(2) Based on formal country request, 
DSAA Sales Negotiation Directorateap
proves the commercial purchase from the 
designated U.S. supplier under a designated 
credit agreement. 

(3) A copy of the Commercial Contract 
involved is furnished by the Customer to 
Comptroller, DSAA. 

(4) Comptroller, DSAA responsibilities 
for these transactions are basically the same 
as those noted in paragraph 4b(4) above, 
plus those noted in paragraph 6e below. 

c. Processing Billings and Promissory Notes 

(1)" The customer receives invoices 
from the contractor along- with standard 
form 1034's. The customer then takes the 
following actions: 

(a) Certifies the. invoice as proper for 
payment. 

(b) Prepares and signs a promissory 
note for the amount of payment desired. This 
n~~mally will be in th~ amount of the invoice, 
bllt·. will be less than that amount if the 
customer intends to make partial payments 
from cash or private credit sources. 

(c) Designates the date on which the 
disbursement of DOD Direct funds is to be 
made. 

(d) Transmits the promissory note, 
the certification, and copies of the standard 
form 1034 in quadruplicate, to Comptroller, 
DSAA. Specifies the credit agreement under 
which payment is requested. 

d. Processing Payments and Billings for 
Repayments of Principal and Interest 

(1) Upon receipt of the promissory 
note and supporting documentation, Comp
troller, DSAA verifies that: 

(a) The purchase agreement against 
which payment is requested has been au
thorized. 

(b) The promissory note is correctly 
filled out. 
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(c) Unliquidated obligaitions under 
the credit agreement are sufficient to per
mit expenditure. 

(d) The standard form 1034 has 
been properly filled out in quadruplicate and 
that proper certification is made. 

(2) Comptroller, DSAA then causes an 
expenditure of DOD direct credit funds, is
suing separate checks directly to the con
tractors concerned. 

(3) Billings for repayment of principal 
and interest are processed in accordance 
with 4.g., above. 

e. Reporting of Transactions 

(1) DSAA Comptroller assigns FMS 
case designators to identify these commer~ 
cial transactions in the DSAA(AR) 1100 
reporting system. To the extent possible, a 
separate case designator will be assigned to 
each contract which is to be paid from DOD 
direct credit funds. 

(2) DSAA is responsible for reflecting 
the FMS case in the reporting system. The 
value of the case will be the estimated final 
value of the contract or transaction involved. 

(3) Deliveries against each case will be 
reflected in the amount of disbursements 
made from DOD direct credit funds. 

(4) When no further disbursement ac
tion against the case is contemplated, DSAA 
will take the action required to reflect the 
case as final in DSAA(AR) 1100 report 
records, 

(4) FINCISCOM will advise, as a part 
of its report, when disbursements against 
the case are complete and no further action 
against the case IS contemplated. DSAA will 
take the' action required to reflect the case 
as final in DSAA(AR) 1100 report records. 

7. Commercial C;:ontracts Financed by 
Guaranty of Private Credit 

This method' of financing is authorized 
under Section 24' of the FMSA; this para
graph applies to contracts executed directly 
between the customer and the supplier. Re-
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sponsibilities for executing agreements are 
the same as those included in paragraph 5a 
above. Procedures for routing and payment 
of contractor billings are determined by 
negotiation among the customer, the sup
plier, and the source of private credit. DOD 
financial responsibilities are those agreed 
in the guaranty agreement between the DOD 
and the lender, i.e., those require<! to guar
anty the loan. 

8. Processing Foreign Military Sales 
under Credit Agreements Executed' 
Prior to April 1972 

a. General Explanation 

(1) This paragraph explains those pro
cedures normally used to process credit 
sales authorized by credit agreements ex
ecuted prior to April 1972. Legal authority 
for these sales is included in: 

(a) Section 23 of the AECA. for 
credit agreements executed subsequent to 
30 June 1968. These sales are financed by 
the foreign military sales appropriation, 
account 11*1082. 

(b) Section 524 of the Foreign As
sistance Act of 1961, as amended, for credit 
agreements executed prior to 1 July 1968. 
These sales are financed by the former 
foreign military sales revolving fund, now 
termed liquidation of foreign military sales 
fund, account 11X4117. 

(2) DODI 2110.29 establishes general 
policies for administering these credit agree
ments and provides detailed instructions 
for administering the accounts mentioned 
above. 

(3) Variations to the procedures out
lined below have been published by individ
ual letters, as required to implement extra
ordinary transactions. These letters remain 
in effect. 

b. Execution of Credit Agreements 

(1) DSAA is responsible for negotiat
ing all credit agreements with foreign cus
tomers. This includes determining the de
fense articles and defense services to 'be 

furnished, credit limits, and terms of repay
ments and interest charges. It is responsible 
for obtaining apportionments of the foreign 
military sales appropriation (account 11* 
1082) ; apportionments are not required for 
the revolving fund (account 11X4117). 
DSAA obligates these funds based upon 
signed credit agreements and allocates obli
gational authority, as required, to the Mili
tary Department(s) responsible for supply
ing the items and services covered by the 
credit agreement. 

(2) DSAA previously has assigned an 
executive agent for each credit agreement 
which involved more than one Military De
partment. However, the functions previously 
performed by the executive agent now have 
reverted to Comptroller, DSAA. These re
sponsibilities are specified by individual 
letter and include: 

(a) Preparing promissory notes, for
warding these to the customer, and receiving 
signed notes from the customer. 

(b) Submitting periodic billings to 
the customer for repayments of principal 
and interest based upon the terms of the 
credit agreement and the signed promissory 
notes received from the customer. 

c. Processing DD 1513 Letters of Offer and 
Acceptance and Obtaining Financing 

The Military Department involved pre
pares DD 1513's for the items covered by the 
credit agreement. Terms of sale in the 
DD 1513 cite the applicable credit agree
ment. The Military Department then re
quests a transfer of obligational authority 
by the Comptroller, DSAA, from the ap
propriate credit account, to the extent that 
sufficient obligational authority has not pre
viously been allocated to the Military De
partment. The funds, when received, can be 
cited for direct expenditures to suppliers or 
can be reserved to reimburse the appropriate 
military department appropriation for prog
ress payments/deliveries made. 

d. Processing of Payments of DOD Direct 
Credit Funds 
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The Mmtary Department responsible for 
administering the FMS case disburses DOD 
direct credit funds (account XX-11 *1082 
or account X-:!.lX4117, as appropriate) as 
contractor costs are incurred or as deliveries 
of items are made. The military department 
accounting and billing office then: 

(1) Forwards periodic statements of 
account to the customer which reflect costs 
incurred for the FMS case(s) under the 
given credit agreement. 

(2) Advises the Comptroller, DSAA, 
through the 1002 report, of the amounts and 
dates of disbursements of DOD direct credit 
funds for each case. 

e. Processing of Promissory Notes and 
Billings for Repayment of Principal and 
Interest 

(1) Based on information provided 
under paragraph 8.d. (2) above, the Comp
troller, DSAA prepares promissory notes and 
forwards them to the customer for signature 
and return. 

(2) The Comptroller, DSAA is respon
sible for sending all billings to the customer 
for the repayment of principal and interest 
under the terms of the credit agreement. 

(3) The customer is instructed to for
ward all payments of principal and interest 
to Comptroller, DSAA, which receives these 
payments and deposits them to appropriate 
accounts of the U.S. Treasury. 

9. Closing Foreign Military Sales Cases 
Financed under Credit Agreement 
Executed Prior to April 1972 

a. Applicability 

This applies to FMS cases financed from 
long-term funds under the terms of credit 
agreements executed prior to April 1972. 
These cases are reflected under type of 
finance code Z in the DSAA (AR) 11 00 report
ing system and in subsidiary military depart
ment systems. 

b. Purpose 

(1) Cash sales cases, and those cases 
financed from credit sources under the provi
sions of paragraph (s) 4 and 5, are con-
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sidered closed, as far as the military depart
ments are concerned, when delivery has been 
accomplished and collections of funds for 
each case equal the final value of materiel/ 
services delivered to the customer for that 
case. DSAA is responsible for the manage
ment of the parent credit agreement and the 
recovery from the customer of the funds 
applicable to each credit agreement. 

(2) The purpose of this procedure is to 
separate management of individual FMS 
cases from the parent credit agreement. 
Therefore, the military departments should 
close out all cases, promptly after all mate
riel/services for each case have been de
livered, necessary adjustments have been 
made and final accounting statements have 
been issued to the customer. 

c. Procedures for Closing Cases 

The Military Department responsible for 
implementing the FMS case will report col
lections against the case in the DSAA CAR) 
1100 report, on receipt of SF 1151 from 
DSAA. When the FMS case is fully delivered 
(Le., supply complete), final pricing adjust
ments are made, and all disbursements from 
the appropriate credit transfer account have 
been made for the case, the Military Depart
ment responsible for implementing the case 
will: 

(1) Insure that the total case value 
equals the final delivered value for the case. 
Any disagreements should be resolved prior 
to closing by adjusting the item detail value 
and total case value to the values delivered. 

(2) Insure that any excess of total cost 
of deliveries over the case value as specified 
in the pertinent DD-1513 is paid by the 
country in cash or the country agrees to the 
use of credit funds are obligated by DSAA 
to cover the excess. 

(3) In the reporting of collections, in
sure that total collections equal the final de
livered value of the case reported in the 
DSAA (AR) 1100 report. . 

(4) Issue a final accounting statement 
for the case to the customer. Do not include 
any collection information on the statement .. 
Include the following on the face of the 
statement: 
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"This case is financed under the terms 
of credit agreement (number), dated 
(date of credit agreement). (DSAA) 

. will issue periodic billings for principal 
and interest, under the terms of the 
credit agreement, to cover costs of this 
and all other FMS cases financed under 
the credit agreement." 
(5) ~end a copy of the final accounting 

statement to DSAA and return all funds col
lected in excess of the delivered value of each 
case. 

(6) To en~ure that cases will be reflect
ed as closed in the DSAA(AR) 1100 report
ing system, the following checks should be 
made: 

(a) Ensure that each detail record 
(RSN) reflects deliveries (quantity and 
value) equal to the purchase information 
contained in that record and that each rec
ord contains a completed line code (c). 

(b) Ensure that the total value of all 
purchases in a case are within $1 of the case 
value contained in the case record. 

. (c) Ensure that the collections are 
entered in fields to coincide with the fields 
used to enter case values (e.g., cash, DOD 
credit, etc.) and that in each instance col
lections are within $1 of case values. 

(d) Ensure that the record count 
submitted initially agrees with the number 
of detail records on file. 

(e) If (1)-(4) above are completed, 
the case status should be C. The final action 
required at that time is to submit a card 
A to enter case status F. 

d. Processing Discrepancy Report Credits 

All outstanding discrepancy reports will 
be processed against a case prior to closing 
the case and, as long as the FMS case is 
open, the discrepancy report adjustment will 
be recorded against the affected case. When 
the affected case has been closed, the adjust
ment will be recorded against the trust fund 
account of the customer. 

10. Multiple Sources of Financing 

a. Reasons for Using Multiple Sources of 
Financing 

(1) Customers occasionally finance ma
jor sales partially from cash and partially 
from credit sources. The two primary rea
sons for use of multiple financing are: 

(a) The customer desires to pay cash 
for the transactions to the maximum extent 
possible, but must obtain partial credit fi
nancing because of inability to pay for the 
entire transaction on cash terms. 

(b) The customer desires to utilize 
credit for the transaction to the maximum 
extent possible, but cannot obtain approval 
for DOD direct credit financing for the en
tire amount due to insufficient funds in the 
FMS credit appropriation or for policy rea
sons. 

(2) In either event the customer is ob
ligated to pay cash, under appropriate Terms' 
of Sales as indicated in paragraphs 3.b.(1)
(8) above, for all costs of the sale which 
exceed the amount of credit authorized in the 
purchase approval for the sale. 

b. Type of Assistance Coding Required 
for Cases Financed Under Credit 
Agreements 

Type of Assistance coding will be as speci
fied in paragraphs 3.a.(2) and 3.b.(9), above._ 

c. Criteria for and Routing of Billings for 
Cases Financed under Credit Agreements 
Executed Subsequent to March 1972 

Billings for multiple financed FMS cases 
should be prepared and routed as if the cases 
were financed under normal cash terms. The 
customer has the option to satisfy each 
billing by paying cash, by obtaining pay
ment via guaranty credit, or by obtaining 
payment from DOD direct credit funds. 

d. Criteria for and Routing of Billings for 
Cases Financed under Credit Agreements 
Executed Prior to April 1972 

(1) The customer is furnished only 
with statements of account for those costs 
which are covered by DOD direct credit 
funds, since no action is required by the 
customer prior to disbursement of these 
funds. 
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(2) The customer is pr.ovided billings 
for those costs which are covered either by 
dependable undertaking ot guaranty financ
ing. The billings are prepared and routed 
as if the cases were financed under normal 
dependa_ble undertaking terms. The customer 
can satisfy each billing either by paying 
cash or by making payment from funds ob
tained via· guaranty credit sources. 

11. Overdue Billings and Delinquent 
Accounts 

a. FMS Cash Sales 

, (1) The terms of sale of each DD 
1513 dictate the timing, amounts, and due 
date for payment of the billings which Mili
tary Department.<; produce for each FMS 
case. The customer is obligated to make pay
ments against these billings, on time and in 
full, by the terms of sale of the DD 1513. 
The Military Departments are obligated, in 
order to comply with the Foreign Military 
Sales Act. to insure timely collection of 
funds which are due. 

(2) Most problems of collection are 
':due to late payment, rather than to any 
tendency of FMS customers to default on 
payments. Late payments frequently -. result 
from the customer's misunderstanding of 
terms of sale, the content of the billings, or 
the general problems of communication. 
Each Military Department should establish 
a procedure which fixes responsibilities for 
follow-up on overdue billings. Recognition 
should be given to the problem of improving 
communications with the customer on finan
cial matters. 

(3) Responsibility for collecting over
due debts for FMS cash sales is entirely that 
of the cognizant Military Department until 
it has exhausted means of collection avail
able to it. These means include: 

(a) Both formal and informal con,:" 
tacts with representatives of customer na':' 
tion, at appropriate levels. 

(b) Requests for collection assistance 
from the MAAG, or comparable organiza
tion, located in the customer nation. 
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(c) Formal or informal requests for 
collection assistance from OASD lISA, as 
well as infor.mal contacts with State Dept 
as required in order to determine approaches 
to be taken. 

(4) When all internal means of collec
tion have been exhausted, delinquent ac
counts should be referred to Comptroller, 
DSAA for further examination. Comptroller, 
DSAA then either will recommend further 
action to be taken by OSD or will cause the 
debt to be referred officially to the State 
Department for diplomatic assistance. Data 
provided by the Military Departments to 
support the debt referral should include: 

(a) Origin and history of the debt 
including prior effort at collection. 

(b) Validity of the claim, i.e., a dis
cussion to identify any elements of the agree
ment which may be in dispute between the 
customer nation and the United States. 

(c) A statement that the Military De
partment has exhausted its normal military 
channel with responsible foreign officials on 
behalf of the collection. 

(d) Assessment of any adverse im
pact on our foreign policy or military rela
tionships with the foreign customer if the 
issue is raised at the diplomatic level. 

(5) Delinquent accounts receivable will 
continue to be carried on the accounting 
~records of. the cognizant Military Depart
ment, even though primary collection respon
sibility may have been passed to the De
partment of State. 

fa) Sales Financed from DOD Direct 
Credit Funds 

1. Timing, amounts, and due dates 
for payments of principal and interest, for 
FMS credit, are dictated by individual FMS 
Credit Agreements and by paragraph 12 
below. 

2. Comptroller, DSAA is responsi
ble for initial follow-up of customer ar
rearages against FMS credit programs. 
Channels for follow-up are the same as those 
described in paragraph lla. When internal 
means of collection are exhausted, Comp-
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troller, DSAA will take action required to 
refer the indebtedness to the Department of 
State for diplomatic assistance. 

12. Billing for Payments of Principal 
and Interest for the DOD Direct 
Credit Program. 

a. Basis for Calculating and Submitting 
Billings 

(1) Credit Agreements provide princi
pal repayment schedules (normally semian
nual), and rates of interest, and interest 
repayment dates. Basically, Credit Agree
ments call for charging of interest on the 
amount by which disbursements of DOD 
Direct Credit funds exceed the amount of 
repayments of principal made. 

(2) Unless otherwise specified in 
Credit Agreements, the date of the promis
sory note indicates the commencement of 
interest charges, at the rate indicated in the 
Agreement, against the principal amount 
reflected in the note. The criteria for dating 
promissory notes are included in paragraphs 
4, 6, and 8. 

(3) Billings for repayments of principal 
and interest will be issued sixty (60) days 
prior to the due date. The due date will be 
specified clearly on the billing. In no in
stance will the due date be less than sixty 
days subsequent to the date the bill is issued. 
Interest charges against promissory notes 
outstanding on the billing date will be pro
jected through the day prior to the payment 
due date. Interest charges for promissory 
notes issued between the billing date and 
the due date will be included in the next 
subsequent billing. 

(4) All payments received will be ap
plied .so as to liquidate first the in~erest in
cluded in the billing involved, with the 
remaining amount of the payment being 
credited to principal. Any overpayments 
against a given billing will be credited to 
principal, and the schedule for repayment 
of principal will be reduced as provided 
for in the individual FMS Credit Agreement. 

(5) When previously issued promissory 
notes are adj usted upward or downward: 

(a) Any overcollections of interest 
will be applied to principal, and the schedule 
for repayment of principal will be reduced as 
provided for in the individual FMS credit 
agreement. 

(b) Any increased interest costs will 
be included in the next subsequent billing in 
the full amount. 

b. Overdue Payments 

(1) All repayments of principal and 
interest are due on the due date specified 
in the billing. Payments which are not re
ceived by the due date will continue to ac
crue interest, at the applicable daily rate. 

(2) Any charges for interest which 
have accrued due to the late payment will 
be added to the next succeeding billing. 

13. Reporting Collections of DOD Direct 
Credit Funds From DSAA and From 
Private Guaranty Credit Funds 

a. The Military Department concerned with 
the implementation of the FMS case, upon 
receipt from DSAA of the cash transfer to 
DOD Direct Credit Funds, will: 

(1) Record the received funds against 
the respective FMS case, and 

(2) Report the funds as a collection 
against the case in the DSAA (AR) 1100 re
porting system. The reported information 
will include all data from the SF 1151 docu
ment issued by DSAA, which identifies the 
applicable country and credit arrangement, 
and from the DD Form 645 (submitted by 
the Military Departments to DSAA) which 
identifies the applicable FMS case. 

b. In the case of private credits or Federal 
Financing Bank (FFB) credits guaranteed 
by the Department of Defense, the Military 
Department concerned, upon receJpt of the 
funds from the country, will: 

(1) Record the received funds against 
the appropriate FMS case, and 

(2) Report the funds as a collection 
against the case 'in. the DSAA (AR) 1100 re
porting syste~. 

14. Sale of MAP Owned Property under· 
FMS G-13 
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Proceeds from the sale of MAP owned 
property are properly reimbursable to MAP 
appropriation 11 *1080. The Military Depart
ment which transacts the sale should specify 
to DSAA at the time the DD 1513 letter of 
offer is prepared, the items being sold and 
any special conditions of sale. Comptroller, 
DSAA will issue special instructions re
quired to insure reimbursement to the MAP 
appropriation. 

15. Addresses of. Military Department 
Central Collection and Billing Offices 

a. Department of the Army 
U.S. Army International Logistics 

Command 
New Cumberland Army Depot 
New Cumberland, Pennsylvania 17070 

b. Department of the Navy 
Commanding Officer 
Navy International Logistics Control 

Office 
Bayonne, New Jersey 07002 

c. Department of the Air Force 
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Air Force Accounting and Finance 
Center 

ATTN: ACFR 
3800 York Street 
Denver, Coforado 80205 

16. Addresses of. Military Department 
Central Activities Responsible for 
Preparation and Issuance of Letters 
of Offer 

a. Department of the Army 
Deputy Chief of Staff for Logistics 

(DALO-ILS) 
Hqrs. Department of Army 
Washington, D.C. 20310 

b. Department of the Navy 
Chief of Naval Operations (063) 
Hqrs. Department of Navy 
Washington, D.C. 20350 

c. Department of the Air Force 
Director of Military Assistance and 

'Sales (AF/LGF) . 
Hqrs. U.S. Air 'Forc£: 
Washington, D.C. 20330 
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[Action 

1. Advance cash p.ayment for arti
cles from DOD stocks, and for 
DOD services the performance 
of which is to begin within 3 
months after acceptance of the 
offer. 

2. Advance cash payment for DOD 
services the performance of which 
is to begin later than 3 months 
after acceptance of offer. 

3. Combination of 1 and 2 above. 

4. Cash sale from source of supply 
not yet determined at time of 
offer. 

5. Advance cash payment for arti
cles and s~rvices from DOD pro
curement to be delivered/begun 
to be performed within 3 months 
after acceptance of offer. 

6. Advance cash payment for arti
cles and services from DOD pro
curement to be delivered/begun 
to be performed later than 3 
months after acceptance of offer. 

7. Combination of 5 and 6 above. 

Table G-l 

TERMS OF SALE 
AND 

TYPE OF ASSISTANCE CODES 

Applicable Paragraph 
of MASM. Part III, 

Chapter G 

. 
3.b.(1) (a) 

3.b.(1) (b) 

3.b.(1) (c) 

3.b.(2) 

3.b.(3) (a) 

3.b.(3) (b) 

3.b.(3) (c) 

-, 

Terms of Sale 
on 

Letter of Offer 

"Cash with Acceptance 
(Type of Assistance 

} Code 3)" 

"Payment Prior to 
Commencement of 
Performance (Type 
of Assistance 
Code 3)" 

"$__ Initial De
posit; Balance Prior 
to Commencement of 
Performance (Type of 
Assistance Code 3)" 

"$__ Initial De
posit; Balance as 
Billed (Type of As
sistance Code 4)" 

"Cash with Acceptance 
(Type of Assistance 
Code 5)" 

Dependable Undertak
ing (Type of Assist
ance Code 5)" 

"$__ Initial De
posit Balance on 
Dependable Undertak
ing (Type of Assist
ance Code 5)" 

T!lPe of Assistance 
Code 

Cash Sale from 
Stock with Pay
ment ill Advance
Code 3 

Cash Sale from 
Stock with Pay
ment in Advance
Code 3 

Cash Sale from 
Stock with Pay
ment in Advance
Code 3 

Source of Supply 
Not Predetermined
Code 4 

Cash Sale from Pro
curement with Pay
ment in Advance
Code 5 

Cash Sale from Pro
curement with Pay
ment in Advance
-Code 5 

Cash Sale from 
Procurement with 
Payment in Advance
Code 5 

Applicable Financial 
Annex of MASM 

Part III, Appendix D 

ApplicableSection 
of the Arms Export 

Control Act 

,Figure Appendix D-1 Section 21(b) 
(D~5 for training) 

Figure Appendix D-2 Section 21(b) 
(D~5 for training) 

Figure Appendix D-2 Section 21(b) 
(D~5 for training) 

Various Section 21 
and/or 22 

Figure Appendix D-l Section 22(a) 
(D-5 for training) 

Figure Appendix D-6 Section 22(a) 
(D~5 for training) 

Figure Appendix D-6 Section 22(a) 
(D-5 for training) 

=-
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Applicable Paragraph '''~ yy 

of MASM, Part III, on T1J'Pe of Assistance Anne", of YASM of the Arms E",port .... 
~ction Chapter G Letter of Offer Code Part III, Appendi", D Control Act ,. 

I ...................... ~ ................ ~ ................................ ~ ............................. ~ 
8. Cash payment on delivery of arti

cles from DOD stocks. 

9. Cash payment on commencement 
of performance of DOD services. 

10. Combination of 8 and 9 above. 

11. 

12. 

Cash payment' 120 days after 
delivery / commencement of per
formance of articles and services 
from DOD procurement. 

Cash payment 120 days after de
livery of articles from DOD 
stocks. 

13. Cash payment 120 days after 
commencement of performance of 
DOD services. 

14. Combination of 12 and 13 above. 

15. Foreign Military Sales Order 
(FMSO) No.1. 

16. Foreign Military Sales Order 
(FMSO) No.2. 

3.b.(4) (a) 

3.b.(4) (b) 

3.b.(4) (c) 

3.b.(5) 

3.b.(6) (a) 

3.b.(6) (b) 

3.b.(6) (c) 

3.b.(7) 

3.b. (8) 

"Payment on Delivery 
(Type of Assistance 
Code 6)" 

"Payment on Com
mencement of Per
formance (Type of 
Assistance Code 6)" 

"Payment on De
livery / Commence
ment of Performance 
(Type of Assistance 
Code 6)" 

"Dependable Under
taking with 120 Day 
Payment (Type of 
Assistance Code 7)" 

"Payment 120 Days 
After Delivery (Type 
of Assistance Code 
8)" 
"Payment 120 Days 
After Commence
ment of Performance 
(Type of Assistance 
Code 8)" 

"Payment 120 Days 
After Delivery/Com
mencement of Per
formance Type of 
Assistance Code 8)" 

"$ ___ Initial De-
posit; Balance as 
Billed (Type of As
sistance Code U)" 

"$- Initial De
posit; Balance as 
Billed (Type of , 
Assistance Code V)" 

Cash Sale from Stock Figure Appendix D-4 
with Payment on de-
livery-Code 6 

Cash Sale from Stock Figure Appendix D-4 
with Payment on De- (D-5 for training) 
livery-Code 6 

Cash Sale from Stock 
with Payment on De
livery-Code 6 

Figure Appendix D-4 
(D-5 for training) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Section 21(b) 
and first 
sentence of 
Section 21(d) 

Cash Sale from Pro- Figure Appendix D-6 Section 22(b) 
curement with 120 (D~5 for training) 

'Day Payment-Code 7 

Cash Sale from Stock Figure Appendix D-4 Last sentence of 
with 120 Day Pay- Section 21(d) 
ment-Code 8 

Cash Sale from Stock Figure Appendix D-4 Last sentence of 
with 120 Day Pay- (D~5 for training) Section 21(d) 
ment-Code 8 

Cash Sale from Stock Figure Appendix, D-4 Last sentence of 
with 120 Day Pay- (D-5 for training) Section 21(d) 
ment-Code 8 

Foreign Military Sales None Required 
Order (FMSO) No.1 
-:-Code U 

Section 21 

Foreign Military Sales Figure Appendix D-2 Section 21 
Order (FMSO) No.2 
-Code V 

U; 
,): 
z 
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Table G-I 

Applicable Paragraph Terms of Sale Applicable Financial ApplicableSection 
of MASM. Part III. on TlIPe of Assietance Annex of MASM of the Arms Export 

Action ChapterG Letter of Offer Code Part III. Appendix D Control Act 

17. Sale of Articles or services from 3.b.(9) "Credit Agreement DOD Direct or Guar- Figure Appendix D-3 Section, 23 
DOD stocks or procurement, (insert purchaser) anteed FMS Credit- and/or 24 
financed entirely or in part by (insert 3 digit credit Code Z 
DOD direct or guaranteed FMS agreement) dated 
credit. 

~ 
(insert date), (Type 

, of Assistance Code Z)" 

3.a.(2) . "As required (see As required (see Various Section 21, 22, 
18. Combination of 1-17 above. MASM Part III, MASM, Part III, 23, 24, as 

3.b.(9) Chapter G; paragraphs Chapter G, para- appropriate 

3.a.(2) and 3.b.(9» graphs 3.a(2) and 
3.b.(9» / 

" 

-
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CHAPTER H 

FOREIGN MILITARY SALES-COMMERCIAL AVAILABILITY 

1. Purpose 

This chapter establishes guidelines for sale 
by the Department of Defense of articles and 
services which are commercially available. 
Provisions of this chapter apply to all ele
ments of the Department of Defense. 

2. Legislative Provisions 

a. The Arms Export Control Act, as 
amended, states that: "It remains the policy 
of the United States to facilitate the common 
defense by entering into international ar
rangements with friendly countries which 
further the objective of applying agreed re
sources of each country to programs and 
projects of cooperative exchange of data, 
research, development, production, procure
ment, and logistic support to achieve specific 
national defense requirements and objectives 
of mutual concern," and that "all such sales 
be approved only when they are consistent 
with the foreign· policy interests of the 
United States." 

b. The Act also states: "No license may be 
issued under this Act for the export of any 
major defense equipment sold under a con
tract in the amount of $25,000,000 or more to 
any foreign country which is not a member 
of the North Atlantic Treaty Organization 
unless such major defense equipment was 
sold under this act." 

3. Department of Defense Policy 

The DOD recognizes that, within the ob
jective and limitation stated in paragraph 2 
above, there are cases in which it is advan
tageous to encourage the use of commercial 
sources by foreign purchasers. 

Responsibility for determining whether, 
within the context of this chapter, an item 
or service is to be offered for sale by DOD 
rests in the first instance with the Military 
Department processing the foreign govern
ment's purchase request. Questions of inter
pretation should be referred to DSAA for 
decision. 

Nothing in this chapter will be construed 
as precluding DOD from making any sale, 
regardless of the defense articles or services 
involved, that is approved on a case-by-case 
basis by the Director, DSAA. 

4. Guidelines for Determining 
Commercial Availability 

a. It is the responsibility of the commer
cial source to inform the Department of 
Defense that items they manufacture are 
commercially available for sale to foreign 
countries and that it is their desire that the 
item not be sold via FMS. DOD components 
should not solicit such information from 
commercial sources. After notification by a 
commercial source that an item is commer
cially available and provided that such com
mercial source is fully capable of meeting 
the foreign countries requirements, the fol
lowing additional criteria must be met before 
an item or service will be considered com
mercially available: 

(1) The foreign country has the neces
sary technical and administrative capability 
to make a prudent purchase of the item or 
service directly from U.S. commercial 
sources. A previous commercial procure
ment of the same or similar item or service 
could be one form of evidence of such capa
bility. 
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(2) There is no specific government-to
government agreement approved by the Di
rector, DSAA, or higher authority, covering 
such sale. 

b. Special Cases. In addition, provided the 
above criteria are met, an item or service will 
be considered to be commercially available 
under any of the following conditions. 

(1) The item or service has been deter
mined previously to be commercially avail
able to other foreign purchases; provided, 
however, that such previous determination 
shall not be considered as making the same 
determination mandatory in any given case. 

(2) The Military Department concerned 
is aware of a previous request by the pur
chasing country for price and availability 
data from a U.S. commercial source. 

(3) The defense item or service re
quested is covered by a known exclusive 
licensing arrangement in the territory where 
the pu'rchasing government is located. 

(4) The items' are not directly related 
to 'a requirement for support or maintenance 
of;;;military equipment. Examples of items 
in this category are listed in Part II, Chap
ter C, paragraph 5.d. (9). 

c. Coordination Guidelines. The following 
type of commercial availability transactions 
must be 'coordinated with "DSAA Operations: 

(1) All notifications to· a foreign coun~ 
try that an item is commercially available. 

(2) If an item is commercially avail
able but a DOD component has information 
which would justify the saie of that item 
via FMS. 

(3) If a foreign country has been noti
fied that an item is commercially available, 
but still insists on and provides justification 
for an FMS transaction, and the DOD com
ponent concerned recommends an exception 
or non-exception to the above Guidelines for 
determining commercial availability. 

5. Guidelines for" Sale Through 
FMS Procedures 

H-2 

In the absence of special circumstances, 
the following types of cases· normally. will 
be sold through FMS procedures if requested 
by the foreign purchaser: 

a. Classified articles and services. 

b. Supply Support Arrangements and sim
ilar follow-on support sales arrangements. 

.c. Surplus persona] property including 
MAP disposable property. 

d. Department of Defense long supply 
stocks when, in the judgment of the Military 
Department concerned, reduction of such 
stocks is desirable. 

e. Repair parts or components normally 
carried in DOD stocks, and support services, 
when, in the judgment of the Military De
partment concerned, such parts, components 
or services are required for ,follow-on sup
port of end items previously sold by the 
Military Department. 

f. All ammunition rounds above 20mm in 
caliber. ,; , '. 

g. All aircraft flares which are not pro-
cured in complete form from commercial 
sources. 

h. " AIr defense items which contain com
ponents as Government-Furnished Equip
ment (GFE). 

i. " Any defenseltemn"o-rmally procured by 
the Military Department which the U.S. pro
ducer requests be sold through FMS channels 
provided that such FMS does not infringe 
on a known exclusive licensing arrangement 
covering the territory in which the purchas
,ing government is located. 

j. Any defense item not normally procured 
or type-'classified by the Military Depart
ments, when the FMS is requested by a 
foreign government and the U.S. producer 
agrees, provided that such FMS does not in
fringe upon a known exclusive licensing ar
rangement covering the territory in which 
the purchasing government is located. 

k. Any defense item or service known to 
be available from two or more producers 

·e 
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which a foreign government insists on pro
curing through FMS procedures for which 
the foreign government designates a sole
source producer. In such cases the foreign 
government will be requested to negotiate 
its own price directly with the designated 
sole-source producer. In the event that the 
foreign government is unable or unwilling 
to negotiate directly with the producer, the 
foreign government will not be quoted an 
option price except when: 

(1) The option clause of the contract 
with the defense contractor specifically in
cludes add-ons for FMS; or 

(2) The original contract included con
solidated quantities for FMS; or 

(3) The defense contractor, after being 
informed of an add-on for FMS, agrees to 
its inclusion at the option price, thereby 
waiving any claims for reimbursement of 
promotional expenses, fees and additional 
profit. 

I. Those defense articles which, if pro
vided through commercial channels could ad
versely affect deliveries to a U.S. Military 
Department or other FMS customers under 
existing contracts. 

6. Special Exception-Federal Republic 
of Germany 

In accordance with a special agreement 
with the Federal Republic of Germany, any 
defense article or service that would other
wise be available for sale to Germany may, 
on request of the FRG, be sold through FMS 
even though it may qualify as Commercially 
Available under the criteria set forth in 
paragraph 4 above. 

7. Procedures for Processing Requests for 
Sale or for Price and Availability Data 

a. The Military Department concerned, 
upon receipt of a request for sale, or a re
quest for price and availability information, 
will screen the request against the criteria 
in paragraphs 4 and 5 above to determine 
if the article is to be considered commer
cially available. If it is so determined, the 
Military Department shall promptly inform 

the foreign purchaser of such commercial 
availability and of DOD policy regarding the 
sale by DOD of such item or service. Delay in 
providing this information in the past has led 
to a justified inference by the foreign pur
chaser that DOD was prepared to sell the 
item or service requested. Such notification 
should be provided within two weeks of re
ceipt of the request for sale of the item or 
service. An information copy of the notifica
tion will be provided to DSAA. In the event 
that the Military Department considers that 
there are important factors justifying an 
exception to policy in a specific case, the 
matter shall be referred to the Director, 
DSAA, for decision together with the Mili
tary Department's recommendation and rea
sons therefor. Referral to DSAA of matters 
requiring a decision shall be made within 
two weeks of receipt of the request from the 
'foreign purchaser. 

b. In cases where a request for price and 
availability data, or a request for a Letter of 
Offer, . is received from a country falling 
within. the area of a known exclusive U.S. 
license, the following special procedures will 
apply: 

(1) The prospective buyer will be pro
vided with the name of the foreign firm in
volved and informed that this firm has ex
clusive rights in that country relating to the 
sale of the item or service being sought. 

(2) In the event the prospective buyer 
insists that it wishes an FMS transaction, it 
should be advised that the request should be 
set forth in a letter from the Minister of 
Defense or the Deputy Minister of Defense 
(or the equivalent) outlining the reasons for 
the desire to purchase by means of an FMS 
transaction rather than from the foreign 
licensee. 

(3) On receipt of such written request 
containing justification, the Director, DSAA, 
will advis2 the foreign firm involved (or its 
designated representative in the United 
States) in writing of such request, provide 
the foreign firm with a copy of the written 
request, if unclassffied, and of other unclassi
fied records pertinent and material to the 
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transaction, and give the foreign firm an 
opportunity to provide data pertinent to the 
request, including a statement as to the 
amount of financial return to the U.S. econ
omy shmdd such a sale be made by the for
eign firm. 

(4) In the event it is determined that 
price and availability data is to be provided, 
orthat a Letter of Offer and Acceptance (DD 
Form 1513) is to be issued to the-requesting 
government, the Director, DSAA, will so ad
vise the foreign firm, and will provide upon 
its request relevant unclassified and non
-proprietary pricing and availability data. 
The foreign firm shall be advised of all re
newals, modifications or extensions of such: 
Letter or Offer and Acceptance prior to aC-i 
ceptance by the purchasing country. 

c. In implementing these procedures each 
DOD element or agency involved in process
ing purchase requests will, to the extent such 
activities are known, keep the Director, 
DSAA, the Military Department, and 
MAAGs or other appropriate in-country 
DOD representatives informed of significant 
commercial sales activities. 

8. Documents Rescinded: 

Secretary of Defense memorandum dated 
;6 August 1970 and Assistant Secretary of 
iDefense memorandum ~-12902/69, concern
ing sale of commercially available items by 
DOD are hereby rescinded. 
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CHAPTER J 

FOREIGN MILITARY SALES TRAINING (FMST) 

1. Purpose and Scope 

a. This chapter provides guidance and in
structions for providing military training to 
eligible nations as authorized under the 
Arms Export Control Act. 

b. Basic guidelines applicable to FMST are 
similar to those prescribed for the IMETP in 
Chapter E, Part II. Therefore, this chapter 
addresses those training matters unique to 
FMST or requiring elaboration/deviatiQn 
from IMET procedures. 

c. Unless otherwise specified m this chap
ter, FMST is subject to all rules and limita
tions applicable to FMS generally. 

2. General Guidance 

a. The Arms Export Control Act (AECA) 
authorizes the sale of defense articles and 
defense services to eligible foreign pur
chasers. The AECA states that defense serv
ices include training for FMS purposes. 

(1) Training includes both formal and 
informal instruction of foreign students in 
the United States or overseas by officers or 
employees of the United States, contract 
technicians, or contractors (including in
struction at civilian insitutions), or by cor
respondence courses, technical, educational, 
or information publications and media of all 
kinds, training aids, orientation, training 
exercises, and military advice to foreign 
military units and forces. 

(2) Section 21(c) of the Arms Export 
Control Act prohibits the performance by 
personnel performing FMS defense services 
(including FMS training) of any duties of 
a combatant nature (including those related 
to training, advising or otherwise providing 

assistance regarding combat activities) out
side the United States in connection with the 
performance of those defense services. This 
prohibition is applicable only during hostili
ties involving the country in which the de
fense services are being performed. 

(3) The full cost to the USG of furn
ishing defense services to a foreign pur
chaser must be paid by the foreign pur
chaser. Payment must be cash on acceptance 
unless a Presidential Determination is made 
that it is in the national interest that pay
ment be made prior to performance of the 
defense service (training). For billing pur
poses, formal training is considered per
formed the date the student enters the course, 
or in the case of Mobile Training Teams 
(MTTs) or Field Training Services (FTS) 
when the team member departs home sta
tion. At all times, there must be cash avail
able in advance of performance of the train- . 
ing. Normally, training beginning in an up
coming fiscal year will not be charged to 
·the training case for the previous year. 

(4) Bilateral, combined, or multilateraf 
exercises conducted to test and evaluate mu
tual capabilities do not require authorization 
or funding under the Arms Export Control 
Act. Costs of foreign participation in such 
exercises may not be directly paid or reim
bursed from DOD funds, including O&M 
funds. DOD' funds are to bear only costs of 
U.S. Armed Forces participation,· which 
would have been incurred in absence of for
eign participation in the exercise. The costs 
of any U.S. support provided to the partici~ 
pating countri~s or international organiza
tions for training exercises must be reim
bursed und~r an FMS case. 

(5) Outside the context of an exercise, 
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USG costs of providing training for foreign 
military or paramilitary personnel must be 
borne by the foreign government or inter
national organization under an FSM case 
unless there is separate and specific statu
tory authorization for such training, as in 
the case of the senior ROTC program or U.S. 
service academies. Existing authority and 
regulations do not permit formal and in
formal training (to include orientation, ob
servation, or familiarization, as opposed to 
short informal visits) on a non-reimbursable 
or quid-pro-quo basis. 

b. FMST Initiation and Programming Sequence 

(1) Although not constrained by coun
try U.S. dollar ceilings as in IMET, the same 
general i'nitiationand annual programming 
process applies to FMST. Eligible foreign 
purchasers may initiate training requests 
through several channels: designated U.S. 
defense organizations in-country, responsi
ble for security assistance functions; for
eign embassy, purchasing mission or other 
representative in the U.S. Category "A" 
countries (Table A-2, Part III, Chapter A) 
may submit training requests directly to the 
Military Departments (with information to 
DSAA and Department of State). Requests 
from Category "B" countries require sub
mission to and approval of the Departments 
of State and Defense prior to action within 
the Military Departments (MilDeps). Re
quests for establishing new FMST programs 
in countries where no FMST program pre
viously existed should be made through the 
American Embassy to the Department of 
State. With an info copy to SECDEF, for
eign purchasers, with assistance of DOD 
security assistance organizations in-country, 
are encouraged to develop annual FMS train
ing programs. 

(2) Except for countries having large 
complex FMS programs which can be more 
efficiently managed by bilateral conferences, 
annual country programs should be re
viewed, and where appropriate, integrated 
with country IMETP requirements during 
the training workshop conducted by the 
Unified Commands. (See Chapter E, para 

J-2 

8.b.(3». The program presented by the 
country representatives should be fully co
ordinated with the host government and, as 
nearly as possible, represent the country's 
annual training requirements. FMS pro
grams will be accepted for planning and 
and capabilities and allocating quotas. When 
appropriate, program may also be accepted 
as requests for LOAs. Scheduling FMST 
annually through regular workshop proce
dures is encouraged. 

(3) A 25 percent deposit is normally 
required for annual training cases usjng 
open-end LOAs in excess of $25,000. Full 
payment in advance is required on cases 
less than $25,000 or 90 days duration. Coun
tries having both IMET and FMST pro
grams should assure that the programs com
plement each other. 

(4) Unprogrammed training require
ments, not included in the annual program, 
are handled on an exception basis. Un
scheduied requirements often have an ad
verse impact on the total training effort, 
particularly in training courses where quota 
availability is a major constraint, or those 
involving short notice assignment of MTT 
personnel from operational units for spe
cialized requirements and preparation of 
tailored curricula. In addition, unpro
grammed training requirements distort plan
ning and make forecasting ineffective. An
nual training programs should, therefore, be 
adhered to as initially developed and re
viewed at workshops with add-ons during the 
program year being discouraged. 

. (5) Upon determination of capability, 
the MilDeps will assign an FMS case identi
fier number, prepare the LOA and submit 
it to the appropriate country representative 
for acceptance and deposit of funds as re
quired. The MilDep will implement (author
ize issuance of IT Os or travel orders) only 
after the case has been accepted and funded, 
and obligation authority has been granted 
by the Security Assistance Accounting Cen
ter (SAAC). Any exception to this must be 
approved by DSAA, Comptroller. 

(6) After implementation, increases 
in the scope of definitive training require-
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ments must be made using DD Form 1513-1 
(Amendment to Offer and Acceptance). Cus
tomer requested changes for addition/ dele
tion of programmed students or courses for a 
signed FMS case are not considered a change 
of scope if the same general area of training 
and the number of studeI,lts are not sub
stantially changed as stated in the DD Form 
1513.and formal amendments. However, all 
changes which reflect an increase in price of 
$50,000 must be coordinated with DSAA. 
For deletions and for changes not affecting 
scope, the DD Form 1513-2 (Notice of Modi
fication of Offer and Acceptance) should be 
used. (See para 10, Chapteri:Q, Part III). 

(7) Changes in requirements within the 
dollar ceiling of annual open-end training 
cases do not require the use of DD Form 
1513-1 or DD Form 1513-2. Such changes to 
these cases may be made administratively. 

(8) The IMET 5th quarter planning and 
programming concept is not applicable to 
FMST. 

c. Training Requirements Related to the Pur
chase of Major Equipments 

(1) Training is an essential and often 
key element in the successful introduction of 
a new end item or weapons system. The time 
required to conduct adequate training should 
be given careful consideration when request
ing delivery dates of equipment. In develop
ing a training plan for a particular end 
item of equipment or weapons system, the 
needs of each country must be considered 
individually. While general training require
ments can be determined for any item, ~he 
exact composition and duration of the train
ing program will vary based on the indi
vidual requirements and capabilities of the 
country. 

(2) Training programs must be planned 
realistically, taking into account the skills' 
that must be developed, the background and 
experience of the individuals selected for the 
training, and the time required to plan, im
plement, and complete the program. In the 
final analysis, the success of any training 
program will depend upon student capability 

and potential for success. The individual and 
collective performance of the students will 
set the pace and measure the true progress 
of a program. 

(3) Training i~ support of FMS equip
ment purchases should normally be pro
grammed and accomplished as separate FMS 
training cases; however, when more appro
priate, training may be included as part of 
the overall equipment sales case. Training 
under the IMETP will not be employed to 
support equipment purchases. Requests for 

'exceptions to this policy should be referred 
to DSAA with appropriate justification for 
consideration on a case-by-case basis. 

3. English Language Training 

It is the responsibility of the foreign coun
try to assure that trainees meet the English 
comprehension level (ECL) required for 
direct entry into the DOD school system. 
In-country English language training pro
grams (ELTP) should be used. Countries 
without an adequate ELTP should be en
couraged to develop a 'program to qualify 
trainees for direct course entry or as a 
minimum for entry into the Defense Lan
guage Institute English Language Center 
(DLIELC). Minimum ECL score for entry 
into DLIELC is 55. Conditional entry is au
thorized for students with an ECL of 45-55 
when authorized by U.S. representatives in
country. Where clearly justified, on a case
by-case basis, exceptions to these require
ments may be approved by the cognizant 
Military Department. 

4. FMST Tuition Rates 
a. Pricing of FMST tuition rates will be 

in accordance with DODI 2140.1. Certain 
costs, such as students' meals, custodial fees 
for quarters, medical care and transportation 
are not included in tuition rates but are paid 
through the LOA, or other means, by the 
purchaser. 

b. The extracurricular activities related 
to the Information Program (IP) are con
sidered an integral part of the foreign train
ing effort and therefore costs thereof will be 
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included as part of the tuition rate. Funds 
for FMS students are generated by including 
appropriate expenses in the course tuition 
rate and are made available to the training 
activities through reimburstment from the 
FMS case. 

c. An asset use charge of 2 percent will be 
applied to the total of all tuition rates (other 
than flying courses for which 4 percent will 
be applied). The asset use charge is reim
bursement for the use of installed U.S. facili
ties and equipment, and will be computed 
after all other direct and indirect costs have 
been determined. Asset use charge must be 
deposited into Miscellaneous Receipts and 
legally may not be used to reimburse specific 
Service appropriations. (DOD Instruction 
2140.1) 

5. Cancellation of Training-Penalty 
Charge 

a. Purchasers must submit rescheduling 
or cancellation requests at least 60 days in 
advance of the scheduled course start date. 
In the event cancellation or rescheduling is 
requested less than 60 days prior to the 
scheduled student report date, the FMS case 
will be billed for 50 percent of the cost of 
the course(s) which commence within that 
60 day period. The date the request is re
ceived from the country by the duly ap
pointed and recognized United States rep
resentative will constitute the official 
notification date. The cancellation penalty 
will not be applied when (1) cancellation is 
due to the fault of the U.S. (deletion of 
classes, rescheduling, etc.), (2) when the 
cancellation is due to unavoidable circum
stances within country, such as national 
disaster, or (3) cancellation entails no loss 
to the U.S. in terms of cost or training 
capability. The 60-day penalty provisions 
will be effective upon the date the LOA is 
signed by the country. 

b. FMS countries will be charged a pro
portionate share, but not less than 50 per
cent of the tuition rate for trainees not com
pleting a course of instruction. 

J-4 

6. Training at Civilian Institutions 

a. Although Section 47 of the Arms Ex
port Control Act authorized foreign students 
to attend civilian institutions under FMS, 
normally this type of training requirement 
is more appropriate handled by direct nego
tiation between the civilian institution and 
the purchasing country. Training at civilian 
institutions, therefore, generally will not be 
accomplished under FMS. Requests for ex
ceptions to this policy should be addressed to 
DSAA, Comptroller. 

b. Training by Contractors 

(1) Foreign military personnel receiv
ing training directly negotiated between the 
purchasing country and a contractor are not 
authorized use of U.S. military facilities in 
support of commercial training. 

I (2) Room and board, medical care and 
related support arrangements for students 
are to be arranged between the contractor 
and the purchasing country. Administrative 
support for direct contractor training nor
mally is not provided through an FMS case. 

7. Transportation and Travel 

a. The purchasing country is responsible 
for all transportation and travel costs for 
FMS students. These costs are not included 
in the LOA. 

b. Although any desired mode of travel or 
carrier can be used, use of U.S. civilian car
riers is encouraged. Trainees are authorized 
to travel by Military Airlift Command 
(MAC) aircraft if so stated in their ITO. 
Reimbursement for MAC travel will be on 
a direct billing basis at the non-government 
rate. 

c. Since baggage shipping costs are paid 
by the purchasing country, no limitation is 
established; however, students are encour
aged to limit baggage and instructional mate
rial to a minimum. Cost of baggage is not 
included in the FMS case. 

8. Living Allowances/Privileges 
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a. Living allowances of FMS students are 
defrayed by the student or by his govern
ment. The purchasing country should assure 
that students receive sufficient allowances 
to meet all mandatory living costs and per
sonal expenses. Allowance costs are not in
cluded in tuition course costs, nor are they in
cluded in the FMS case. 

b. Subsistence. Officers and enlisted per
sonnel will pay for meals taken in govern
ment dining facilities at the rate prescribed 
by the Military Departments. 

c. Quarters: All FMST students who oc
cupy military' quarters must personally pay 
the service charge or custodial fee as estab
lished by the installation commander. 

d. Privileges. Foreign military personnel 
involved in security assistance training, on 
competent orders (lTOs) authorized by the 
Military Departments, and bona fide depend
ents, will be extended commissary, exchange 
and similar privileges ordinarily available to 
military personnel of the U.S. Armed Forces 
of similar rank. Equivalent rank assigned in 
the ITO must be based' on U.S. Armed Forces 
grade structure, reflecting time in service, 
experience and age-not the rank title of the 
foreign country. 

e. Medical care. Foreign personnel (in
volved "in security assistance training, on 
competent orders (lTOs) authorized by the 
Military Departments, and bona fide depend
ents are eligible for care in POD medical (to 

-include dental) facilities, 
(1) Foreign Military trainees of non

NATO nations and all related civilian train
ees will be provided medical care on a space
available, reimbursable basis at rates estab
lished by DOD. 

(2) Foreign military trainees from 
NATO countries will be furnished medical 
care in the same scope and same costs as 
for U.S. military personnel and their de
pendents. 

9. Training of Civilians Under FMS 

a. Foreign civilian personnel may receive 
training provided they are Ministry of De
fense (MOD) employees of eligible FMS 

countries. Civilians must meet the normal 
course requirements, including proper secu
rity clearance when necessary. 

b. Civilians are generally afforded the 
same protocol status as their equivalent mili
tary counterparts as shown in the ITO. 

c. Civilians are not authorized commissary 
and exchange privileges. However, MilDeps 
may grant exceptions to this policy where 
warranted by unusual circumstances. 

10. FMS Orientation Training Courses 
and Visits 

a. Orientation training and visits as de
scribed in Chapter E, Part II are available to 
FMS purchasers on a full reimbursable basis 
to include expenses for a U.S. escort offi
cer(s), CONUS travel of tour participants,_ 
local project officers, extraordinary expense 
and asset use charges. U.S. organizations 
in-country responsible for security assistance 
will plan orientation visits far enough in ad
vance to permit adequate planning, and dur
ing the negotiation phase, will specify any 
unusual tour requirements. 

b. Each orientation tour will be covered 
by a separate FMS case except when an 
open-end FMS training case exists against 
which, with the consent of the country, the 
cost of the tour is to be applied. 

11. Mobile Training Teams (MTTs), and 
Field Training Services (FTS) 

MTT and FTS as described in Chapter E, 
Part II are available to FMS purchasers 
on a fully reimbursable basis in accordance 
with DODI 2140.1, to include those costing 
factors for IMET as well as full pay and 
allowances of team's membe'r. Planning and 
funding are as indicated for tours in para
graph 10, above. MTT and FTS should be in
cluded as a separate training item. 

12. Training Relations 

DOD organizations in foreign countries 
responsible for managing security assistance 
activities have the same responsibilities for 
FMST as for IMET, where practical, the 
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foreign governments will be encouraged to 
the maximum in supervising and ad~inister
ing their training programs (e.g., language 
testing, preparation of ITOs, pre-departure 
briefing, etc.). 

13. Restrictions on Transfer of Training 

Purchasing governments may not'transfer 
training related to the use of U.S. materiel 
or services to other countries or organiza
tions, or to anyone not an officer, employee, 
or agent of the purchasing government, nor 
use or permit the use of such training for 
purposes other than those for which fur
nished, without the consent of the USG. 
Therefore, technical skills and information 
acquired through U.S. training may not be 
used by the purchasing country to train per
sonnel from a third country unless approved 
in advance. Countries should submit, via 
diplomatic note to the Department of State, 
requests for USG consent to transfer of 
training to third parties. If such requests are 
received by the Military Departments, they 
should be referred: to DSAA, Comptroller 
for forwarding to the Department of State. 
':l... \: t, " ~ 

. a. DOD policy on the sale of police train-
ing is as stated in para 3a(23), Chapter B, 
Part III based upon the restrictions placed 
on such training under IMET by Section 660 
of the Foreign Assistance Act of 1961, as 
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amended. (See Chapters C and E, Part II). 
Training on a sales basis must be in support 
of military missions, including internal 
security, and not related to civilian law en
forcement. Any request for training of units 
or individuals engaged in on-going civilian 
police functions will be reviewed by DSAA, 
Comptroller on- its own merits. Major con
sideration is given to the type of training 
requested, purpose of training, functions the 
individual or unit will perform and orga
nizational structure of the unit. Generally, 
the organization or individual must be under 
the control of the Ministry of Defense and 
not be engaged in on-going civilian police 
functions. (See para 3a(23), Chapter B, 
Part III). 

14. Intelligence Training , 

Military intelligence training is a com
ponent of professional command staff train
ing programs. The scope of military intelli
gence training normally available under 
FMST is limited to that which is directly re
lated to combat or operational intelligence. 
All training requirements will be reviewed 
carefully by the Military Dep~rtment and. 
wherever determined to be potentially sensi
tive, . prior approval of DSAA will be ob;. 
tained. 
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CHAPTER K 

FOREIGN MILITARY SALES REPORTING SYSTEM 

1. Purpose 

The purpo.se o.f this chapter is to. pr9vide. 
a general descriptio.n o.f the co.ncept and 
characteristics o.f the FMS repo.rting system 
and pro.vide rules and instructio.ns fo.r pre
paring data cards used in the system. 

2. Concept 

a. An auto.mated data base is maintained 
by DSAA co.ntaining info.rmatio.n o.n co.untry 
requests, o.n status o.f cases and asso.ciated 
detail data when a case is offered and sub
sequently implemented. 

b. The repo.rting system co.vers the status 
o.f sales nego.tiatio.ns as well as the executio.n 
o.f accepted sales cases. Repo.rting co.mmences 
as so.o.n as a valid Letter o.f Request (LOR) 
is received by the Implementing Agency and 
co.ntinues until the final delivery is made; 
final statement o.f acco.unts is rendered; and 
final co.llectio.n o.f funds is received fro.m the 
fo.reign go.vernment. Offers which are with
drawn by the U.S. o.r declined by a fo.reign 
go.vernment o.r accepted cases which are sub
sequently cancelled by either the fo.reign go.V
ernment o.r the U.S. are no.t deleted fro.m the 
master file, but are retained as inactive rec
o.rds fo.r a perio.d o.f time after the initial 
o.ffer date. 

c. The FMS repo.rting system co.ntains 
three types o.f reco.rds, Letter o.f Request, 
case and item detail: 

(1) A Letter o.f Request (LOR) reco.rd 
co.ntains the case, co.untry and lA, several 
critical dates and a brief descriptio.n o.f the 
LOR. If the IA do.es no.t include a suspense 
date when the LOR card is initially pro.vided 
to. DSAA, a suspense date o.f 60 days fro.m 
IA receipt o.f request will be auto.matically 

established. As o.ffers are transmitted to. 
DSAA the LOR reco.rd is updated to. indicate 
that the case is in o.ffer status. 

(2) A case reco.rd co.ntains the identi
ficatio.n o.f the sales case, a descriptio.n o.f the 
co.ntents o.f the case, the impo.rtant trans
actio.n dates, the case value, a majo.r defense 
equipment co.de, security classificatio.n and 
ceiling management related co.des. Case rec
o.rds are created when DSAA co.untersigns 
the DD Fo.rm 1513 and an o.ffer is first made, 
and are maintained in the file permanently, 
unless deleted by a specific transactio.n .. One 
case reco.rd will be established fo.r each sales 
agreement between the U.S. go.vernment and 
a fo.reign go.vernment o.r internatio.nal o.rga
nizatio.n as do.cumented by DD Fo.rm 1513' o.r 
o.ther equivalent do.cuments. 

(3) A series o.f item detail reco.rds is 
established at the time a case is o.ffered to. 
specify the materiel and services co.ntained 
within the case. Item detail reco.rds reflect 
the identificatio.n o.f materiel and services, 
the quantities and/o.r values purchased, de
livery co.mmitments, delivery fo.recasts and 
the cumulative deliveries made. Item detail 
reco.rds are established at the level prescribed 
by the Military Articles and Services List 

. (MASL). 

3. Reporting Frequency 

The FMS repo.rting system o.perates under 
the fo.llo.wing repo.rting cycle: 

a. Data cards fo.r valid Letters o.f Request 
must be submitted to. DSAA within 10 calen
dar days o.f receipt o.f the request by the 
IA. If the established suspense (TENDER 
OFFER NLT date) canno.t be co.mpleted o.n 
o.r befo.re the suspense date then an extensio.n 
card must be fo.rwarded to. DSAA prio.r to. 
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the suspense date to preclude the LOR's 
appearance on the LOR EXCEPTION RE
PORT. On requests where it is anticipated 
that the DD Form 1513 cannot be completed 
and forwarded in 60 or less days, such as 
cases greater than $25 million, the IA should 
provide a suitable suspense date in the initial 
LOR card submission to DSAA. 

b. Data cards required to establish case 
records are entered into the system within 
five working days after the formal offer 
is countersigned and tendered. Likewise, 
changes in case status or case value must 
also be reported within five working days 
of such actions. 

c. Item detail cards are required within 
five working days after receipt of case offer 
documentation by SAAC. Corrections or ad
justments of item detail records are reported 
as they occur. 

d. Item deliveries are reported monthly 
not later than 25 calendar days after the 
month's end. 

4. Master File Update 

a, LOR data from the implementing agen
cies and case and item detail data prepared 
manually or mechanically by SAAC and 
within DSAA is processed in weekly updates. 
Monthly submissions of delivery data from 
SAAC are processed in the applicable weekly 
update cycle. 

b. During each weekly update, input will 
be edited and the rejected cards will be 
returned to the change originator via 
AUTODIN for correction and resubmission. 
Rejected cards will contain an action code 
to identify the error conditions. All rejected 
cards should be corr.ected and resubmitted 
immediately. In no case should delivery data 
errors be held until the next monthly proc
essing cycle. 

5. Major Features 

a. An FMS delivery data base reflecting 
major item deliveries by country, implement
ing agency, selected item description number 
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and fiscal year is maintained as a complement 
to the basic FMS data base. 

b. Codes have been assigned to each case 
in support of the President's directives with 
respect to establishment and administration 
of the ceiling on Foreign Military Sales 
activity. 

c. A peripheral data file to the basic data 
system has been developed to provide auto
mated reporting to the Congress on cases 
falling within the reporting provisions of 
Sec. 36(b) of the Arms Export Control Act. , 

6. Military Articles and Services List 
(MASL) 

The MASL is maintained by DSAA as a 
portion of the FMS data base. It contains the 
NSN and generic codes (see Part I, Appendix 
A) of materiel and services available through 
FMS. The MASL is used by DSAA during 
the weekly FMS update as indicated below: 

(1) To screen incoming detail (4 and 
D) cards to ensure correct NSN and generic 
codes. Detail cards which do not match are 
rejected and the appropriate repqrting ele
ment is so notified. 

(2) To provide a description of the 
item for use in subsequent reporting. 

7. Preparation of FMS Data Cards 

a. The standard card input formats used 
to establish and maintain the FMS system 
are discussed in detail below. The cards with 
numeric codes in column 2 are used to add 
or delete either case records or item detail 
records. The cards with alpha card codes are 
generally used to change or augment data 
previously submitted for case or item detail 
records. The one exception to the above is 
the LOR subsystem's Q card which accom
plishes all three functions, i.e.; additions, 
changes and deletions. 

b. Data may be submitted to DSAA in 
anyone of three different ways. Actual 
punched cards may be submitted by A UTO
DIN or messenger. Otherwise data may be 
submitted on transcript sheets and the key 
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punching will be performed by DSAA. Pre
printed transcript sheets are available in 
DSAA. Voluminous data submissions may be 
submitted on magnetic tape. If this method 
is preferred, SAAC and Military Depart
ments must make special arrangements with 
DSAA as to tape characteristics. 

c. (1) While the LOR data reporting 
originates at the responsible implementing 
agency in each instance, the basic 1100 Sys
tem input data is reported from the Ceiling 
Management Division (CMD) within DSAA 

and from the Security Assistance Account
ing Center (SAAC) in Denver, Colorado. 

(2) SAAC will enter all item detail data 
(4, D and 6 cards) into the 1100 system but 
the CMD and SAAC will share the respon
sibility for entering 1/2, AlB and 5 cards 
into the system. 

(3) The following table has been pre
pared to facilitate an understanding of the 
responsibilities for data preparation and sub
mission of case level transactions entering 
the 1100 system. 

IDENTIFICATION OF CASE LEVEL INPUT TRANSACTION RESPONSIBILITIES 
TO DSAA 11 00 DATA SYSTEM 

Year of Change in Input to 
Basic Case Value 1100 System 

Incoming 
DD Form Prior Current Increase Decrease SAAC CMD 

1513 X "1/2" cards-case level 
1513-1 Greater than $50,000 

$50000 or less 
X X X X 
X X "1/2" cards w/suffix 

X X X X "B" card 
1513-2 X X X X 

X X X "B" card. 

NOTE: 5 cards (case delete transactions) ·will be entered into the 1100 system by the CMD with info~mation extracted from hard 
copy documents furnished by SAAC. 

-
d. Specific instructions for preparation of paragraphs. (Card formats follow) 

each data card are contained in the following 

(1) Card 1 (Case Card) 

Abbreviation Number Type 
Title of Card Column. of 

Field Field Name Column in Field Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 
C Card Code 2 . (1) Numeric Must be filled. Punch "I". 
D 
CC Country/ Activity 3-4 (2) i\.lpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 
CSE Case Designator 6/8 (3) Alpha/ ~ Must be filled. 

Numeric 
C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 
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(1) Card 1 (Case Card)-Continued 

Abbre1Jiation 
Title of 

Field 

C 
o 

S 
T 
OFFER 
YR DAY 
ACCPT 
YR DAY 
IMPLT 
YR DAY 
MDE 

DESCRIP
TION 

OED 

Field Name 

Change Originator 
Code 

Blank 
Status Code 

Offer Date 

Acceptance Date 

Implementation 
Date 

Major Defense 
Equipment Code 

(DSAA use only) 
Case 

Description 

Offer 
Expiration 
Date 

Card 
Column 

14 

lfi-16 
17 

18-22 

23-27 

28-32 

33 

34-35 
36-75 

Number 
Columns 
in Field 

(1) 

(2) 
(1) 

(5) 

(5) 

(5) 

(1) 

(2) 

(40) 

76-80 (5) 

(2) Card A (Case Card-Change) 

Abbreviation 
Title of 

F(eld 

S 
Y 

C 
D 
CC 

I 
A 
CSE 

C 
S 

A 
C 
C 
o 

S 
T 
OFFER 
YRDAY 
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Field Name 

System Code 

Card Code 

Country/ Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Suffix 
Code 

Blank 
Action Code 

Change Originator 
Code' 

Blank 
Status Code 

Offer Date 

Card 
Column 

1 

2 

3-4 

5 

6-8 

9 

10-12 
13 

14 

15-16 
17 

18-22 

Number 
Columns 
in Field 

(1) 

(1) 

(2) 

(1) 

(3) 

(1) 

(3) 

(1) 

(1) 

(2) 

(1) 

(5) 

Type 
of 

Character 

Alpha 

Alpha 

Numeric 

Numeric 

Numeric 

Alpha 

Alpha/ 
Numeric/ 
Special 
Char
acters 
Numeric 

Type 
of 

Character 

Alpha 

Alpha 

Alpha/ 
Numeric 
Alpha 

Alpha/ 
Numerie 
Numerie 

Alpha 

Alpha 

Alpha 

Numeric 

lnstructio,n 

Must be filled. 

Must be blank. 
Must be filled. 

Must be filled. 

Leave blank. 

Leave blank. 

Must be alphabetic or blank. 

Do not enter data in this field. 
15 characters must be entered. 

Left justify. (Blanks are not counted.) 

Must be filled. 
Punch OED based on DD Form 1513 date. 

Instruction 

Must be filled. Punch I'S". 
< • 

Must be filled. Punch "A". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 

Must be blank. 
Leave blank. 

Must be filled. 

Must be blank. 
May be blank. 

Should be blank unless offer date initially 
submitted in Card 1 is wrong and must 
be corrected. 
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(2) Card A. (Case Card-Change)-Continued 

Abbreviation 
Title of 

Field 

ACCPT 
YR DAY 

IMPLT 
YR DAY 
MDE 

DESCRIP
TION 

OED 

Number 
Card Columns 

Field Name Column in Field 

Acceptance 23-27 (5) 
Date 

Implementation 28-32 (5) 
Date 

Major Defense 33 (1) 
Equipment Code 

Blank 34-35 (2) 

Case 36-75 (40) 
Description 

Offer 
Expiration 
Date 

76-80 (5) 

Type 
of 

Character 

Numeric 

Numeric 

Alpha 
or * 

Alpha/ 
Numeric/ 
Special 
Char
acters 
Numeric 

(3) Card 2 (Case Trailer Card-Addition) 

Abbreviation 
Title of 
Field' 

S 
Y 
C 
D 

CC 

I 
A 
CSE 

C 
S 

A 
C 
C 
o 

CL 

CA 

CP 

C 
V 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 

Card Code 2 

Country/ Activity 3-4 
Code 

Implementing 5 
Agency Code . 

Case Designator 6-8 

Case Suffix 9 
Code 

Blank 10-12 

Action Code 13 

Change Originator 14 
Code 

Blank 15-18 

Classification 19 

Ceiling 20 
Account 

Ceiling 21-22 
Percentage 

Blank 23 

Case Value 24-33 

(1) 

(1) 

(2) 

(1) 

(3) 

(1) 

(3) 

(1) 

(1) 

(4) 
(1) 
(1) 

(2) 

(1) 

(10) 

Blank 34-80 (47) 

Type 
of 

Character 

Alpha 

Numeric 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 
Numeric 

Alpha 

Alph~ 

Alpha 

Numeric 

Numeric 

Numeric 

Instruction 

May be blank. Must be filled if status code 
S is punched in column 17. Should be 
filled if status code A or I is punched 
in column 17 and acceptance date not 
previously recorded. 

May be blank. Must be filled if status code 
I is punched in column 17. 

Must be alphabetic or blank. To void a 
previous entry punch*. 

Must be blank. 

Should be blank unless description initially 
furnished on Card 1 is being corrected 
or improved. If filled, a minimum of 15 
characters must be entered. Left justify. 

May be blank. Used to change the Offer 
Expiration Date. 

Instruction 

Must be filled. Punch "S" . . ~; 

Must be filled. Punch "2". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 

Must be blank. 

Leave blank. 

Must be filled. 

Must be blank. 

Must be filled. 

Must be filled. 

Must be filled. 

Must be blank. 

Must be numeric. 

Must be blank. 

K-5 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

(4) Card B (Case Trailer Card-Change) e 
Abbreviation Number Type 

Title of Card Columns of 
Field Field Name Column in F>eld Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S" .. 
y 
C Card Code 2 (1) Alpha Must be filled. Punch "B". 
D 
CC Country/ Activity 3-4 (2) Alpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 
CSE Case Designator 6-8 (3) Alpha/ Must be filled. 

Numeric 
C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 
C Change 14 (1) Alpha Must be filled. 
0 Originator Code 

Blank 15-18 (4) Must be blank. 
C Classifica tion 19 (1) Alpha Must be alpha or blank. 
L 
CA Ceiling 20 (1) Numeric Must be numeric or blank. 

Account 
CP Ceiling 21-22 (2) Numeric Must be numeric or blank. 

Percentage 
Blank 23 (1) Must be blank. 

C Case Value 24-33 (10) May be numeric or blank. 
V. 

Blank 34-80 (47) Must be blank. 

(5) Card (Item Detail Card-Addition) 

Abbreviation Number Type 
Title of Card Columns of 

Field Field Name Column in F>eld Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "4". 
D 
CC Country/ Activity 3-4 (2) Alpha/ Must be filled. 

Code Numeric 
I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

.> CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

f· C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 
RSN Record Serial 10-12 (3) Alpha/ Must be filled. 

Number Numeric 

A Action Code 13 (1) Alpha Leave blank. 
C 
C Change Originator i4 (1) Alpha Must be filled. 
0 Code • K-6 
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(5) Card (Item Detail Card-Addition)-Continued 

Abbreviation 
Title of 

Field Field Name 

Number 
Card Columns 

Column in Field 

RE Reason for 15 (1) 
CH Change Code 

Blank 16 

GEN Generic Code 17-19 (3) 
CDE 

NATIONAL National Stock 20-32 (13) 
STOCK NO Number 

S 
P 
QTY 
PUR 

TOTAL 
PRICE 

DEL 
COM 

DEL 
FOR 

C 
L 

P 
S 

QTY 
DEL 

VALUE 
DEL 

Spare Parts 33 (1) 
Code 

Quantity 34-39 (6) 
Purchased 

Total Sales 40-49 (10) 
Price 

Delivery 50-52 (3) 
Commitment Code 

Delivery Forecast 53-55 (3) 
Code 

Blank 56-62 (7) 

Completed Line 63 (1) 
Item Code 

Partial Shipment 64 (1) 
Code 

Quantity 65-70 (6) 
Delivered 

Value Delivered 71-80 (10) 

Type 
of 

Character 

Alpha 

Alpha/ 
Numeric 

Alpha/ 
Numeric 
Special 
Char
acters 

Alpha 

Numeric 

Numeric 

Numeric 

Numeric 

Alpha 

Alpha 

Numeric' 

Numeric 

(6) Card D (Item Detail Card-Change/Delivery) 

Abbreviation 
Title of 

Field 

S 
Y 

C 
D 

CC 

I 
A 

CSE 

C 
S 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 (1) 

Card Code 2 (1) 

Country/Activity 3-4 (2) 
Code 

Implementing 5 (1) 
Agency Code 

Case Designator 6-8 (3) 

Case Suffix. 9 (1) 
Code 

Type 
of 

Character-

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 

Numeric 

Instru.ction 

Must be filled. 

Must be blank. 

Must be filled. 1st character always alpha, 
2nd always numeric and 3rd always alpha. 

Must be filled and match MASL. No alpha 
O's or alpha I's will be used. (0 & 1 
numerics will be used in lieu thereof.) 

May be blank. Punch only if line item is 
CSP or AGE. 

May be blank. Must be filled in if MASL 
unit of issue is not XX. If filled, right 
justify, zero fill to left. 

Must be filled. Right justify, zero fill to left. 

May be blank. If filled, enter date based on 
DD Form 1513. 

May be blank. 

Leave blank. 

May be blank. If filled punch "C". 

May be blank. If filled punch "P". 

May be blank. If entered, right justify. 

May be blank. If entered, right justify. 

I nstTu,ction 

Must be filled. Punch "S". 

Must be filled. Punch "D". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank if suffix not needed. 
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(6)Card D (Item Detail Card-Change/Delivery)-Continued 

Abbreviation 
Title of 

Field 

RSN 

A 
C 

C 
o 
RE 

CH 
GEN 
CDE. 

Field Name 

Record Serial 
Number 

Action Code 

Change Originator 
Code 

Reason 

Blank 

Change Code/ 
Generic Code 

Number 
Card Columns 

.Column in Field 

13 

14 

15 

16 

17-19 

(3) 

(1) 

(1) 

(1) 

(1) 

(3) 

NATIONAL National Stock 20-32 (13) 
STOCK NO Number 

S 
.:p,. 
QTY 
PUR 

TOTAL 
PRICE 

DELO 
COM 

DEL 
FOR 

C 
L 

P 
S 

QTY 
DEL~ 

VALUE 
DEL 

Spare Parts 33 (1) 
Code 

Quantity 34-39 (6) 
Purchased 

Total Sales 40-49 (10) 
Price 

Delivery 50-52 (3) 
Commitment Code 

Delivery Forecast 53-55 (3) 
Code 

Blank 

Completed Line 
Item Code 

Partial Shipment 
Code 

Quantity 
Delivered 

Value 
Delivered 

\ 

56-62 (7) 

63 (1) 

64 (1) 

65~70 (6) 

71-80 (10) 

Type 
of 

Character 

Alpha/ 
Numeric 

Alpha 

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha/ 
Numeric/ 
Special 
Char
acters 

Alpha 

Numeric 

Numeric 

Numeric 
or * 

Numeric 
or * 

Alpha 
or * 
Alpha 
or * 
Numeric 
or * 

Numeric 
or * 

1 nstruction 

Must be filled. 

Leave blank. 

Must be filled. 

Must be filled. 

Must be blank. 

May be blank. Fill only to change item 
identification and description. If filled, 
1st character always alpha, 2nd always 
numeric and 3rd always alpha. On Card 
D, if generic code is filled NSN must also 
be filled and vice versa. Also, spare parts 
code must be punched if line is CSP or 
AGE. 

May be blank. If filled, no "alpha O's or 
alpha I's to be used. (0 & 1 numerics 
will be used in lieu thereof.) 

May be blank. 

May be blank. Fill only to correct error or 
if case is modified by renegotiation, If 
filled, right justify, zero fill to left. 

May be blank. Fill only to correct error or 
if case is modified by renegotiation. If 
filled, right justify, zero fill to left. 

May be blank. If filled, enter date based on 
DD Form 1513. To void previous entry, 
punch *in units position. 

May be blank. For definitized lines, submit 
data when forecast is available from sup
ply planning. To void previous entry, 
punch * in units position. 

Leave biank. 

May be blank. If filled Punch '~C". To void 
previous entry, p~nch * in units position. 

May be blank. If filled Punch uP". To void 
previous entry, punch * in units position. 

May be blank. If filled, right justify. To 
void previous entry, punch * in units 
position. 

May be blank. If filled, right justify. To 
void previous entry, punch * in units 
position .. 

e' 
I 
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(7) Card 5 (Case Delete Card) 

Abbreviation Number Type 
Title of Card Columns of 

Field Field Nam(: Column in Field Character ""'- Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "5". 
D 

CC Country / Activity 3-4 (2) Alpha/ Must be filled. 
Code Numeric 

I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

C Case Suffix 9 (1) Numeric May be blank if suffix not needed. 
S Code 

Blank 10-12 (3) Must be blank. 
A Action Code 13 (1) Alpha Leave blank. 
C 

C Change Originator 14 (1) Alpha Must be filled. 
a Code 

Blank 15-80 (66) Leave blank. 

(8) Card 6 (Item Delete Card) 

Abbreviation Number Type . 
Tit.!e of nnrd Columns of 

Field Field Name Column in Field Character Instruction 

S System Code 1 (1) Alpha Must be filled. Punch "S". 
y 

C Card Code 2 (1) Numeric Must be filled. Punch "6". 
D 

CC Country / Activity 3-4 (2) Alpha/ Must be filled. 
Code Numeric 

I Implementing 5 (1) Alpha Must be filled. 
A Agency Code 

CSE Case Designator 6-8 (3) Alpha/ Must be filled. 
Numeric 

C Case Suffix 9 (1) Alpha/ May be blank if suffix not needed. 
S Code Numeric 

RSN Record Serial 10-12 (3) Alpha/ Must be filled. 
Number Numeric 

A Action Code 13 (1) AJpha Leave blank. 
C 

C Change 14 (1) Alpha Must be filled. 
a Originator Code 

Blank 15-80 (66) Leave blank. 
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(9) Card Q (Letter of Request Data) 

Abbreviation 
Title of 

Field 

S 
Y 

CD 

CC 

IA 

CD 

CSE 

CO 

TC 

DQ 

DR 

RS 

C 
V 

EXT 
NMB 

CLASS 

CEIL 
ACT 

FY OF 
ACPT 

REQ 
DES 

IA 
USE 

K-l0 

Number 
Card Columns 

Field Name Column in Field 

System Code 1 (1) 

Card Code 2 (1) 

Country Activity 3-4 (2) 
Code 

Implementing 5 (1) 
Agency 

Case Designator 6-8 (3) 

Case Suffix 9 (1) 

Change 10 (1) 
Originator 

Transaction Code 11 (1) 

Date of 12-16 (5) 
Request 

Date IA 17-21 (5) 
Received Requ~st 

Request 22-26 (5) 
Suspense 

Case Value 27-33 (7) 

Extension 34-35 (2) 
Number 

Classification 36 (1) 

Ceiling 37 (1) 
Account 

(Reserved) 

Fiscal Year of 
Accepance 

Request 
Description 

FOR IMPLE
MENTING 
AGENCY USE 

38-40 (3) 

41-42 (2) 

43-79 (37) 

80 (1) 

Type 
of 

Character 

Alpha 

Alpha 

Alpha/ 
Numeric 

Alpha 

Alpha/ 
Numeric 

Numeric 

Alpha 

Alpha 

Numeric 

Numeric 

Numeric 

Numeric 

Numeric 

Alpha 

Numeric 

Alpha/ 
Numeric 

Numeric 

Alpha/ 
Numeric 

Alpha/ 
Numeric 

Instru.ct'ion 

Must be filled. Punch "S". 

Must be filled. Punch "Q". 

Must be filled. 

Must be filled. 

Must be filled. 

May be blank. 

Must be filled. 

Must be filled. 
Where A = Add a new record. 

D = Logically delete the record. 
E = Extend or "change" the Re

quest. Suspense "RS" date. 
C = Change data in file. 
X = Physically delete the record. 

Must be filled on original (A) card. All 
dates are entered as Julian dates in the 
LOR system. 

Must be filled on original (A) card. 

Optional or "A" card. A suspense of 60 
calendar days will be assigned if left 
blank on original (A) card. Mandatory 
with "E" card. 

Estimated value of the LOR/Proposed case. 
($ in OOO's) 

U sed by reporting elements to extend the 
suspense date on an LOR. 

Must be filled on original (A) card. 

Must be filled on original (A) card. 

Reserved for DSAA use. 

Must be filled on original (A) card. 

Must be filled with original (A) card entry; 
when an extension (E card) is entered 
with a brief reason for extension; and 
to indicate why an offer is not tendered 
(D card). 

May be blank. 
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8. Control Fields 

o. Letter of Request (LOR) System 

(1) Data submitted for processing in 
the LOR system are distinguished from one 
another by information entered in the con
trol fields (card cols 3-9) of each input card. 

(2) Data in these control fields may not 
be changed by submission of a change trans
action, i.e., a "C" entered in card column 11, 
the transaction code field of a Q card. 

(3) In order to correct an error in any 
of these fields it is necessary to code a "de
lete" transaction to remove the erroneous 
record and an "add" transaction to enter 
the correct data. 

b. FMS 1100 System 

(1) Individual FMS transactions are 
distinguished, one from another, by data 
punched in columns two through twelve of 
the FMS data cards. As in the case of LOR 
records, conh'ol fields may not be changed 
by submission of change cards. In order to 
correct an error in any of these fields it is 
necessary that the erroneous case or item 
detail record be deleted and the corrected 
case or item detail record be added back to 
the FMS master file. In order that these con
trol fields may be used consistently through
out the FMS master file, the following rules 
will be applied in processing card input. 

(2) The case suffix code should not be 
entered in the case and item detail records 
unless the case in question has a suffix other 
than 0. When blank, this field will be zero
filled during the DSAA update. 

(3) The case suffix should only be util- . 
ized to designate certain caSe amendments 
under guidelines issued by the Comptroller, 
DSAA. 

(4) The Record Serial Number (RSN) 
field must be filled for all item detail records 
(added by 4 Card, changed by D Card, ~or 
deleted by 6 Card). 

9. Changing Fields to Blank 

o. A number of fields in the FMS master 
file will normally remain blank permanently, 

or may be temporarily blank pending posting 
of the first delivery transaction. If data. is 
erroneously entered in one of these fields, 
and must be corrected by changing the field 
to a blank condition, it is done by submitting 
the appropriate change card with an asterisk 
(*) in the units position (extreme right
hand column) of the field to be blanked. The 
fields listed for the cards indicated below may 
be changed in this fashion: 

Card Field Name 

A Major Defense Equipment Code 
D Delivery Commitment 

Delivery Forecast 
Completed Line Item 
Quantity Delivered 
Value Delivered 
Partial Shipment Code 

b. Data fields are controlled to a certain 
extent by the case's status code. Transaction 
input dates are ignored if they do not agree 
with the case's current status. If a case re
treats to an earlier status code of P, 0 or E, 
the acceptance date and implementation dates 
in the master file record are blanked out 
automatically. When the status code is 
changed to an A from an I, the implemen
tation date is changed to a blank. When the 
status code is changed to an X, the accept
ance date or implementation date will remain 
if they were present prior to cancellation. 

c. The quantity purchased field of the item 
detail record is controlled by the unit of . 
issue code obtained from the MASL. If the 
unit of issue for the line item is XX, the 
quantity field is automatically made blank. 
If the unit of issue is not XX, the quantity 
field must be numeric and may not be changed 
to blank. 

10. Increase or Decrease of Numbers 

The fields in the FMS report cards used 
for recording quantities or dollar values may 
occasionally require correction by upward or 
downward adjustment, or figures for deliver
ies will frequently be increased as additional 
transactions are posted. These changes are 
never made by punching plus or minus 
amounts in the change card submission. The 
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changes are always made by submission of 
data in the change cards which restate the 
new or corrected figures. The fields listed 
in the cards indicated below must always 
show the revised or corrected amounts to 
be posted to the FMS master file. 

Card Field Name 

B Case Value 
, D Quantity Purchased 

Total Sales Price 
Quantity Delivered 
Value Delivered 

Q LOR Estimated Value 

11. Inter-Relationship of Card Fields 

Certain card fields in the FMS reporting 
system are interrelated and are treated to
gether during card edit or updating of the 
master file. The most significant of these 
inter-relationships are described below: 

a. Dates in case records are directly re
lated to the status of the case. The offer date 
must be included when the initial case record 
is establishe'd by Card 1. When the status 
becomes S the acceptance date must be in
cluded in the same card which reports the 
status change. If the status becomes I, the 
implementation date must be included in the 
card changing the status code. Conversely, 
if a status code is corrected to an earlier 
status position, unneeded date information is 
automatically blanked in the. master file 
record. 

b. The generic code and NSN, in an item 
detail record, must match a valid MASL line. 
If the line item is for CSP or AGE, the 
match cannot take place unless the appro
priate code is punched in the spare parts 
column. If the item identification is to be 
changed, it is necessary that both the generic 
code and NSN be punched in the D Card. If 
the line is being changed to a CSP or AGE 
line (or CSP or AGE for a different end 
item), the spare parts code and the generic 
code and NSN of the major item must be 
punched in the D Card. 

c. There is also a relationship between par
tial shipment code and unit of issue. When 
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deliveries are posted for other than dollar 
lines and delivery cost is reported without 
a quantity, the value delivered will be re
jected unless a partial shipnient code (P) 
is entered in the D Card. 

d. Only DSAA, which has a change o'rigi
nator of Q, will be allowed to add or change 
the following data fields: 

(1) ceiling account number 
(2) ceiling percent 
(3) offer date (countersignature date) 
(4) offer expiration date . 
(5) major defense equipment code 
(6) case description 
(7) status code of P or S 
(8) classification code 

12. Card Processing 
a. The following rules govern the accept

ance and processing of FMS data system 
cards, received during the same cycle, which 
contain identical data in control fie1ds: ' 

(1) Card 1 must be accompanied by 
Card 2, and vice versa. Single cards of the 
required pair will be rejected, or if one is 
rejected during edit, the second will' bE! re
jected also. 

(2) Duplicate add cards (1, 2 and 4) 
will be rejected. 

(3) Card A may be submitted at the 
same time as Card 1, e.g., Card 1 and Card 
A may be processed in the same cycle if 
column 17 of the A card contains a "C". 

(4) Two A cards may be submitted at 
the same time if one contains a "C" in column 
17 to close the case. 

(5) Card B may be submitted at the 
same time as Card 2. 

«(3) Card D may be submitted at the 
same time as card 4. 

b. The following rules govern the accept
ance and processing of cards whenever re
ceived: 

(1) Card Q (LOR) should always pre
cede 1, 2 and 4 card submissions into the up
date process. 

(2) Add card (1, 2and 4) which match 
the control fields of records already posted 

, to the FMS master file will be rejected. 
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(3) Change cards (A, B, amI D) which 
do not match the control fields of records 
already posted to the FMS master file will 
be rejected, except as noted in paragraph a, 
above. ) 

(4) Duplicate D card submissions are 
allowed provided they have different reason 
for change codes. 

. 13. FMS Administrative Surcharges 
J 

a. The Military Departments shall use 
generic code L6A (Logistics Management 
Expenses) to submit FMS administrative 
surcharges to the 1100 System, and shall 
insure that only FMS administrative sur
charges are included within generic L6A 
when submitting to the 1100 System. 

b. Item detail cards to initially establish 
item detail records (or to correct or adjust 
item 'detail records) will show assessed FMS 

administrative surcharges as displayed in 
block 23 of DD Form 1513 Offer and Accept
ance document. For amendments use block 
24 of DD Form 1513-1 and for modifications 
use block 18 of DD Form 1513-2. 

14. Special Characters 

In the FMS reporting system only ten 
special characters may be used. These char
acters must be punched as prescribed below: 

Punching 
Characters Name Instructions 

Minus (Dash) ____________ 11 
+ Plus _____________________ 12 

, 
/ 
$ 
* 

Period ___________________ 12, 3, 8 
Comma __________________ 0, 3, 8 
Slash (Diagonal) _________ 0, 1 
Dollar ___________________ 11, 3, 8 
Asterisk _________________ 11, 4, 8 
Parenthesis (Left) _______ 0, 4, 8 
Parenthesis (Right) ______ 12, 4, 8 
Equal ___________________ .. 3, 8 
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CHAPTER L 

FMS REPORTS 

1. Purpose 
The purpose of this chapter is to provide 

users of the FMS data system with a descrip
tion of the various reports which can be 
produced from the system and to outline the 
procedure to be used when requesting such 
reports. 

2. Source of FMS Data 
FMS reports are developed from Letter of 

Request (LOR) records, case data and item 
detail records established and maintained by 
SAAC and the Implementing Agencies from 
credit data records provided by DSAA, 
Financial Reports and Credit Programs 
Division. 

a. A single case record which describes the 
items or services contained in each case is 
esta~lished by entry of a 1 and 2 card pair 
(see Figure K-l). 

b. A series of item detail records are es
tablished for each implemented FMS case by 
entry of 4 and D cards which depict items 
ordered (purchased) under a case and de
liveries against the orders. 

c. DSAA records the total allocation of 
FMS credit in addition to the disbursement 
and reservation of credit by case and imple
menting agency. These data are used in pro
ducing the summary credit management re
ports described herein. 

3. Cafegories of FMS Reports 

Reports are structured to provide manage
ment data in five primary categories. 

a. Letter of Request Reports 

Report NEWREQ-Weekly New Re
quests/Amendment Summary 

Report OFFERS-Offers Tendered Sum
mary 

Report EXCEPT-Exception Summary 

Report CNTRYREQ-Country Request 
Summary 

b. Item Detail Level 

Report DELVRYPRD (E)-Item Pur
chase-Delivery Status 

Report NSNPURCHS (I)-Item Pur
chases by NSN 

c. Item Detail Data Summarized into Cate
gories 

Report PURCHASES (D)-Summary 
of Purchases 

Report SIPURCHES (G) - Selected 
Item Summary 

Report DELIVRIES (H)-Status of 
Purchases and Deliveries 

d. Case Level 

Report CASE (C)-Foreign Military 
Sales Case Listing 

Report CASE SUM (L)-FMS Case 
Level Summary 

e. Summary Management and Credit Reports 

Report CREDIT (A)-Status of Credit 
Programs 

Report CCACTIVE (B)-Fiscal Year 
Activity 

Report (M)-Credit Program Status, 
Credit Arrangement Summary 

Report (N) -Credit Program Status, 
Case Summary 
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4. Requests for FMS reports 

o. Requests for FMS reports described in 
this chapter will be honored by DSAA if 
a valid requirement is established. Request
ing agencies should insure that requirements 
are carefully screened prior to submission. 
In those instances where assistance is re
quired in selecting proper reports, telephone 
or written inquiries will be given prompt 
attention by the Datjl Management Division 
of the DSAA Comptroller. 

b. All requests for reports should be sub
mitted to DSAA, ATTN: Data Management 
Division. Each request must specify the re
port (s) desired and the specific sort or select 
option (8) required by the individual user. 
Requests which do not contain sufficient jus
tification and identifying data will be re
turned for clarification. Requests will be 
honored as rapidly as possible after receipt 
of request. Normal processing time (after 
receipt of the request) is between 1 and 2 
weeks. Subordinate elements of the Military 
Departments should submit requests through 
.ap'propriate departmental channels. 

c. Reports described herein will be class i
'fied in accordance with guidelines set forth 
in Part I, Chapter G. 

5. FMS Reports 

o. Availability of Reports 

(1) The following paragraphs outline 
the specific reports available. To the extent 
possible, applicable sort and select options 
have been grouped together for a series of 
reports which are controlled similarly. A 
sample of each report is shown at Figure 
L-1 to L-15. These sample reports are to be 
viewed as samples for format purposes only. 
All codes referred to in sort and select op
tions may be found in Part I, Appendix A. 
Agencies requesting reports must express a 
sort sequence and must address those select 
options which are preceded by an asterisk. If 
more than one copy is desired, the number 
desired must be indicated. All other select 
options should be reviewed carefully in order 
to limit the data addressed. Normally, data 
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will only be provided on a need-to-know basis, 
i.e., Unified Commands will receive data for 
their area of concern, a MAAG will only re
ceive data for its country, etc. 

(2) FMS classification downgrading 
criteria and FMS reports selection are 
printed on the second and third page, re
spectively, of each report. 

b. Report Descriptions 
(1) Report CREDIT (A)-STATUS 

OF CREDIT PROGRAMS (Figure L-1). 
Report A is designated primarily for Man

agement use at OSD and Military Depart
ment level. This summary report shows: 

(a) The value of each credit arrange
ment with a breakout of allocations to each 
Military Department, allocations for com
mercial sales, and the portion of each credit 
arrangement remaining in the parent {Lc
count; 

(b) The value and status of cases 
financed under each allocation; 

(c) The difference between the total 
value of DD 1513s outstanding for all serv
ices and the value of the cr.edit arrangement 
is reflected in the "undistributed" column. 
This represents the value of additional DD 
1513s which can be processed against this 
credit arrangement. 

SORT OPTIONS 
Area, Country 
Unified Command, Country 
Country (alphabetical) 

SELECT OPTIONS 
Area 
Unified Command 
Country . 

(2) Report CCACTIVE (B)......:.FISCAL 
YEAR ACTIVITY (Figure L-2).' 

This report summarizes (by country and 
FY) cash and credit values contained in the 
case records. The data are added to a FY 
based on the acceptance date of the case in 
question. Totals are provided by country, 
area or Unified Command, arid worldwide. 

SORT OPTIONS 
Area, Country 
Unified Command, Country 
Country 
Country, Implementing Agency 
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SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Fiscal Year 

(3) Report CASE (C) - FOREIGN 
MILITARY SALES CASE LISTING (Fig
ure L-3). 

This report portrays cash and/or credit 
financing for FMS cases. The total value of 
case financing is shown in the right-hand 
field of the report. In the far right-hand field 
case classification is indicated by "C" (Con
fidential) wherever necessary. Totals are 
provided for each country by cash, credit 
and total values of each case. 

SORT OPTIONS 1 

Area, Country 
Unified Command, Country 
Area, Country, Implementing Agency 
Unified Command, Country, Implementing 

Agency 
Area, Country, FY, Implementing Agency 
Area, Country, Acceptance Date, 

Implementing Agency 
Area, Country, Offer Date, Implementing 

Agency, Case No. 
Country, Implementing Agency 

1 In each sort, records are li~ted by Case Designator within the 
minor sort requested. 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
Fiscal year 

• Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second, and Third Sort Positions 
First, Second, Third, and Fourth Sort Positions 

(4) Report PURCHASES (D)-~UM
MARY OF PURCHASES (Figure L-4). 

Report DELVYRPRD (E) - ITEM 
PURCHASE/DELIVERY STATUS 
(Figure L-5) . 

Report SIPURCHES (G) ...,....SELECTED 
,ITEM SUMMARY (Figure L-6) 

Report DELIVRIES (H)-STATUS OF 
PURCHASES AND DELIVERIES 
(Figure L-7) 

Report NSNPURCHS (I)-ITEM PUR
CHASES BY NSN (Figure L-8) .. 

This series of reports is drawn from the 
detail records. Sort and select options listed 
below pertain to all of these reports. Follow
ing the sort and select options is a description 
of each report. 

SORT OPTIONS 1 

Area, Country 
Unified Command, Country 
Area, Country, Implementing Agency, Case No. 
Unified Command, Country, Implementing 

Agency, Case No. 
Sub-Area, Country 
Country, Implementing Agency, Case No. 
Country, FY, Case No. (E only) 

1 For Report E the individual lines are listed by Case Desig
nator and Record Serial Number within the minor sort selected. 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
Generic Code (first, or up to 7, 3 position 

generics) " 
Beginning and Ending Date-FY and Quarte;: 

to be included 
Method of Shipment 

* Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second, and Third Sort Positions 
First. Second. Third. and Fourth Sort Positions 

(a) Report PURCHASES (D)
SUMMARY OF PURCHASES (Figure L-
4) . 

Report D itemizes purchase quantities by 
general categories and fiscal year with total 
purchase values shown for each category as 
~ whole. Selection of the FY array for this 
report . is similar to the selection process 
described below for Report G. However, 
Report D contains 9 FY columns in addition 
to the left-hand column which combines all 
purchases from 1950 to the year shown in 
the heading. 

(b) Report DELVRYPRD (E)
ITEM PURCHASE-DELIVERY STATUS 
(Figure L-5). 

Report E contains one printed line for 
each detail record which portrays the quan
tity and v:alue purchased, delivered, and 

L-3 
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undelivered for each .line. Case and country 
totals are provided. 

(c) Report SIPURCHES (G)-SE
LECTED ITEM SUMMARY (Figure L-6). 

This report summarizes purchase quanti
ties and associated values into general cate
gories and portrays the purchases by' fiscal 
year. Year of Purchase is determined by the 
acceptance date of the case. The left-hand 
column combines all purchases from 1950 
to the year shown in the heading. The number 
of years to be accumulated in this column 
is variable. The other 6 FY columns contain 
data for the 6 FYs following the final year 
indicated in the left-hand column. When re
questing Report G, indicate the most recent 
year desired in the cumulative (left most) 
column. For example, if 1967 is requested 
as the most recent year in the cumulative 
column, the data will be presented as follows 
from left to right: FY 50-67, FY 68, FY 69, 
FY 70, FY 71, FY 72 and FY 73. 

(d) Report DELIVRIES (H)-STA
TUS OF PURCHASES AND DELIVERIES 
(Figure L-7). 

This report summarizes purchases and 
deliveries into general categories. Purchases 
for the FY to date are based upon fiscal year 
of acceptance of the case. Cumulative de
liveries are based upon delivery data received 
from the Military Departments for FY50 
to the current period of the FY to date. 

1. Fiscal Year: Select beginning 
and ending FY and quarter. This selection 
is based upon acceptance date of the case, 
not upon delivery date. If all data are to be 
included normal dates would be FY 50 (1st 
quarter) to current FY (current reporting 
period) . 

(e) Report NSNPURCHS (I) 
ITEM PURCHASES BY NSN (Figure L-
8) . 

This report summarizes purchases and 
deliveries by Generic Code-National Stock 
Number, country and Implementing Agency. 
The report will only be prepared for selected 
Generics-NSN's in order to limit the page 
volume in the report. 

L-4 

(5) Report CASESUM (L) - FMS 
CASE LEVEL SUMMARY (Figure L-9). 

This report draws upon both case and 
detail records. Following the sort and s~lect 
options listed below is a description of the 
report. 

SORT OPTIONS' 
Area, Country, Implementing Agency 
Unified Command, Country, Implementing 

Agency 
Area, Country, FY, Implementing Agency 
Country, Implementing Agency 

SELECT OPTIONS 
Area 
Unified Command 
Country 
Implementing Agency 
Case Designator 
Case Status 
FY (based on acceptance date of case) 

*. Page Break 
First Sort Position 
First and Second Sort Positions 
First, Second. and Third Sort Positions 
First, Second, Third and Fourth Sort Positions 

1 Report L is sorted by case identifier within each sort shown. 

(a) Report CASESUM (L) - FMS 
CASE LEVEL SUMMARY (Figure "L-9).\ 

This report consists of a listing containing 
selected items of data drawn from both case 
and detail records. The data is portrayed 
at the case level to provide an overall view 
of the status of each case. The field, undefined 
purchases, is computed by subtracting total 
purchases (derived from detail records) 
from case val ue (derived from case records). 
The undelivered balance field is computed by 
subtracting total deliveries (derived from 
detail records) from total purchases. Items 
in file refers to the number of detail records 
entered. into the system. 

(6) REPORT (M) CREDIT PRO
GRAM STATUS, CREDIT ARRANGE
MENT SUMMARY (Figure L-10). 

This report displays disbursements to the 
Military Departments at the country, credit 
arrangement, Implementing Agency and case 
level of detail and is compared to the value 
of credit reserved for the case by DSAA, 
Financial Reports and Credit Programs Divi
sion, in. order to derive a computed undis-
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bursed amount. The report also displays a 
computed uncommitted credit balance which 
is the difference between the Total Credit 
Program and aggregate of the reserved 
amounts for each case. 

(7) Report (N)~CREDIT PROGRAM 
STATUS, CASE SUMMARY (Figure L-
11). 

This report provides summary credit data 
by country on a case-by-case basis within 
each Implementing Agency. Each case is 
shown with the credit arrangement, total 
credit value, reserved amount, amount dis
bursed to the Military Departments and the 
undisbursed portion. 

(8) Report NEWREQ - WEEKLY 
NEW REQUEST / AMENDMENT SUM
MARY (Figure L-12). 

Report OFFERS - OFFERS TEN
DERED SUMMARY (Figure L-13) 

Report EXCEPT-EXCEPTION SUM
MARY (Figure L-16) 

(a) Report NEWREQ- WEEKLY 
NEW REQUESTS/AMENDMENT SUM
MARY (Figure L-12). 

This report displays requests received 
weekly by DSAA from the Implementing 
Agencies (IA) during the time period as 
shown in the lower left hand section of the 
report. A suspense date for completing the 

. Letter of Offer is established at either 60 
days from the date received or as deter
mined by the IA. 

(b) Report OFFERS OFFERS 
TENDERED SUMMARY (Figure L-13). 

Prepared weekly, this report shows the 
Offers processed by the DSAA in the current 
weekly update. It provides a brief descrip
tion of the case including the cash and credit 
amount. The eomputed time to process the 
Offer is also included when a matching Letter 
of Request transaction was previously re
ceived by DSAA. 

(c) Report EXCEPT-EXCEPTION 
SUMMARY (Figure L-14). 

This weekly report provides a summary 
of the status of cases by Implementing 

Agency. It reflects when an Offer should be 
tendered, the number of days the Offer is 
delinquent and provides a warning as to 
when the Offer must be accomplished. In 
addition, it provides a record of all trans
actions received which change the suspense 
or delete records. This report provides a 
brief summary of an Implementing Agency's 
overall status and identifies cases where the 
process leading to a Letter of Offer is taking 
substantially greater time than expected. 

(d) Report CNTRYREQ - COUN
TRY REQUEST SUMMARY (Figure L-
15) . 

This summary report is a weekly com
prehensive listing of pertinent case infor
mation based upon all Letters of Request 
received as of a specified date. Under each 
Implementing Agency, all cases are listed 
showing FY dates of request, receipt and 
offer, status, processing time and brief de
scriptions of each. 

6. Abbreviated Titles 

Abbreviated titles are used in column 
headings of the various reports prepared 
from the FMS master file. The most common . 
of these abbreviations are as follows: 

Abbreviation 

ACCPT 
DATE 
A 
C 
CASE 
NO 
CC 
C 
D 
CDT 
ARR 
C 
L 
C 
L 
C 
S 
CSE 
C 
o 
DEL 
COM 

Meaning 

Acceptance Date 

Action Code 

Case Number 

Country / Activity Code 
Card Code 

Credit Arrangement Number 

Classification 

Completed Line Item Code 
(Item Detail Reports Only) 

Case Suffix Code 

Case Number 
Change Originator 

Delivery Commitment Code 
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Abbre'Vultion 

DEL 
FOR 
.DESCRIPTION 
FY 
FYQ 

GEN 
CDE 
I 
A 
IMPLT 
DATE 
LOR 
MDE 
NSN 
OFFER 
DATE 

L-6 

/ 

Meaning 

pelivery Forecast Code 

Case or Item Description 
Fiscal Year 
Fiscal Year & Quarter of 

Acceptance 
Generic Code 

Implementing Agency Code 

Implementation Date 

Letter of Request 
Major Defense Equipment 
National Stock Number 
Offer Date 

Abbreviation 

OED 
P 
S 

Q 
QTY 
RE 
CH 
RSN 
S 
P 
S 
T 
S 
UI 
VALUE 

Meaning 

Offer Expiration Date 
Partial Shipment Code 

Fiscal Quarter 
Quantity 
Reason for Change Code 

Record Serial Number 
Spare Parts Code 

Status Code 

System Code 
Unit of Issue Code 
Cost Expressed in Dollars 
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CTRY/CDT ARRISTATUS 

ARGENTINA 
&3Z OFFERED (P. O. E I 

ACCEPTED IS,A,I,CI 
• CANCELLED (XI 
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C~NCELLED (Xl 
TO'TAk 
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rOTAL 
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ACCEPTED (S.A. I. el 
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ACCEPTED (S.A. I. cl 
C A NCE LLEO (X I 
TOTAL 
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UNCLASSIFIED 

OSAA - FOREIGN ~ILITARY SALES 

SEQUENCEI ~UB AREA,GG 

UNIFIED COMMANDI SOUTHERN COMMAND 

GTRY/PROG YR 

ECU~DOR 
63 + PRIOR 
6~ 
66 
67 
6 8 

69 
In 
71 
72 

75 
lEa + 71 

77 
78 

TOTAL 

EL SALVADOR 
63 + pRIOR 

64 
65 
66 

68 
6 9 

71 
1Z 
73 
74. 

75 
7b t 71 

77 
78 

TOTAL 

CASH 

2,&19 
3~ 

lZ0 

111 
75 8 

1~ 
ZQ 

h 
15,183 
?55C 
2~,86~ 

9.2 ' " 

87lt 

3 

35 
15 

514 
6 
2 

52 
326 
302 
443 
306 

75 
2,971 

CREDIT 

635 

37 ] 

.z06 
'.&40 
2,857 

13Q 
55 7 

546 

DOLLARS IN TItOUSANDS. ... LESS THAN 500 DOLLARS 
~"'DD_CC lOI I VE IBl-BT 

FISCAL Y~AR ACTIVITY 

IHPLE~ENTING AGENCYI All 

AREAl 

TOUl 

2,619 
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111 
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Figure L-3. 

U N C LAS S I FIE 0 
----_ .. _- -_._--------_._---_ ..• _----- -----

OS AA - .FOREIGN M!LIT ARY SALES 

--_ .. _-----------
CASE LISTING 

-·-CO-UNT-R Y-I ·E~L--=S-:-A:-L:7V A~D;;-:;Oc;;R:-- SEQUENCEI IA,SUB AREA,CC,CASE NO. IMPLEMENTING AGENCYI ALL 

UNIFIEO COMHANDI SOUTHERN COMMANO 

I CASE S OFFER ACC~T IMPLT 
CC_A ._"!~ .£·LL~-OA.IE.-.~~._.~.~I)..A.T.E~.:~.~_ --OAJE--- .~~-.-----------DESCRIPTION--------------HOE 

ES B UDLO 75 I 13 .. ~.l!IL14_ .2J~JUL.J'4 _.~2_JUL . .74 ",EAPON REPAIR PARTS FOR HO HITlER 105MM 
-E"S""ii U-ONO -1-s-To5 APR 14 03 SEP 74 03 SEP 1'+ AIMING CIRCLE M2 HITH SP'tRE PARTS 

00.0 
000 

M 
F 

1 
1 

CASH 
.AMOUNT 

15&37 
&743 

CREen 
AMOUNT 

15&.51 
&743 

ES B UDPO 15 1 02 AUG 14 14 AUG 74 14 AUG 14 RADIO SET AN/FRC-93 (51 W/SPARES 
Esii"ljOR',r 15 I 02 AUG ·f4-i"-A"t:;G7';-ii, AUG 7·4·GREN'AOf;·;-HA·N·O·';;H1S REO SMOKE'·-· ---.-. 

..•. 0 0.O .. J. .. ___ . __ U&.84 
.---~--" 

... __ ., .... ,U(>.8L .... .:.-

ES B UOUO 15 I 02 JAN 15 11 JAN 75 11 JAN 75 COMMUNICATION EQUIPMENT "/SPARES 
··ESB (JOVO ·j"s-Cifl-j.j·,i"Y-i4-;fo-'OEC-f .. -·io -DEC 74 CLOTHING .: TEXTILES 

ES B UDWO 75 I 03 FEB 75 25 FEB 15 25 FEB 75 TELEPHONE TA-312/~T W/SPARES 
ES-B U·O·XO 75' (·0-5-FE"B-"i5···Z·5--"EB-r"5 ·Z5 ·FEB -75 CRANE HTO ZO TON HZOO (21 

ES e UEAO 75 I ZI MAY 15 28 MAY 15 28 HAY 75 TRUCK UTILITY 1/4 TON MIHEX· 
ES""B-UEEO ·f5-i-3·0-',fP'R-750r-HAy-75-0·j-M·A·Y·75- CLO·THING· + Te·XTIL-ES 

_£_5.B UEG.O 7& .. .1. 11 JUL. 15 18 .JUL..15 18.JUL 15 LOT OFFER FOR CARGO TRUCKS 
ES B UEIO 7& I 01 AUG 15 24 SEP 15 08 OCT 1& .9K6AAUTOHTVPPLIES 
ES B UEJO 7& I 1& JUL 15 21 JUL 15 21 JUL 75 TRUCK TANK MATER (11 MIHEX 

-£"S. S·UifKO'U;··'I-l'7-S'E·P 15 -Z·Z--OCT -15'2Z0(;T· 75 TRUC": CARGO 3/ .. TON M3781 
ES e UELO 77 I 20 SEP 7& 30 SEP 77 30 SEP 71 CARTRIDGE BLANK CAL 30 

-Es--e'uT·N·O ·76-f'Z7-F-EB-i&-15·'MAR-ii; '15-·H·AR 7E.·TRANSFER CASE ASSY .. 
ES B UEQO 77 I 17 NOV 7& 11 JAN 77 17 FEB 71 CLOTHING TEXTILES INDIVIDUAL EQUIP 

-fS-·B-U·e:'RO i7-I-16-NDV 7&··14··DEC·',i;'!E,· MAY 77 DETONATING CORD AND OTHER· 
ES B UESO 71 I 14 NOV 7& 04 JAN 77 Z8 MAR 71 CLOTHING TEXTILES AND EQUIPMENT 

""1:-s-e'·UETo 77-I-lS'·JAN··-71-z"2-·AiiG-7i'i.7-0CT 17 BATTERY. BA-438& '50001 
_Q.B....!J.t;,UO._71_1_2.2._H~.R.~7_2~ __ M.A.R_l_L02.JUL 77 .CO.MPoISS UGNETlC M2 

ES B UEVO 77 I 04 APR 77 30 AUG 77 01 SEP 71 CLOTHING TEXTILES 

COUNTRY· TOTAL 

000 1 
000 Z 
000 1 
000 2 
000 1 
000 2 
000 1 
000 1 
000 .-3 
0.00 1 
000 2 
000 1 
000 1 
000 1 
DOli 1 
DOD 1 
000 1 
000 1 
ODD 1 

1052 1052 
.... &7144 .. _._1>.7.144 

14127 14127 
19.7&7 1971>7 . 

3344 3344 
"352.7. .43:;27 •• 

3399 3399 
49 .. 5& "945& . 

2 3&&09 3&&11 
.2157 21~J 

80&57 80&57 
328&& ....... _. ___ .. _. __ .~2_86&_,._ 
. i'21--· &21 

1897 1897. 
Z08& 208& 
5275 ];275 

34235 34235 
3204 3204 
184& 181t& 

&3&585 280.,3& 911021 

-G-T-·e··BAN·O 12 I Oq JUN 72 08 JUN 7208 JUN 7-2-M-A-I-~-TENANCEREPAIRPARTS ANO·TOOLS-·-· --·--0001--·'-'137570---·"-··· ··'·'-I-iisio-.-
GT eSAPO 74 I 14 AUG 73 18 AUG 73 18 AUG 73 MAINTENANCE REPAI.R PART.S ANDT.OOL..S __ ...... ____ OJl.1Ll ___ .2.6107~ _______ ...... _2Jti.81} __ 
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GT e BAXO 77 I Z& OCT 7& 22 MAR 77 31 HAR 77 MAINTENANCE REPAIR PARTS 000 1 300000 3~0000 
GT a BAYO 71 I 2& OEC 1& 08 FEB 77 31 MAR 77 SPT EQPT HTNCE RPR PARTS 000 1 300000 30000.0. 

-·i;Y-BBAZ'O'77 I ·11 DEC 7& 04 JAN 77 09 FEB 77 SPT EQPT MT~CE RPR PARTS 000 1 50000 50000 
GT B BBAO 78 I 12 OCT 77 17 NOV 71 07 DEC 77 MAINTENANCE REPAIR PARTS 000 l 50.000 ___ .. _ .. 5,O.0&!! __ 

GT""e SKZD 75 I 03 OCT-7i,-15NO-V-'-';-15-N'OV 74 CARTRIDGE S:5&MH BALL 000 1 527 527 
~J-,!~.6_.I_0.'!.....JU.'!.....!.6_1.1 .. ..JU.L_7.&.I.1 ..... JUL_7.6. TECH.NICAL ASSISTANCE TEA.M 000 1 1.1...11.2 ._.1.182_ .. __ 
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Figure L-4 
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COUNTRY' EL SALVADOR 
UNIFIED CO"HAND' 

.SEQUENCE' SUB AREA.CC IHPLEMEMTING AGENCVI ALL lAoS 
.. -.. -.--- ---AA£A~ - -- -----

------------------------'----'------'----------------------------------.---.-- ---G_H-'i€- --.--
CATEGORIES/DESCRIPTIONS FY 50-69 FV 10 FY 11 FY 12 FY 73 FV 7" FV 75 FY 76 FY 71 Fi 78 FY 50-78' 

AIRCRAFT TRAINER T-"1 3 

TOTAL AIRCRAFT C+ 'SPI 85 "20 

TOTAL SHIPS C+ SPI 12 "5 48 
-----------------------------------_._--------_.- --. 
TRUCKS 1I4T ALL TYPES 
TRIICKS 3/4T All TYPES 
TRUCKS 2112T ALL TYPES 
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MACHINE GUNS 

---''---2-211-0-·----·-----·-· --1-!>-O-.. ---------- .--
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TOTAL COH EOPTC. SPI 
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TOTAL OTHER EQPT c. SPI 

-·--1'1 ·-1-

-... -'1:0 0- ---
230 

81 .. ' 

1 

172 
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66 

28 
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1 

- --35-· 

2 
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14 
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Figure L-5 

U N ~ L • S S I fIE 0 

osn - fO.EIGN "I\.n<a~Y SALES 
ITE~ OELIVEKY STaTUS 

'j 

A~'I A"E~lCAN ~EPUBLICS 

I eliSE GEN .sCP DEL 'OE\.----PUR,CH.SEO-~-- --~UE\.IVEREo----- ----UNOELlVEREO-_ .. 
CC A NO R5N CDE-----NSN --DESCRIPTION -UI TLP fYQ CO" fOR--QTY-- - V~\.UE--- --QTT-- ---vaLUE-- --QJY-- ---VALUE---

BR B UGNO OQ@ ~fQ491000Q183Z46 TK 2A EC~ Ml08-l~9 GUN 
1!!I B UGNO ll09 JtQlt9l000Q1'I324S 1rK 2B EeH Hl0t-iD9 GUN 
BR a UGNO OlD JtQ491000l1J3M TK FIE'.\.9 H'AIN" J EOMI 
ali a UG~ 011 Jfalt91ODD,01832"2 TK '4 E,.eH MI08-1I9 GUN 
BR 8 UGNO 012 JfZ9J6Z]DSPTEQPT Or.EW <UPPORT EQUIP"ENT 
C~SE TOT,lLS 

EA I 
n I 
E," I 
E'II I 
XX I 

724 724 0'1 
72ft 72 .. 1101 
7210 72 .. 000 
72ft 72 .. lUI 

7 .. 
1 
1 2300 

1<J29D 
1379526 

1 .. 
1 
1 

1267 

2851 
2 .. 529 

1312 .. '1" 

BIl B UGRO LOO 1l00'COOOOD1!OODOIi1l SUPPLY OPERtaTIONS XX I 724 aDa OIG 395 .. 27 2 .. 5872 
BR B UGRO L6A L6'A 01511!0LQ GEXPN LOG 1ST Ie M AN'AGEMENT EXP XX I 72 .. 000 oaa 24210., 2 .. 1111 
BR B UGRO 001 01A2350006291294 CARq PEqs aQNO 1'1113 EA I 72 .. 733 no; 122 2271153 122 2277153 
'SQ B UGRD 002 D11I2350l10629l291t C~RII PERS ARI!!IO 1I!1n EA 1 72<4731 000 ,207 3807699 211 3817699 
Bll B UGRO 003 01A235000629129 .. CARR PERS -AR"O 1'1113 E" I 72 .. 123 OO!! 96 165913.. '16 16591310 

_'II< B UGRO OOIo01A235000629129'1t t:'AIIII~ PERS 'AIINO "113 EIJI I 72ft 141 tOI ~O 1161588 itO 116111)111 
B~ B UGRO 005 01A235n00629129" ~ARR PERS AR"n "113 EA I 12 .. 7'2 ItS , 1119~ ~ 111910 .. 

1'21 
2 

1~ 

'''''595 1%310 

B~ B UG~O 006 01~Z35'00629129~ C.~ PERS ~RHO ~113 EA I ___ 1~~~~7U3~3~tro~.~ __ ~2~a ____ ~'uZ~5~1)~"~II~-____ £20~ ____ ~'u2~5~5~'~I1~------------~~~ 
8f< B UGRO 007 H9A5i100'il0-C:0""~T COMHUNICTN EQP SP!lIilE P CSPXX I 72' 133 132 ~.7 .. 1010 25V 
Bil B UG~O DOl H9A58DOOO~Il"",IlII<T 'tOHI1UNIClrN Ea. S,"IIIRE I" CSPXX I 12' 733 732 66090 2541 UN 
'l!R B UGRO~O'l 'ffCJA580000COHPARI -t01'lHUNI'trN EQP Sl"AIIE P ,1:SPXX I 72<4 733 732 111"19 31811 7331 
B~ B UG~'1! OfO H9A5811000tCllHP"RT COHHUNI'tTN EQP SPAllE P CSPXX I 124 733 732 738910 111267 55627 
BR B UG1<O 011 "''!"A51100~OCll'"''JlRV COMMUNIClN EQFSP'l!E P CSPXJ( I 7210 733 132 21353 10026 23327 
BR B UG110 012 HCJ1l5800UCDHl'AU C01'IHUNI'CTN EOP SPIllRE P CSPXX I 72' ~33 132 17H 652 1115 
BR B UGRO 013 II~A5'8D!IlIlOell'l'lPilRT ,'CmlHUNI'ClN EOF S"A'IE P1:SPXX I 1210 733 732 9'! 21 8556 1365 
Bq B UGRO 01'11 HCJA5.0DOOC~ftPART Call1HuNt'CTN EQP SPUE P CSPXX I 7210 -733 732 6183 1281 10902 
Bf< B UGRO 01'5 119A5110000C~""'RT C01'IHUNIClN EQP SP"RE P CSPXX I 7200 733 "2 34112 6 3 .. 76 
8R e UGRO 016 F9A'lF9"A1IDWlf'IIPRTS WE'APON SPARE P'ARTS CSPXX I 1210 72 .. 723 8121" 238.... "!TI 
Bt< B UGRO 017 ~aA9K8AOO~UTOMTV AUTOIIITV SUPP AND EOP P 'CSPXX I 7210 731 0011 182101... 20r023D1 218223-
B~ B UG1i'll 018 K8A'lKIIMOAU'tOMTV ~UTOHTV SUPll" .ND EOP PTS XX I 72!4 731 oeD 33229 302011 3021 
eR B UGRQ 01'1 K~9K8ADll'AUTDI4TV -'AUTO",V SUPP 'NO EOP PTS XX I 1210 731 DUO 113399 1I!01U0 13299 
BR B UGRO 020 K8A9K8AOOAUJrDHTVAUTO .. TV SUPP 'NO EOl" PTS XX I 1210 731 1100 153836 139851 13,,5 
.eR B UGRO 021 KeACJK8AOOAUTOH1fV AUTOHl" SUI'P ANII EOP PTS XX I 724 731 080 115"'15 10"995 11510 
BQ B UGQO 1122 K8ACJ~AOOAU!]",V AUTO~T~ SUPP 'NO EOP PIS XX I 7Z\ 731 eoo 7~837 5159\ 172\3 
'aR B UGRO 023 JfZ'lJ6Z01lSPTEOPl OTHER SUPPORT EQUIPMENT XX I 72 .. 131 0011 6"362 5101t '518 
8R B UGRiJl 02 .. J6alt910006791Z6S TI( 2£ ECt! M111 CARRIER ErA I 72 .. 731090 25 50S8 25 \62S ... 3 
8R B UGRO 025 J6Qlt910D061CJ726 .. TI( 1 E~ HllS CARRIER EA I 12 .. 731 "~,o 11 .. DOlt 10 36100 361t 
B~ B UGQO 02"6 J6a4'3l000619J'265 111( FIELD "'JINT 'J, ECH E'II I 72!lt 731 010 I) 'OlD 5 36 .. 5 365 
BR B UGRO a Zl J6a'40933D072f5UO TS FM 1'IG C'AL 511 SE I 12ft 723 800 t'O 6226 2D 5660 566 
'SR S UGRO Q2S JfZ'3Jf>ZDDSI'I!EQPT OTHER suppon EaUIl'MENT xx I 72 .. 724 oao 626 226 .. aa 
BR B UGRO 02'1 JH'lJf>lG"OSIFTEaPT OTHEiI SUPPOIIT EQUIPMENT XX I 1210 72<4 723 Iii 111 
B~ 6 UG"!O 031) JH'lJ6ZnSPlEtpT OTHER SUI'f>ORT EQUIPMENT XX I 7210 7210 723 18 111 
BR 8 UGRO 1131 JfZ9J6100SP1EQPT OlHE~ 5UPPO!IiT EQUIP"ENT XX I 7210 72 .. 723 UI 18 
BR B UGRO O~2 JH'IJf>ZOOSIPTEQPT OTHE~ 5UPPOI1T EOUIPMEMT XX I 12,. 72 .. 123 18 18 
BR B UGRO 0.l!3 JH9J6ZDDSPlEQPT OTHER SUPP~T EQUIPMENT XX I 7210 72 .. 0110 26... 26ltO 
B"! 18 UGR0031t JfZ946ZQOSPTEQPT OTHER SUPPO"'T EOOIPHENT' XX I 12<4 72<4 1100 .. 19 II.. US 
-Bli B UGRO '199 R9B (192DON~NSPEC NON-SPECIFI<t REQUIREMENTS XX I 72 .. 7210 an 1 118 117-
CASE 'TO'TAlS 12763136 125 .. 1851 22Ul'J 
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· Figure L-6 

U II C L A S.S I FIE D 

--------------~--__ --------------~--------~9~S~A~A~~F~Q~R~E~IG~I~'~M~t~l~l~T.ARR~V~S~A"l~E~Sr_----~------------~--------------------------
SELECTED ITEM SUMMARY 

'COUNTRYI EL SALVADOR' 
'UNIFIED COHMAND' 

CATEGDRIES/DESCRIPTIONS 

"AIIICUFT SPARE PARTS 

" TOTAL AIRCRAFT .. SPI 

SEQUENCE' SUB AREA,CC IMPLEMENTING AGENCYI ALL IA'S 
AREAl 

,'~----------------------------------------------------------------------------~-------------------------------------------------
"SHIP SPARE PARTS 

" TOTAL SIlIPS C+ SPI 

"TRUCKS1/IoT ALL TYPES 
'TRuCKS UU ALL TYPES 
'TRUCKS ,U/2T ALL TYPES 
'FIRE TRUCKS 
ItACHINE GUNS 
OTHER HPNS • ORDNANCE EQP 
'NEAPONS SPIRES 
IAUTOM! V sltPp • EQP· sppPES 

• TOlAl "EH + MPNS •• SP' 

"CAllY UP nnw 201111 CTIIOUS' 
'CARJ3·7M" TO 75M" CTHOUS' 
"CARl 751111 to 901111 CtIlOuS' 
'GRENADES CTHOUS I 
~lHfR A""O ANO COMPONENTS 

TElEpHONE SUS 
rEL+TEL TERHINL.TRANS EQP 
OTIIER COlllt'UIICU IONS UP 
COH"UNICATION EQP SPARES 

TOTAL CO" EQPT C. SPI 

CRANES 
"Ise OTHER SUPPORT EQP' 
OTHER SUPPLIES 

, TOTAL OTHER EQPT C+ SPI 

100 tE. 
230 23 

----32------- ------·t~----------·--- '---.z-.--
10 

81 18 2 

1 1 
___________________ .. _-f> __ . ____ ._. ___ 1Sl-____ _ -" ._---_. ----- --

•• 1~ •• 
6 172 66 173 ------------_._. __ ._-------._---

REPAIR AND REHABILITATION 28 
'-'-0-T-AL-IIE--=P=---·-.-R-E-H.-8-E-Q-P'------------------·------·-------------28--

"f ... ~HtL.:TUHIIIOiJJ'u:OSiJ.UNIIIDI.lS>---tOlif'--llD1Il01L' 4' JI."RSS--------'."'.L-IL~E~Si:lSi_JT~III4IAIJ'H~1"'5.u.o.u.o ____________ ~f'_1''__.11.-'i91l'7'1iIi~IHN!;.CI.L,.U~gEIf.S5___;7~T~-------"-'___IlQfJT-¥v~t:;,.S· --Ml$SH.U VA~IIE INGlUD~~l-~---h 

'1;!u;e;:;S>-l1.l1.JlQlUa-"-.::iS~r~PJ,J!lItRCl;JHIt.F~S~'61iJ1..,-!!lG:iJIL---_________________ ._-----::__-----:------. ___ . 
U N C LAS S I fIE 0 

AS--Of- 05-Af'~-71--- -PJ«)C£SSED 18 APR? - PAGf-- 14-
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·COUNTRY. EL SALVADOR 
'UNIFIED COMMAND" 

CATEGORIES'OESCRIPTIONS 

AIRCRAFT TRAINER T-41 
AIRCRAFT SPARE PARTS 

TOTAL AIRCRAFT C+ SPI 

SHIP SPARE PARTS 

TOTAL SHIPS ,+ SPI 

TRUCKS 1/ .. T ALL TYPFS 
TRUCKS I/H AlL tyPES 
TRUCKS 21/2T ALL TYPES 
F-IRC- TIIUCKS 
"ACHINEGUNS 
OTIIER IIPNS • ORDNANCE EQP 
IlEAPONS SPARES 
AUTO.TV 5UPP + EOP SPARES 

TOTAL VEil • II~N.S ,. S~I 

'CART liP URII 20MM HIIOIISI 
'CART 37"" TO 75"M CTHOUSI 
'CART H"" T9 98"N HII911S1 
GRENADES CTHOUSI 
,OTII~R ANNO AND CONPONENTS 

TOTAL A"MUNITION 

'TEL+TEL TERMINL+TRANS EOP 
'OTHER C0'1'1"NICATIONS EO~ 
'COMMUNICATION EOP SPARES 

TOTAL CO" EOPT ,+ SPI 

CRANES 
~ OTIIEII SUPPORT fQP 
OTHER SUPPLIES 

TOTAL OTHER EQPT ,+ SPI 

IN TII911Slll0S OF BOllARS 

ReS 11 OO-DELIVRIES 'III-III 

Figur~ L':'7 

UNCLASSIFl€O 

OSAA FOREIGN MILITARV SALES 
F"S STATUS OF PURCHASES AND DELIVERIES 

SEQUENCE. SUB AREA.CC I"PLE"ENTING AGENCY. ALL IA·S 
ARUI 

PURGHASES 
CU"ULA lIVE FY TO OATE 

On VALliE CIT' VAlliE 

3 

11 .. 
118 

2 
Z 
6-

•• 
•• 

100 
230 

1 

ZZG 
j!85 

505 

11'l 

119 

36 
US 

2 

" 13 
12 
29 
92 

35 
12 

7 
1 
II 

57 

23 
------5-1---------

10 

lQO 

1 
--------u-9-.--- -------- -------.. ------ .. - .. ---

26 

.. 17 

we lESS TIIAN $sOe 

U N C LAS S I FIE 0 

DELIVERIES IINDELIVERED 
CU"ULATIVE CUIIULATIVE 

OT' VALliE QT' VALYE 

11" 
28 

2 

•• 
•• 
•• 

80 

1 

188 

188 

.. 3 

36 
6" 

2 

6 
.. 9 
16 

U7 

12 
1 
1 .. 

20 

t58 

2 
6 

391 

•• 

228 
97 

76 

76 

--6' -
S 

13 

" 20-
16 

81 

35 

2 

188 16 
.. 150 19 

------~z~-----------------~2~~------
5 5 

37 

1 
262 

2 .. 

288 

6 .. 

121 
2 

129 

= (In IS /lUSHES !lAllIE lNelllllES SIlPPIlIH UIlI" 
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Figure L-.8 . :: r ;:: - =t 
0l:Io UNCLASSIFIED » 

-- - -_. --_._- -- ~ 

OSAA -FOREIGN HiLIrARY SALES -< 
ITEH, PURCHASES BY NSN » 

en 
en 

·COUNTRY! SEgUENCE' GEN'NSN.CC.CASf; NO' IH~!'fHENTING A!lE/j!;Y. ALL lAoS Vi 'UNIFIED COHMANO' AREAl -f » 
'I CASE GEN SCI' DEL DEL -----PURCHAS E 0----- -----OELIVEREO-~--- ----UNDELIVERED--- Z 

.. eCA HQ B5H !;DE-----HSH----- -------DES!;BlfIIQH -UI TLf fig CQH EQB--IIIX-- ---lIALUE--- --gU-- ---lIALUE--- --IIU-- ---lIALUE-- n 
" m 
"KS P SALO ItGl C5GOOOOOOOOOOOOO CARGO SHIPS LIGHT !;A CC 752 753 753 !! 2 .. 0000 !! 2!!OOOO » "NSN TOTALS 6 565000 6 565000 Z 

C 
"AR P SAIIO 5G2 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 753 75 .. 75 .. 2 190000 2 190000 en 
~AR p lUO 009 C5HOOOOOOOOOOOOO' AUXILIARY OCEAN TUGS EA CC 6310 000 000 2 88190 2 88190 » "CI P l630 1103 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 6310 000 000 1 88190 1 88190 .... 
"Til P SAlO 2Bl C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7 .... 751 751 1 90000 1 'JOOOO m 
·,CD, P l630 00/0 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 63 .. 000 000 1 26126 1 26126 en 
'EC p l630 003 C5HOOOOOOOOOOOOO AUXILIARy O!;EAN TUGS !;A !<!< flH agO gug 1 !!~6§Z 1 ~H§Z :: 
.. Hl( p BAOO 001 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 69/0 000 000 6 300000 6 300000 » 
.. ,HX P l630 OO!! C5HOOOOOOOOOOOOO AuqLIABY Q!;t;6N TI!~S Ell !;!; DB ggg Qui! 1 :i0 ooo 1 :lIUg Z 
'PE P SAHO 2B2 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7 .... 751 751 1 60000 1 60000 c: 
.PE P l630 005 C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 63 .. 000 000 1 881 20 l 8812U » 
.TK P SAYO 7Bl C5HOOOOOOOOOOOOO AUXILIARY OCEAN TUGS EA CC 7/01 7/02 7 .. 2 1 .. 5000 1 .. 5000 .... 
.IISN ' TO TALS 18 1070558 18 1070558 I 

." 
.AR P SAZO 6Gl C5H192500COO3ATA TUG OCEAN AUX ACUOUHOD EA I 75 .. 762 771 1 150000 1 1500C » 
.TII P SBEO 2G3 C5H192500COO3ATA TUG OCEAN AUX ACUOV'HOD EA I P 76 .. 771 771 2 300000 2 300000 ~ 

-f 
.CO P SAGO 6G1 C5H192500COO3ATA TUG OCEAN AUX ACUOV'HOD EA Ie 75/0, 761 761 1 82000 1 820g0 
"NSII TOTALS .. 532000 3 382000 1 15000 -
.aR P SANO 6Bl C5KOOOOOOOOOOOOO SUBHARINE RESCUE SHIPS EA CC 73 .. 7"2 7 .. 2 1 '75000 1 , 75000 
.NSN TOTALS 1 7!iogO 1 7~ggg 

-IT I' l630 008 C5LOOOOOOOOOOOOO SEAPLANE TENDERS EA CC 6310 000 000 1 250000 1 250000 
"NO I' BAPO 001 C5LOOOOOOOOOOOOO SEAPLANE TENDERS EA CC 691 000 000 1 85000 1 85000 
-NSN'TDTALS 2 335000 2 335000 

.AR I' SBGO 6Gl C5H192500C005YTL TUG' HARBOR SHL ACUOV'HOD EA I 773 782 782 6 108000 6 ' 108001 

.PA • SAAO _G2 C5H192500C005VTL TUG HARBOR SHL ACUOUHOD EA I 772 000 77" 2 36000 2 36001 
"PA I' SAAO _GJ C5H192500C005YTL TUG HARBOR SHL ACT/OUHOD EA I 772 000 774 1 100000 1 10000 ( 
"NSN, T!iTALS 9 2 .... 000 9 2 .... 000 

"PI B UEQO 001 C5H1925003753003 TUG: HARBOR 100 FT LT EA CC 7&3 000 76 .. 1 35000 1 35000 
.NSN TOTALS 1 35000 1 35000 

,AT B NBYO 001 C5NOOOOOOOOOOOOO RESCUE BOATS EA CC 683 000 000 1 500 1 500 
·BR B UJRO 001 C5NOOOOOOOODOOOO RESCUE BOATS EA CC 721 732 732 19 695 .. 19 695 .. 
,BR B ULAO 001 C5NOOOOOOOOOOOOO- RESCUE BOATS EA CC 731 732 132 100 36&00 100 366g0 
CN 8 UQRO 001 C5NOO OOOOOOOOOOO RESCUE BOATS EA CC 652 000 000 .. 0 26160 .. 0 261&0 
CN B UYGO 001 C5NOOOOOOOOOOOOO RESCUE BOATS Ii~ !<!< 661 gog gog 80 !ii:3l:0 8g :!~;ua 
,NSN, TOTALS 2 .. 0 12253 .. 2 .. 0 122534 

oAR I' 8BUO 001 C5POOOOOOOOOOOOO LAIIOING CRAFT HECHANIZED EA CC 70/0 70'+ 000 .. 22000 .. 22000 

'~CS l1DO-NSNPU~CHSIII-IB 
~ N C LAS S I FI E D 

AS OF 18 HAR 78 PROCESSED 21 HAR 78 PAGE 51 
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Figure L-9 

DSAA - FOREIGN MILITARY SALES 

COUNTRY I EL SALVADOR 

JNIFIED COHMANDI 

S H ITEMS 
cc 

CASE 
NQ FY E JNFTlE 

ES P IIPAP 73 

EX TOTAt 

FS a 5 It Q Ie. 
ES B UDB~ 7,. 1 
ES B 1I0En 74+ 

ES B UOGij 74 
ES B !I0Ke, 74 
ES P .JAAC 74 1 

FY TOTAL 

ES R BAC (l 75 1 
fS tj IIDIG 75 
ES BUONO 75 1 
ES B "DPO 75 1 
ES B UO~G 75 1 
fS B tlO!jD 75 2 
ES B UOVO 75 1 
ES' B "OHI) 7S 
ES B UOXc 75 
fS A ilEA n 1 S ? 

ES B UEEO 75 1 
ES 0 RAse 75 
ES ~ AAAO 75 1 

FY TOTAL 

no 3 

';03 
ao 3 

il14 
on 8 

003 

vO .. 
.,03 

JO 3 
.1'6 

uO 
i'f 3 
vOl 

FI1S CASE LEVEl: SUI'tHARY 

SEQUENCEI ce. FY,IA.CASE NO. 

CASE 
VA. liE 

12.356 

"12. '56 

'.0 27 

5.827 
7.9

' 
1 

81.577 
?',77J 
15.aoo 

133.115 

150.233 
'5 637 
6,743 

11,&84 
1.052 

6 7 .'44 
14.127 
lea,Z6? 
3.344 

43.52 7 

3,399 
89,46 7 
4.680 

43~. 80 4 

TOTAL 
PIiRcliASES 

12.35& 

1? 356 

1, f! 27 

81.577 
21. 773 
15.000 

133,115 

15".2310 
15 637 
h741t 

'1.&64 
1.052 

n7,144 
14.127 
Hi. 7 6 7 

3.344 
'13,527 
3~ 3'39 

89.4"z 
".680 

43G.6C6 

ES B BAQO 7b 1 OG4 71i.000 7G.OOl 
FS B SlOP 16 '·[;3 169 169 
ES B S.J:lil 7" ."3 2.976 2.97-6 

IMPLEHENTING AGENCYI A~l 

UNDEFINED 
PIIRCH'ASES 

AREAl 

TOUl 
OF .. IVFRTES 

12·356 

1Z·356 

1. a3l 

".9'48 
7,9 '1 

82. e65 

131.535 

136,568 
"3 D 2" 

6,841 
12,151 

93 .. 
'6.31 9 

14.128 
67 

1 ... 58 
42.810 

3.399 
89.2 79 

366.973 

UiolOE LI VERE D 
aAIANcE 

10-
879 

1.288-
3,30&-
5.300; 

1.58 ( 

13.6&t 
?Z.387• 

-----l4L-------- .-
4,&8 a 

~F~S~~BL-~S~ISUQ~~ZU6~~ __ ,-__ ~Of~'L7 ________ ~------~3Z2~.LZ~34?------------~1~2~.Ll~lZ2 ___________________________________ ~-_____ __ 
2,9'& 
H~ZU 

ES B UEGQ 7& (05 49.456 49.458 04.652 1;,1~"· 
FS B "flu 76 C() 3 36,61' 3b.E)lD 10,963 -----~---.------- --
ES B UE.J1i 7D "C3 2>157 2.157 2.121 3& 
fS A IIfKtj 16 ? DOJ 8n,6S7 6Cj,657 -4.4ASZ __ --' ___ _ 
ES B uENG 7b ,,03 621 621 621 
FS 0 pAlj. 76 GO? " ES 0 PALe 7D CD2 66 70 

RCS-11CC-CASESUH(LI-LI UNOEfI'lEO pURCHASES Fl<OH +3 TO -3 NOT DISPlAYEP AS pF 1Q APR 78 
U N C LAS S I FIE ci '.< -
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Figure L-10 

U N C L ~ S S t FIE 0 

OS'AA - FOREIGN MILITARY SALES 

CREDIT PROGRAM STATUS REPORT 
CREDIT ARRANGEMENT SUMMARY 

_'_~~~~~UNT~R~y~.,~:~·'~-Ua~T~E~~~A~L~.~'·~~ ______ ~·S~E~Q~U~'E~N~C~E~'I~C~T~Y~1~C~D~T~A~R~R~,~IA~1_C~A~S~E~ ______________________________ ~IM~P~L~E~"~E~N~T~I~N~G~A~G~E~N~C~Y~1_A~l~L~·_+~C~O~"~MF.~~;~~~I~~~L~," .~~ 
_ C:i0tT .. INPl.:.-t:ASE -S - TOTAL . 

tu" NAVY;- All" 1; . 
-UPA'~ 

.';" 

TdT AI. NAYi' 

;~'OfAL7U ' 

• 'tDTALtii 

.toTAL hi. 

USA: I' 

;>$ I, 
;.t 

ARMY - UR I 

. ",'.' 

- TOTAL ARlfY 

·UKG X 
U(H: E 

,ULI ' 0 

'CQuMntY T,O'TAL ;,--

l!,U',II'O 

1,51111,.00 

~ •• ·827, 3&3 

THRU 3RD QUARTER FY 77 

RESERVED 

. 1,72& 

- 65,337._ 

2,&82,1102 

,2,588,778 

'2,588, 778 

2',588, 718 

19333,741 
6,279 
2,812 

&8,9211 

1.411,758 

1 ,ioU, 758 

7,118,041 

DIS BURS TO 
MILDEPS 

1,72& 

65,025 

:{,714,20& 

-2,588,778 

2,588,n8 

2,588,778 

'l,33'iii, 746 
&,279 

1.34,8,025 

1,3100,125 

7,078,372 

UNDISBUR 
AMOUNT 

UZ· 

lIZ 

1 

.. Z,81Z 
&8,920 

71,733' 

71,733 

39,669 

UNCOMMITTED 
CREDIT 

1,317,1158 

11,222 

z,lDb,Ddb 

88,242 

3,717,.322 

AS OF 17 AUG 77 PROCESSED 1 SEP 77 PAGE 
U N C LAS S r ~ T C ~ 
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Figure L_l1. 

t :'1 
H 0 R C [ A S S I F I E 0 

osn - FOREIGN MIUIlIRY SIl[E~ 

CREDIt PROGRAM StAtUS REpORt 
CASE SUMMARY 

COUNTRYI BRAZIL SEQUENCE I C.TY, I A, CASE, COT ARR IHPLEHENTI NG AGENCY: ALL 

I CASE S COT CASE CREDIT RESERVED OIseURS TO UNOISBUR 
CC .A Nb ARR "' ..... -. :;. AHouNt HIL DEPt ARoUNt "----:-.. - . 

8R .B oaDO c 662 . 2,12'J,1i6D 2,l29,Tt60 Z .. I29~1i60 

.IIR .B OBItO C 662 177 .. 125 177 ,725 1'17.725 

YR B . a.Bru c 662 rt55.5'Jlt li5G,59li li56,5!)" 

BR B OG10 671 554 .. 15.0 554.749 1 
sa· ·B UGYO &7Z 2,500,000 . 2,500,000 

·.:CASE TOTAL , . 3,054,150 3,054,7~0 3,054,149 

BR _B uno C &11 425,016 425,016 425,01& 

UA.ToTAL &,243,545 6,243,545 6,2 .. 3.54 .. 1 

BR 0 AAAO C 681 3 .. ,888 3 .. ,888 34,888 ~ 
r-

.aR 0 OAAO C 681 2,911,879 2,971,879 2.971,879 :::j 
l> 

BR .0 suo C &81 5,9&5,111 .5,9&5,111 5,965,111 ;iIO 

-< 
,BR .0 SIOTO C 661 1,061,169 1,067,169 1,067,169 l> 

II' 
II' .. BR .. 0 SGIIO C 661 122,598 122,598 122.598 iii 

BR .. 0 SIOYO C 661 106,799 106.799 106,199 
-I 
l> 
Z 

.BR .. 0 SHeD c 661 5,910 5,970 5,970 n 
m 

SR 0 SHCD C 661 190,574 190,514 190,574 l> 
SHBO 661 2,850,000 2,850.000 2.850.000 Z BR .0 C C 

BR 0 SMJO C 67 .. 6.988.951 6.988,951 6,988.951 II' 
l> 
r-

BR . . 0 SQRO C 614 .. 4.667 44,6&1 44,&61 m 
II' 

I1A. TOrAL 20,354,60& 20,354,60& 20,354,606 3: 
l> 

7 BR P BALD C &63 3.000,000 3,000,000 Z 
BR .. p BALD C 612 2 .. 399. U 03 2,39<::"003 C 

l> 
eliSE rOllt 5,399,003 5 ,3g9. 003 5,399,003 r-

I 
-a 
l> 
;iIO r -I 

• RCS-I100- (N)-IIA AS OF 21 SEP 71 PROCESSED 9 NOV 77 PAGE 11 - 0 N C [ A S S I LE 0 -..... 
-'-
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Figure L-12 

U'N c l-AssT r rET_' ________ --, _____ -

• DSAA - FOREIGN MILITARY SALES 'LOR SUB-SYSTEM' • 
MEEKLY NEMREQUESTSIMENOMENTSUMMARY . 

AIR FORCE 

I DATE OF DATE IA DATE DSAA TENDER C 
CC FI CASE A REQUEST RECEIVED RECEIVED OFFER NLT QUANTITI DESCRIPTION L 

·"AT 77 SCDO F 24 FEB 77 25 FEB 71 Of> APR 71 03 JUN 77 PEACE KOALA .C-130 LCISCD 03E U 
. AT 77 SDBO F 24 FEB 77_0.~ 77 Of> APR 77 03 JUN 77 MATERIAL STAGEING :AREA E U. 

CN 77 MATO F 24 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 TACAN MAINT A . U 
---.CJlL. 77 PBlO F 21 ~ 05 APR ~_O.fLAeR 17 03 AUG 77 TECH DATA A U 

EC 77 PAHO F 24 HAR 77 05 APR 77 Of> APR 77' 03 AUG 77 STD PUBS A U 
__ G_!L.- 77 FAPO !,~FE!Lll_--.?!LfEB..L! __ oLO\i>lL1.7 29 APR 77 TRAINING FILM F U 

GR 77. GCKl F 28 HAR 77 05 APR 77 Of> APR 17 03 AUG 77 ADO S TO GCKO A U 
__ G!L_. 77· HATO F lJL1LAJ!_77 ___ ~APR 77_, _. _!t!LAPR 77 03 AUGn EN&DVRHL' A: U· 

GR 77 YANO F 05 APR 77 05 APR 77 Of> APR 17 04 JUL 77 QEe ICITS U 
----G.L ____ U~O F 22 HAR 77 05 APR 77 Of> APIL~LA!lG 77 ENG DVgHL A U 

GI 77 CAMO F 27 HAR77 05 APR 77 Of> APR 77 03 AUG 77 TO REPLACE GI-D-CAKO A U 
__ ~'f. _____ ~~F __ ll_L~7 01 HAR 77, Of> APR 77 30 HAY 77 DEPUT : SUPPORT :FOR RADAR M U 

GI 77 NABO F 10 HAR 77 15 i1'AR'-77--0-6AP'R 77 13 JUN 77 DEPOT SUPPORT FOR' RADAR II' U 
--AN ____ .H_---.IUIL.-.£~_4!LL~...Jl4_ItAR...LL __ 1L6_Ae..ILU 02 JUL 77 FL T SAFETY OFF TNS· T U . 

IS 77 FCPO F 15 HAR 77 18 HAR 77 06 APR 71 17 HAl 77 TRAINING FILH F U 
__ n .. ____ . ..1.7--EA!:l~F 26 JA-"Lll---.---ZB...:EEB...1'.l 06 AP~_ 29 APR 77 TRAINING FILM F U 

JA 77 RBEO F 29 HAR 77 05 APR 77 06 APR 77 03 AUG 77 MISAMA AMNUAL REQ CASE A U 
_...JA... ____ IL..-..KBFO F 29 l!AKJ~._02~~RJl.. __ ~0_L4PJL.7] 03 AUG 77' ANNAUL REQ CASE AU, 

JA 77 TBFO F 30 JAN 77 311 JAN 77 Of> APR 77 30 MAl 77 ACSC T U 
_-KL __ ~8UYII F 2LHA...ILZ7~_05_AJ"!LU~ ____ OJLAJ>.R_77 ___ 0~ __ AUG 77 F-104 SPARES L_J! __ 

KS 77 LDL(J F 22 FEB 77 05 APR 77 Of> APR 77 03 AUG 77 PMEL LAB A U 
----KS.~ ___ ._.lL_ . ..LDNO F 04 MAR 7Z ___ QLAI'1LU---.DJi...Ai>..IL1_t __ ..J1.3 A!.!.G 77 ENGOVRHL AGE ., _______ j. __ U __ 

HF 77 VACO F 28 MAR 77 05 APR 77 Of> APR 77 03 AUG, 77 CLASS IV 'HODS . A U 
_..JiE.. __ J~....KA~_~t ___ J15~O\PKJ]_._.O.!i.._M·JLIJ~ AIIG 77 SS. FMSO I A U 

,NO 77· CBTO F 16 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 CADIPAD ITEMS A \J 
___ .!'E._ .. _._.zl __ ~f __ ~II5.....APJL1L_._o.u . .Ap.R._:n_· ~_O.3-.A!!.G 77 CADIPAD ITEMS .. __________ L-Y __ 

PE 77 GAEl F 10 HAR 77 05 APR 77 Of> APR 71 03 AUG 77 TECH :ASSIST A U 
_. __ .. I!E. n •• ___ .U LBSO F 29 MAILZ1 __ .JI5-AeR..7..l .•. ~_0.LAP.R.JL_--.Il.3_.AU~ TRa ENG IL-Y_. 

pE 77 MADO F 29 HAR 77 05 APR 77 Of> APR 77 03 AUG 77 ENG OVRHL A U 
--.J?r_._._7J __ EA~ __ ..1L.!!AfLJ.~_~L.tt4!L7J._ ... __ 0-'LAP.iL?], __ ?..~ HAV 77. TRAINING FILM' F U 

SN 77 PABO F 29 MAR 77 05 APR 77 Of> APR 77 03 AUG 77' TECH ORDRS A U 
_____ 5.N .. ___ .. n.~_e~E.~_2·LMAJL7.7_~0!LAPIL.77 ..•. 0.f>~AI'.R.].L_~.0.L'\'UJi.JL ________ ~S.TILfORl1S ... _. ________ A~_ 

SN 77 PADO F 29 MAR 77 05 APR 77 Of> APR 77 03 AUG 77 USAF STKLST lCAT A . U 
_._ . .5N IL __ ~~R..1.Z_ ._05._Ap.ILn. __ ... Q6APR.7J._ .. __ O.3....AUJ'-77 .E.N.I;, . .DRItIlri.S ____ . _____ m ___ • __ ~ ___ "_I,!_ 

SN 77 TAGO F 31 MAR 77 31.MAR 77 06 APR 77 29 JUL 77 FLT SAFETI OFF TN" T U 
c--~p .. __ J7. __ ... r;_~_0_L~_~!U'AR_I.7 _____ .05_.!I.pR .. !7 ....... 0.6.APK1.L ___ ._0~ ... ~lt~1_7 __ ._ GRND EQUI" A: U 

TN 77 BATO F 04 HAR 77 05 APR 77 Of> APR 77 03 AUG 77 , BAK-12 SYSTEM A U 
. ___ ..JJK 77_. __ .. NAAO~ __ ..E~ __ 1.LM.AIL.H_. __ .. ___ 1L.HAR.. .. U.... .0.f> .. APR ... 7.L~ __ 1jLl!A_IJ.7_~_ .• ______ D.EPO~.J,!PP01rr FOR RA!!.!lK __ ._. "'.-.!!_ 

UK 77 NABO F 10 MAR 77 11 HAR 77 06 APR 77 10 HAY 77 NOTAM SERVICE II' U 
_-'{E_.uh.ll TARO f 29 HAR 77 31 MAR 77 ~rr. 29 JUt 77 OPEN END TNG CASE T U 

.'-_.!.IOIA.L.!J.l.R fORCE REQUESTS THIS eERIO~-1LL ... __ __ .--.---.. --~ 

Res 1100-NENREQ FROM 31 MAR 77 THRU Of> APR 77 PROCESSED 07 APR 77 PAGE 1 co -..!. 



AIR FORCE 

CC FY CASE 

AT 75 CAPO 
AT 15 TCAO 
IR 75 GFKO 
IT 15 LHHO 
JA 15 TAZO 
1(S 15 LAVO 
KS 75 HAJO 
K2 75 PAGO 
110 15 LCKO 
N-E 75 CAM:D 11 
PE 75 LBJO'10 
SP 75 AAVO 
SP 75 WAEO 

•• TOTAL·· 

r RCS OFFERS -0() 

DATE OF 'OATE ii OFFER 
REQUEST RECEIVEC onE 

05 ~tR 75 
05 M~R 15 
28 FEB 75 
07 ~~R 75 
~7 FEB 75 
28 FEB i5 
28 FEB 75 
03 J~N 75 
28 FEB 75 

JAN 75 15 JAN 7~ 05 I1~R 75 
JAN 75 13 HN 7~ OE H~R 75 

07 M~il 75 
DE MAR 75 

Figure L-13 

UNCLAS5IFIED 

DSU FOREIGN I1ILIT ARY 5ALES' (l.OR sue-S'YSTE~I 

OFFERS TEND E REO 'SUMI1ARY 

'PRoe QUANT ~ CASH 
TIllE ITY AMT 

", 

70532 
1050& 
11400 
11&70 
iE830 

" 

1i .. & .. 
, .. 28 .. 00 

2& 
8093 

" "'9 2E .. 11 
" ,,52 1 .. 211 

71 .. 0 
1 .... 5 .. 93 

22 .. 2179 

CREDit " 
AtH", ' 

TOTAL 
~Al..l!.E"OESPRln!.QN 

70532 CLASS C EXPLOSIVES 
1050& USAF HOBiLE tNGTEAH 'FOR P';"FIRE'TRUCKS' 
71 .. 00 SERVICES OF 1 J85 JET ENGINEER 

" 11&70 'SPEAKER As'syiLoUOHAilER SET 
1&830 DEPCT LEVEL RADAR TNG 
'71';£;4 STA'ND FLOW METERS 
4~8"OO PERI6DIC DEPOT HAINT F .. D ACFT 

, '2&" STANDARD AIR FORCE FUBLIC'A'TIONS 
809~ TDU l1e TARGET ROCKET ASS¥ 

2& .. 11 eTG 'IHPULSE H9iJOEl.AYH90 ' 
1 .. 217 RACK BOMB MA .. S/SIGHT AMPLIFIER 
71 .. 0 PERSONNEL DIS'TRESS KIT ' " .. " ' 

1 .... 5 .. 90 RELOAD .HK-17 RO,I::.KET MOTOR 

22,"2119 

FOP OFFERS RECEt~ED fRC~ 13 MAR 75 THRU 20 liAR 75 PROCESSED 21 MAR 15 PAGE 1 
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Figure L-J4 

iiticlA'ssIF"fio- .. ----.,,-· ... ----.-. ----·---:---------:··--7 

.. ---.-;-----~-.-.\.--,-. -----_. __ .--._. 
EXCEPTION SUHMARV 

-" lIre FORC~E:. - _ ... _. - '-_.--

. DATE' OF , 

ric FY CASE E·xT·'·~}~~E~i,-~~~H~{-I~""·--o}~~~~·~LT"·EX~~~~.Eii·- DEscRIPTioN'''''' ,.--.---.----"'--" .'" 

21 NOV 71t DE' JAN"i'f "'17 FEE 75 032f.'~ ilLANKET ORDER A'EROCtiARTS -t". FLIps ..... 
REMAIiKS 

HF 75 UAADlili 
.. I!OJ!! ,"CKP. 

HE·75 ACZO 00 
.IlE JJ _A,DAJI.-.P.I!._ 
NE 75 ADeo 00 
HE 75 LCTO 00 
ME 75 LCUO 'o'lf 
HI 75 UABO 00 
NO' 75 ACPD'OO 
NO 75 ACRD DO 
NO 75 ACSO 00 
NO 75, CATO 00 
NO i5'CAUO ·00 
NO 75 CAVO 00 
NO 75 CANO 011 
NO 75' CI\XO 00 
110 75 LELO 00 
NO 75 LEMO 00 
NO 75 LEND Do' 
NO 75 LEFO 00 
NO 75 LERO 00 
NU 75. ,WABO_,il.O,. 
Nit 75 BNXO 00 
N4 75 CAPO DO 
N4,75 L.CBO DO 
PE 75 LaKa 00 
PK 75 LHMO DO 
SP 75 AAVD 
Sl> 75 AAXO 00 
SP 75 AAZO 00 
S P 75 LSto 00' 
SP 75 WAEO 
SR 75 LEZO aD 
TK 75 SAOD DO 
UK 75 C~GD DO 
UK 75 LBVO 00 

. Res EXCEPT 

. 'EXCEED WARNING 05 TIMES 
__ •• , 1.CAR.O H.ITH. N.O .. HATCH .. 

EXCEED WARNING 02 TI~ES 
_ _ __ ._.... ' . JDI,!,U!! TARGET ROc~n. AS.~Y._. _ 

25 NCIII 7It 2~ JAN 75 12 ;'fAR 75 ',fO<J' EXPLCSUE KIT HLU 5B 

:~.~ j~~ ~; .. 'R t~-i-H"c}~ .~::,~.;, •. ·~~r . ~~~~E~g~11 M~P~~/~~~~}ERS'CEL.AV 
g 1:~?~--~} 1:t-H-t:~:~-R·· ~g~ ~~~~~~T T~:~s~~~iiER SET ~ 

t.l~Mt;;!I.TS,... ~.X.CEEI) HAR.NHG .. 0.2 TIM.F;S, 
EXCEED WARNING 01 TIMES 
"XC.EE.D. w,MNIM; 02 TI""S 
EXC~EO WARNI~G 02 TI~ES 

'13 DEC 74 ,n . ..J.A-'~!L ~1 ~~~ 1'5... 010 ... MI.~CHLANE.OUS .. CItA~Tll ... 
05 FEB 75 1~ FEe 75 27 liAR 75-000 HISC BOMB CARTRIDGES 
05 FEB 75 1~ ~EE 75 27 HAR 75 000 HARKER LOCATION HAR MK25 
05 FEB 75-"iTF'E"e'7~" 27t1AR'-is- .... --·iioo 'ROCKET'''Oy'ORS'-AND' IGNIT"e:f;' 
08 JAN 75 1~ JAN 75 10 FEB 75 039 HISC ACTUATED DEVICES AND COIIP 
08 JAN75"--i~'J~N'75' 'iil'fEe'is o~·t' sauIE EiECTRIC-'" '.-,,-'''--

·08 JAN 75 30 JAN 75 13 HAR 75 008 ACTII(~TING D!;~ICE ANO.sQlil.!L 
27' JAN 75'''0;; FEe-is-' 16 HAR'75 . 003' "ISC CARTRIDGE DE~ICES 
05 FEB 75 H FEE 75 .27.,MA,!l 7.5 " 00.0, CARTHDGE IMPULSE 
30 CEC 74 H JII'tiTS" 03 FEE 75, 046'TE"ST~TAi,/O 'HYDRAULIC 
08 JAN 75 1~ JAN 7S 10 FEE 75 039 TESTER CAeIN LEAKAGE 
08' JAN 75' 1~' JA;'; 75 10 FEE"' 75'039 UHF, ii.AD IO';'TRANSttITTER-CO;';TROC· 
03 FEB 75 10 FEE 75 21t HAR 75 000 ANTI-G-SUITS 
03 FEe 75 10 FEe '75 21t HAR '75 000 RATEGYRO' .fNC ATTITUOE-OliiE'cfoR' IND 
19 DEC 71t oe JAN 75 15 FEE 75 034 CLAS~ IV MOOS T33 ACFT 

·28' JAN 75 ri'~ FEE 1'5 18 HARis 003 MISC ELECTRICAL SUPPLIES 
~o, JAN 75 31 JAN 7S lit HAR 75 007 SPRUG IN ITIATORS 
07 ~EB 75 1~ FEE 75 27 IIAR'i5" 000 SIDE~IND~R tEST S~T MK 3'2 
13 NOV 74 11 FEE 7S 25 liAR 75 000 MACHINE GUN 50 CALIBER 
09 :.iAN 75 ZC' JAN 7S 03 MAi< 75 018 FLA tATA-LETTER OF OFFER':13 FEB 75" 

22 JAN 75 
05 FEB 75 
16 JAN 75 

18 OEC "4 
27 JAN 75 
I" JA~ 75 
30 JAN 75 

Z€ JAC75 .. 0'9HAIi 75· 
os ~Ee 75 19 HAIi 75 
IE JAN 75 .' 27 FEB 75 

2~ JAN is 
2£ .J!oN 75 
2'~ JAN1!; 
l~ . .FE,e 7S 

0'7 MAR"5 
12 ~A~. 75 

. ilf' MAR 75 
28. I!.AI< 75 

012 
002 
022 

FERSCNNEL DISTRESS KIT 
CTG ':KIt' S IGNAL'&BD'U';33 'sIS 
2.75 IN ROCKET WARHEAD \ FUZE 
AHERICAN LANGUAGE COURSE MA'TL!f 
RELOAD .. HK-17 ROCKET MOTOR 
~IBREX TRACKER/BALANCE KIT HELICOPTERS 
REPAIR S~OP. EQUIPMENT. 
CARTHDGE IMPULSE HK 8 HCD 0 
ECH EQUIFHENTAN/ALr 32 

'. EX.CEED~ARNnG. 02 TIMES 
06 DA~ WARNING 

..... JJ 6, . .041 LMRt!iNIL_ 
DE DAY WARNING 

". Ji.XCEEILW4/'NING 
EXCEED W~RNnG 

.. _I;;.xCEE.O. HA.RNING 
EXCEED WARNING 

.0. Ii. ,oA:L WAR N.IN G .. 
EXCEED HARNnG 
EXCEED WARNING 

'EXCEEDHARNING 
03 DAY ~ARNING 
0'3 'OAY" WARNIN'i;

EXCE.ED WARNING 
EXCEED WARNHG 
EXCEED WARNING 

06 DU WARNING 
.0 It. DAY .WARNING 

0 .. 6. T.IMES 
05 TIMES 
0,2 HMES . 
01 TIMES 

06 TI~ES 
Of> TIME,S 
06 TIMES 

Os HMES 
01 TIHES 
02 HHES. 

EXCEED WARNING 03 TIMES 
•• 1. CARD WITH NO MATCH •• 

. - EXCEED HARNI/IG 02 TIMES 
EXCEED W~RNING 01 TIMES 
EXCEED WAR'NING 02 TIMES 

•• 1 CARD.wITH NO HATCH •• 
EXCEED WARNI~G 02 TIMES 
EXCEED WARNHG 02 TIMES 
EXCEED WARNING 02 TIMES 

07 DAY WARNING 

F~C" n MAR 75 Tt;IiU. 20 ... MAI!. 7.5 P8QCESSED 21 .HA~]5 PAGE 

r--- ,-
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Figure L-15 

.. l!~ C_L_~~ s-.lJ:J_LQ; 

DSAA FOREIGN MILITARY SALES (lOR SUB-SYSTEM I 

COUNTRY,.R€QUEST SUMMARY 

AIR FORCE 
DAYS 

TENDER SINCE IA 
Ell! DalE lIE aUf II! 2EFfR fjLT REI<EII!T / gYA!jT- C 

IA CC FY CASE 14MB REQUEST RECEIVED 10FFER DATEI STATUS PROCESSED lTY DESCRIPTION/REMARKS L 

0 AR 77 ABJO 00 30 JUN 77 1 JLY 17 2 SEP 77 OPEN 290 3D AIM-9JIR SIDEMINDER E U 
D AS II AIIJO 01 ~l! AllG I7 ;: !lOll 7I EXTENDED 235 AMAITING :iT~TE APPRDVAb f Y 
0 AR 17 ABJO 02 20 OCT 77 1& DEC 17 EXTENDED 179 NO CHANGE E U 
11 AI'! Z7 1111.10 03 15 DEI< 77 !t EEB 78 EXTfNDE!! 123 NO CHANGE !: U 
0 AR 17 ABJO 04 2 fEB 78 18 I1AR 78 EXTENDED 74 NO CHANGE E U 
0 All II AB.ID 05 16 liAR 18 29 liAr III ElIIEtlllE11 32 NO I;I:taN6E E U 
0 AR 17 ABKO· 00 15 JLY 17 2'1 JLY 77 30 SEP 77 OPEN 2&2 1l0l1B COMPONENTS E U 
0 All II ABKO Q1 23 SE!! ZZ 30 DCI I1 ElIIENDE D 2D6 AIMIIIfIG SlUE A PilL E lJ 

0 AR 77 ABKO 02 20 OCT 77 16 DEC 17 EXTENDED 179 NO CHANGE E U 
0 AR 77 ABKO 03 15 DEC 77 4 FEB 78 EXTENDED 123 NO CHANGE E U 
0 AR 77 ASKO 04 2 FEB 78 18 I1AR 78 EXTENDED 7't NO CHANGE E U 
D A!! 17 AIIKO 05 1f> MAR 78 2':1 HAY 78 EXTENDED 32 NO CHANGE E U 
0 AR 17 ABRO 00 11 I1AY 17 20 HAY 77 3D SEP 17 OPEN 332 HISC MUNITIONS E U 
D AR· 1Z IIIIRO 01 Z3 liEP 17 3D Ola 17 EXIfNDEI1 206 AI!AITING STATE API/!, E U ~ 
0 AR 77 ABRO 02 20 OCT 17 1& DEC 77 EXTENDED 179 NO CHANGE E U i= 
II AR II AIiRg 03 15 DEC 17 4 FfB 78 EXTENDED 123 NO CHANGE ~ U =i 
D AR 77 ABRO 04 2 FEB 78 18 I1AR 78 EXTENDED 74 NO CHANGE E U ~ 
11 All zz ABRD OS 16 HAR III Z':l HAY: 18 EXH!!DED ~z NO "HANGE E U 

~ 0 AR 78 RAKO DO 11 JAN 78 17 JAN 78 17 APR 78 OPEN 90 SPARE PARTS A U 
D All Z8 RUD Q1 fi AER 7!! 1l! .Ill!! 78 El!TEIHIEO 11 fMD TO !,;I1D 10 HAR 78 A U 
0 AR 78 TIIPO 00 30 JAN 78 31 JAN 78 10 I1AY 78 OPEN 76 BLANKET ORDER TNG CASE T U ~ 
!2 AT Z8 I!EYO 00 1 DEC 77 2 DEC 77 5 HAR 78 OPEN 136 1117 SIGNAL FLARE BANDOLIERS E U CIt 

CIt 
0 AT 78 AEYO 01 27 FEe 78 15 APR 78 EXTENDED 49 AWAITING PU E U iii 
II AI Z8 AEU nz 1!t ~ER 78 ~ .I!1N 78 fXIEtlDED 3 CNX ITEHS NOT AVAILABLE E U -t 
0 AT 78 AFAO 00 2& JAN 7& 31 JAN 78 1 APR 78 OPEN 76 700 FUZE ARI1ING DRIWE SHAfTS E U ~ 
II AI Z8 AE4D Q1 z!t MAe 18 15 IIA'( 18 EXIENDED Z~ LOA I~ I!Il11CESS E U Z 
0 AT 78 AFCO 00 25 NOV 77 29 NOV 77 15 MAR 7ft OPEN 139 6000 SGNL ILUHN REO STAR FLARES E U n 
II AT I8 Af!,;O . 01 3 HAR 78 15 APR 78 EXTENOED 45 AWAITING UA DATA E U m 
0 AT 78 AfCO 02 14 APR 76 3 JUN 78 EXTENDED 3 CNX ITEHS NOT AVAILAIlLE E U 

~ II AI Z8 AEIIO QO 13 liAR III 1!; liAR III 15 HAl 18 OfE!! n 312 I'lOHIl fIll ASSEHBLY E U 
0 AT 78 AFEO 00 13 MAR 78 16 MAR 78 15 HAY 78 OPEN 32 &40 PHOTO FLASH CARTRIDGE E U Z 
II AI Z8 UED 00 8 NOll ZZ 1 M~R 18 3 JUN 1:11 aEf:~ 't1 fiD!! LOD-UlB EARA!';HUTE FLARES E U C 
0 AT 78 CBXO 00 16 JAN 78 31 JAN 78 1 I1AY 76 OPEN 76 caD/PAD ITEI1S A U CIt 
II AI I8 I<BYO 00 l:1 FEB 78 28 FEB 78 29 MAY 78 OPEl! 108 CAD/PAD A U ~ 
D AT 78 GBEO 00 2& JAN 78 ·21 HAR 78 19 JUN 78 OPEN 27 ENGINEERING SERVICES A U .-
~L _.L8_HBAO 00 13. I1AR 78. 11 APR 78 11 JLY.3.6 .. OP!;N 6 OVERHAUl. OF ACTUATOR VALVES II U m 

CIt 
II AT 78 POUO DO 5 APR 78 11 APR 78· 11 JlY 78 OPEN & H051 PRODUCTS A U 
II AI 28 TEFJL--'I.O 15 fEB 78. .. 17. .F.ELl.L .. 25 .. APlt78 ___ II.PE.N .----2.'3_. ___ . ACS(; I U ~ 
0 AT 78 TEGO 00 1& MAR 78 17 HAR 78 30 APR 78 OPEN 31 ANITPS-43 HAl NT TNG T U ~ 
0 AT 78 VBEO 00 8 FEB 78 14 fEB 78 15 HAY 78 OPEN &2 fl.O. CLASS IV HODS A U Z 
0 AT 78 VBfO 00 & HAR 78 21 HAR 78 19 JUN 78 OPEN 27 CLASS IV HODS A U C 
II AI 18 IIBGD 00 31 liAR 18 11 AfR 18 11 .ILl' III QfE~ Ii t1OD.KlJ FOR F1U!:.IDRT ___ . __ . __ .. _ ... _ .. L!L._ .. ~ 

'i ._-------_._-----_._--_.---_ .. - ----.----- ... "-'-"._-'-_ .. 
; ~SC 1100ILORI-CNTRYREQ AS OF 12 APR 78 PROCESSED 17 APR 78 PAGE 1 ." 

~ 

~ urfCLASSIFIED 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

CHAPTER M 

MANAGEMENT OF THE CEILING ON WEAPONS 
AND WEAPONS RELATED ITEMS 

1. Purpose 
This chapter prescribes the management 

policies and procedures to account for and 
control U.S. transfers of weapons and 
weapons related items in consonance with the 
President's policy to reduce the volume of 
such transactions. 

2. Policy Guidance 
The President's policy for all transfers of 

weapons and weapons related items (except 
to NATO countries/agencies, Japan, Aus
tralia, and New Zealand) requires that the 
dollar volume in constant FY 1976 dollars 
of new orders under Foreign Military Sales 
and Military Assistance Programs in FY 
1978 be less than the FY 1977 total. To this 
end, the Office of the Secretary of Defense 
has established the procedures within this 
chapter for managing a ceiling on Weapons 
and Weapons Related Items and has made 
DSAA the responsible agency for its im
plementation. 

3. Description of the Ceiling 
The annual ceiling applies to FMS and 

MAP and covers only weapons and weapons 
related items (Figure M-1) for all countries 
except NATO countries/agencies, Japan, 
Australia, and New Zealand. Items which 
are not weapons or weapons related are listed 
in Figure M-2. The procedures pertaining to 
the control of MAP transactions are con
tained in Part II of the MASM. 

4. Allocation Accounting System 

a. DSAA has developed an allocation ac
counting system to provide the positive con-

troIs required to assure that sales of weapons 
and weapons related items do not exceed the 
annual ceiling established by the President. 
The DSAA/TC Ceiling Management Division 
is responsible for maintaining the allocation 
accounting system which provides: 

(1) Prompt recording of the dollar 
value of all Letters of Offer issued. At the 
time the case is entered into the 1100 sys
tem, it will be coded to enable management 
to identify that portion of each case associ
ated with weapons and weapons related items 
and services. 

(2) Assurance that Letters of OtferJor 
weapons and weapons related items will not 
be issued in excess of ceiling dollars allocated. 

(3) Priority tracking of all reservations 
against the annual fiscal year ceiling for ac
counts 2 and 3 (see para 5a) ; i.e., positive 
control over the value of all sales offers 
issued together with control over the fiscal 
year in which each sales agreement may be 
accepted by the purchaser. 

(4) The same control over issuance of 
scope change amendments to prior year pro
grams. Such changes will be counted in the 
fiscal year in which they are accepted. 

(5) Ability to respond accurately to re
quests for reporting the value of Letters of 
Offer issued in relation to the annual fiscal 
year ceiling. 

(6) Recording the value of accepted 
sales agreements as soon as possible with the 
goal of doing so within five days after signa
ture by the purchaser. 

b. Section 36(b), Arms Export Control 

M-l 
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Act, cases will continue to be reported as out
lined in Part III. The following additional 
information is also required for Section 
36(b) cases: 

(1) A breakout of the items by dollar 
value into either the category "weapons and 
weapons related items" or "items not 
weapons or weapons related". 

(2) An indication of whether the coun
try may only accept the case in the current 
fiscal year so as to preclude program dis
ruption, or whether country acceptance 
could be delayed until the next fiscal year 
without causing difficulty. 

(3) A description of what problems 
would occur if the case was not accepted until 
the next FY. 

(4) An indication of whether the pro
gram should be broken into several support 
cases and the FY in which the country must 
accept each case in order to avoid program 
disruption. 

the amount reserved for MAP weapons and 
weapons related items. The remaining bal
ance. for the fiscal year will then be set aside 
for the following three accounts: 

(1) Account 1 - cases not requiring 
Section 36(b) notification (any Letter of 
Offer for major defense equipment less then 
$7 million and all other Letters of Offer less 
than $25 million). 

(2) Account 2 - Section 36(b) follow
on support cases directly related to weapons 
systems previously provided. 

(3) Account 3 - all other Section 36 
(b) cases. 

'',i 5. Description of the Allocation 

b. Each military department and other de
fense agency preparing Letters of Offer, in
cluding scope changes to offers previously 
accepted, will provide DSAA/TG by 15 Sep
tember of each year with a forecast of cases 
falling within each of the accounts addressed 
in para 5a which are expected to be offered 
in the next fiscal year. Each submission 
should show the basis of arriving at the 
forecast amount in sufficient detail to permit 
an analysis of the judgements and assump
tions used. The formats to be used are as 
follows: 

Accounting System 

a. Upon receipt of the fiscal year ceiling, 
the dollar value ~thereof will be reduced by 

Account 1 FY -Estimate 

Estimated Basis for 
Estimate Country Value 

Account 2/3 FY -Estimate 

Country Item 
Estimated 

Value ----

c. At the beginning of each fiscal year, the 
annual dollar ceiling set aside for FMS will 
be allocated to the three accounts. 

(1) Account 1 - allocate a specified 
amount for ceiling related cases in this 
category, based on an estimate by DSAA con
sidering experience of prior years and the 
report specified in para 5b. 

(2) Account 2 - allocate a specified 
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Basis for 
Estimate 

Estimated 36(b) 
Submission Date 

to DSAA 

amount for ceiling related follow-on support 
36(b) cases identified at the beginning of 
the fiscal year as required to support weapons 
systems previously provided. 

(3) Account 3 - allocate the remainder 
of the ceiling available for all other ceiling 
related cases. 

d. At the time DOD receives authorization 
to issue an advance Section 36(b) notifica-
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tion to Congress, DSAA will reserve the ap
plicable dollar value of the notification in the 
appropriate fiscal year ceiling account. 

(1) Account 1 - not applicable. 

(2) Account 2 - reserve the value of 
ceiling related items in the advance notifica
tion; reduce unused a.llocation by the same 
amount. 

(3) Account 3 - reserve the value of 
ceiling related items in the advance notifica
tion; reduce unused allocation by the same 
amount. 

e. The Military Departments and Defense 
Agencies are responsible for inserting the 
appropriate MASL line data for each line 
item on each Letter of Offer (DD Form 
1513). Should there not be an applicable line 
in the MASL, it is the responsibility of the 
department or agency preparing the DD 
Form 1513 to establish a line in accordance 
with the procedures outlined in Chapter H 
and Appendix A, Part I. Upon receipt of the 
DD Form 1513, the DSAA Ceiling Manage
ment Division will verify that these lines 
are properly completed. The DD Form 1513 
will not be processed and will be returned to 
the preparing agency if line items contain 
incorrect MASL data. 

f. When the Letter of Offer is approved for 
release, it 'will be countersigned by DSAA/ 
TC. 

(1) Account 1 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned; reduce unused alloca
tion by the amount of the commitment. 

(2) Account 2 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned;' adjust reservation 
made for advance Section 36(b) notification 
to refrect amount of commitment recorded; 
adjust,.unused allocation by the amount of the 
adjustment to the reservation. 

(3) Account 3 - commit the value of 
ceiling related items contained in each Letter 
of Offer countersigned; adjust re3ervation 
made for advance Section 36(b) notification 

to reflect amount of commitment recorded; 
adjust unused allocation by the amount of 
the adjustment to the reservation. 

g. The DSAA/TC Ceiling Management Di
vision will also stamp the DD Form 1513 to 
indicate that the LOA must be accepted not 
later than or, as applicable not prior to a 
certain date. In addition, the stamp will also 
require that DSAA be notified by the request
ing country, either directly or as prescribed 
in paragraph 5k, within 5 days after accept
ance or rej ection of the offer; if such notice 
is not received ten days after the expiration 
date of the DD Form 1513, the Letter of 
Offer, even though accepted, will be auto
matically cancelled. The Allocation Account
ing System ledgers will be adjusted accord
ingly. 

h. All requests for extensions of expiration 
dates on all Letters of Offer as well as re
visions, prior to acceptance, to the DD Form 
1513 which result in increases to the case's 
value must be submitted to DSAA/TC 
(A TTN: Ceiling Management Division) for 
approval. Strict adherence to the expiration 
date of the Letter of Offer is required; e.g., 
if FY 1978 ceiling dollars are committed to 
the transaction, the expiration date must fall 
within FY 1978; commitment of FY 1979 
ceiling dollars requires that the Letter of 
Offer will not be valid before 1 October 1978. 
Exigencies within the ceiling management 
program could impact upon offer expiration 
dates in block #8 of the DD Form 1513, 
particularly during the latter months of the 
FY. Required changes to the offer expiration 
date resulting from ceiling constraints will be 
made by DSAA and coordinated with the 
cognizant military activity or agency. 

i. After the DOD receives the release au
thority from the Department of State, the 
Ceiling Management Division will return the 
original copy of the DD Form 1513 to the 
preparing agency for further processing to 
the prospective customer, forward a copy to 
the SAAC, and retain a copy for its files. 
When the Letter of Offer is accepted, distri
bution of the DD Form 1513 will be made in 
accordance with the instructions contained in 
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the DD Form 1513. In addition, the applicable 
Military Department or agency is responsible 
for furnishing a signed copy to the Ceiling 
Management Division. 

j. Acceptances will be recorded against the 
appropriate fiscal year ceiling when a Letter 
of Offer is signed by an authorized repre
sentative of the foreign country to which the 
offer was made. 

(1) Account 1 - record the value of 
ceiling related items contained in each Letter 
of Offer accepted; if necessary, adjust un
used allocation and the commitment recorded 
at the time of offerto reflect USG authorized 
changes made to the Letter of Offer by the 
foreign government. 

(2) Account 2 - record the value of 
ceiling related items contained in each Letter 
of Offer accepted; if necessary, adjust unused 
allocation, the reservation, and the commit
ment recorded at the time of offer to reflect 
USG authorized changes made to the Letter 
of Offer by the foreign government. 

(3) Account 3 - record the value of 
ceiling related items "Contained in each Letter 
of Offer accepted; if necessary, adjust un
used allocation, the reservation and the com
mitment recorded at time of offer to reflect 
USG authorized changes made to the Letter 
of Offer by the foreign government. 

k. Each MAAG, ODC, or similar organiza
tion will immediately advise DSAA/TC, 
SAAC, and the Military Department or other 
agency issuing the Letter of Offer by priority 
message when each Letter of Offer has been 
signed or rejected by the host country. In 
those instances when Letters of Offer are 
processed by the foreign country without 
MAAG, ODC, or similar organization in
volvement, the Letter of Offer will have an 
annotation requiring the signature authority 
to immediately notify DSAA, SAAC, and the 
appropriate organization issuing the Letter 
of Offer by message when signed by an au
thorized representative of the purchaser. 

I. The allocation accounting system will be 
maintained on a daily basis and reconciled 
with the data in the 1100 system to insure 
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compatibility and accuracy of actual data. 
See Figure M-3 for an illustration of FMS 
ceiling allocation transactions. 

m. Reference to a Letter of Offer (DD 
Form 1513) includes an amendment to a 
Letter of Offer (DD Form 5131-1) for pur
poses of paragraph 4 and all above subpara
graphs· of this paragraph. Notifications of 
price increases issued on DD Form 1513-2 
to cases accepted during the same fiscal year 
will be provided by the issuing authority 
immediately after issuance to the DSAA 
Ceiling Management Division for adjustment 
of th~ appropriate Allocation Accounting 
System accounts. 

6. Estimated Ceiling Activity 

The Ceiling Management Division will be 
in a position to provide estimates of ceiling 
activity based upon the information submitted 
in accordance with paragraph 5 above and. re
quired updates. The accuracy of these esti
mates will be dependent upon: 

a. Analysis of computer records of reserva
tions and commitments pertaining to ceiling 
activity inclUding revalidation- of specified 
reserves in accounts 2 and 3. 

h. Analysis of the status of Letters of 
Offer outstanding, to revise forecasts for 
current and next fiscal year.. 

c. Analysis of Section 36 (b) notifications 
which are under or have completed Con
gressional review, but for which Letters of 
Offer have not been issued. 

d. Identification of cases not yet authorized 
for advance Section 36 (b) notification to Con
gress and their potential impact on the ceil
ings for the current and next fiscal year. 

e. Identification of programs in which re
cipients are known to have an interest for 
possible impact on the ceilings for the cur
renl and next fiscal year. 

7. Monthly Report 

A monthly report is required from each 
Military Department which indicates the 



MILITARY ASSISTANCE AND SALES MANUAL-PART III 

status of preparation of Letters of Offer 
which must undergo Congressional Review 
under provisions of Section 36 (b), Arms Ex
port Control Act. Reports are due in DSAAj 
TC by the 20th of each month. Specific in
formation required is: 

a. A listing, by country, items and esti-

mated dollar value, of LOAs in preparation 
which must be submitted to the DSAA Comp
troller for initiation of the Congressional 
review process. 

b. An estimate of the date when each of 
these LOAs will be submitted to the DSAA 
Comptroller. 
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WEAPONS AND WEAPONS RELATED ITEMS 

All aircraft 
Aircraft modifications 
Aircraft spare parts 
All Ships 
Ship cost sharing 
Ship space parts 
All missiles 
Missile system components 
Missile modifications 
Missile spare parts 
Armored cars 
Carrier, Cargo, Armored 
Carrier, personnel, armored, full track 
Carrier, personnel, armored, half track 
Carrier weapons 
Tanks 
Tank recovery vehicles 
Miscellaneous combat vehicles 
Artillery, self-propelled, anti-aircraft 
Artillery, self-propelled, anti-tank 
Artillery, self-propelled, 105mm howitzer 
Artillery, self-propelled, 155mm howitzer 
Artillery, self-propelled, 4.2 mortar 
Artillery, self-propelled, 8 inch howitzer 
Artillery, self-propelled, 175mm gun 
Artillery, self-propelled, otper 
Semi-trailers, all types* 
Trailers, all types * 
Trucks, 14 ton, all types· 
Trucks, % ton, all types* 
Trucks,l ton, all types* 
Trucks, 2112 ton, all types* 
Trucks, 5 ton, all types* 
Fire trucks· 
Other trucks * 
Carbines 
Pistols 
Rifles 
Submachine guns 
Machine guns 
Gun, anti-aircraft 
Gun, riot-control 
Gun, 75mm 
Gun, 76mm 
Gun,90mm 

• Built to Military Specification (Mil Specs) 

Gun,105mm 
Gun, 155mm 
Gun, 175mm 
Howitzers, 75mm 
Howitzers,105mm 
Howitzers, 155mm 
Howitzers, 8 inch 
Mortars, 60mm 
Mortars, 81mm 
Mortars, 107mm-4.2 inch 
Mortars, 120mm 
Rifles, recoilless, 75mm 
Rifl~s, recoilless, 90mm 
Rifles, recoilless, 105mm 
Rifles; recoilless, 106mm 
Rifles, recoilless, 120mm 
Rifles, recoilless, 155mm 
Subcaliber weapons 
Other weapons up to 75mm 
Other weapons 76mm + over 
Mounts, 20mm 
Mounts, 40mm 
Mounts, 4 inch/50 
Mounts, 5 inch/25 
Mounts, 5 inch/38 . 
Mounts, 5 inch/54 
Launchers, depth charge 
Launchers, rocket 
Launchers, torpedo 
Loading machines 
Fire control directors 
Fire control computers 
ASW fire control systems 
Gunfire control systems 
Torpedo fire control systems 
Submarine fire control systems 
Vehicles, miscellaneous types 
Other weapons + ordnance equipment 
Weapons, spares 
Automotive supplies + equipment spares 
Artillery charges (thousand) 
Artillery projectives 5 inch + over 

(thousand) 
Bombs (thousand) 
Cartridges up through 20mm (thousand) 
Cartridges, 37mm to 75mm (thousand) 

Figure M-l 
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Cartridges, 75mm to 90mm (thousand) 
Cartridges, l05mm-155mm (thousand) 
Grenades (thousand) 
Mines (thousand) 
Mortar rounds, 60mm (thousand) 
Mortar rounds, 81mm-4.2inch (thousand) 
Riot control gun ammunition (thousand) 
Rockets (thousand) 
Torpedos 
Other ammunition and components 
Electronic Countermeasures equipment 
Radar air search equipment 
Radar ground control· (GCA) equipment 
Radar mortar tracking equipment 
Radar Surveillance equipment 
Radio ground-air communications equipment 
Radio mobile + transportable equipment 
Radios, non-tactical 
Radio-radar equipment, airborne 

Radio receiving equipment 
Radio relay equipment 
Radios, tactical 
Radio transmitting equipment 
Other communications equipment 
Communications equipment spares 
Military bridges 
Tractors, crawlered + wheeled 
Fork lift trucks 
Tool kits and sets 
Petroleum oil lubricants, gases and fuels 
Repair and rehabilitation 
Research and development 
Ship overhauls 
Training aids and publication FMS 
Training FMS 
Technical Assistance 
Technical Assistance Field Team (TAFT) 
Weapons production project 

Figure M-l 
(continued) 
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ITEMS NOT WEAPONS OR WEAPONS RELATED 

Cranes 
Major construction equipment items 
Generators, 30kw + larger 
Compressors, 100 cern + larger 
Prefabricated buildings 
Station wagons 
Sedans 
Buses 
Motorcycles/ motor scooters 
Commercial ambulances 
Commercial trucks 
Other commercial vehicles 
Public address equipment 
Recorder, reproducer equipment 
Telephone sets 
Tel + Tel terminal + transportation 

equipment 
Miscellaneous, other support equipment 

Other supplies 
Miscellaneous material 
Construction 
Supply operations 
Packing, crating, handling and 

transportation 
Operation and maintenance of MAP 

installations 
Storage + maintenance of stockpiles 

I 

Logistics management expenses 
Training aids and publications IMET 
Training IMET 
Infrastructure 
Other services 
International military headquarters 
IG state and other expenses 
Administration expenses 
FMSO No.1 agreement 

Figure M-2 
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Opening Balance 
Case AAA Offer 
Case AAA Accept 

Opening Balance 
Case AAB Advance 

36(b) 
Case AAB Offer 
Case AAB Accept 

Opening Balance 
Case AAC Advance 

36(b) 
Case AAC Offer 
Case AAC Accept 
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ILlUSTRA liON OF FMS CEILING 

Unused 
Allocation Resm'vation Commitment 

1,000 
998 
999 

ACCOUNT l-NON-36(b) CASES 

Not Used 
2 

-1 

ACCOUNT 2-36(b) FOLLOW-ON SUPPORT CASES 

2,000 
1,990 10 

1,990 10 
1,991 -1 -1 

ACCOUNT 3-0THER 36(b) PROGRAMS 

7,000 
6,500 500 

6,520 -20 480 
6,520 

Figure M-3 

Acceptance 

1 

9 

480 
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APPENDIX A 

MAJOR DEFENSE EQUIPMENT LIST 

CATEGORY I-FIREARMS 

Rifle, 5.56MM, M-16 (A) 

CATEGORY li:-ARTILLERY AND PROJECTORS 

Gun,20MM (AF) 
Gun, GAU-8, 30MM (AF) 

CATEGORY III-AMMUNITION 

Cartridge,20MM (N) (AF) 
Cartridge,30MM (AF) 
Cartridge, 40MM (HE) (A) 
Cartridge, 60MM (HE) (A) 
Cartridge, 81MM (HE) (A) 
Cartridge, 105MM (HE) (A) 
Cartridge, 4.2 inch (A) 
Projectile, 5"/38 Cal (N) 
Projectile, 5"/54 cal (N) 
Projectile, 155MM (HE) (A) 

Projectile (XM712) (A) 
Projectile, 175MM (A) 
Projectile, 8 inch (HE) (A) 
~ 

CATEGORY IV-LAUNCH VEHICLES, GUIDED MIS
SILES, BALLISTIC MISSILES, ROCKETS, TORPEDOES, 
BOMBS AND MINES 

ASROC (Anti-Submarine Rocket) (N) 
Guided Bomb Unit (GBU 12) (AF) 
Guided Bomb Unit (GB-U 15) (AF) 
Bomb, Combined Effects Bombleft 

(CBU 87) (AF) 
Bomb, MK-20, Cluster Bomb, Rockeye 

(N) 
Bomb, MK-82, 500#, General Purpose 

(AF) 
Bomb, MK-83, 1,000#, General Purpose 

(N) (A) 
Bomb, MK-84, 2,000#, General Purpose 

(AF) 
Bomb, M-117, 750#, General Purpose 

(AF) 

Fuel Air Explosive Weapons (F AE II) 
(AF) 

Launcher, TOW (A) 
Light, Anti-Tank Weapon 66MM 

(LAW) (A) 

Mine, Naval Warfare 
(QUICKSTRIKE-MK-62 Mod 0, 

MK-63 Mods 0 and 1, MK-64 Mods ° and 1, MK-65 Mods ° and 1) (N) 
Mine, Naval Warfare, MK-68, Mod ° 

(PRAM) (N) 

Missile, Advanced Strategic Air 
Launched, ASALM (AF) 

Missile, AIM-4, Falcon (AF) 
Missile, AIM-7, Sparrow (N) (AF) 
Missile, AIM-9, Sidewinder (N) (AF) . 
Missile, AGM-12, Bullpup (N) 
Missile, AGM-45, Shrike (N) (AF) 
Missile, AGM-65A, E/O, Maverick 

(AF) 
Missile, AGM-65C (AF) 
Missile, AGM-69A, Short Range 

Attack, SRAM (AF) 

Missile, Chaparral (A) 
Missile, Cruise (AF) 
Missile, Dragon (A) 
Missile, Harm (N) (AF) 
Missile, Harpoon (N) 
Missile, Hawk (A) 
Missile, Improved Hawk (A) 
Missile, Lance (A) r 

Missile, Pershing (A) 
Missile, Phoenix (N) 
Missile, Redeye (A) 
Missile, Walleye (N) 
Missile, Nike Hercules (A) 
Missile, Roland (A) 
Missile, Standard Arm (N) (AF) 
Missile, Standard ER RIM-67 A (N) 
Missile, Standard MR RIM-65A (N) 

AppA-l 
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.t:_ 

Missile, Tartar (N) 
Missile, Terrier (N) 
Missile, Tomahawk (N) 
Missile, TOW (A) 
Missile, M-65 Airborne TOW (A) 

Rocket, 2.75 inch (A) (AF) 
Torpedo, MK-46 (N) 
Torpedo, MK-48 (N) 

CATEGORY V-PROPELLANTS, EXPLOSIVES AND 
INCENDIARY AGENTS 

Items in this category which meet the 
dollar criteria for major defense equipment 
are nofsigniflcant combat equipment as de
fined in the U.S. Munitions List. 

CATEGORY VI-VESSELS OF WAR AND SPECIAL 
NAVAL EQUIPMENT 

CC-Guided Missile Cruiser (N) 
D D-963---,.Destroyer (SPRUANCE 

Class) (N) 
DD-Destroyer (N) 
DDG-Guided Missile Destroyer (N) 
FFG-Guided Missile Frigate (N) 
LCM/LCU /LCVP-Amphibious 

Landing Craft (N) 
LPD-Amphibious Transport Dock (N) 
LSD-Dock Landing Ship (N) 
LST-Tank Landing Ship (N) 
LKA-Amphibious Cargo Ship (N) 
LP A-General Purpose Amphibious 

Assault Ship (N) 
MSO-Minesweeper, Ocean (Non

Magnetic) (N) 
PHM-Patrol Combatant Missile 

(Hydrofoil) (N) 
SS-Submarine (Conventionally 

Powered) (N) 

CATEGORY VII-TANKS AND MILITARY VEHICLES 

Armored Reconnaissance Airborne 
Assault Vehicle M-551 (A) 

Carrier, Armored Personnel, M-113 (A) 
Carrier, Command Post, M-577 (A) 
Carrier, Cargo, M-548 (A) 
Combat Engineering Vehicle, M-728 

(A) 
Gun, Self-Propelled, 175MM, M-107 (A) 

AppA-2 

Howitzer, Self-Propelled, 8-inch, M-ll0 
(A) 

Howitzer, Self-Propelled, 155MM, 
M-109 (A) 

Howitzer, Med, Towed, 155MM, M-19.8 
(A) 

Mechanized Infantry Combat Vehicle, 
XM-723 (A) 

Tank, M-48 Series (A) 
Tank, M-60 Series (A) 
Tank, XM-l (A) 
Vehicle, Recovery, M-88Al (A) 
Vehicle, Amphibious, LVTP (Marine 

Corps) 

Vulcan Air Defense System (A) 

CATEGORY VIII-AIRCRAFT, SPACECRAFT, AND 
ASSOCIATED EQUIPMENT 

Advanced Tanker Cargo Aircraft 
(ATCA) (AF) 

A-4 (N) 
A-6 (N) 
A-7 (N) 
A-10 (AF) 
A-37 (AF) 
AH-1S (A) 
AMST (AF) 
C-5 (AF) 
C-130 (AF) 
C-141 (AF) 
CH-47 (A) 
E-2C (N) 
E-3A (AF) 
E-4 (AF) 
EA-6 (N) 
F-4 (A) (AF) 
F-5 (AF) 
F-8 (N) 
F-14 (N) 
F-15 (AF) 
F-16 (AF) 
F-18 (N) 
F-100 (AF) 
F-10l (AF) 
F-102 (AF) 
F-104 (AF) 
F-106 (AF) 
F-lll (AF) 
H-3 (N) (AF) 
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H-46 (N) 
H-53 (N) (AF) 
H-65 (N) 
OV-1 (A) 
OV-10 (N) 
P-3 (N) 
S-2 (N) 
S-3 (N) 
S-60B (Lamps MARK III) (N) 
S-65 (N) 
SH-2D /F (Lamps MARK I) (N) 
T-2 (N) 
T-33 (AF) 
T-37 (AF) 
UH-1H (A) 
UH-1N (N) 
UH-60A (UTTAS) (A) 

Engines 

F-100 (AF) 
F-401 (N) 
F-404 (N) 
J-47 (AF) 
J-52 (N) 
J-57 (N) (AF) 

J-75 (AF) 
J-79 (AF) 
J-85 (AF) 

'P-100 (AF) 
T-33-P-100 (AF) 
T-53 (A) (N) (AF) 
T-55 (A) 
T-56 (N) (AF) 
T-58 (N) (AF) 
T-64 (A) (N) (AF) 
T-700 (A) 
TF-30 (N) (AF) 
TF-34 (N) (AF) 
TF-39 (N) 
TF-41 (N) (AF) 

CATEGORY IX-MILITARY TRAINING EQUIPMENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 

CATEGORY X-PROTECTIVE PERSONNEL EQUIP· 

MENT 

No items in this category are defined in 
the U.S. Munitions List as significant co'mbat 
equipment. 

CATEGORY XI-MILITARY AND SPACE ELEC. 
TRONICS 

Air Weapons Control System, 412L 
(AF) 

AN /TTC-39 (A) 
Backup Interceptor Control, 416M- (AF) 
BEACON, AN/TRN-26 (AF) 
Combat Operations Center, 425L (AF) 
Combat Operations Center, 427L (AF) 
DOD AIMS, 499L (N) 
ECM, ALQ-94 (N) (AF) 
ECM, ALQ-1l9 (AF) 
ECM, AN/SLQ-32 (v) 1, (v)2 (N) 
Joint Tactical Information Distribu· 

tion System (JTIDS) (AF) 
Over-the.Horizon Backscatter Radar 

(AF) 
Radar, AM-389/FPS (AF) 
Radar, AN/MPS-ll (AF) 
Radio, AN/ ARA-54 (N) 
Radio, AN/VCR-12 (A) 
Single Channel Ground and Airborne 

System (SINGARS) (A) 
TACAN, AN/TRN-26 (AF) 
Tactical Air Control System, 417L (AF) 
Tactical Air Control System, 485L (AF) 

CATEGORY XII-FIRE CONTROL, RANGE FINDER, 
OPTICAL AND GUIDANCE AND CONTROL 
EQUIPMENT 

Computer, Fire Control MK1A (N) 
r 

Close In Weapon System (CIWS), 
PHALANX (N) 

Director, Fire Control, MK 51-2 (N) 
Goggles, Night Vision, AN/PVS-5 (A) 
Gunsight, MK-14 (N) 
Gunsight, MK-15 (N) 
Position Location Reporting System 

(PLRS) (A) 
Radar, AN/TPQ-36 (A) 
Radar, AN/TPQ-37 (A) 
Radar, APG...:.63 (AF) 

App A-3. 
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Radar, Fire Control, MK-25 (N) 
System, Fire Control, MK-86 (N) 

. System, Fire Control, MK-IO& (N) 
System, Missile Fire Control, MK-76 

(N) 
System, Fire Direction, AN/GSS

lO(V) (A) 
System, Gun Fire Control, MK-56 & 63 

(N) 

App A-4 

Tactical Operations System (TOS) (A) 
Target Designator ANI AVQ-26 (AF) 
TSEC/KY 57 (A) 

CATEGORY XiII-AUXILIARY MILITARY EQUIP. 
MENT 

No items in this category are defined in 
the U.S. Munitions List as significant combat 
equipment. 
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APPENDIX B 

.PROCEDURES FOR PROCESSING FMS LETTERS OF OFFER 
WHICH MUST BE REPORTED TO CONGRESS 

The following procedures will be followed 
in preparing and proeessing Letters of Offer 
for $25 million or more, or for the sale of' 
major defense equipment for $7 million or 
more. 

(1) An advance notification will be pro
vided to DSAA in the format shown at 
Figure App. B-1 for any current case pro
jected to be in the amount of $25 million or 
more or for any current case for the sale 
of major defense equipment for $7 million 
or more, for which either: 

(a) A Letter of Offer / Acceptance 
(LOA) is under preparation; or 

(b) A Letter of Intent (pursuant to 
DSAA memorandum 1-12188/75, 24 Novem
ber 1975)' is authorized to be accepted by a 
military department. 

The advance notification will be submitted 
to DSAA/TC through DSAA/TS within 10 
working days after preparation of an LOA 
is initiated, or whenever an LOA already 
under preparation appears likely to exceed 
the $25 million or $7 million for major de
fense equipment threshold. This advance 
notification will be treated as Confidential; 
however, the formal submission of the LOA 
will remain in accordance with established 
classification procedures. No statutory noti
fication will be submitted to the Congress 
until the advance notification has been pro
vided. Any exception must be for extraor
dinary circumstances and must be fully 
justified. 

(2) Following the submission of the 
advance notification provided for in para 1 

above, a copy of each letter of offer for $25 
million or more or for major defense equip
ment for $7 million or more, will be fur
nished to Comptroller, DSAA, after coor
dination by the Directorate of Operations, 
DSAA, when the letter of offer is in such 
form that it would be signed and issued to 
the purchaser but for these requirements. 
Blocks 5 and 6 will be left incomplete on 
the original and on all copies of the DD Form 
1513 at this stage of processing. Block 4 
(Offer Expiration Date) should be com
pleted with a date no earlier than 90 days 
after the date on which the copy of the letter 
of offer is provided through DSAA Opera
tions to Comptroller, DSAA. A memorandum 
in the form of Figure App. B-2 will be pro
vided concurrent with the copy of the Letter 
of Offer. 

The Military Department will furnish one 
copy of the unsigned Letter of Offer to the 
purchaser as an enclosure to a transmittal 
letter in the format of Figure App. B-3. 
This will be done only after receiving express 
authority from the Comptroller, DSAA. 

Concurrent with the transmittal.of the un
signed copy of the letter of offer to the pur
chaser, the Director, DSAA, will on the same 
date, in satisfaction of the requirements of 
Section 36, notify the Speaker of the House 
of Representatives and the Chairman of the 
Committee on Foreign Relations· of the 
Senate, respectively. 

Upon the expiration of the statutory 30 
days waiting period, the Comptroller DSAA, 
will, if Congress has not during that period 

App B-1 
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adopted a concurrent resolution objecting to 
the proposed sale, authorize the applicable 
Military Department to sign the DD Form 
1513. The Military Department will forward 
the signed LOA to the Joint Financial Man
agement Office; DSAA for counter-signature 
prior to release to the purchaser by the Mili
tary Department. If the Congress adopts a 
concurrent resolution objecting to a proposed 
sale, the Director, DSAA, will promptly 
notify the applicable Military Department of 
that fact, and in view of the President's 
Signing Statement of 1 July 1976 on H.R. 
13680, 94th Congress (P.L. 94-329), seek 
the guidance of the President as to the 
course of action which should be taken. The 

App B-2 

prOVIsIOns of Section 36 of the foregoing 
implementing procedures also apply to any 
amendment totalling $25 million or more to 
an existing FMS case unless such amend
ment results solely from identifiable cost 
increases, and to any amendment adding a 
major defense equipment for $7 million or 
more. The provisions also apply in the case 
of any amendment which would increase the 
value of an existing case from under $25 
million to a value over $25 million. Such 
amendments will not be issued unless abso
lutely necessary. Instead, new letters of offer 
will be processed to cover the new require
ment which normally would be covered by 
amendment. , 
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a. Prospective Purchaser: 

Advance Notification of Possible 
Section 36(b) Statements 

Foreign Military Sales 

b. Description and QutLntity or Quantities of Articles or Services under Consideration for 
purchase: 

c. Estimated Valuers) of This Case: 
d. Description of Total Program of which This Case is a Part (including any associated 

weapons, training, construction, logistical support, or other direct supply implications 
not included in the case itself) : 

e. Estimated Value of Total Program of which This Case is a Part (including the estimated 
number and dollar value of any increments and the duration of the total program, if 
it is a multi-year project) : 

f. Prior Related Cases, if any (including dates, values, descriptions, etc.): 
g. Military Department: 
h. Estimated Date Letter of Offer/Acceptance (LOA) Ready for Statutory Notification to 

Congress: 
i. Case Designator: 
j. A Description of Each Payment, Contribution, Gift, Commission or Fee Paid or Offered. 

or Agreed to be Paid in order to Solicit, Promote or Otherwise to Seev,re Such Letter 
of Offer. Description Should Include: 

(1) Name of person who made such a payment, contribution, gift, commission, or 
fee; 

(2) The name of any sales agent or other person to whom such payment, contribu
tion, gift, commission or fee was paid; 

(3) The date and amount of such payment, contribution, gift, commission, or fee; 
(4) A description of the sale in connection with which such payment, contribution, 

gift, commission or fee was paid; 
(5) The identification of any business information considered confidential by the 

person submitting the information under section 39 of the Arms Export Control Act 
to the Secretary of State. 

Figure App B-1 
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MEMORANDUM FOR THE COMPTROLLER, DSAA 

SUBJECT: FMS Letters of Offer Which T9tal _$25 Million or More, or $7 Million or More 
for Major Defense Equipment 

The following information is provided in accordance with the reporting requirement of Sec
tion 36 (b) of the Arms Export Control Act. 
o. Country: 
b. Military Departm~nt : 
c. Case Designator: 
d. Total Value: 
e. Type and Quantity of Equipment: 
f. Security Classification of Sale: 
g. Sales Commission, Fee, etc. Paid, Offered, or Agreed to be Paid:* 
h. The impact of such sales or transfers on the current readiness of United States forces: 
i. The adequacy of reimbursements to cover, at the time of replenishment to United States' 

inventories, the full replacement costs of those items sold or transferred: 
j. If reimbursements are inadequate, explain impact and justification for such disparity: 

*'Information supplied under g. above shall be in the same detail as is required to be sup
plied under paragraph 10 of Figure App B-l. 

The following additional information, as requested by the House Armed Services Committee, 
is provided: -
'0. Effect of proposed sale on U.S. readiness posture (materiel-personnel-other). 
b. Effect of the proposed Foreign Military Sale on current Department of Defense procure

ment programs (costs-deIiveries-etc.). 
c. Is this foreign military sale item one which must be offered by the Defense Department, 

or can it be procured commercially in direct negotiations between a U.S; contractor and 
the foreign government involved? 

d. If known, what impact will this foreign military sale have on arms control considerations 
(international impact, regional impact, etc.)? 

e. What will be the monetary impact of this foreign military sale to the United States Gov-
ernment (net loss or profit, balance of payments implications, etc.)? ' 

Figure App B-2 
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Dear 

Enclosed for consideration and analysis by your government is an unsigned advance 
copy of "United States Department of Defense Offer and Acceptance" (DD Form 1513) for 
FMS case 

Section 36 of the Arms Export Control Act requires that notification· be given to the 
Congress of the United States before the Department of Defense issues any offer to: (1) 
sell defense articles and services, th~ estimated total costs of which are $25,000,000 or more, 
or (2) sell major defense equipment, the estimated total costs of which are $7,000,000 or 
more. Section 36 further provides that the offer to sell not be issued if the Congress, within 
thirty (30) calendar days after receiving such notification, adopts a concurrent resolution 
stating in effect that it objects to the proposed sale. (Under the Constitution of the United 
States, a concurrent resolution of the Congress does not require Presidential approval and is 
not subject to veto by the President). 

The Department of Defense is this date transmitting to the Congress the required noti
fication of the enclosed proposed FMS case . Assuming that the Congress 
does not object to this proposed FMS case, the enclosed DD Form 1513 will be signed and 
issued to your Government by the authorized Department of Defense representative on or 
about , 197 . In the event that the Congress should object to this 
proposed sale, you will be promptly notified of that fact. 

Should your Government wish to accept this proposed FMS case, it should await receipt 
of the signed DD Form 1513 and complete Blocks 23, 28, and 29 on the original and· top three 
copies of the signed DD Form 1513 only. Completion by your Government of Blocks 23, 28, 
and 29 on. the enclosed unsigned advance Copy of the DD Form 1513 will not be deemed to 
be valid. . 

Sincerely YPUJ;S" 

Figure App 8-3 
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APPENDIX C 

FINANCIAL ANNEXES TO LETTERS OF OFFER 

1. Introduction 

This chapter prescribes the requirement 
for a Financial Annex in each Letter of 
Offer. The purpose of the Financial Annex is 
to supplement and amplify terms included in 
Paragraph B "The Purchaser" of Annex A 
of the Letter of Offer and Acceptance (DD 
Form 1513), and to provide clear under
standing between the USG and the purchaser 
as to the rate and timing of the payments 
to be made by the purchaser. This appendix 
also prescribes the criteria to be used when 
forecasting payment schedules to be included 
in the Financial Annex. 

2. Purpose of Financial Annexes 

The Financial Annexes specify the pur
chaser's projected payment dates and 
amounts, and describe the interface of the 
payment schedule with the FMS billing sys
tem. Thus, misunderstandings as to when 
payments are expected to be made to the 
USG should be eliminated. The Annexes also 
provide budgetary planning data for the pur
chaser. It is necessary to accept a degree of 
uncertainty in financial forecasting to acheive 
these goals. 

3. Policies 

ai All Letters of Offer except FMSO I will 
include a Financial Annex. 

b. Depending on the Terms of Sale and 
Method of Funding of the Letter of Offer, 
Financial Annexes in the form of Figures 
App C-l through App . C-8 will be used. 

c. Each Financial Annex financed under 
Terms of Sale of dependable undertakings or 

FMS credit will include a payment schedule. 
This payment schedule will: 

(1) Include specific calendar dates when 
each payment is anticipated. 

(2) Include specific amounts due on 
each calendar date. These amounts will be 
equal in total to the amount reflected in the 
estimated total cost block (26) of the DD 
Form 1513 for the case involved. 

d. The Security Assistance Accounting 
Center (SAAC) will issue billings in amounts 
and at times as needed to assure sufficient 
trust fund monies are on hand to meet mili
tary department and contractor claims for 
payment regardless of payment schedules. 

e. Revisions to the payment schedule of the 
financial annex are mandatory when: 

(1) Price increases cause substantive 
revisions of the rates of payment from that 
shown on the existing Financial Annex. The 
revised payment schedule to the Financial 
Annex should be included on the price in
crease notification (DD Form 1513-2) to the 
purchasing country. 

(2) Actual cash expenditures for FMS 
transactions exceed the cash flow received 
from the purchasing country in accordance 
with the payment schedule on the financial 
annex. Every effort should be made to esti
mate initial cash flow requirements accu
rately to avoid continual revision to the pay
ment schedule. 

(3) A formal amendment (DD Form 
1513-1) to the case is made which adjusts 
the total estimated costs of the case. Such 
amendments should reflect the revised pay
ment schedule to the financial annex. 

(4) Adjustments are made to multi-year 

App 'C-l 
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(normally done annu-

noted above, the DD Form 
of Modification, should be 

se the purchasing country of 
to the payment schedule of the 

Preparation of Payment Schedules 

a. The preparation of payment schedules 
require budgetary estimates under conditions 
of inflationary uncertainty and uncertainty 
as to the specific dates when: 

(1) Purchasers will accept and return 
the Letter of Offer for implementation; 

(2) Requisitions for items will be ini
tiated; 

(3) Contracts will be let; 
(4) Progress payments must be made to 

contractors; 
(5) Deliveries of items, particularly 

spare parts and support equipment, will 
occur; and 

(6) Personnel costs will be incurred. 
b. Actual outlays therefore can be ex

pected to vary from initial payment sche
dules. This does not negate, however, the 
requirement to develop a payment schedule 
for each case. In general, payment schedules 
will include estimates of outlays for sales 
from DOD stocks, sales from procurement, 
DOD services and training, administrative 
charges, accessorial and transportation 
charges. The paragraphs that follow provide 
criteria for developing payment schedules in 
anticipation of these costs. 

(1) All payment dates on Financial An
nexes other than initial deposits should be 
30 days after the end of each calendar year 
quarter. Payment amounts should equal the 
anticipated outlays for the next 90 days after 
payment date. The timing and amounts of 
claims for payment will coincide with exist
ing FMS billing pt:0cedures as described in 
DODI 2140.3. The payment schedule should 
specify the initial deposit required at the 
time of case acceptance. The amount of ini
tial deposit must be sufficient to cover out
lays/deliveries anticipated until the first 
follow-on payment is scheduled for receipt. 

App C-2 

(2) When the exact date a purchaser 
will accept a Letter of Offer is uncertain, 
and a payment is needed a specific number of 
days after that acceptance, assume that the 
purchaser will accept the Letter of Offer 60 
days after it is offered, and specify the first 
payment date accordingly. 

(3) The schedule for payments related 
to materiel to be sold from stock will be based 
on estimated deliveries during each 90 day 
period cited in paragraph 4.b.1 above. The 
basis of forecasting anticipated delivery will 
be the use of historical delivery information 
of specific generic codes or other materiel 
categories and should be supported by an 
analysis showing the means of forecasting. 

(4) Payment schedules for materiel 
obtained through procurement reqUlrmg 
progress payments to the contractors will be 
estimated based on historical cost curves. 
These curves should be system~ically de
veloped for all major DOD weapon systems 
and should be reviewed periodically for valid
ity. Payment schedules should include both 
the estimated disbursements to contractors 
as well as appropriate contract holdback 
percentage. 

(5) For case lines involving concurrent 
spare parts, estimate dollar deliveries con
sistent with the delivery of the end items 
being supported. 

(6) For cases involving. purchaser
initiated requisitions (Le. open-end or 
blanket order cases expressed in dollars) 
over a 1-year period, phase payments quar
terly for one-fourth of the estimated case 
value. The first payment should be scheduled 
90 days after the estima~ed date of case 
acceptance and initial deposit. 

(7) For cases involving personal serv
ices, develop a monthly phasing based upon 
the scheduled dates and elements of cost of 
services being provided. 

(8) For training cases involving for
eign student entry into courses, schedule the 
payment in consonance with known or esti
mated entry into the training courses in
volved. Open-end or blanket order training 
cases will require an initial deposit of 250/0 
when the case exceeds $25,000. 
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(9) For cases involving royalties or pro
rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with 
production schedules of the end item for 
which the payment is being collected. 

(10) Schedule administrative and ac
cessorial costs in consonance with payment 

schedules for the primary items or services 
being provided under the case. 

c. Chapter G, Part III should be con
sulted for Terms of payment to be cited on 
page 1 of the DD Form 1513. 

d. If the Terms of payment indicate the 
use of more than one financial annex, attach 
each appropriate annex. 

App C-3 
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Case: ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH WITH ORDER AND ACCEPTANCE 

Financing terms of this transaction require 100% of the case value to be deposited with 
acceptance of the Letter of Offer and Acceptance (DD Form 1513) (LOA) under Section 
21(b) or 22(a) of the Arms Export Control Act. This document supplements the obliga
tion of the Purchaser under Paragraph B.3.a. of Annex A of the LOA. 

Quarterly statements for deliveries under this LOA will be forwarded by the Security 
Assistance Accounting Center (SAAC). The Statement of Foreign Military Sales Trans
actions, DD Form 645, will be issued quarterly and will s,erve as a statement of account. 
Two attachments to the statement will be provided. Attachment 1 will be an "FMS 
Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". All requests 
for billing or supply adjustments should be submitted to the SAAC. 

It is emphasized that the deposit of $ must accompany the purchaser's 
acceptance of this LOA as an integral element of acceptance. In the event the funds 
requIred exceed those available, additional billings will be presented based on actual cash 
requirements. In such case, the United States will use its best efforts to provide, a\ Notice 
of Modification (DD Form 1513-2) at least 45 days prior to the next payment due date. 

It is understood also that the values reflected on the LOA are estimates, and that the 
final amount to be charged for items or services, furnished will be equal to the final total 
cost to the United States. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (immediately due 
and payable) will be concurrently provided. Should the amount be less than funds col 
lected, such funds will be refunded upon subsequent request, or otherwise disposed of at 
the option of the purchaser, unless payments are overdue against other Foreign Military 
Sales cases. 

Figure App,C-l 
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Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
CASH PRIOR TO DELIVERY 

Financial terms for this case require payment in advance of materiel delivery or service 
performance pursuant to Section 21 (b) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.b. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet payment 
requirements arising from this case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and as a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate to anticipated costs of this case in the following estimated 
payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit qf $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payment schedule is provided for the convenience of the purchaser--it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event that actual cash require
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for items or services furnished will 
be equal to the final total cost to the United States. When final deliveries are made, and 
all costs are known, the SAAC will provide a "Final Statement of Account," which will 
indicate final costs of the contract. Should this amount be more than funds collected, a 
final billing (immediately due and payable) will be concurrently provided. Should the 
amount be less than funds collected, such funds will be refunded upon subsequent request, 
or otherwise disposed of at the option of the purchaser, unless payments are overdue 
against other Foreign Military Sales cases. 

Figure App C-2 
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Case _____ --,--,-_ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS CREDIT 

This transaction is financed under FMS credit terms of sale, under Section 23 or 24 
of the Arms Export Control Act. This document supplements the obligation of the Pur
chaser under paragraph B.3.e. of Annex A of the Letter of Offer and Acceptance (DD 
Form1513). 

As prescribed in the LOA terms, this case will be billed on a dependable undertaking 
basis. The Purchaser agrees to pay to the USG such amounts at such times as may be 
requested by the USG (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being procured. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing". Attachment 2 will be an "FMS EX'penditure Listing". BilI~ 
ings will be forwarded by the SAAC not later than 45 days before such payments are due. 
All requests for billing or supply adjustments should be submitted to the SAAC. 

To authorize payments of the billing from credit funds available under the appropriate 
Credit Agreement, the Purchaser is requested to forward a copy of the billing without 
attachments directly to the Defense Security Assistance Agency, Credit Programs Divi
sion, 1400 Wilson Boulevard, Suite 535, Architect Building, Arlington, V A 22209. The 
request for payment by the Purchaser from credit funds should identify the Credit 
Agreement from whiCh the payment is to be made and the appropriate disbursement 
date. Specific instructions as to how to process payment requests are included in applic
able provisions of the Credit Agreement. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). The principal of the arrearage l?hall be computed as the excess 
of total financial requirements shown in column 12 over cumulative collections (cash or 
credit) shown in column 13 of the Statement of Foreign Military Sales Transactions 
after the payment due date. Interest that is assessed on FMS payment arrearages is in 
addition to any interest that may accrue pursuant to FMS Credit Agreements. 

To assist the Purchaser in developing fiscal plans and annual budgets for use of credit 
resources, the U.S. Government provides its best estimate of anticipated costs of this 
case in the following estimated payment schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's Letter of Acceptance as an integral element of acceptance. The above estimated 

Figure App C-3 
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payment schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as a basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings (DD Form 645) issued by the SAAC. In the event the actual cash requir~
ments differ materially from the estimated payment schedule, the United States will use 
its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 45 
days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates and, the final amount to be charged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immediately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be available for payment of other unpaid billings for 
other cases or will be otherwise disposed of at the mutual agreement of the Purchaser and 
the Comptroller, DSAA. 

App C-7 
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Case ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT AND DELIVERY 

This case is financed under Terms of Sale of payments upon delivery of each item or 
service involved under Section 21 (d) of the Arms Export Control Act. This document 
supplements the obligation of the Purchaser under paragraph B.3.d. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billing will prescribe tbe date upon which the payment is due. 

The billing will include a priced listing of items and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ing by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance 
with Paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 
1513). Payments for billings otherwise due will not be withheld pending settlement for 
such claims. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged will be equal to the cost to the United 
States in fulfilling this case. When final deliveries are made, and all costs are known, the 
SAAC will provide a "Final Statement of Account" which will indicate final costs of the 
case. Should this amount be more than funds collected, a final billing (due upon receipt) 
will be provided concurrently. Should the amount be less than funds collected, such funds 
will be refunded upon subsequent request, or otherwise disposed of at the option of the 
purchaser, unless payments are overdue against other Foreign Military Sales cases. 

Figure App C-4 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
FMS TRAINING 

Financing terms for this case require payment prior to student entry into training 
program under Section 21(b) of the Arms Export Control Act. This document supple
ments the obligation of the Purchaser under paragraph E.3.b. of Annex A of the Letter 
of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to make payments in such amounts and at such times as may be 
specified by the U.S. Government (including any initial deposit) in order to meet financial 
payment requirements arising from this training case. 

Quarterly billings for amounts due under this case will be forwarded by the Security 
Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded 
to that organization in time to meet prescribed due dates. The Statement of Foreign Mili
tary Sales Transactions, DD Form 645, will serve as a statement of account and ail a 
billing statement. Two attachments to the statement will be provided. Attachment 1 will 
be an "FMS Delivery Listing", showing performance based upon student entry into 
training courses. Attachment 2 will be an "FMS Expenditure Listing". Billings will be 
forwarded by the SAAC not later than 45 days before such payments are due. All requests 
for billing adjustments should be submitted to the SAAC. 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following estimated 
payments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $ must accompany the pur-
chaser's acceptance of this LOA as an integral element of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither binding 
on the U.S. Government nor will it be used as the basis for requesting payment from the 
purchaser. The purchaser will be required to make payments in accordance with quar
terly billings, DD Form 645, issued by the SAAC. In the events the actual cash require
ments differ materially from the Estimated Payment Schedule the United State·s will use 
its best efforts to provide a revised payment schedule (DD Form 1513-2) at least 45 days 
prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and that the final amount to be charged for training services furnished will 
be equal to the final total cost to the United States. When all training has been per
formed, and all costs are known, the SAAC will provide a "Final Statement of Account" 
which will indicate final costs of the agreement. Should this amount be more than funds 
collected, a final billing (immediately due and payable) will be concurrently provided. 
Should the amount be less than funds collected, such funds will be refunded upon sub
sequent request, or otherwise disposed of at the option of the purchaser, unless payments 
are overdue against other Foreign Military Sales cases. 

Figure App C-5 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case _______ _ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PROCUREMENT FOR CASH SALES (DEPENDABLE UNDERTAKINGS) 

This transaction is financed under dependable undertaking terms of sale pursuant to 
Section 22(a) of the Arms Export Control Act and predecessor legislation. This document 
supplements the obligation of the Purchaser under paragraph B.3.c. of Annex A of the 
Letter of Offer and Acceptance (DD Form 1513). 

The Purchaser agrees to pay to the USG such amounts at such times as may be required 
by the U.S. Government (including any initial deposit set forth under "Terms") in order 
to meet payments required by contracts under which items are being processed. 

Quarterly billings for amounts due under this agreement will be forwarded by the 
Security Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be 
forwarded to that organization in time to meet prescribed due dates. The Statement of 
Foreign Military Sales Transactions, DD Form 645, will serve as a statement of account 
and as a billing statement. Attachment 1 will be an "FMS Delivery Listing". Attachment 
2 will be an "FMS Expenditure Listing". Billings will be forwarded by the SAAC not 
later than 45 days before such payments are due. All requests for billing or supply 
adjustments should be submitted to the SAAC. 

In the event full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Gov
ernment provides its best estimate of anticipated costs of this case in the following pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

It is emphasized that the initial deposit of $______ must accompany the pur
chaser's Letter of Acceptance as an integral part of acceptance. The above estimated 
payments schedule is provided for the convenience of the purchaser-it is neither bind
ing on the U.S. Government nor will it be used as the basis for requesting payments from 
the purchaser. The purchaser will be required to make payments in accordance with 
quarterly billings, DD Form 645, issued. by the SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at 
least 45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are 
estimates, and the final amount to be chlj.rged for items or services furnished will be equal 
to the final total cost to the United States. When final deliveries are made, and all costs 
are known, the SAAC will provide a "Final Statement of Account" which will indicate 
final costs of the case. Should this amount be more than funds collected, a final billing 
(immedately due and payable) will be concurrently provided. Should the amount be less 
than funds collected, such funds will be refunded upon subsequent request, or otherwise 
disposEld of at the option of the purchaser, unless payments are overdue against other 
Foreign Military Sales cases. 

Figure App C-6 
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MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case' ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
PAYMENT 120-DAYS AFTER DELIVERY 

The transaction is financed under payment 120-days after delivery terms of sale pur
suant to Section 21 (d) (last sentence) and Section 22 (b) of the Arms Export Control Act 
and predecessor legislation. This document supplements the obligation of the Purchaser 
under paragraph B.3. of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 

Billings for amounts due under this case will be forwarded by the Security Assistance 
Accounting Center (SAAC), and payments (in U.S. dollars) will be forwarded to that 
organization in time to meet prescribed due dates. Either the billing itself, or the letter 
which transmits the billings will prescribe the date upon which the payment is due. 

The billing will include a priced listing of itetrls and services which have been delivered 
and for which payment is required. The Purchaser will make full payment for such bill
ings by the prescribed due date, whether or not the listed items actually have been received 
at the final in-country destination before the payment is due. 

Claims resulting from discrepant shipments will be settled separately in accordance with 
paragraph A3 and B6 of Annex A of the Letter of Offer and Acceptance (DD Form 1513). 
Payments for billing otherwise due will not be withheld pending settlement for such 
claims. 

In the event full payment is not made by the prescribed due date, interest, shl:j1l, be 
charged as outlined in General Conditions, paragraph E.3.g. of Annex A of the Letter of 
Offer (DD Form 1513). 

To assist the Purchaser in developing fiscal plans and annual budgets, the U.S. Govern
ment provides its best estimate of anticipated costs of this case in the following payments 
schedule: 

ESTIMATED PAYMENT SCHEDULE 

Payment Date Amount 

The above estimated payments schedule is provided for the convenience of the purchaser 
--it is neither binding on the U.S. Government nor will it be used as the basis for request
ing payment from the purchaser. The purchaser will be required to make payments in ac
cordance with FMS billing, DD Form 645, issued by SAAC. In the event the actual cash 
requirements differ materially from the Estimated Payments Schedule, the United States 
will use its best efforts to provide a revised payments schedule (DD Form 1513-2) at least 
45 days prior to the next payment due date. 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and the final amount to be charged for items or services furnished will be equal to 
the final total cost to the United States. When final del~veries are made, and all costs are 
known, the SAAC will provide a "Final Statement of Account" which will indicate final 
costs of the case. Should this amount be more than funds collected, a final billing (im
mediately due and payable) will be concurrently provided. Should the amount be less than 
funds collected, such funds will be refunded upon subsequent request, or otherwise dis
posed of at the option of the purchaser, unless payments are overdue against other Foreign 
Military Sales cases . 

Figure App C-1 
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• MILITARY ASSISTANCE AND SALES MANUAL-PART III 

Case, ______________ __ 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS
SOURCE NOT PREDETERMINED 

This transaction may be subject to financing under Section 21 and/or Section 22 of the 
Arms Export Control Act, since the source of materiel/services cannot be predetermined. 
This document supplements the obligations of the purchaser under paragraph B.3. of An
nex A of the Letter of Offer and Acceptance (DD Form 1513). 

Purchaser agrees to make payments in such amounts and at such times as may be speci
fied by the U.S. Government (including any initial deposit) in order to meet payment re
quirements arising from this case. 

Quarterly FMS billings for amounts due under this case will be forwarded by the Secur
ity Assistance Accounting Center (SAAC), and payments (in U.S. dollars) will be for
warded to that organization in time to meet prescribed due dates. The Statement of Foreign 
Military Sales Transactions, DD Form 645, will serve as a statement of account and as 
a billing statement. Two attachments will be provided with the statement. Attachment 1 
will be an "FMS Delivery Listing". Attachment 2 will be an "FMS Expenditure Listing". 
Billings will be forwarded by the SAAC not later than 45 days before such payments are 
due. All requests for billing or supply attachments should be submitted to the SAAC. 

To assist purchaser in developing fiscal plans and annual budgets, the U.S. Government 
provides its best estimate to anticipated costs of this case in the following estimated pay
ments schedule: 

Payment Date 
Initial Deposit 

ESTIMATED PAYMENT SCHEDULE 

Amount 

The initial deposit of $ must accompany the purchaser's acceptance of 
this LOA as an integral element of acceptance. The above estimated payment schedule is 
provided for the convenience of the purchaser--it is neither binding on the U.S. Govern
ment nor will it be used as a basis for requesting payment from the purchaser. The pur
chaser will be required to make payments in accordance with quarterly billings (DD 
Form 645) issued by the SAAC. In the event the actual case requirements differ materi
ally from the estimated payment schedule, the United States will use its best efforts to pro
vide a revised payments schedule (DD Form 1513-2). 

It is understood that the values reflected on the Letter of Offer and Acceptance are esti
mates, and that the final amount to be charged for items or services furnished will be 
equal to the final total cost to the United States. When all costs are known, the SAAC will 
provide a "Final Statement of Account" which will indicate final costs of the contract. 
Should this amount be more than funds collected, a final billing (immediately due and 
payable) will be provided concurrently. Should the amount be less than funds collected and 
payments are not overdue on the other MS cases, such funds will be refunded upon subse
quent request, or otherwise disposed of at the option of the purchaser. 
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