DEFENSE SECURITY ASSISTANCE AGENCY
WASHINGTON., D. C. 2030t

15 December 1979

In reply refer to:
Transmittal No. 3
DOD 5105.38-M

MEMORANDUM FOR RECIPIENTS OF DOD 5105.38-M, MILITARY ASSISTANCE
» } . AND SALES MANUAL - PARTS I; II, AND III

SUBJECT: MASMI, II, and III Transmittal

Attached are revisions to the MASM which incorporate previously issued
guidance.

. Highlights of this transmittal include chapters on Machine Readable Codes,
International Military Education and Training, Program Submission and
Management, MAP Administration and Support Costs, Eligibility for FMS,
General Procedures, Defense Requirements Survey Teams, Preparation and

: Processing of FMS Transactions, Major Defense Equipment List, and Pro-

‘ cedures for Processing FMS LOAs Which Must be Reported to Congress.

Update the portions of your current MASM in‘ accordance with the List of
Changes. Specific changes are indicated by a broken line in the margin of
the chapter.

}, This transmittal supersedes the following correspondence/messages:

Messages:

SECDEF 5179/DTG 040650Z MAY 79, subject: Part II, Chapter E, Military Education
and Training - Medical Cost Factor :

’ SECDEF 6046/DTG 051926Z MAY 79, subject: Part III, Chapter A, Eligibility for FMS

| SECDEF 2570/DTG 072050Z JUN 79, subject: Part III, Chapter A, Eligibility for FMS
SECDEF 3356/DTG 301225Z JUN 79, subject: PartIII, Chapter A, Eligibility for FMS
SECDEF 3682/DTG 082001Z AUG 79, subject: PartIII, Chapter C, General Procedures
SECDEF 3417/DTG 211958Z SEP 79, subject: Part III, Appendix B, Procedures for

J Processing FMS LOAs Which Must be Reported to Congress (Transmitted Memorandum

‘ Change No. 11)

SECDEF 2512/DTG 012222Z NOV 79, subject: PartIII, Chapter A, Eligibility for FMS




Correspondence:

DSAA Memorandum I-8572/79 dated 18 August 1979, subject: Appendix B, Pro-
cedures for Processing FMS LOAs Which Must be Reported to Congress
(MEMORANDUM CHANGE NO. 11) :

EPWAP Frowres

ERNEST GRAVES
Lieutenant General, USA
Director, :
Defense Security Assistance Agency

Attachments v : ,
(1) List of Changes o 5
(2) MASM Update Materiel

Y




Transmittal No. 3

NOTE: Corrections to List of Changes:
PART Il - add "G-9 - G-12" under both columns.

PART IIl - delete "G-1 - G-6 and G-15 - G-17" from both columns.




LIST OF CHANGES

REMOVE
List of Effective Pages

Table of Contents -

pages xv - xvi, xix - xx,

xxiii - xxx
PART I -

DOD Directives and
Instructions

App A-9 - App A-l4a

App A-21 - App A-22

PART II -
E-1-E-22

PART III -

D-20

D-23 - D-25

D-41 - D-44
G-1-G-6

G-15 - G-17

App B-1 - App B-2

Remove and insert the following portions of your ‘curjrent MASM:

INSERT
List of Effective Pages

Table of Contents -

pages xv - xvi, xix - xx,

xxiii - xxx
PART I-

DOD Directives and
Instructions

App A-9 - App A-14b

App A-21 - App A-22a

PART II -
E-1- E-22
PART III -

C-19 - C-21
Appendix 1-C

D-15

D-20

D-23 - D-25

D-41 - D-44
G-1-G-6

G-15 - G-17

App B-1 - App B-2a

In addition to the above, post the following pen and ink changes:
PART I -
(1) Chapter H - Page H-12 - middle of page - add "B. Harm" after "A. Shrike".

Page H-22 - Generic Code J7 - add the following after J7TH - "J - General Purpose
ADP Equipment - FSG 70 - X (under column headed Dollar Line)".



(2) Appendix A - Page App A-17 - para 33 - second column - add Generic Code
"A4A Attack". Page App A-18 - para 33 - first column - add Generic Code "B2B
Harm". . .

PART 1I -

(1) Chapter F - Page F-19 - para 6.a.(1)(a) - second line - change "$100" to
"$150".

(2) Chapter G - Page G-1 - para 1 - tables at bottom of para - eliminate "N40
MAAG and Command Training Support" in its entirety. Change "T20" to read
"Military Mission Expenses". Page G-2 - para 5.c. - 2nd and last line from bottom -

change to read "... groupings: T10 and T20; L10; L20 and L60; L30; L40." Page
G-3 - para 6.b.(2)(a)2. - 5th and 6th lines from bottom - change to read "... DSAA
will determine Budget Project T20 on the ...". Page G-5 - para 6.c.(3)(b) - change

"(LIE)" to "(L1D)". Page G-8 - para 6.k.(1) - 5th line from bottom - change "Aerial
Aircraft Deliveries" to "Parcel Post". Third, fourth and last lines from bottom -
change to read "... Unloading (use Format B-23)." Page G-21 and G-22 - Formats
B-24 and B-25 - delete items 14 through 16 and 21 through 23. Change items 17
through 22 to 14 through 17. '

PART III -

(1) Chapter A - Page A-2 - add "Botswana" under Africa and "Barbados" under
Western Hemisphere; delete the asterisk (*) after Nicaragua under Western Hemi-
sphere; change the date on Footnote 1 to 15 December 1979. Page A-3 - Egypt -
change "No" to "Yes" under columns headed "Authorized Direct Arrangements for
Dependable Undertaking" and "Authorized Receipt of DLA Excess Property Listings".
Page A-5- add "Botswana STATE DOD Yes No" under African Countries; Sudan -
change "No" to "Yes" under column headed "Authorized Direct Arrangement for
Dependable Undertaking"; add "Barbados STATE DOD Yes Yes" under Latin
American Countries.

(2) Chapter C - Page C-6 - para 7.f.(3) - 5th line from bottom - change "P&A" to
"P&B". Page C-7 - para 7.i.NOTE - last line of para - change "7.e.(3)" to "7.f.(3)".

(3) Chapter D - Page D-2 - para 4.a. - 4th, 6th and 8th lines from bottom - change
"75" and "15" to "85" and "25", respectively.

(4) Appendix A - Page App A-3 - Category XI - eliminate "Radar, AN/MPS-11
(AF)" in its entirety.
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MILITARY ASSISTANCE AND SALES MANUAL -

Classification Code

MASL

1100 System
Commercial Item - 1000 System
Commitment Code - 1000 System

Communication/Ancillary Item/CSP Code - 1000 System .

Completed Line Item Code - 1100 System
Condition Code - 1000 System
Cost Code ~ 1000 System
Country/Activity Code - All Systems

Alphabetic

Countries
Activities

Alphabetic by Country/Act1v1ty Code

Area Listing e e e e
CRA Code - 1000 System ..
Credit Arrangement Number - 1100 System
Customer Within Country Code - 1000 System
Delivery Commitment Date - 1100 System
Delivery Forecast Date - 1100 System
End Use Code - 1000 System
Excess Offer Number Code - 1000 System
Execution Agency Identifier Code - 1000 System
Fiscal Code
Footnote Code - MASL .
Funding Priority Code - 1000 System
Generic Code - All Systems )
Implementation Date - 1100 System
Implementing Agency Code

1000 System

1100 System

Issue Priority/ Requlred De11very Date Code - 1000 System

Lead Time Code - 1000 System
Letter of Request - 1100 System .
Major Defense Equipment Code - 1100 System
MAP Element Code - 1000 System ..
Method of Funding Code - 1000 System
MILSTRIP Routing Identifier Code - 1000 System
National Stock Number - All Systems
Offer Date - 1100 System
Offer Expiration Date - 1100 System
Program Originator Code - 1000 System
Program Year Code - 1000 System
Reason for Change Code

1000 System

"Reason for Change - 1100 System

XU

Page Number

App A-6
App A-6
App A-6
App A-6
App A-6
App A-6a
App A-7
App A-7
App A-8

‘App A-9

App A-9
App A-9
App A-11
App A-11
App A-14
App A-14b
App A-14b
App A-14b
App A-15
App A-15
App A-15
App A-15
App A-15
App A-16
App A-16
App A-17
App A-17
App A-23
App A-23
App A-23
App A-23
App A-24
App A-24
App A-24
App A-24

"App A-24

App A-26
App A-26
App A-27
App A-27
App A-27
App A-27
App A-27
App A-27
App A-27
App A-29



MILITARY ASSISTANCE AND SALES MANUAL

Chapter

49,
50.
51.

52.
53.

54.
55.

56.
57. |
58.
59.
60.
61.
62.

63.
64.
65.

Record Control Number - 1100 System.
Record Serial Number - 1100 System
Selected Item Description Number/ Sequence Number and
Quantity Control - All Systems
Source of Supply Code - 1000 System .
Spare Parts, AGE, and Equipment Attachment Codes - All
.Systems .
Special Supply Procedures Code - 1000 System
Status Code
1000 System
1100 System . .
Student Availability Code - 1000 System
Student Code - 1000 System .
Sub-Area Code - 1100 System . .
System Code - 1100 System e e e e e e e
System Identifier Code - 1000 System e e e e
Training Course Duration Code - 1000 System.
Type of Assistance Code
1000 System
1100 System .
Unified Command Code - A11 Systems
Unit of Issue - All Systems .
Worksheet Control Number (WSCN) - 1000 System

PART II-GRANT AID

A. ELIGIBILITY

B w N

General Authority

Conditions of Eligibility

General Information .o
Prohibitions Against Furn15h1ng Ass1stance

'B. UTILIZATION, REDISTRIBUTION AND DISPOSAL OF MAP MATERIEL

General . .
Apphcablhty
Waivers
Supervision of End- Item Use
Reports Submitted by Foreign Country . ..
Reporting and Screening MAP Materiel Declared Excess
Action by Chief of MAAG
Action by Military Department

xvi

Page Number

App A-29
App A-29

App A-29
App A-30

App A-30
App A-3l
App A-31
App A-31
App A-31
App A-32
App A-32
App A-32
App A-32
App A-32
App A-32
App A-33
App A-33
App A-33
App A-34
App A-34
App A-34
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7.
8.

9.

10.
11.

12.
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16.

MILITARY ASSISTANCE AND SALES MANUAL

Constraints . e
Program Development and Executlon
Guidance
Submission
Execution
Student Training
Scope . .
U.S. Military Serv1ces School
U.S. Civilian Schools .
Specialized English Language Tra1n1ng
Orientation Training .o
On the Job Training .
Minimum Duration Limits for CONUS Student Tralnlng
Instructor Training
Country Liaison Personnel
Fifth Quarter Training
Student Security Screening
Visits to Canada and Mexico
Dependents of Trainees .
Uniforms and Personal Clothing
Disposition in Event of an Emergency
Transportation and Accommodations for FMTs . |,
Living Allowances for FMTs .
Baggage Weight Allowance for FMT's
Mobile Training Teams (MTT)
Field Training Services . ,
DOD Engineering and Techn1cal Serv1ces Spec1ahsts (ETSS)
Contract Field Services Personnel (CFS)
Extraordinary Expenses
Other Training Support
Training Aids
Programming
General
Requirements
Formal Training, Unlted States (U S )(Generlc Codes NlA—
N1J)
Formal Training Overseas (O/S) (Generlc Codes NlN NlW)
Mobile Training Teams (Generic Codes N2A-N2V)
Field Training Services (Generic Codes N3A-N3J)
Extraordinary Expenses (Generic Code N6A)
Other Training Support (Generic Codes N7A-N7F)
Annual Training Report ’ .

xix

Page Number
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Chapter

APPENDIX 1 -~ Chapter E --

Qualification and Observer Training-

F. PROGRAM SUBMISSION AND MANAGEMENT

1.

U A WwN

Purpose .
Submission of Data
Method of Submission
Channels of Submlssmn
Confirmation

. . Changes of Funded Programs

Responsibilities
Method of Submission
General Procedures
Exchange Transactions .
Fiscal Year Identity of Program Changes
Delegation of Approval Authority . .
Types of Changes to Current Year Funded Programs
Programm1ng of MAP Owned Materiel (MAPOM)
* Purpose and Scope ..
Programming of Materiel to MAPOM Account
Processing Requested or Directed Cancellatmns
Records of MAPOM Assets.
Utilization of MAPOM Assets
Custody of MAPOM Assets
Programming of Transferable Assets
Authority ..
Types of Procedures
MIMEX Procedures
MAPEX Procedures

Excess Defense Articles (EDA) General Programmmg Instruc-

tions
Major Items
MAP Orders
Purpose . -
MAP Order Procedure
MAP Order Recipients

MAP ADMINISTRATION AND SUPPORT COSTS

General
Responsibilities
Military Assistance Program Sem1—annua1 Rev1ew Cycle
Development and Submission of Budget Estimates
General Instructions for Completion of Formats
Instructions Applicable to Individual Formats for September
Financial Plan/Budget Review . . .. .. ..
xx

Format for Invitational Travel Orders (ITO)
for Formal Schooling, OJT, Familiarization/

Page Number

App 1E-1

F-1
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MILITARY ASSISTANCE AND SALES MANUAL

LIST OF EFFECTIVE PAGES

Page Numbers

xi through xxx

1 through 13

1 through 7

~A-1and A-2

B-1 through B-4
C-1 through C-3
D-1 through D-11
E-1 and E-2

F-1 through F~-3
G-1 through G-4
H-1 through H-24

App A-l through App A-34

A-1 through A-4

B-1 through B-6

- C-1 through C-27

D-1 through D-14
E-1 through E-43

App IE-1 through App 1E-7 . .

F-1 through F-22
G-1 through G-24
H-1 through H-4
J-1 through J-22

A-1 through A-7

B-1 through B-6

C-1through C-22 ., . .. ..
App 1C-1 through App 1C-5 ., .

D-1 through D-45
E-1 through E-8
F-1 through F-14

" G-1 through G-17 - . .

H-1 through H-4
J-1 through J-6
K-1 through K-13
L-1 through L-21
M-1 through M-9

App A-1 through App A-4
App B-1 through App B-7
App C-1 through App C-12

Date of
Latest Revision

15 December 1979

1 June 1979
15 December 1979

1 August 1978
1 August 1978
15 December 1978
1 August 1978
1 August 1978
1 August 1978
1 August 1978

- 15 December 1979

15 December 1979

1 June 1979

15 December 1978
1 June 1979

1 August 1978

15 December 1979
1 August 1978

15 December 1979
15 December 1979
1 August 1978

15 December 1978

15 December 1979
1 August 1978

15 December 1979
15 December 1979
15 December 1979
1 August 1978

1 June 1979

15 December 1978
1 August 1978

1 August 1978

1 August 1978

15 December 1978
1 June 1979

15 December 1979
15 December 1979
1 August 1978
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Page Number

Chapter
Nonrecurring Cost Recovery e e e C-8a
Asset Use Charge and Rental Charge for Government- _
owned Tooling . C-8b
10. Diversion of DOD Materiel C-9
11. Insurance . e .o Coe e e e C-9
12. Source Selection for Procurement for Fore1gn Governments . - C-9
iy 13. U.S. Response to Requests for "Offset" Procurement C-10
DOD Participation in Offset Procurement C-11
Interdependent Research and Development Cc-12
DOD Procedures in Offset Agreements c-12
14. Release of U.S. Technical Data C-13
Approval to Release Technical Data R C-13
Sale of TDPs for Maintenance and Operatlonal Purposes C-14
Sale of TDPs for Production Purposes . C-14
Internal Monitoring of Royalty Fee Payments C-16
15. Principles Regarding Coproduction Projects .. . C-16
16. Processing Letters of Offer for $25 Million or More or For
Major Defense Equipment of $7 Million or More C-17
17. Sales Commissions and Fees . . . Cc-17
. ‘ Prior Notification to Purchasing Government . C-17
- Ex-Post Facto Notification to Purchasing Government . . C-18
Coordination with DSAA e e e e e e e e C-18
Disallowance of Agent'sFees , , ., . .. .. .. .. .. C-18
Exceptions ', . . . . . .. .. i o ve e e C-18
Proprietary Information . . . . C-19
Projects Provided or Financed Under Securlty Ass1stance C-19
Commercial Communications Projects . . . . .. .. .. C-19
18. Engineering Rev1ew of U.S. Provided Foreign Communications
Systems . . . . .o C-19
Projects Prov1ded or F1nanced Under Securlty A551stance C-19
Commercial Communications Projects e e e e C-19
19. Patent Rights .. e e e e e e e C-20
20. DOD P&A Versus a Commerca11 Proposal C-20
21. Translation Services C-20
22. Appointment of an Agent C-20
APPENDIX 1 -- Chapter C -- Defense Requirements Survey Teams . . App 1C-1

D. PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES
TRANSACTIONS . . .. .. .. v v v e e e 'D-1

1. Introduction ; e e e e e e e e e e D-1
‘ 2. DD Form 1513——Offer and Acceptance e e e e e e e e e D-1

xxiii
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C‘h 1] Page Number
apter

3. Processing Requests for Letters of Offer and Acceptance -
4, Duration of Letters of Offer . -
5. Information Conveyed by Letters of Offer -
6.

Transportation Instructions
Delivery Schedules of Items .
Personnel Movement to and from Country

D-2
D-2
e .. .. .. D3
Supplemental Information for Letters of Offer ., . .. .. .. D-3
D-3
D-4
. D-4
Qualifications Regarding Price and Availability Data

Furnished on the DD Form 1513 e .. D-4
Agreements to Safeguard Status or Provide Fac111t1es for
USG or Contractor Personnel While in Host Country ', | D-4

Statement of Facilities, Services, or Personnel to be
Provided by the Purchasing Nations .
Memorandum of Understanding or Statement of Work
Schedules of Personnel Training
Logistical Information . ..
Explanation of Condition of Equlpment .. .
Identification of Equlpment Supportables Under Requ151t10n
of Cases’ ..
Description of Services to be Provided ..
Description of Components of Pricing
Responsibility for Initiation of Requisitions
Indemnification and Assumption of Risk
7. Absence of Specific Information ) ]
8. Pricing Data to be Included with Selected Letters of Offer
9. DD Form 1513-1--Amendment to Offer and Acceptance
10. DD Form 1513-2--Notice of Modification of Offer and Acceptance .
11. Letters of Intent (LOI)
12. Financial Annexes
13. Obligational Authority
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E. LOAN FINANCING E-1
1. Purpose E-1
2. General . E-1
3. Policy Guidance | | E-1

Foreign Military Sales (FMS) E-1
Loan Financing E-1
4, Types of Loans | . E-1
Loans Guaranteed by the DOD E-1
DOD Direct Loans . E-1
Eximbank Loans or Guarant1es E-2
5. Channels for Credit Requests g-;

Purchasing Country Request

xxiv
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Chapter Page Number

U.S. Country Team Review . ..
Washington Agency Coordination and Approval .
Implementation of Direct or Guaranty Request
Commercial Military Exports
6. Utilization of FMS Loans
Basic Policy
Exceptions and Procedures
Financial Standards and Criteria
. 8. FFB Credit Procedures
General
- Procedure
9. DOD Direct Loan
The Annexes

F. IMPLEMENTATION OF FMS

1. Purpose
2. Policies .
FMS Dehvery Commltments
_ : Use of U.S. Military Logistics System
‘ Follow-on Logistic Support
3. Standard Foreign Military Sales Cases
Defined Order Cases
Blanket Order FMS Cases
Supply Support Arrangement Sales Cases
4. Requisition Procedures
Use of MILSTRIP . .
UMMIPS . . .
Delivery Commltrnent Date (DCD)
Delivery Forecast Date (DFD)
Order Quantities , .

Management Review

Delivery Performance

7. Supply Management
Materiel Standards
Condition of Aircraft . .

8. Packaging and Handling .
Preservation and Packaging
Marking
Accessorial Charges

9. Transportation and Traffic Management

10. Customer Service

General . . .. .. ..
‘ ' Customer Complamts
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Page Number

Chapter
Overages F-12
Shortages F-12
Erroneous Shlpment ... F-12
Damaged or Unserviceable Materiel F-12
, Complaints Regarding Services F-12
11. Suspensions/Cancellations F-12
12. Management Reports F-13
G. FINANCIAL PROCEDURES G-1
1. Purpose , G-1
2. Basic Pr1nc1p1es G-1
Recovery of Costs L. . G-1
Administration of Cash Sales Program . G-1
Administration of FMS Credit Program _ | . . G-2
Preparation and Implementation of DD Form 1513 Letters
of Offer e e e e e e G-2
3. Terms of Sale; Type of Assistance Codes G-2
,General . . . . G-2
Type of Assistance Codes and Terms of Sale (Refer also to
Table G-1) .. . G-2
4. Financial and Billing for Fore1gn M111tary Sales Under Credlt :
Agreements Executed Subsequent to March 1972 G-5
Applicability . G-5
Execution of Credit Agreements G-5
Processing DD Form 1513 Letters of Offer and Purchase
Agreements for Credit Sales . . G-6
Processing and Routing Billings G-6
Processing Promissory Notes . G-6
Processing of Payments of DOD Dlrect Credlt Funds G-6
Processing B1111ngs for Repayment of Principal and
Interest . .. G-17
5. Financing and Billing for Mlhtary Sales Guarant1es G-7
General Explanauon . G-7
Procedures for Processing FMS Cases . G-7
6. Commercial Contracts Financed From DOD Direct Credlt Funds G-7
Applicability G-7
Approval Process G-7 )
Processing Billings and Promlssory Notes . G-8 ‘
Processing Payments and Billings for Repayments of
Principal and Interest G-8
Reporting of Transactions . G-8
7. Commercial Contracts Financed by Guaranty of Pr1vate Credlt G-8
8. Processing Foreign Military Sales Under Credit Agreements
Executed Prior to April 1972

9
O

xxvi
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Page Number

General Explanation .o G-9
Execution of Credit Agreements . G-9
Processing DD 1513 Letters of Offer and Acceptance and
Obtaining Financing G-9
Processing of Payments of DOD D1rect Credlt Funds G-9
Processing of Promissory Notes and Billings for Repayment
. of Principal and Interest . G-10
9. Closing Foreign Military Sales Cases Flnanced Under Cred1t
Agreement Executed Prior to April 1972 G-10
: Applicability G-10
Purpose G-10
Procedures for Closmg Cases . G-10.
Processing Discrepancy Report Credlts - G-1
10. Multiple Sources of Financing . G-11
Reasons for Using Multiple Sources of F1nanc1ng G-11

Type of Assistance Coding Required for Cases F1nanced '
Under Credit Agreements AP .. G-11
Criteria for and Routing of Billings for Cases F1nanced »
Under Credit Agreements Executed Subsequent to

March 1972 . .. G-1
. Criteria for and Routlng of B1111ngs for Cases F1nanced '
Under Credit Agreements Executed Prior to April 1972 | | G-11
11. Overdue Billings and Delinquent Accounts e e G-12
FMS Cash Sales , , L. G-12
12. Billing for Payments of Pr1nc1pa1 and Interest for the DOD’

Direct Credit Program |, | . G-13
Basis for Calculatlng and Subm1tt1ng B1111ngs o - G-13
Overdue Payments .. G-13

13. Reporting Collections of DOD D1rect Credlt Funds From DSAA

and From Private Guaranty Credit Funds e e G-13
14. Sale of MAP Owned Property Under FMS | | | L G-13
15. Addresses of Military Department Central Collectlon and v

Billing Offices , . . G-14

16. Addresses of Military Department Central Act1v1t1es Respons1ble

for Preparation and Issuance of Letters of Offer G-14
H. FOREIGN MILITARY SALES - COMMERCIAL AVAILABILITY H-1
1. Purpose H-1
2. Legislative Prov151ons . H-1
3. Department of Defense Policy | |, . H-1
4. Guidelines for Determining Commerc1a1 Ava11ab111ty H-1
Special Cases L. “H-2
‘ Coordination Gu1de11nes H-2
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14.
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Guidelines for Sale Through FMS Procedures

Special Exception ~ Federal Republic of Germany

Procedures for Processing Requests for Sale or for Pricing
and Availability Data

Documents Rescinded

FOREIGN MILITARY SALES TRAINING (FMST)

Purpose and Scope
General Guidance . .o e
FMST Initiating and Programmlng Sequence
Training Requirements Related to the Purchase of MaJor
Equipments - . .
English Language Tra1n1ng
FMST Tuition Rates '
Cancellation of Tralnlng——Penalty Charge

. Training at Civilian Institutions

Training by Contractors
Transportation and Travel
L1V1ng Allowances/Privileges

Living Allowances

Subsistence

Quarters

Privﬂeges

Medical Care
Training of Civilians Under FMS .
FMS Orientation Training Courses and VlSltS

Mobile Training Teams (MTTs), and Field Training Serv1ces

(FTS)
Training Relations .
Restrictions on Transfer of Tralmng
Intelligence Training

FOREIGN MILITARY SALES REPORTING SYSTEM

Purpose
Concept . .
Reporting Frequency
Master File Update
Major Features
Military Articles and Serv1ces LlSt (MASL)
Preparation of FMS Data Cards
Control Fields- .
Letter of Request (LOR) System
FMS 1100 System
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14.
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Changing Field to Blank | |
Increase of Decrease of Numbers
Inter-Relationship of Card Fields
Card Processing | | )
FMS Administrative Surcharges
Special Characters

L. FMS REPORTS

L.
2.
3.

Purpose
Source of FMS Data
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DOD DIRECTIVES AND INSTRUCTIONS

Significant DOD Directives and Instructions pertaining to the Military Assistance and
Sales Program and its administration are as follows:

*1005.3 September 16, 1967 as amended—
Decorations and Gifts from Foreign Govern-
ments.

This Directive furnishes policy guidance gov-
erning the acceptance and retention of deco-
rations and gifts from foreign governments,
and establishes procedures regarding receipt
and disposition of such decorations and gifts
with particular reference to persons per-
forming duties in connection with the Mili-
tary Assistance Program.

*1130.2 October 2, 1965 as amended—
Engineering and Technical Services—Man-
agement and Control.

This Directive establishes Department of De-
fense policies and criteria for the manage-
ment, programming, use, administration, and
reporting of engineering and technical serv-
ices furnished to foreign governments and
international organizations under the Mili-
tary Assistance Program.

*2000.3 March 11, 1959 as amended—In-
ternational Interchange of Patent Rights and
Technical Information.

This Directive applies to the activities of all
Department of Defense personnel involved in
the international interchange for defense
purposes of patent rights and technical infor-
mation. The policy prescribed herein applies
to unclassified as well as classified informa-
tion, owned by the United States Govern-

‘ment or privately owned, but does not apply

to patents, patent applications, and technical
information in the field of atomic energy.

*2000.8 February 14, 1964 as amended—

Cooperative Logistics Support Arrange-
ments.

This Instruction prescribes policies and cri-
teria for preparing cooperative logistic sup-
port arrangements between the U.S. Depart-
ment of Defense and the defense establish-
ment of foreign governments, and assigns re-
sponsibilities for implementation thereof.

*2000.9 January 23,1974—International Co-
Production Projects and Agreements Be-
tween the United States and Other Countrles
or International Organizations.

This Directive prescribes general: policies
and principles governing international co-
production projects negotiated under agree-
ments between the United States Govern-
ment and eligible foreign governments, inter-
national organizations, foreign producers or
other approved agencies.

%2000.10 January 17, 1972—Selection and
Training of Security Assistance Personnel.

This Directive establishes standard proce-
dures and responsibilities within the Depart-
ment of Defense for the selection and train-
ing of personnel to serve in positions involv-
ing the planning and execution of Security
Assistance activities. Its provisions apply to
all components of the Department of De-
fense, including the Joint Chiefs of Staff, the
Military Departments, Unified Commands and
overseas MAAGs.

*2010.1 July 23, 1973 as amended—Sup-
port of International Military Activities.

‘This Instruction assigns responsibility, and

establishes methods for providing budgetary,
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financial, logistical, and administrative sup-
port by agencies of the Department of De-
fense to international military headquarters
and other international military agencies of
the North Atlantic Treaty Organization
(NATO), the South East Asia Treaty Orga-
nization (SEATQ) and the Central Treaty
Organization (CENTO).

#2010.5 October 4, 1976—DOD Participa-
tion in the NATO Infrastructure Program.

This Directive provides guidance for pro-
gramming and budgeting of the United States
share of the common funded NATO Infra-
structure Program through the Military Con-
struction Program; issues policies for fund-
ing, accounting, recouping,-and reporting on
the status of DOD funds used to prefinance
facilities related to the NATO Program; and
delineates responsibilities involved in DOD
participation in the Infrastructure Program.

20154 November 5, 1963—Mutual Weap-

. ons Development Data Exchange Program

(MWDDEP) and Defense Development Ex-
change Program (DDEP).

This Instruction establishes procedures for

exchanging certain technical and scientific.

military information of mutual interest to the
United States and other countries through ex-
change of correspondence, reports, equipment
or other material or technical documents, and

by visits of technical personnel; and deline-
 ates Director of Defense Research and Engi-

neering and military department responsibili-
ties for carrying out the subject programs.
The provisions of this Instruction apply to the

military department; to the MAAGSs as may

be determined on a case-by-case basis, and
cover the exchange of information concern-
ing ‘a military technical or. scientific area,
weapon, weapons system, or operational con-
cept.

#2100.3 July 11, 1963 as amended—United

. States Policy Relative to. Commitments to

2

Foreign Governments Under Foreign As-
sistance Programs.

This Directive promulgates the policy to in-
sure that the United States, or an individual
representing the U.S., does not make com-
mitments, expressed or implied, to furnish
funds, including long term credit arrange-
ments, goods, or services to foreign govern-
ments without appropriate governmental
clearances; satisfactory assurance that such

"commitments can and will be met and do

take into account the best interests of the
U.S. in the use of its resources; and a clear
understanding with the recipient as to the
nature, scope, and time-span of the commit-
ment,

“

#2110.8 June 26, 1972 as amended—

v Transfer of Releasable Assets of the DOD

to Eligible Foreign Countries and Interna-
tional Organizations on a Foreign Military
Sales Basis.

This Instruction establishes policies and pro-
cedures for the transfer by sale of releasable
assets of the Department of Defense to eligi-
ble foreign countries and international orga-
nizations.

© #2110.12 March 28, 1978 as amended—
Shipment of Military Assistance Program
and Foreign Military Sales Materiel.

This Instruction préscribes policies and pro-
cedures applicable to shipments of the fol-
lowing types of materiel; Military Grant Aid
(MAP), Military Assistance Service Funded
(MASF), MAP-owned Redistributable Mate-
riel, and Foreign Military Sales (FMS). It
also states policies and procedures for trans-
fer of title of this materiel from the United
States to the recipient and payment of trans-
portation and related accessorial costs.

#2110.29 - September 24, 1979 as amended
—Method of Financing, Funding, Account-
ing, and Reporting for Foreign Military Sales
to Friendly Foreign Governments and Inter-
national Organizations.

Change 3, 15 December 1979
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This Instruction prescribes uniform proce-
dures for financing, funding, accounting, and
reporting for sales of Defense articles and
Defense services to friendly foreign coun-
tries and international organizations.

*2110.31 April 10, 1967 as amended—Con-
tributions by Foreign Governments for Ad-
ministrative and Operating Expenses of Mili-
tary Assistance Programs.

This Instruction prescribes policies and pro-
cedures for acquiring, using, accounting and
reporting for currencies and assistance-in-
kind contributed by foreign governments for
administrative and operating expenses of the
Military Assistance Program.

%2110.32 November 7, 1962 as amended—
Financial Procedures for Military Assist-
ance Sales under the Military Procurement
Agreement Between the United States and
the Federal Republic of Germany.

This Instruction prescribes uniform proce-
dures and requirements for accounting and
preparing requests for monthly advances of
funds for Military Assistance Sales cases re-
ceived from the Federal Republic of Ger-
many.

%*2110.33 December 27, 1962 as amended—
Preparation of U.S. Inventory Materiel for
Transfer Under the Grant Aid Military As-
sistance Program.

This Instruction prescribes standard condi-
tions for preparation of U.S. military inven-
tory materiel prior to transfer to foreign re-
cipients as Military Assistance only.

*¥2125.1 June 18, 1970 as amended—Mili-
tary Assistance Program Offshore Procure-
ment (MAP/OSP).

This Directive establishes Department of De-
fense policy governing the procurement of ar-
ticles and services outside the United States,
its possessions, and Puerto Rico for use under
the Military Assistance Program, and assigns
responsibilities for carrying out its provisions.

Change 3, 15 December 1979

*2140.1 March 9, 1977 as amended—Pric-
ing Sales of Defense Articles and Defense
Services to Foreign Countries and Interna-
‘tional Organizations.

This Instruction provides policies for uni-
form DOD application of pricing and cost cri-
teria in connection with sales of Defense arti-
cles and Defense services (including train-
ing) furnished pursuant to Foreign Military
Sales agreements and supply support arrange-
ments with friendly foreign governments and
international organizations.

*2140.2 January 5, 1977—Recovéry of
Non-recurring Costs on Sales of USG Prod-
ucts and Technology.

- This Directive provides policy, criteria, and

procedures for use by Department of De-
fense Components in (1) determining the
DOD nonrecurring costs associated with the
research, development, and production of
major defense equipment offered for sale to
foreign governments and international orga-
nizations; (2) calculating the equitable share
of such costs which should be borne by the
foreign buyer; (8) including such share in
the sales price.

*2140.3 April 20, 1976—Foreign Military
Sales Materiel Billing Procedures.

This Instruction establishes the requirements
and procedures for supporting the accounting
statement or billing for materiel prepared and
submitted by the Military Departments to
foreign governments and by the Defense Sup-
ply Agency and General Services Administra-
tion to the Military Departments for Foreign
Military Sales (FMS).

#3100.3 September 27, 1963 as amended—
Cooperation with Allies in Research and
Development of Defense Equipment.

This Directive establishes Defense Depart-
ment policy for strengthening cooperation
with Allies in research and development and
assigns responsibilities for implementing it.
This policy calls for maximum coordination
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of technical objectives and programs with
those of our allies.

*4000.25 November 12, 1976—Adminis-
tration of Military Standard Logistics Sys-
tems.

This Directive prescribes uniform guidance
and responsibilities for the assignment, de-
velopment, and continuous administration of
military standard logistics data systems. It is
the intent of this Directive to promote the
utilization of military standard logistics data
systems in the implementation of approved
Department of Defense policies in such logis-
tics functional areas as: cataloging, inven-
tory management, procurement, contract ad-
ministration, storage, distribution, transpor-
tation and movement, maintenance, property
disposal, international supply support, and
integrated support of weapons.

¥4100.37 June 7, 1974—Retention and
Transfer of Materiel Assets.

This Directive clarifies terms defined in the
Foreign Assistance Act which affect transfer
of DOD materiel to allied and friendly forces;
amends the retention policy concerning retail
stock; expands the authorization for non-
reimbursable transfer of assets to satisfy pre-
positioned war reserve deficiencies ; and clari-
fies the policy on pricing and transfers of ma-
teriel assets to allied forces.

*4140.19 May 1, 1968 as amended—Phased

‘Provisioning of Selected Items for Initial

Support of Weapons Systems, Support Sys-
tems and End Items of Equipment.

This Instruction promotes an increased use
of phased provisioning as a management
technique to defer procurement of selected
items during initial provisioning and pre-
scribes the conduct of a time-phased series of
provisioning reviews and redeterminations
of the range and quantity of selected items to
‘be procured for initial support. The provi-
sions of this Instruction apply to complex
weapon and support systems and high-cost
end items of equipment being procured by

4

the military departments and defense agen-
cies, including those procured for the Mili-
tary Assistance Program and the Foreign
Military Sales Program.

*4140.34 September 5, 1968—DOD Per-

sonal Property Utilization Program.

This Directive (1) reissues and consolidates
DOD policies governing the effective use of
DOD personal property, (2) establishes the
Defense Utilization Manual (4140.34-M) as
a regulation of the DOD, and (3) assigns
responsibility for its development and main-
tenance.

*4140.35 June 12, 1972 as amended—
Physical Inventory Control for DOD Supply
System Materiel. '

This Instruction provides policies, procedures,
performance objectives, and effectiveness re-
porting for improving the accuracy of inven-
tory control and asset information in the sup-
ply system of the DOD.

*4160;21 February 23, 1972 as amended—
DOD Personal Property Disposal Program.

This Directive (1) provides overall policies
and assigns responsibilities for the DOD Per-
sonal Property Disposal Program, (2) estab-
lishes Defense Disposal Manual (4160.21-M)
as a regulation of the DOD,.and (3) assigns
responsibility for development, maintenance,
and issuance of the Manual. '

*4410.6 February 18, 1971 as amended—
Uniform Materiel Movement and Issue
Priority System (UMMIPS).

This Directive provides criteria for the Uni-
form Materiel Movement and Issue Priority
System which preseribes (1) guidance for
the proper ranking of materiel requirements
considering the mission importance of the
activity and the urgency of need for the ma-
teriel; and (2) incremental time standards
for requisition processing and materiel move-
ment. :

Change 3, 15 December 1979
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%5030.28 March 10, 1970—Munitions Con-
trol—Procedures for U.S. Munitions List Ex-
port License Applications Referred to DOD
by Department of State.

This Directive delineates requirements and
responsibilities of the Assistant Secretary of
Defense (International Security Affairs), the
Director of Defense Research and Engineer-
ing, the Military Departments, the Joint
Chiefs of Staff, and other DOD components
for reviewing and presenting the Depart-
ment’s position to the Department of State
on munitions export license applications re-
ferred to the Department of Defense.

%5100.27 December 29, 1964—Delineation
of International Logistic Responsibilities.

This Directive expands existing Department
of Defense international security and logistic
responsibilities, assignments and functions,
assigns specific international logistic respon-
sibilities, and emphasizes and clarifies the
coordination responsibilities of DOD compo-
nents to assure effective and efficient fulfill-
ment of international logistic plans and pro-
grams, :

*5100.46 December 4, 1975—Responsibili-
ties for Foreign Disaster Relief _Operations.

This Directive establishes the DOD policy
for the employment of military resources in
foreign disaster emergency relief operations
and assigns responsibilities to staff officials
in the Office of the Secretary of Defense,
particularly the Assistant Secretary of De-
fense (International Security Affairs), the
Joint Chiefs of Staff and the military depart-
ments for carrying out this policy.

*C-5105.32 March 23, 1973—Defense At-

. tache System.

This Directive provides general policy and
guidance with respect to the maintenance
and direction of a single Defense Attache
System (DAS). This Directive cross refer-
ences with DOD Directive 5132.3, “Security
Assistance Functions” performed by speci-
fied Defense Attaches.

Change 3, 15 December 1979

*5105.38 August 10,1978 as amended—
Defense Security Assistance Agency
(DSAA).

This Directive establishes the Department of
Defense organizational structure for carry-
ing out the responsibilities of the Secretary
of Defense under the Foreign Assistance Act
of 1961, as amended ; the Arms Export Con-

. trol Act, as amended; and under Executive

Orders and Directives relating to the admin-
istration of Military Assistance and Foreign
Military Sales.

*51184 March 19, 1970—Deputy Comp-
troller for Internal Audit—Functions and
Responsibilities.

This Instruction establishes procedures gov-
erning activities of the Office of the Deputy
Comptroller for Internal Audit (DCIA) with
particular reference to DCIA audit coverage
of military assistance program activities at
the OSD, Unified Commands, MAAGs and
missions, and Military Assistance Service
Funded (MASF) programs. '

*5132.2 May 20, 1961 as amended—As-
sistant Secretary of Defense (International
Security Affairs).

This Directive sets forth the responsibilities,
functions, and authorities of the Assistant
Secretary of Defense (International Security
Affairs).

*5132.3 December 20, 1972, as amended—
Department of Defense Policy and Respon-
sibilities Relating to Security Assistance.

This Directive establishes Department of De-
fense policy for carrying out the responsibil-
ities of the Secretary of Defense under the
Foreign Assistance Act of 1961, as amended,
and under Executive Orders and Directives
relating to the administration of Military
Assistance.

*5154.18 May 26, 1965—Defense Medical
Materiel Board. ‘

This Directive establishes a Defense Medi-
cal Board as a joint activity of Department
of Defense, subject to the direction, author-

5
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ity and control of the Secretary of Defense,
and under professional policy guidance of
the Assistant Secretary of Defense (Man-
power). The provisions of this Directive
apply to the military departments and other
Department of Defense agencies involved in
any phase of the Medical Materiel Program
(including the Military Assistance and Emer-
gency Disaster Aid Programs, both domestic
and foreign).

*5160.41 August 2, 1977—Defense Lan-
guage Program '

This Directive establishes the Army and. the
Air Force as Executive Agents for the over-
all management and operation of the Defense
Foreign Language Program (DFLP) and
the Defense English Language Program
(DELP) respectively, including the lan-
guage training programs supported by 'the
International Military Education and Traln-
ing Program and Foreign Military Shles
program.

*5230.li March 2, 1979—Disclosure of
Classified Military Information to Foreign
Governments and International Organiza-
tions.

This Directive implements the provisions of
the “National Policy and Procedures for the

* Disclosure of Classified Military Information

to Foreign Governments and International
Organizations, 26 August 1978” insofar as
they pertain to the Department of Defense
and it establishes internal DOD procedures
for the disclosure of classified military in-
formation to foreign governments and inter-
national organizations.

*¥5230.17 September 23, 1977—Proce-
dures and Standards for Disclosure Activities
of Military Information to Foreign Activities.

This Instruction establishes uniform stand-
ards and procedures for use by DOD compo-

‘nents in handling cases involving disclosure

or denial of classified military information
(“disclosure”) to foreign governments and
international organizations.

6

*5410.17 January 15, 1965—An Informa-

tional Program for Foreign Military Trainees
and Visitors in the United States.

This Directive establishes an Informational
Program for foreign military trainees and
visitors in the United States to complement
their formal training courses and orienta-
tion, and assigns responsibilities within the
Department of Defense for the establish-
ment, operation and administration of indi-
vidual informational programs as descrlbed
herein,

*7060.2 January 16, 1969 as amended—
International Balance of Payments Pro-
gram—Accounting, Reporting, and Estimat-
ing.

This Instruction establishes the DOD system
of accounting and reporting for DOD inter-
national transactions related to U.S. balance
of payments data, including grants and cred-
its extended to foreign countries. It also es-

tablishes the DOD management control sys-

tem for transactions entering the interna-
tional balance of payments.

*7060.4 March 6, 1971 as amended—Inter-
national Balance of Payments Program—
Construction, Maintenance and Repair of
Real Property Faclhtles in Foreign Coun-
tries.

This Directive establishes policies and proce-
dures governing the construction, mainte-
nance and repair of real property in foreign
countries which will minimize expenditures
entering the International Balance of Pay-
ments (IBOP).

*7200.7 December 16, 1964 as amended—
Accounting and Pricing for Materiel Fi-
nanced by Procurement Appropriations for
Military Functions.

This Directive establishes policies, proce-
dures, and criteria to be followed by Defense
components in the pricing of and financial
accounting for inventories, receipts, and is-
sues of all materials, supplies, and equip-
ment.

Change 3, 15 December 1979
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*7290.1 June 22, 1970 as amended—Meth-
od of Financing, Accounting, and Fiscal Re-
porting for the Military Assistance Grant Aid
Program.

This Instruction prescribes uniform proce-
dures for financing, funding, accounting, and
fiscal reporting for grant aid furnished to
eligible foreign countries and international
organizations, pursuant to the provisions of
the Foreign Assistance Act of 1961.

%7290.2 August 30, 1977 as amended—
Reimbursable Costs of Defense Articles and
Defense Services provided under the Military
Assistance Program or training provided
under the International Military Eduecation
and Training Program as Grant Aid.

This Instruction provides policy for use in
determining reimbursable costs (1) of de-
fense articles and services which are granted
or loaned under the Military Assistance Pro-
gram; and (2) when training is granted
under the International Military Education
and Training Program.

#7360.9 February 11, 1977 as amended—
Use of United States-owned Foreign Cur-
rencies.

This Instruction preseribes policies and pro-
cedures governing the use of United States-
owned foreign currencies for (1) payments
of DOD and MAP requirements, programs,
and activities and (2) personal expenditures
of DOD personnel located overseas.

*7420.1 January 26, 1967 as amended—

Change 3, 15 December 1979

Regulations Governing Stock Fund Opera-
tions,

This Directive establishes regulations con-
cerning stock fund operations and is applica-
ble to MAP with regard to transfer of prop-
erty to MAP and Foreign Military Sales re-

cipients.

*7420.12 March 10, 1977 as amended—
Billing, Collection and Accounting for Sales
of Materiel from Supply System Stock.

This Instruction establishes uniform policies
and procedures for billing, collecting, and re-
lated accounting for sales of materiel from
supply system stock, including direct deliver-
ies. The provisions herein apply to DOD
sales from inventory of stock fund and ap-
propriation financed materiel within the De-
partment of Defense, including transfers to
the Military Assistance Grant Aid Program.

*75104 April 7, 1967 as amended—Uni-
form Policy for Charging Accessorial and/
or Administrative Costs Incident to Issues,
Sales, and Transfers of Materials, Supplies
and Equipment.

This Instruction establishes the policies and
procedures to be followed by the miliary de-
partments and Defense agencies for charging
expenses arising from, or incident to, issues,
sales, and transfers of all materials, supplies,
and equipment (materiel), including issues,
sales, and transfers to Military Assistance
Programs.
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sequence is segregated by area and is listed

Area,
by alphabetic name. conified ng)g;e/;-
. Country Code Cognizance Grouping
Footnote: Certain country activity codes listed below 1. '
and prescribed for use are at variance with Cuba cU S0 AR
the DOD/FIPS standard for Countries of Cyprus CY EU EUR
the World (CO-XV) contained in DOD
5000.12M. Denmark DE EU AFR
Djibouti DJ EU EUR
Dominica DO SO - AR
Unified C‘g;;%b Dominican Republic DR SO AR
Command stonal
Country Code Cognizance Grouping Ecuador EC SO AR
. Egypt EG EU NESA
I. Alphabetic BT Salvador ES SO AR
. Equatorial Guinea EK EU AFR
a. Countries Ethiopia ET EU  AFR
Afganistan AF  PA  NESA  poiondislands (UK) FA SO AR
geria AG EU NESA
Andorra AN EU EUR DU Py PA - EAP
Angola AO EU AFR Finland FI EU EUR
Anguilla AV SO AR France FR EU EUR
Antigua AC SO AR French Guiana (FR) FG SO AR
Argentina AR SO AR French Polynesia (FR) FP PA EAP
Australia AT PA EAP
Austria AU EU EUR Gabon GB EU AFR
: Gambia GA EU AFR
Bahamas BF S0 AR Germany (Bonn) GY EU EUR
Bahrain BA EU NESA Ghana GH EU AFR
Bangladesh BG PA NESA Gilbert Islands GS PA EAP
Barbados BB Y AR Gibraltar (UK) GI EU EUR
Belgium BE EU EUR Greece GR EU EUR
Belize (UK) BH SO AR Greenland (DEN) GL SO AR
Benin DA EU AFR Grenada cJ S0 AR
Bermuda (UK) BD SO . AR Guadeloupe (FR) GP SO AR
Bhutan BT EU NESA Guatemala GT SO AR
Bolivia BL SO AR Guinea GV EU AFR
Botswana BC EU AFR Guinea—Bissau PU EU AFR
Brazil ) BR SO AR Guyana GU SO AR
British Virgin Islands VI SO AR
(UK) Haiti HA S0 AR
Brunei BX PA EAP Honduras HO SO AR
Bulgaria BU EU EUR Hong Kong HK PA EAP
Burma BM PA EAP ‘
Burundi BY EU AFR Iceland IL EU EUR
' India IN PA NESA
Cameroon CM EU AFR Indochina 1C PA EAP
Canada CN NR AR Indonesia D PA EAP
Cape Verde, Republicof CV EU AFR Iran . IR EU NESA
Caymen Islands (UK) CcJ SO AR Iraq 1Q EU NESA
Central African Emp. CT EU AFR Ireland EI EU EUR
Chad CD EU AFR Israel IS - EU NESA
Chile CI SO AR Italy iT EU EUR
China CH PA EAP Ivory Coast v EU AFR
Colombia Cco SO AR
Comoros CR EU AFR Jamaica JM SO AR
Congo CF EU AFR Japan JA PA EAP
Costa Rica CS SO AR Jordan JO EU NESA
App A-9

Change 3, 15 December 1979
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Area/ Areaf
Unified Congres- Unified Congres-
Command sional Command sional
Country Code Cognizance Grouping Country Code Cognizance Grouping
Kampuchea (Cambodia) CB PA EAP Reunion (FR) RE EU AFR
Kenya KE EU AFR Romania RO EU EUR
Korea (Seoul) KS PA EAP Rwanda RW EU AFR
Kuwait KU EU NESA ’
' San Marino SM EU EUR
Laos LA PA EAP Sao Tome and Principe TP EU AFR
Lebanon LE EU NESA Saudi Arabia SR EU NESA
Lesotho LT EU AFR Senegal SK EU AFR
Liberia LI EU AFR Seychelles SE EU AFR
Libya LY EU NESA - Sierra Leone SL EU AFR
Liechtenstein LS EU EUR Solomon Islands BP PA EAP
Luxembourg LX. EU EUR Singapore SN PA EAP
Somalia SO EU AFR
Macao (PORT) MC PA EAP - South Africa UA EU AFR
Madagascar MA EU AFR Spain SP EU EUR
Malawi MI EU AFR Sri Lanka CE PA NESA
Malaysia MF PA EAP St Christopher—Nevia  SC SO AR
Maldives MV EU NESA (UK)
Mali RM EU AFR St Helena (UK) SH EU AFR
Malta MT EU EUR St Lucia ST SO AR
Martinque (FR) MB S0 AR St Pierre and Miquelon SB SO AR
Mauritania MR EU AFR (UK)
Mauritius MP EU AFR St Vincent Ve SO AR
Mexico MX SO AR Sudan SU EU AFR
Monaco MN  EU EUR Suriname NS SO AR
Mongolia MG  PA EAP Swaziland WZ EU _ AFR
Montserrat (UK) MH SO AR Sweden SW EU EUR
Morocco MO  EU  NESA  gyijtrerland SZ EU . EUR
Mozambique MZ EU AFR Syria SY BU NESA
Nambia WA  EU. AFR Taiwan TW ™ PA  EAP
Nauru - NR PA EAP Tanzania TZ EU AFR
Nepal NP PA NESA  Thajland TH PA  EAP
Netherlands NE EU EUR Togo TO EU AFR
Netherlands Antilles NA S0 AR Tonga T™N PA EAP
(NE) Trinidad-Tobago TD S0 AR
New Caledonia (FR) NC PA EAP Tunisia TU EU NESA
New Hebrides (UK-FR) NH  PA EAP Turkey TK EU  EUR
New Zealand Nz~ PA  EAP Turks and Caicos (UK) TS SO AR
Nicaragua NU SO AR Tuvala ™V PA EAP
Niger NK | EU AFR
Nigeria NI EU  AFR Uganda UG EU  AFR
Norfolk Islands (AUST) NF PA EAP Union of Soviet Socialist UR EU EUR
Norway NO EU EUR Republics
United Arab Emirates TC EU NESA
Oman MU EU  NESA  ypited Kingdom UK EU EUR
. EU AFR
Pakistan PK PA  NESA gfﬁ;a‘;"lm % SO AR
Panama PN SO AR :
Papua—New Guinea PP . PA EAP Venezuela VE SO AR
Paraguay PA SO AR Vietnam Vs PA EAP
Peru PE SO . AR
Philippines PI PA EAP Western Somoa WS PA EAP
itcai UK PC PA EAP
g:)t::ulgzl( K) PT EU EUR Yemen (Aden) YS ‘ EU NESA
Yemen (Sana) YE EU NESA
Qatar QA EU NESA Yugoslavia YU EU FUR
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Area/ Area/
CUm'ﬁedd Co:ngrela- CUniﬁedd Co:ngrels-
omman sionai 0T
Country Code Cognizance Grouping . Country Code Cot:;::;"::;‘ce G::)up?ng
Zaire CX EU  AFR NATO Mutual Weapons N8 NR NR
Zambia ZA EU AFR Development Program
(MWDP) _
b. Activities NATO Seasparrow N3 NR NR
NATO—Weapons Production K1 NR NR
Area/ Program (NATO—WPP) .
CUm;{Liedd Cozzgrels- Near East and South Asia R3 EU NESA
Country Code Co(;ﬁiz:::oe G:g:;)az:ng Region (NESA)
Organization of American Al NR NR
Africa Region R6 EU AFR States (OAS Hq)
American Republic Region R5 SO AR South East Asia Treaty T4 NR NR
Central Treaty Organization T3 NR NR Organization (SEATO
(CENTO Hq) Suprome Alied O der K5 NR NR
D tment of Def upreme Allied Commander
e(pgsD“;en o Detense % NR NR Atlantic (SACLANT)
East Asia/Pacific Region =~ R4 PA  EAP S“ﬁﬁ:;egij‘:rqsugﬁ?’e A2 EU EUR
Buropean Region R2 EU EUR (SHAPE) P
Ing:“:ﬁ‘;’;:}oglglﬁ‘gagg T7 NR NR United Nations (UN) T9 - NR NR
-y
MAP ICP—U.S. Arm D4 PA NR . . .
Logistics Depot, Jagan Il. Alphabetic by Country/Activity Code
(USALDJ)
MAP Owned Materiel M3 NR NR Unified  Comeras-
MiB;iPOMl Sal d M2 NR NR Code Country/Activity Name c(i;‘;’:z:::ge G:;?tnp‘;:'fzg
roperty Sales an
Disposal (MAPSAD) @8  Department of Defense (DoD) NR NR
North Atlantic Treaty N2 NR NR A1 Organization of American NR AR
Organization (NATO) States (OAS)
NATO Airborne Early N1 . NR NR A2 Supreme Hq, Allied Forces EU EUR
Warning and Control (SHAPE)
Program Management AC Antigua (UK) SO AR
Office (NAPMO) AF Afganistan * PA NESA
NATO Headquarters N6 NR NR AG Algeria EU NESA
NATO Infrastructure N5 NR NR AN Andorra EU.  EUR
NATO Integrated Commu- K4 NR NR A0 Angola EU  AFR
nications System Manage- AR Argentl.na SO AR
ment Agy (NICSMA) AT Australia PA  EAP
NATO Maintenance and N4 NR NR AU Avstria AN
Supply Agency—General AV Anguilla
(NAMSA—General) BA Bahrain EU NESA
NATO Maintenance and K6. NR NR BB Barbados S0 AR
Supply | Agency—Euro BC Botswana EU AFR
NATO Nike Training BD Bermuda (UK) SO AR
Center (NAMSA— ENTC) BE Belgium EU EUR
NATO Maintenance and K2 NR NR BF  Bahamas S0 AR
Supply Agency—F104 BG Bangladesh PA NESA
’NATO Maintenance and N7 NR NR gII\J{ gohwa ?fi %iP
Supply Agency—HAWK urma A EAP
(NAMSA—_HAWK) BP Solorpon Islands IS)O S
INATO Missile Fire Instal- N9 NR  NR or pradl BU  NESA
lation (NAMFI) BU Bulgaria EU EUR
NATO Multi-Role Combat K3 NR NR BX Brunei PA EAP
Aireraft (MRCA) Devel- BY Burundi EU AFR
opment & Prod. Agency
(NAMMA) App A-11
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Change 3, 15 December 1979

Area/ Area/
Unified Congres- Unified Congres-
. Command sional Command stonal

Code Country/Activity Name Cognizance Grouping Code Country/Activity Name Cognizance Grouping
CB Kampuchea (Cambodia) PA EAP IC Indochina PA EAP H
CD Chad EU AFR  ID Indonesia PA EAP i
CE - Sri Lanka PA . NESA IL Icelaﬁd EU EUR E
CF - Congo EU AFR [N [ndia PA NESA i
CH China PA EAP IQ Iraq EU NESA !
Cl  Chile SO AR IR Iran EU NESA !
CJ Cayman Islands (UK) SO AR IS  Israel EU NESA !
CM Cameroon EU AFR IT Italy EU EUR @
CN Canada NR AR IV Ivory Coast EU AFR
CO Colombia SO AR ‘ E
CR Comoros EU AFR JA Japan PA EAP !
CS Costa Rica SO AR JM  Jamaica SO AR .
CT Central African Emp. EU AFR JO  Jordan EU NESA !
CU Cuba SO AR : ‘ :
CV  Cape Verde, Republic of EU AFR K1 - NATO—Weapons Production NR NR :
CX Zaire EU AFR Program (NATO—WPP) ~ .
CY Cyprus EU EUR K2 NATO Maintenance and Supply NR NR E
: Agency—F104 (NAMSA-F104) :
D4 MAPICP (USALDJ) PA NR K3 NATO Multi-Role Combat NR NR H
DA Benin ' EU AFR Aircraft (MRCA) & Prod. ‘ :
DE Denmark EU EUR ‘ Agency (NAMMA) - :
DJ  Djibouti EU AFR K4 NATO Integrated Com- NR NR
DO Dominica S0 AR munications Systems :
DR Dominican Republic SO AR Managemerit Agency H
(NICSMA) ' :
EC Ecuador S0 AR K5 Supreme Allied Commander NR NR H
EG Egypt EU NESA Atlantic (SACLANT) : :
EI Ireland EU EUR . . : { :
EK Equatorial Guinea EU AFR K6 NATO Maintenance and Supply NR NR :
ES El Salvador SO AR Agency—Ruro NATO Jhxe :
ET Ethiopia EU AFR ToreE Cemer | :
FA Falkland Islands (UK) SO = AR KE Kenya EU AFR 3
FG French Guiana (FR) SO AR KS Korea PA  EAP 3
¥I Finland EU EUR KU Kuwait EU NESA E
FJ Fiji PA EAP : .
FP French Polynesia (FR) 'PA EAP LA Laos PA  EAP .
FR France EU EUR LE Lebanon EU NESA
LI  Liberia EU AFR H
GA Gambia EU AFR LS Liechtenstein EU EUR
GB Gabon EU AFR LT Lesotho EU AFR @
GH Ghana EU AFR LX Luxembourg EU EUR 5
GI  Gibraltar (UK) EU EUR LY Libya EU NESA 1
GJ . Grenada S0 AR M2 MAP Property Sales & NR NR .
* GL Greenland (DEN) SO AR Disposal (MAPSAD) :
GP Guadeloupe (FR) SO AR M3 MAP Owned Materiel NR NR H
GR Greece : EU EUR (MAPOM) :
GS Gilbert Islands PA EAP MA Madagascar EU AFR H
GT Guatemala SO AR MB Martinque (FR) SO AR :
GU Guyana S0 AR MC Macao (PORT) PA EAP @
GV  Guinea EU AFR MF Malaysia PA EAP :
GY Germany (Bonn) EU EUR MG Mongolia PA EAP
MH Montserrat (UK) SO AR :
HA Haiti SO AR MI Malawi EU AFR !
HK Hong Kong ‘PA EAP  MN Monaco EU EUR i
HO Honduras SO. AR MO Morocco EU NESA i

App A-12
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R Area/ Areaf
Unified ~ Congres- Unified Congres-
. Command stonal Command sional
Code Country/Activity Na/me Cognizance Grouping Code Country/Activity Name Cognizance Grouping
MP Mauritius EU AFR RE Reunion (FR) EU AFR
MR Mauritania EU AFR RM Mali EU AFR
MT Malta EU EUR RO Romania EU EUR
MU Oman EU NESA RW Rwanda EU AFR
MV Maldives EU NESA
MX Mexico SO AR SB St Pierre and Miquelon (FR) SO AR
MZ Mozambique EU AFR SC St Christopher—Nevis (UK) SO AR
N1 NATO Airborne Early Warning NR NR SE Seychelles EU AFR
and Control Program SH St Helena (UK) EU AFR
Management Office (NAPMO) SK Senegal EU AFR
N2 North Atlantic Treaty NR NR SL  Sierre Leone EU AFR
Organization (NATO) SM San Marino EU EUR
N3 NATO Seasparrow _ SN Singapore PA EAP
N4 NATO Maintenance and Supply NR NR SO Somalia EU AFR
Agency—General (NAMSA—NR NR SP  Spain EU EUR
General) SR Saudi Arabia EU NESA
N5 NATO Infrastructure NR NR ST St Lucia SO AR
N6 NATO Headquarters NR NR SU Sudan EU AFR
N7 NATO Maintenance and Supply NR NR SW Sweden EU EUR
Agency—HAWK (NAMSA— SY Syria EU NESA
HAWK) SZ  Switzerland EU EUR
N8 NATO Mutual Weapons NR NR
Development Program T8 Central Treaty Organization NR NR
(MWDP) . (CENTO Hqg)
N9 NATO Missile Firing NR NR T4  South East Asia Treaty NR ° NR
Installation (NAMFI) Organization (SEATO Haq)
NA Netherlands Antilles (NE) SO AR T7 International Civil Aviation NR NR
NC New Caledonia (FR) PA. EAP Organization (ICAO Hq)
NE Netherlands EU EUR T9  United Nations (UN) NR NR
NF Norfolk Islands (AUST) PA EAP TC United Arab Emirates EU NESA
NH New Hebrides (UK-FR) PA EAP TD Trinidad-Tobago SO AR
NI Nigeria EU AFR TH Thailand PA EAP
NK Niger EU AFR TK Turkey EU EUR
NO Norway EU EUR TN Tonga PA EAP
NP Nepal PA NESA TO Togo EU AFR
NR Nauru PA EAP TP Sao Tome and Principe EU AFR
NS Suriname S0 AR TS Turks and Caicos (UK) SO AR
NU Nicaragua SO AR TU Tunisia EU NESA
NZ New Zealand PA EAP TV Tuvala PA EAP
TW Taiwan PA EAP
PA Paraguay SO AR TZ Tanzania EU AFR
PC Pitcairn (UK) PA EAP )
PE Peru S0 AR UA South Africa EU AFR
PI  Philippines PA EAP UG ' Uganda EU AFR
PK Pakistan PA NESA UK United Kingdom EU EUR
PN Panama SO AR UR Union of Soviet Socialist EU EUR
PP Papua—New Guinea PA EAP Republics
PT Portugal EU EUR UV Upper Volta EU AFR
PU Guinea—Bissau EU AFR UY Uruguay SO AR
QA Qatar EU NESA VC St Vincent SO AR
. VE Venezuela SO AR
R2 Europe Region EU EUR VI British Virgin Islands (UK) SO AR
R3 Near East/South Asia Region EU NESA VS8 Vietnam PA EAP
R4 East Asia/Pacific Region PA EAP
R5 American Republic Region SO AR WA Nambia EU AFR
R6  Africa Region EU AFR WS Western Somoa PA EAP
Change 3, 15 December 1979 App A-13
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Umnified C;l'r:;:e/s- Egypt
Command sional India
Code Country/Activity Name Cognizance Grouping Iran
- Iraq

1 WZ Swaziland EU AFR Israel
E YE Yemen (Sana) . EU NESA %01:‘3:?1;
: YS Yemen (Aden) EU NESA Lebanon
! YU Yugoslavia EU EUR" Libya
i ZA Zambia EU AFR : ﬁi‘lﬂ‘cﬁ?
: : Nepal
i Il Area Listing Near East & South Asia Region
: . Oman
: 1. East Asia and Pacific (EAP) Pakistan
E Australia AT g:zz Arabia
H Burnei -BX. Sri Lanka
E Burma BM Syria
: China CH Tunisia
i East Asia/Pacific Region R4 United Arab Emirates
: Fiji FJ Yemen (Aden)
: French Polynesia (FR) FP Yemen (Sana)
; Gilbert Islands : GS
s ng Kon UK HK
é g::lo%hinc'; g (UK) ‘ 1C 3. Europe (EUR)
H Indonesia » 1D Andora
E Japan : JA Austria
! Kampuchea (Cambodia) CB Belgium
E Korea (Seoul) . KS Bulgaria
E Laos LA Cyprus
. Macao (PORT) MC Denmark
: Malaysia MF European Region
: Mongolia MG Finland
H Nauru NR France :
: New Caledonia (FR) ‘ NC Germany (Bonn)
: New Hebrides (UK-FR) NH Gibraltar
E New Zealand NZ Greece
: Norfolk Islands (AUST) NF Iceland
H Papua-New Guinea : PP Ireland
: Philippines PI Italy ,
. Pitcairn (UK) PC Liechtenstein
E Singapore SN Luxembourg
: Solomon Islands _ BP . Malta
E Taiwan ™ Monaco
: Thailand . _ TH Netherlands
E Tonga TN Norway
H Tuvala TV Portugal
. Vietnam . - NS Romania
: Western Somoa WS San Marino
: . Spain :
: 2. Near East & South Asia (NESA) Supreme Headquarters, Allied Powers,
E i Burope (SHAPE)
: Afganistan . : - AF Sweden
: Algeria AG Switzerland
E Bahrain ‘BA Turkey
. Bengladesh BG "Union of Soviet Socialist Republics
: Bhutan BT

~ United Kingdom

App A-14 , Change 3, 15 December 1979



Yugoslavia

4. Africa (AFR)

Angola

Africa Region
Benin
Botswana
Burundi
Cameroon

Cape Verde, Republic of
Central African Emp.

. Chad
Comoros
Congo
Djibouti
Equatorial Guinea
Ethiopia

Gabon
Gambia
Ghana
Guinea
Guinea-Bissau
Ivory Coast
Kenya
Lesotho
Liberia
Madagascar
Malawi

Mauritania
Mauritius
Mozambique
Nambia
Niger
Nigeria
Reunion (FR)
Rwanda

Sao and Principe
Senegal
Seychelles
Sierre Leone
Somalia
South Africa
St Helena (UK)
Sudan
Swaziland
Tanzania
Togo

Uganda
Upper Volta
Zaire

Zambia

YU

5. American Republic/Latin America (AR)

merican Republic Region

H
:
H
H
T Mali
.
:
:

A
Angiulla
Antigua (UK)

Change 3, 15 December 1979

R5
AV
AC

7. Non-Regional (NR)

MILITARY ASSISTANCE AND SALES MANUAL—PART |

Argentina AR
Bahamas BF
Barbados BB
Belize BH
Bermuda BD
Bolivia BL
Brazil BR
British Virgin Islands (UK) VI
Cayman Islands (UK) CJ
Chile Cl
Colombia CoO
Costa Rica CS
Cuba CU
Dominica DO
Dominican Republic DR
Ecuador EC
El Salvador ES
Falkland Islands (UK) FA
French Guinea (FR) FG
Greenland (DEN) GL
Grenada - GJ
Guadeloupe (FR) GP
Guatemala GT
Guyana GU
Haiti HA
Honduras HO
Jamaica - JM
Martinique (FR) -MB
Mexico MX
Montserrat (UK) MH
Netherlands Antilles (NE) NA
Nicaragua NU
Organization of American States (OAS) Al
Panama PN
Paraguay PA
Peru PE
St Christopher-Nevia (UK) SC
St Lucia ST
St Pierre and Miquelon (FR) SB
St Vincent VC
Suriname NS
Trinidad-Tobago TD
Turks and Caicos (UK) TS
Uruguay 1804
Venezuela VE
6. Canada
Canada CN

Central Treaty Organization (CENTO Hq) T3

Department of Defense (DoD)

0]

International Civil Aviation Organization

(ICAO Hq)

T7

MAP ICP—U.S. Army Logistics Depot,

Japan (USALDJ)

MAP Owned Materiel (MAPOM)

D4
M3

App A-14a



MILITARY ASSISTANCE AND SALES MANUAL—PART |

MAP Property Sales and Disposal

(MAPSAD) : M2
NAMSA F-104 Procurement Center K2
North Atlantic Treaty Organization

(NATO) N2

NATO Airborne Early Warning and Control
Program Management Office (NAPMO) N1
NATO Headguarters N6
NATO Infrastructure Nb
NATO Integrated Communications
System Management Agy (NICSMA) K4
NATO Maintenance and Supply Agency—
General (NAMSA-GENERAL) N4
NATO Maintenance and Supply Agency—
Euro NATO Nike Training Center

(NAMSA— ENTC) K6
NATO Maintenance and Supply Agency

—F104 (NAMSA—-F104) K2
NATO Maintenance and Supply Agency—

HAWK (NAMSA-HAWK) N7

NATO Missile Firing Installation (NAMFI) N9
NATO Multi-Role Combat Aircraft
(MRCA) Development & Prod. Agency
(NAMMA) K3
NATO—Mutual Weapons Development
Program (MWDP) ' N8
NATO Seasparrow N3
NATO—Weapons Production Program
(NATO-WPP) K1
Supreme Allied Commander Atlantic
(SACLANT) : K5
South East Asia Treaty Organization
(SEATO Hgq) . T4
United Nations (UN) T9

NOTE:

EU European Command

PA Pacific Command

SO Southern Command

AFR Africa Region :

AR American Republic Region

EAP East Asia and Pacific Region
EUR European Region

NESA Near East and South Asia Region
NR Non-Regional

22. CRA Code—1000 System

All program lines must contain a CRA
code. The CRA codes listed below indicate
that amount of “Continuing Resolution”
funds required to preclude disruption of
essential activities of a continuing nature.

App 14-b

These codes are in conjunction with Funding
Priority codes to determine. (a) the Program
Lines to be funded, and (b) the percentage
of each line to be funded. Training “each”
lines must contain the code ¢ for program
years prior to 78. For IMET PY 78 and sub-
sequent years funding priority code will be
entered in this field—See para 32.

Amount Required

None

10%

20%

30%

40%

50%

60%

0%

80%

90%

Total

Used for prior years
Used for prior years

23. Credit Arrangement Number—1100
System .

A three digit number assigned by DSAA
to each agreement with, or commitment to, a
foreign government that the U.S. will ad-
vance or guarantee a stipulated amount of

ORH©wO A ik W= g

credit for the financing of Foreign Military .

Sales to that government; the first two digits
represent the fiscal year of the agremeent,
and the third digit is a serial number iden-
tifying credit agreements made with the
country for the indicated fiscal year.-

24. Customer Within Country Code—
1000 System

A one-digit alphabetic or numeric MIL-
STRIP code that identifies the final recipient
‘and port of discharge within the country. The
current listing contained in the following
Military Department implementations of
MILSTRIP will be used: :

Department Directives

Army Regulations No. 725-50

NAVSUP Publication 437 “MILSTRIP/
MILSTRAP”

Air Force DOD 4140.17-M

Army
Navy

Change 3, 15 December 1979
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2. Radio Communication Equipment (see note
for assignment of generic code)

3. Radio Navigation Equipment (see note for
assignment of generic code)

4. Radar Equipment (see note for assignment
of generic code)

5. Underwater Sound Equipment (see note for
assignment of generic code)

6. Other Communications Equipment (see note
for assignment of generic code)

NOTE: The following alphabetics identify the type

of installation

. Airborne

Fixed

. Ground, general ground use
Amphibious

Pack or Portable

Ground, Vehicular

Water, surface and underwater

d<vmoap

9. Communications Equipment Spare Parts and
Electronic Supplies
A. Communications equipment spare parts and
electronic supplies

J. SUPPORT EQUIPMENT

1. Chemical Equipment )
A. Decontaminating and Impregnating equip-
ment

2. Construction Equipment

. Full track tractors

Wheeled tractors

Earthmoving and excavating equipment
. Cranes and crane-shovels

Road clearing equipment

Military bridging

Miscellaneous construction equipment

NEHODOQWERP

3. Materials Handling Equipment
A. Conveyors, cranes and derricks .
Z. Other materials handling equipment

4. Photographic Equipment

. Cameras

Projection equipment

Developing and finishing equipment

Other photographic equipment supplies and
spare parts

5. Training Aids and Devices (Use for PY 76
& prior; see N9 for other years.)

. Training Aids

. Armament training devices

. Operational training devices

. Communication training devices

Publications for Training

Other training aids and devices, and spare
parts

NOWp

NSUOowr

6. Other Equipment
A. Parachutes and aerial delivery equipment

Change 3, 15 December 1979

Power Transmission Equipment

. Woodworking machinery and equipment

Metal working machinery

Special industrial machines

. Safety and rescue equipment

Steam plant and drying equipment

. Maintenance and Repair Shop equipment

Power and distribution equipment to in-
clude batteries

. Instruments and laboratory equipment,
other than aircraft

Other support equipment

H O ROUZeERY

N

. Other Support Equipment

. Medical/Surgical Equipment

Dental Equipment

X-Ray Equipment

. Hospital Equipment
Chemistry/Laboratory Equipment
Laundry & Dry Cleaning Equipment
Shoe Repair Equipment

. Service & Trade Equipment

General Purpose ADP Equipment

. Office Machinés

Pumps and Compressors

Plumbing and Heating Equipment

. Engines

Prefab and Portable Structures

. Mine Drilling Equipment

. Refrigeration and Air-Conditioning Equip-
ment

S. Firefighting Equipment -

Z. Other Support Equipment

ROUZENR « EOEEDOTp

8. Books, Maps, and Publications

A. Books, Maps, and Publications

K. SUPPLIES
1. Clothing and Textile Supplies

A. Clothing, textiles and individual equipment

. Medical Supplies

A. Drugs, biologicals and surgical dressings
Z. Other dental and medical supplies

. Subsistence

A. Human subsistence

. General Supplies

A. Hand and measuring tools
Z. General Supplies

. Industrial Supplies

A. Industrial Supplies

. Fuels, Oils and Chemicals

. Jet fuel

. Aviation gasoline

Automotive gasoline

. Diesel fuel

Navy special fuel oil

. Chemicals

. Solid fuel

. Fuel gasses

Other petroleum, oil and lubricants

NEQEHUO®>

App A-21
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7. Construction Supplies

C. Lumber and related products
Z. Other construction supplies

8. Automotive Supplies

Z. Automotive supplies and equipment parts

L. SUPPLY OPERATIONS

1. Transportation Costs

. Inland Transportation—CONUS
. Ocean Transportation

Air Transportation

. Parcel Post

Commercial Carrier

. Inland Transportation—Overseas

2. Packmg, Crating, Handling, Port Loading
and Unloading Costs (see note)
A. Packing, crating and handling
B. Port Loading
C. Port Unloading
3. Operation and Maintenance of MAP Installa-
tions
A. Operation and maintenance costs
F. MAAG Housing
G. Maintenance and repair of real property,
MAP installations
4. Storage and Maintenance of Stockpiles
A. Storage and maintenance of stockpiles

HEDOW >

5. Offshore Procurement Expenses
A. Offshore procurement expenses

6. Logistic Management Expénses
A. Logistic management expenses

7. Travel Expenses
A. Travel Expenses

8. Case Management
A. Case Management

M. MAINTENANCE OF EQUIPMENT

1. Technicians and Allied Services

. Aircraft technical assistance

. Missile technical assistance

. Communications technical assistance

EAM services

. Other technical assistance

. Technical Data Package (TDP)

. Engineering Technical Assistance

. Technical Coordination Program (TCP)

Aircraft Structural Integrity Pro-
gram (ASIP)

Non-Standard Item Support

PMEL Calibration

‘Engine CIP

. Technical Data Publications

“EQEMEUOER

Z R

E. Tactical/Support Vehicles

F. Weapons

G. Ammunition

H. Communication/Electronics
Meteorological Equipment

J. Support Equipment

K. Missiles

3. Repair & Rehabilitation of Excess Material

(FY 63 & prior year only)

A. Repair & rehabilitation of aircraft and air-
craft engine overhaul (includes aircraft

IRAN).
B. Overhaul of ships
C. Repair & rehabilitation, other

N@O—Training (FMS 1100 System Only)
N7E—Medical Expenses (FMS 1100 System only)

N. TRAINING (MAP 1000 System Only)
1. Student Training

. Flying Training, CONUS

. Operations Training, CONUS

Communications/Electronics Training,
CONUS

."Maintenance Training, CONUS

. Logistics Training, CONUS

. Administrative Training, CONUS

Professional/Specialist Training, CONUS

. Orientation Training, CONUS

Missile Training, CONUS

. Flying Training, Overseas

Operations Training, Overseas

Communications/Electronics Training,
Overseas

Maintenance Training, Overseas

Logistics Training, Overseas

Administrative Training, Overseas

. Professional/Specialist Training, Overseas

. Orientation Training, Overseas

. Missile Training, Overseas

. Special Training Program

2. Moblle Training Teams

. Aviation, CONUS

Combat Operations/Intelligence, CONUS

Communications/Electronics, CONUS

Supply Maintenance, CONUS

. Personnel/Administration, CONUS

Counterinsurgency, CONUS

English Language, CONUS

. Missiles, CONUS

Other, CONUS

. Aviation, Overseas

. Combat Operations/Intelligence, Overseas

NI<dcoHne poNZEEmQHEY OWb,

2. Repair & Rehabilitation of MAP Equipment
A. Repair & rehabilitation of aircraft and air-
craft engine overhauls (includes aircraft
IRAN).
B. Overhaul of ships
C. Repair & rehabilitation, other
D. Combat Vehicles

Supply/Maintenance, Overseas

. Personnel/Administration, Overseas
Counterinsurgency, Overseas

. English Language, Overseas

. Missiles, Overseas

. Other, Overseas

Communications/Electronics, Overseas ‘

<CHRFNONZESEAMHUQOW P
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3. Field Training Services

A. Aircraft Engine/Airframes
B. Communications/Electronics
C. Radar Systems

Change 3, 15 December 1979
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Armament
Maintenance

. English Language
. Missiles

Other

“momy
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CHAPTER E

INTERNATIONAL MILITARY EDUCATION
AND TRAINING (IMET)

1. Purpose

This chapter provides guidance and in-
structions for providing military training
and training aids to foreign countries as
grant aid in a manner that will insure great-

. est benefit to both the foreign country and

U.S. interests.

As used in this chapter, the term “Conti-
nental United States,” or CONUS, excludes
Hawaii; the term “United States”, or U.S,,
includes both Alaska and Hawaii.

2. Obijectives

Objectives of providing grant aid training
to foreign countries are:

a. To create skills needed for effective op-
eration and maintenance of equipment
acquired from the U.S.

b. To assist the foreign country in develop-
ing expertise and systems needed for effec-
tive management of its defense establish-
ment.

¢. To foster development by the foreign
country of its own indigenous training capa-
bility.

d. To promote U.S. military rapport with
the armed forces of the foreign country.

e. To promote better understanding of the
United States, including its people, political
system, and other institutions.

Initially, all of the objectives stated above
should be pursued simultaneously with em-
phasis shifting progressively from opera-
tions and maintenance to management of in-
country capabilities, and finally to mainte-
nance of military rapport. The ultimate
objective is to limit programs to the latter

Change 2, 1 June 1979

and should be pursued as rapidly as possible
consistent with the achievement of overall
objectives.

3. Areas of Emphasis

To the extent consistent with the military
requirement and the achievement of more
immediate objectives, emphasis will be
placed on:

a. The training of individuals who are
likely in the future to occupy key positions of
responsibility within the foreign country’s
armed forces.

b. Training that encourages military pro-
fessionalism and the interchange of military
doctrine, particularly by attendance at U.S.
service schools at the advanced career and
command and staff levels, and

¢. Training related to the management of
resources at all levels within the defense es-
tablishment.

4. Resources Management

In developing programs for training in the
field of resources management, care must be
exercised to avoid “mirror imaging” of U.S.
concepts, systems, and procedures that
exceed the real needs or capabilities of the
foreign country.

There is no precise definition of what con-
stitutes resources management or the skills
associated with it, The following listing,
therefore, is intended only as a guide to sub-
jects generally in this field of activity.

a. Planning—Defining defense objectives
and making decisions among alternative
courses of action to achieve these objectives.

E-1
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b. Programming—Establishing schedules
for achieving objectives, collecting functions
and activities sharing the same objective into
families (programs) and estimating resource
requirements for each.

¢. Budgeting—Formulating detailed yearly
projections of resource requirements for the
programs, obtaining and allocating asso-
ciated funds and balancing priorities in the
competition for limited resources.

d. Management of Capital Assets—Aecqui-
sition and disposition of goods and services.
Management systems relating directly to tac-
tical use of weapon and support systems nor-
mally are excluded.

e. Management of Resources of Operating
Activities, including employment of man-
power resources—Administering the acquisi-
tion of consumable resources and their con-
sump-tion in the execution of assigned mis-
sions.

f. Accounting—Measuring results and sta-
tus, usually in financial terms, for both orga-
nizational units and functional areas.

g. Reporting—Transmitting financial and
non-financial information on status and re-
sults of operations and investment to appro-
priate levels of management.

h. Evaluating—Analyzing defense activity
performance and test results to determine
the merit or degree of effectiveness of the
activity or resources concerned.

i. Auditing—Reviewing the accuracy of re-
ported results and judging the adequacy of
and compliance with established policies and
procedures.

j. Financial—Budget submissions; status
reports on obligations and allotments; gen-
eral ledger accounting ; working capital fund
reports.

k.. Manpower—Military and civilian au-
thorization procedures; manpower status re-
ports; management engineering methods.

I. Supply—Item and weapon system supply
management; inventory accounting; prop-
erty disposal.
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m. Maintenance—Field maintenance man-
agement procedures; depot maintenance in-
dustrial fund; standard cost accounting and
workloading.

n. Facilities—Management reports; con-
tract construction procedures.

o. Acquisition—Contractual procedures;
cost information reports.

p. Research and Development Test and
Evaluation—R&D concept papers; project
control documents, test design; analysis; re-
liability.

Since titles of courses selected for re-

. sources management training will not neces-

sarily conform to the topics listed above,
such training is identified for recora pur-
poses by entering the alphabetic “R” ir card
column 59 when programming data is sub-
mitted.

5. English Language Training

a. Language training to the comprehension
level required for attendance at the particu-
lar course of instruction, regardless of how
and where conducted, is a responsibility of
the foreign country. Thus, except as may
be elsewhere authorized specifically in this
manual, English language training at the
Defense Language Institute (DLI) will be
authorized only as follows: Minimum English
language comprehension level (ECL) cut off
scores for entry into English language courses
conducted by the DLI, other than English
language instructor or refresher, will be
55. Exceptions to this requirement require
prior aproval of DSAA and will be granted
only where clearly justified by unusual cir-
cumstances.

P

b. With but few exceptions, all foreign
countries are considered to possess the re-
sources (e.g., public and private schools,
commercial institutions) needed to provide
necessary English language training to meet
ECL set forth in paragraph 5a, above, with-
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out external assistance. Countries will be ex-
pected to increase their English language
training capability above the minimum ECL
requirement outlined in paragraph 5a, above.
Asgistance may be provided under this pro-
gram by training of instructors at the De-
fense Language Institute (DLI), by pro-
viding English Language Mobile Training
Teams (MTTs) or Field Training Services
(FTS), and by providing appropriate train-
ing aids. Information on MTTs and FTS is
contained in DLI Pamphlet 350.1.

c. MAAGs/Missions/ODCs are responsible
for insuring that trainees meet the minimum
English Language Comprehension Level
(ECL) prescribed by the Military Depart-
ment for each course of instruction or for
entry into DLI as outlined in paragraph 5a,
above. Tests to determine the ECL of foreign
selectees are provided by DLI. Instruction
for the administration of ECL tests is pro-
vided in DLI Pamphlet 350.3.

6. Selection and Utilization of Trainees

a. To the extent practicable, personnel
trained under auspices of this program, and
particularly those attending CONUS schools,
will be selected from career personnel likely
in the future to occupy key positions in the
foreign country’s defense establishment. Ex-
cept as may be authorized specifically by
DSAA, the requirement for selection of ca-
reer personnel is mandatory for attendance
at professional level (e.g., command and staff
or equivalent and higher, college level)
schools.

b. Under the direction and supervision of .

Commanders of Unified Commands, MAAGs/
Missions/ODCs are responsible for obtain-
ing appropriate assurances that personnel
trained under the auspices of this program
are properly and effectively utilized. Such
utilization is defined as promot employment
of the individual in the skill for which
trained for a period of time sufficient to
warrant the expense to the U.S.

A system of periodic review of trainee as-
signments should be incorporated into
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MAAG/Missions/ODCs operating proce-
dures. As a guide, ortimum assignment
periods are considered to be three years for
flight instruction and highly technical train-
ing such as missile training, and not less than
two years for other training, particularly
instructor training.

¢. To the extent consistent with available
resources, MAAGs/Missions/ODCs are ex-
pected to maintain surveillance over utiliza-
tion of U.S. trained personnel with emphasis
on the more critical and higher level skills
and personnel attending CONUS schools.
Periodic reports rendered by appropriate
foreign authorities normally will satisfy this
requirement.

d. Chapter C, paragraph 4.f, provides
guidance pertaining to the prohibition on the
use of Foreign Assistance funds for assist-
ance for police. In this regard, where train-
ing furnished on an individual rather than a
unit basis, no training of any kind will be
provided to any individual unless it is reason-
ably assured that the individual will not be
assigned to a unit performing on-going civil-
ian law enforcement functions for a reason-
able period subsequent to the completion of
his training. Paragraph 6.b. and c., above,
applies to determine reasonable period of
time.

7. Constraints

a. The following categories of training
will require DSAA approval on a case-by-
case basis:

(1) Training that is not clearly related
to achievement of the objectives set forth
above.

(2) Training at U.S. military/civilian
schools when primary purpose is for an in-
dividual to obtain a degree or credits toward
a degree and not a demonstrated country
need. (NOTE: DSAA approval is not re-
quired for training at U.S. military schools
when a specific and demonstrated country
requirement necess‘tates education up to and
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including a master’s degree to execute as-
signed functions).

(8) All training at any U.S. civilian
school.

(4) Training is basic skills normally
utilized by both the military and civil sectors.

(5) Professional training offered by in-
country military/civil educational and train-
ing facilities.

(6) Any training for which the foreign
country possesses the technical competence
and economic capability for establishing in-
country training facilities.

(7) Training already provided in a
quantity that, taking into account reasonable
attrition, is sufficient to meet minimum mili-
tary requirements.

(8) Orientation tours/visits to various
U.S. activities by foreign personnel or the

‘purpose of benefiting their careers. Certifica-

tion by the Ambassador to the importance
of tour to the country’s effort must be pro-
vided with supporting rationale to include
proposed itinerary and areas of interest,
when requesting DSAA approval.

(9) Except as specifically authorized
elsewhere in this Manual, English language
training other than provision of articles and
services in support of such training con-
ducted in the foreign country.

(10) Training that, even though unique-
ly military in nature, is primarily for the
purposes of civil action or national building
programs.

(11) Training of other than uniformead
military personnel (e.g., civilians), regard-
less of their relationship to the foreign coun-
try’s defense establishment.

(12) Training in U.S. for military per-
sonnel that are not considered of career
status. ’

(13) Any training where, on the basis
of experience, it appears unlikely that the
skills produced will be utilized properly.
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(14) Any military police training where
the military police will perform law enforce-
ment functions. (See Chapter C, paragraph
41F, regarding the prohibition of police
training and related programs.) Certification
is required by Country that student attending
military police training will not be involved
in any civilian law enforcement functions for
at least a period of two (2) years.

(15) Repeat participation by foreign
individuals in orientations and/or the same
formal training courses.

b. Request for waivers to above con-
straints will be submitted to DSAA as soon
as requirement for such training is known.
Notification will include complete justifica-
tion/rationale for the training.

¢. Training program lines resulting from
waived constraints approved by DSAA will
be identified by placing an “A” in column 58
of “4” and “Q” cards.

d. Deployment of DOD personnel and
teams, military or civilian, on PCS under
MAP or FMS for the purpose of providing
technical assistance or training to foreign
countries, will require approval of the Di-
rector, DSAA, on a case-by-case basis, prior
to making any offer or commitment to the
foreign government concerned.

8. Program Development and Execution

a. Guidance. In addition to guidance and
instructions contained in this manual, the
following documents provide information for
the development of training programs:

(1) The Military Articles and Services
List (MASL). See Chapter H, Part L

(2) AR 5550-50 (Army), OPNAVINST
4950.1E (Navy), and AFM 50-29 (Air
Force).

bh. Submission

(1) Planning year, budget year, current
and all prior years training requirements
under IMET will be recorded in the DSAA
master file. Training data for these programs
will be maintained current by continual up-

" dating by the MAAGs/Missions/ODCs. Un-

Change 3, 15 December 1979




MILITARY ASSISTANCE AND SALES MANUAL—PART Il

less otherwise directed, when submitting pro-
gram changes to Military Departments for
processing to DSAA for review and approval,
the following narrative format will be used:

(a) Program Addition (“4” Card)—
MASL description, duration, fiscal year, pro-
gram originator, worksheet control number
(WSCN), quantity (when other than 1), stu-
dent code, student availability and require-
ment priority code. Include transportation
and living allowance (TLA) factor and MAP
element only when different from normal pro-
gramming data based on current MASM pro-
cedures. Record control number (RCN) may
be included by country, otherwise it will be
automatically assigned by DSAA.

(b) Program Deviation (“Q” Card)
—RCN, desired change/s to existing pro-
gram data, fiscal year, WSCN.

(c) Delete (“R” Card)—RCN, fiscal
year, WSCN.

(2) The refinement of the budget year
program should be accomplished prior to 30
May by conducting between mid-February
and mid-April time frame tri-service train-
ing workshops hosted, coordinated, partici-
pated in by the Unified Command, with
representation from DSAA and Military
Departments for the purpose of determining
training capability and provide policy, pro-
cedural and technical advice. The submis-
sion to DSAA of refined budget year training
requirements resulting from the training
workshop review will be completed and
processed to DSAA by 30 June.

(3) Detailed training data for the first
planning year program will be made avail-
able by MAAGs/Missions/ODCs to Military
Departments for processing to DSAA by 15
August, or as may be directed otherwise.

(4) Technical programming instructions
are provided in sections of this chapter that
follow discussing various types of training
and in Chapter F, Part II (Program Submis-
sion and Management).

¢. Execution
(1) Program implementation by the
Military Departments, and the movement of
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trainees to training facilities and activities,
is authorized only after MAP orders, Pro-
gram Directives, or other specific approvals
are issued by DSAA. Such orders, directives,
or approvals are required prior to the issu-

ance of Invitational Travel Orders or the ob-
ligation of funds for programmed training.
When necessary in cases of emergency, re-
quest for approval to issue Invitational
Travel Orders prior to receipt of MAP Order
will be submitted direct to DSAA.

(2) The cut-off date for receipt by
DSAA of proposed additions to the training
program is six weeks prior to the close of the
fiscal year. Urgent requirements received
after the cut-off date, if sufficiently justified,
will be considered only if there appears to be
sufficient time to complete administrative
work and obligate funds prior to the end of
the fiscal year.

9. Student Training
a. Scope

Under Budget Project N10, individuals
are trained at U.S. military facilities and
civilian institutions in the U.S. or abroad. In-
cluded are formal courses of instruction, ob-
served training, on the job training, and
orientation tours. For accounting purposes,
costs of the Informational Program also are
charged to this account.

b. U.S. Military Service Schools

For attendance at U.S. military service
schools, foreign military trainees (FMTS)
must meet the same qualifications as U.S.
personnel. These are set forth in applicable
school catalogs, DOD Instruction 5010.16—-C
(Defense Management Education and Train-
ing) and other media. Questions concerning
entrance requirements should be addressed
to the Military Departments having cogniz-
ance over the particular training facility.

c. U.S. Civilian Schools

Training at non-military institutions is au-
thorized only if equivalent training is not
available from TU.S. military facilities.
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DSAA approval is required prior to pro-
gramming.

d. Specialized English Language Training

Provided the general ECL requirements
have been met, specialized English training

may be provided in those cases where the
Military Department concerned determines
that exceptional fluency or specialized vocab-
ularies are essential to safety and/or effec-
tive participation in the course of instruc-
tion. -

e. Orientation Training

This category includes Orientation Tours
and Observer Training and for programming
and accounting purposes. Informational Pro-
gram requirements.

(1) Orientation Tours
(a) Guidelines

1. The objective of orientation
tours is to provide selected students an op-
portunity to become acquainted with U.S.
miltiary doctrine, techniques, procedures,
facilities, equipment, organization manage-
ment practices and operations through short
term orientation as opposed to attending
longer term formal courses.

2. The basic premise under which
orientation tours are offered is that only
students holding important positions, or
those with the possibility of holding such
positions shall be selected. In the majority of
cases the students should be general or flag
rank officers. Visits by foreign military
cadets to U.S. service academies are not
authorized under IMET.

3. In addition to the purely military
objectives to be achieved through orientation
training, it is intended that orientation tours
serve to enhance mutual understanding, co-
operation, and friendship between U.S. forces
and participating nations.

(b) General Policy

1. Orientation tours for IMET
funding should be programmed only after the
Ambassador attests to their importance to
the country’s efforts and adequate supporting
rationale is provided by country representa-
tive for DSAA approval.
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2. Participation in orientation
tours should be limited to students occupy-
ing important positions but below the U.S.
equivalent of Chief of Staff or Chief of Naval
Operations. Visit of foreign officers equiva-
lent to a Chief of Staff or Chief of Naval

Operations are conducted at the invitation
and expense of U.S. Military Department
concerned. IMET funds may be considered
on a case-by-case basis based on DSAA ap-
proval, to finance portions thereof after such
visits have been approved by the appropriate
service chiefs.

3. As an exception, orientation
tours (3 weeks) to the U.S. for Chiefs of
Staff, Minister of Defense or their equivalent
from certain African countries may be pro-
vided as a special activity. Tours are re-
stricted to not more than three participants
per country.

4. Selection of students for orien-
tation training and the design of itineraries
should be made on the basis of maximum ac-
complishment of orientation training ob-
jectives as outlined above. Where tour ob-
jectives are specific in terms of students ex-
posure to specialized techniques, procedures,
and facility operation, the itinerary should
be designed accordingly as opposed to tours
in which the objective is intended to be broad
exposure to concepts, higher level decision
making, management and staff operation.
In no instance should tour itineraries reflect
a tourist orientation itinerary in which the
tour objectives are obscure. Visits to large
metropolitan centers which do not directly
relate to orientation training objectives
should be avoided. DSAA approval of orien-
tation tour itinerary and areas of interest
is required prior to implementation.

5. When special conditions exist
wherein it is in the best interest of the U.S.
to provide orientation tours which do not
meet the objectives contained herein, pro-
posals which describe these conditions and
circumstances will be forwarded to DSAA
for approval on an exception basis prior to
any proposal to country officials which could
be construed as an agreement to provide a
tour.
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- §. Official entertainment in connec-
tion with orientation tours (luncheons, din-
ners, receptions) should be arranged in good
taste and in keeping with the grade and posi-
tion of the tour participants. Protocol activi-
ties of this nature should be arranged on an

austere basis. Activities which could be in-
terpreted as being lavish are to be avoided.
7. Experience indicates that orien-
tation tours for large groups usually result
in a bland experience for the majority of
participants, with some interest for a few, at
disproportionate costs and result in criticism
by some participants. Therefore, large group
orientation tours should be discouraged.

8. An executvie agency is assigned
to conduct and provide escort officers for
orientation tours in the CONUS. The execu-
tive agency is the Military Department hav-
ing primary interest in the tour, or the Mili-
tary Department selected by DSAA as execu-
tive agency to implement a specific tour.
Every effort will be made to provide escort
officers fluent in the language of the tour par-
ticipants when lack of English fluency of the
participants makes a language qualified
escort essential to tour objectives. Normally,
a MAAG/Mission/ODC representative should
not be used as escort officer. However, in ex-
ceptional cases, the executive agency may
consider a MAAG/Mission/ODC representa-
to serve as an escort officer when fully justi-
fied, e.g., special qualifications, workload,
usual rapport with key host country person-
nel, and associated projects/ contacts that
might be beneficially exploited to the U.S.
advantage. The MAAG/Mission/ODC repre-
sentative selected as an escort officer will be
under the complete jurisdiction of the execu-
tive agency and will remain with tour at all
times until tour returns to host country.
Travel and per diem costs for the escort offi-
cer for the period on TDY for purposes of
the tour are chargeable to IMET funds, and
will be programmed as a separate program
line in the country program under Budget
Project N70. U.S. personnel other than bona
fide escort officers designated or agreed to by
the executive agency for the tour implemen-
tation are not authorized to accompany tour

groups.

9. Leave may be taken by tour par-
ticipants at the conclusion of an orientation
tour at no additional expense to IMET, when
authorized in student Invitational Travel
Order (ITO). When authorized, the ITO will

include the specific statement “leave author-
ized at no additional expense to the U.S.
Government.”
(c) Types of Tours

The following types of tours are author-
ized for IMET programming. When submit-
ting orientation tour requirements, the posi-
tions held by the visiting officers will be
indicated for the appropriate type of tour
gelected.

1. Orientation Tours for Distin-
guished Visitors (DV). Orientation tours/
DYV are authorized for the purpose of provid-
ing an orientation tour for senior country
officials below the equivalent U.S. position of
Chief of Staff or Chief of Naval Operations,
holding positions of major importance and
higher authority. DV tours are restricted to
not more than one per service per year sub-
ject to U.S. Military Department capability
to implement the tour. DV tours are nor-
mally for a period not to exceed 15 days plus
overseas travel time and to not more than
five visitors per tour. Travel arrangements,
mode of transportation for transocean and
domestic travel and accommodations should
be comparable to those provided U.S. person-
nel under similar circumstances. Instructions
contained in paragraphs e.(1)(a) and (b)
above, apply.

2. Orientation Training Tours.
Orientation training tours are authorized for
the purpose of providing an orientation tour
for selected students who may become future
leaders and policy makers, but do not pres-
ently qualify as a DV. Tours should be re-
stricted in number to the extent possible and
limited primarily to foreign military stu-
dents. Overall target should be to reduce cost
of tour in maintaining number of partici-
pants involved. Instructions contained in
paragraphs e.(1) (a) and (b) above, apply.

(2) Observer Training
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(a) Observer Training is training
during which the student observes methods
of operation, techniques, and procedures as a
raedium of instruction. Observer training is
not related to a formal course of instruction.

(b) Observer training will be author-
" ized only when no course covering the de-
sired training is available. This includes spe-
cialist-type training. .

(¢) Observer training or on-the-job
training (OJT) in overseas schools and in-
stallations will be provided in accordance
with the policies established by the Com-
mander of the Unified Command concerned.

(3) DOD Informational ‘Program

(a) In accordance with DOD Direc-
tive 5410.17, each trainee attending a formal
course in the U.S. is given the opportunity
to participate in the DOD Informational Pro-
gram (IP). The objective of the program is
to assist trainees in acquiring a balanced
understanding of U.S. society, institutions,
and goals, in addition to his military experi-
ence while in the U.S. Such activities as visits
to private homes, local industries, industrial
and cultural exhibits, farms, schools, histori-
cal points of interest, sports events, and civic
activities are to be encouraged. In the inter-
est of fostering understanding and goodwill,
the program should include frank explana-
tion and free discussion with the trainees of
our governmental structure, our judicial
system, the two-party system, the role of
our free press and other communications
media, minority problems, the purpose and
scope of labor unions, our economic system,
our educational institutions and the way in
which all these elements reflect the U.S. com-
mitment to the basic principles of inter-
nationally recognized human rights.

(b) Military Departments are respon-
sible for implementation of the IP. The cost
for IMET trainees to implement the IP will
be included in and derived from the tuition
cost for the formal training courses, as
appropriate.

(c) Extraordinary expense funds
(N60) are also authorized for use in con-
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ducting certain IP activities.

(d) In arranging IP activities max-
imum use will be made of local civic groups,
organizations, agencies, facilities and histori-
cal attractions. Of particular interest is the
development of a student sponsorship pro-
gram to include both U.S. military and civil-
ian participants. Emphasis should also be
placed on activities in the civilian sector of
the community in which the trainee is train-
ing as a means of providing the best possible
exposure to the civil aspects of the program.
When local possibilities are unable to satis-
factorily meet program objectives, visits to

other communities are authorized.

"(e) Informational Program activities
include transportation, meals, lodging, ad-
missions, programs and incidental costs
thereof. The student will be required to as-
sume personal costs for laundry, cleaning,
telephone services and all other costs not di-
rectly associated with the programmed tour.

(f) A major goal of the IP is to en-
able each officer student undergoing training
in the CONUS to visit Washington, D.C. A
maximum of four days for this aspect of the
tour is authorized, not to include travel time.
Training schedules, weather and other varia-
bles may preclude achievement of this goal.
In this regard, priority attention is to be
given to fulfillment of the primary training
objective for which the student was sent to
the CONUS with the IP assuming a subordi-
nate role.

(g) Entertainment and social aspects
should not be a predominant element of the
program. Social activities arranged for for-
eign trainees should include proportional
number of U.S. military, civilian guests and
trainees whenever possibie.

.(h) Trainees participating in IP tours
are considered to be in a duty status. The
living allowances authorized the trainees at
their training centers in accordance with
Table E-1 will be continued throughout the
duration of the tour.

(i) Dependents who have accompa-
nied FMTs to the U.S. will be encouraged
to participate in IP activities including trips
to Washington, but at no additional cost to
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the program.

(j) IP funds (NIH) may be used to
finance the cost of distinctive medallions,
plaques, ornaments or mementos that serve
to commemorate the student’s experience in
participating in a particular IP activity.
They should be distinctive in design and
norminal in cost so as to eliminate the
thoughts of reciprocation.

f. On the Job Training

(1) On the Job Training (0JT) is train-
ing conducted on a planned program of super-
vised instruction devoted to practical appli-
cation of a previously achieved skill usually
related to a formal course of instruction.

(2) Programmed on-the-job training
will normally supplement formal technical
training received at a school.. This training
will be planned in advance in the country’s
training program and will include detailed
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requirements for training in specific areas of
interest and on types of materiel used by the
country concerned. Un-the-job training con-
ducted independently and not in conjunction
with formal courses of instruction will be
authorized in U.S. only when no course cov-
ering the desired training is available.

¢g. Minimum Duration Limits for CONUS Stu.
dent Training

Student training in CONUS of a duration
of less than eight weeks will not be pro-
grammed unless fully justified and approved
by DSA on an exceptional basis. Mandatory
CONUS personnel processing or English
Language training will not be considered as
part of the 8 week requirement. This limi-
tation does not apply to grant aid training
for countries which bear the cost of trans-
porting their trainees, or to orientation
training. '
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h. Instructor Training

(1) Training of country personnel de-
signated for instructor assignments should
be given priority consideration for U.S.
training. As a basic objective, development
of country self-sufficiency depends largely
upon the quantity and quality of instructors
available to operate in-country training es-
tablishments. If Military Departments offer
specialized instruction for the development

of instructor personnel, these courses should

be used to the fullest extent in developing
and maintaining an effective recipient coun-
try instruqtor force.

(2) In addition to specialized training
for country personnel, mobile training teams
or survey teams can be made available to
eligible countries to assist in determining
deficiencies, recommending corrective action
and providing instruction toward the objec-
tive of improving country training capability
through instructor development,

i. Country Liaison Personnel

Use of foreign personnel as liaison officers
to assist U.S. training activities with foreign
students administration is authorized only
after the Military Department concerned has
acknowledged the need for assistance and
has the capability to provide logistic support.
Liaison personnel are only authorized to
assist with students from countries they
represent and who are being trained under
this program. Liaison personnel are normally
authorized only in those instances in which
a country is scheduled to train a large
number of students or where student back-

ground warrants assistance from the resi-

dent country liaison personnel. Programming
procedures for travel and living allowance
are the same as for FMTs. Liaison personnel
will be programmed under generic code N10
(see Table E-5). Liaison officers will not be
authorized to pursue a course of instruction
concurrently with liaison duties.

j- Fifth Quarter Training

(1) Funds are made available for train-
ing under fiscal limitation .001 which identi-
fies funds requiring obligation within the
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fiscal year for which appropriated. As a
means of increasing course scheduling fexi-
bility, training commencing between 1 Octo-
ber and 30 December may be programmed
in either the preceding or current fiscal year
program, thus providing a “fifth quarter” in
which to implement training in a given fiscal
year. Training having availability date of
“5” in column 70 will be priced at budget
year prices.

(2) When fifth quarter training is pro-
grammed in the preceding year, funds must
be obligated by 30 September of that year.
Training in courses commencing between 1
January and 30 September must be included
in the program of the fiscal year in which
it commences. Fifth quarter programming
does not apply to orientation training.

k. Student Security Screening

(1) A security screening of trainees will
be accomplished by U.S. officials in country
(normally Defense Attache) prior to issu-
ance of ITO. The screening will include ob-
taining a statement in writing from the
foreign government that the government con-
cerned sponsors the trainee, that the trainee
has been subjected to a security screening
and the level of security clearance granted by
his government does not constitute a security
risk to the United States that the informa-
tion to be obtained during training will not
be released to another nation without the
specific authority of the United States Gov-
ernment, that classified information will be
provided the same degree of security afforded
it by the United States Government, and that
any proprietary rights involved (patented/
copy-righted or not) will be respected and
protected. When obtained, the following
statement will be included in the ITO: “U.S.
security requirements have bheen complied
with.”

(2) The security screening described in
paragraph (1) above does not necessarily
constitute a U.S. clearance as the basis upon
which to release classified material to the
trainee. When classified instruction is re-
quired, action will be taken with the Military
Department concerned to establish the au-
thority and determine the classification of
material to be released during training.
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When authorized, the ITO will contain the
statement, “U.S. security requirements have
been complied with. Trainees are authorized
access to classified material up to and includ-
ing ......... , during authorized train-
in, by authority of . . ... ... ” The au-
thority quoted will be service department
communication authorizing release of classi-
fied material for the course,

I. Visits to Canada and Mexico

Foreign trainess attending instruction in
the CONUS may be authorized visits of not
over 72 hours to Canada and Mexico. They
must conform to all immigration and cus-
toms regulations. Such visits will not affect
the trainee living allowances.

m. Dependents of Trainees

Dependents’ accompanying or joining
trainees will be discouraged, except in those
cases where the Military Department con-
cerned determines for specific trainees and
courses that housing and other amenities are
available and presence of dependents will
make an important contribution to the stu-
dent’s learning experience. Where dependents
are authorized, a living allowance may be
paid in accordance with rates established in
Table E-1 of this Chapter. In no case, how-
ever, will transportation of dependents be at
U.S. expense.

n. Uniforms and Personal Clothing

Except for charges for uniforms required
for students in the Inter-American Air Force
Academy, furnishing of uniforms or any
items of personal clothing, other than special
items of training clothing or equipment, is
not authorized.

o. Disposition in Event of an Emergency

In the event of a national emergency, pro-
cedures and policy for the disposition of
trainees and other foreign military visifors

in the U.S. and at U.S. installations abroad.

will be promulgated by DSAA.

p. Transportation and Accommodations for
FMTs
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(1) General.

(a) MAAGs/Missions/ODCs assigned
to countries which have flag carriers, with
routes to or part way to the U.S., whenever
possible will obtain agreement from the host
countries to transport their respective train-
ees on such carriers at no cost to the U.S.

(b) Travel between home country and
the training center for those FMTs provided
transportation by the U.S. Government will
be by the most direct route except as speci-
fied below.

(2) Modes of Transportation Furnished
by U.S.

(a) Foreign Military Trainees are au-
thorized to travel by Military Airlift Com-
mand (MAC) aircraft. Transportation of
FMTs including those whose country elects:
to pay the cost of the transportation, will be
at common user rates. '

(b) Travel to and from the U.S. to the
fullest extent feasible will be via U.S. Gov-
ernment transportation (MAC). When the
use of U.S. Government transportation for
the entire trip would not permit the trainee
to meet course or class convening dates, com-
binations of U.S. commercial air to surface
(tourist class) and government transport
will be used. Where this combination has
been used, U.S. Government transportation
for the return travel to the home country will
be utilized to the fullest extent possible.

(¢) Transportation to and from train-
ing installations within the U.S. generally
will be by surface common carrier or com-
mercial aircraft. Travel by privately owned
vehicle may be authorized except in those in-
stances in which it would be prejudicial to
the best interests of the U.S. Government or
when prohibited by the home government of

the trainee. Reimbursement for travel by

privately owned conveyance will be as speci-
fied in JTR.

(8) Funded Travel

(a) Transportation may be funded
except for those from countries with whom
the U.S. has reached agreement for such
countries to pay transportation expenses.

Change 3, 15 December 1979
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(b) Transportation for dependents of
trainees will not be provided. If the trainee
elects to bring his dependents to the U.S. (or
to an overseas training installation) he may
be allowed the cost of the transportation to
which he is entitled as prescribed in his invi-
tational travel orders in order that he may
travel with his dependents. When this elec-
tion is made the student will be encouraged
to utilize U.S. flag carriers to the maximum
degree possible.

(c) Round trip transportation costs
for a trainee returning to his homeland on
emergency leave will be paid by the trainee
or his government if he is to return to the
U.S. for continuation of training.

(d) When a trainee is permitted by
his government to deviate from the most
direct route for the purpose of visiting other
countries, sponsorship will terminate at the
point and time of such deviation. Further,
should a trainee elect to remain at a point
enroute to his homeland beyond the time nor-
mally required to make travel connections,
funding of allowances during that excess
time is not authorized.

(4) Accommodations

Accommodations on U.S. installations pro-
vided to foreign students enroute will be
commensurate with those provided U.S. per-
sonnel of equivalent grade.

q. Living Allowances for FMTs

(1) Trainees from countries for whom
the U.S. pays transocean travel are entitled
to living allowances in a travel status to in-
clude the day of departure from home coun-
try through the day of arrival at their first
training location. Living allowance in train-
ing status will commence the day after ar-
rival at training location. Living allowance
in a travel status will resume the day of de-
parture from the last training location and
terminate the day of arrival in home coun-
try, excluding leave period authorized by
trainees government .following termination
of training.

(2) Trainees whose trans-ocean travel
costs are paid by their own governments are
entitled to living allowances in a travel sta-

tus to include the day of departure from the

U.S. entry port enroute to the training loca-
tion, through the day of arrival at the train-
ing location. Living allowance in a travel sta-
tug will resume the day of departure from
the last training location and include the day
of arrival at the U.S. departure point.

(3) Living allowances are not author-
ized for:

(a) Periods of unauthorized absence
from duty. :

(b) Excess travel time when proceed-
ing by other than government transportation
when not authorized by the administrative
authority of the Military Department con-
cerned.

(¢) Periods of delay not in conneection
with training, except for hospitalization or
outpatient care.

(d) Trainees whose country assumes
the payment of all living costs.

(e) Periods of training conducted in
the home country of the trainees.

(f) Periods of leave for individuals
on orientation tours.

(g) Period of leave authorized by
trainee’s government following termination
of all training courses.

(4) Leave with living allowances may
be granted within CONUS as specified be-
low: ’

(a) During authorized holidays.

(b) Period between  consecutive
courses. It is not the intent of this provision
that leave be given or used indiscriminately
to occupy the trainees during period between
courses of instruction when appropriate on-
the-job training is feasible.

(c) Period of delay while awaiting
transportation at port for departure to home
country.

- (5) Living allowance rates for FMTs
are set forth in Table E-1. Living allowance
rates for FMTs accompanied by dependents
will not be increased over those authorized
by Table E-1.

(6) Advance payment of living allow-
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ances not to exceed $50 may be made to
trainees at the port of entry or first training
location for U.S. trainees and at the first
training activity for overseas trainees. Mili-
tary Departments may authorize advance
payment of allowances to acerue during leave
following the termination of training.

(7) No attempts will be made to collect
overpayments from trainees after they have
departed from the U.S. or overseas training
activity. ‘

r. Baggage Weight Allowance for FMTs

(1) Authorized Baggage Weight Allow-
ance.

A baggage weight allowance of 100 pounds
is authorized for FMTs when travel costs are
paid from U.S. funds. When duration of
training is 270 days or longer a baggage al-
lowance of 150 pounds is authorized. Bag-
gage will accompany FMTs. In addition to
the baggage allowance, instructional course
material not to exceed 50 pounds may be
shipped in the case of students attending
language training with the exception of
instructor-students. For the latter, and for
all other students, when the total training
time exceeds 26 weeks, the shipping weight
allowance for instructional material will be
100 pounds. This material will be packaged
and appropriately labeled at the training ac-
tivity and shipped normally via the most
expeditious means to the MAAG for delivery
to the trainee.

(2) Unauthorized Baggage

Shipment of baggage in excess of the
weight allowance contained in (1) above is
not authorized. Disposition of unauthorized
baggage will be made at the expense of the
trainee or his government. Commanding
officers of the training or administrative in-
stallation should insure that unauthorized
baggage is shipped at the trainee’s expense
prior to his departure from the installation.
Trainees reporting to ports of departure
with unauthorized baggage will be requested
to forward the unauthorized baggage by
commercial means at their expense. If lack
of time prohibits this, unauthorized baggage
will be taken into custody by the traffic rep-
resentative, and the trainee will be given a

E-12

receipt for the baggage. The trainee will re-
main on the flight or carrier. After depart-
ture of the carrier, the traffic representative
will deliver the unauthorized baggage to the
nearest appropriate foreign consulate.

(3) Guest Instructors at U.S. Schools
in the Panama Canal Zone.

Shipment of household goods from the
Canal Zone to their home country is author-
ized for Latin American guest instructors
who have completed a tour of duty at U.S.
service schools in the Panama Canal Zone.
The weight allowance for married and single
guest instructors is 2,000 and 200 pounds
respectively. Shipment will be by surface
common carrier. Air freight may be used
only when surface common carrier is not
available. Household goods in excess of the
weight authorized will be at the expense of
the guest instructor or his government.,

(4) Country Liaison Personnel

Foreign personnel on duty at U.S. training
installations as liaison officers are authorized
a baggage allowance of 150 pounds.

10. Mobile Training Teams (MTT)

a. See para. 7.b, above,

b. MTTs provided under budget project
N20 are composed of Military Department
personnel on temporary duty for the purpose
of training foreign personnel.

(1) MTTSs are authorized for (1) a spe-
cific training requirement in-country which
is beyond the capability of the MAAG/Mis-
sion/ODC and for which it is more expedi-
tious, practical, and economical to bring the
training to the country, (2) training asso-
ciated with equipment transfers wherein the
recipient country may be assuming owner-
ship of MAP furnished equipment at other
than a U.S. facility, and (3) the purpose of
conducting in-country training surveys to
determine . specific country training needs,
determine capability and quantity require-
ments which are beyond the country capa-
bility to assess, and are associated with
equipment deliveries or assistance leading to
self-sufficiency.

(2) MTTs may also be programmed for
the purpose of providing training to foreign
personnel at U.S. installations and facilities
in those instances when the equipment used

Change 3, 15 December 1979
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for training is either owned or allocated for
delivery to the foreign recipient.

(3) MTTs are implemented by the Mili-
tary Department concerned and may be
drawn from service resources in the U.S. or
overseas.

(4) Grant aid MTTs are authorized on
a temporary duty basis for a period not to
exceed six months. MTT assistance required
for a period in excess of six months or iden-
tical follow-up teams are not authorized. Re-
quirements for long term assistance exceed-
ing six months should be met by training
country personnel in the skills required, re-
arrangement of skills represented on the
MAAG JTD and/or programming of engi-
neering and technical services specialists.

(5) Subsistence expenses, or per diem
allowance in lieu thereof, obligated in a cur-
rent fiscal year for MTTs cannot be extended
into the succeeding fiscal year. Therefore,
personnel on MTT duty must terminate their
TDY and return to home station prior to 30
June unless action has been taken to repro-
gram the team in the new fiscal year subject
to the six month restriction contained in par-
agraph (4) above. Transportation costs for
round trip team travel programmed in one
year may be carried over to the next fiscal
year.

(a) Use of MTTSs requires special co-
ordination and preparation with country
personnel prior to team arrival. Establish-
ment of team mission in precise terms to
include availability of training equipment by
type, student availability, capability, ECL,
training facilities, transportation, communi-
cations and team living arrangements should

be the subject of jcountry- MAAG/Mission/
OoDC discussions prior to programming and
finalized prior to team’s arrival.

(b) MTTs are not authorized for the
purpose of providing “technical assistance”.
Technical assistance teams are normally in-
cluded in the country materiel programs un-
der budget project M10.

Change 3, 15 December 1979

11. Field Training Services

Budget project N30 provides funds for
services specified below.

a. DOD Engineering and Technical Services
Specialists (ETSS) ‘

ETSS are DOD military and civilian per-
sonnel technically qualified to provide advice,
instruction, and training in the installation,
operation, and maintenance of weapons,
equipment, and systems.

(1) ETSS will be attached to the MAAG
rather than assighed and carried on the
Joint Table of Distribution (JTD). They will
not be provided as an augmentation to the
MAAG/Mission/ODC staff for assistance
normally the responsibility of that staff. They
will not be used to follow-in retraining or in
advisory roles, except in rare instances when
the recipient country is not capable of pro-
viding qualified personnel from its own re-
sources or of hiring qualified personnel from
non-indigenous sources and the MAAG/Mis-
sion/ODC recommends it in the interest of
the U.S.

(2) ETSS may be provided for periods
up to but not exceeding one year unless spe-
cifically approved by DSAA. In those few
cases where the technical services are re-
quired for periods in excess of one year,
these personnel will be attached to the
MAAG/Mission/ODC for operational control
and administrative and logistical support.

~ (3) ETSS provided as English language
instructors, supervisors or advisors on de-
tached duty status from the Defense Lan-
guage Institute (DLI), will be attached to
the MAAG/Mission/ODC as specified for

ETSS paragraph 11a.(1) and (2) above.

b. Contract Field Services Personne!l (CFS)

(1) CFS are furnished under contract
with private industry. They provide advice,
instruction, and training in the installation,
operation, and maintenance of weapons,
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equipment, and systems. CFS will be utilized
only when necessary for accomplishment of a
military mission, provided that it can be
clearly shown that personnel of the required
skill are not available from DOD resources
and the Military Department involved deter-
mines that satisfactory provision of services
by DOD personnel is not practicable.

12, Extraordinary Expenses

a. For purposes of this chapter, Extraordi-
nary Expenses (budget project N60) are de-
fined as those expenses incident to represen-
tation activities for FMTs. They include
costs of commandant’s-welcome, receptions,
civilian-military sponsor banquets, class/
seminar dining-ins, faculty-student lunch-
eons, graduations and other similar activities
which bridge cultural differences and en-
hance the relationship between school
officials, local community supporting partici-
pants and foreign students while attending
courses of instruction in U.S. and overseas
facilities.

b. Extraordinary Expense funds may also
be used for activities described in paragraph
12a above in connection with IP and Orienta-
tion Tours. Conditions contained Paragraph
9e.(1) (b)(5) and 9e.(3) (g) will guide such
arrangements. The expenditures of NG60
funds for other than students sponsored by
this program is not authorized.

c. In determining the amount of N60 funds
intended to be used for representation type
activities, the following guidelines pertain:

(1) Basic Allowance. An amount of

$1.00 for each officer and .50 cents for each
enlisted trainee per course/week is allowed.

(2) Senior Officers (Lt Colonel-Com-
manders and above). When Senior and non-
distinguished visitors are on an orientation
tour or IP activity, the allowable N60 ex-
penditure will not exceed $9.00 per individ-
ual per installation per activity not to exceed
$18.00 per day per individual.

(3) For each foreign individual member
of an Orientation Tour/DV, as described in
Paragraph 9e(1) (¢) (1) the expenditure of
representation funds is authorized at a rate
not to exceed $18 per individual per installa-
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tion per activity visited and not to exceed
$36 per day per individual.

(4) N60 funds may also be used to
finance the cost of certain contingency ex-
penditures when they clearly support overall
training objectives and are within the legis-
lative constraints contained in the Foreign
Assistance Act.

after approval of DSAA.,

d. Programming of dollar requirements
will be accomplished by Military Depart-
ments as prescribed in paragraph 16h. Legis-
lative restriction of $800,000 on extraordi-
nary expense funds requires that ceilings for
representation expenses be provided to mili-
tary departments by DSAA once worldwide
requirements are measured against the legis-
lative limitation.

13. Other Training Support
a. Budget project N70 provides funds for

costs, U.S. military guest officers, supplies
and materials used exclugively for IMET

‘(excluding training aids), and student sup-

port costs. (See paragraph 15i.)

b. Costs related to constructing, extend-
ing, refurbishing or maintaining of U.S.
training facilities used for both IMET and
FMS training will be shared between the
IMET and FMS customer countries on a pro
rata basis. Such costs should be financed
initially by the appropriate military depart-
ment and the course costs charged for train-
ing at these facilities will be adjusted to
provide reimbursement to the military de-

-partment appropriation.

14. Training Aids

a. Training aids and devices and books,
maps and publications may be programmed
in budget project N9 to support IMET re-
gardless of whether the countries are author-
ized to receive defense articles as grant aid.
Based on Federal Supply Classification
(FSC) (Cataloging Handbook H2-1) requisi-
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Disbursement of funds -
under these circumstances is authorized only’
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tioning of training aids and devices will be
limited to Group 69, and books, maps and
publications will be limited to Group 76.

b. Before requesting training aids and de-
vices and under IMET, indigenous sources for
purchase or fabrication at country expense
should be investigated. Purchase or fabri-
cation of training aids and devices from
indigenous sources with IMET funds is not
authorized.

c. Except for translation of publications
for instruction in Spanish at U.S. military
schools in the Canal Zone, translation of
English publications with IMET funds is
not authorized.

15. Programming

a. General

(1) In addition to individual courses of
instruction available from Military Depart-
ments for foreign students, other categories
of training assistance which may be required
in developing the program are contained in
the MASL in line-item detail. A summary of
all categories of training N10 through N70
is shown in Table E-5. This summary pro-
vides a reference for identifying specific
training contained in the MASL.

(2) Detail identification and éxplanation.

of the requirement(s) involved will be pro-
vided for each of the following line items
when submitted for programming under
IMET. When support is associated with type
aircraft, specific support details included in
these items must be identified.

(a) Observer Training.

(b) On-the-job training not in con-

Change 3, 15 December 1979

junction with formal course of instruction.

(¢) M1 I's—where description does
not adequately identify team as to specific
type (e.g. MTT—other).

(d) Services.

(e) Other Training Support/Costs
(f) Supplies/Materials

(g) Field Training Services

b. Requirements

For use in submitting requirements Table
E-6 prescribes the execution agency (EXA)
identifier codes to be used to identify the
agency responsible for providing the service,
the funded command or agency and the school
or training activity at which services are
expected to be performed.

¢. Formal Training, United States (US) (Ge-
neric Codes N1A-N1J)

Two elements of cost are involved in deter-
mining the Total Cost entry to be entered in
columns 73-80 of cards 4 or Q for students
who will train at U.S. schools and facilities.
These cost elements are the Unit Price and
Travel and Living Allowance (TLA). Each
of these two cost elements is computed on a
“per personnel space” basis, The Total Cost
entry columns 73-80 of cards 4 or Q is ob-
tained by multiplying the sum of Unit Price
in columns 836-43 and the TLA in columns
51-56 by the quantity (number of personnel
spaces) in columns 26-29, 1.e.,, ((Unit Price
+ TLA) X Quantity = Total Cost) Follow-

.ing is cost factor guidance in deriving the

two elements of cost involved in the Total .
Cost:
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(1) Unit Price (columns 36-43).

(a) The unit price, where listed in the
Military Articles and Services List (MASL),
will be entered in columns 36-43.

(b) Where the MASL indicates “N/
C” (no charge), no charge is made by the
Military Department for the course. Leave
columns 36-43 blank for these courses.

(c) Where the MASL indicates
“EST” (Estimate), a unit price estimate is
to be made by the program originator, and
entered in columns 36-43. A number of vari-
ables normally are related to unit price de-
termination such as the number of personnel
spaces or the length of on-the-job training
(OJT). The basis for estimating the unit
price will be provided in supplementary
guidance furnished by the Military Depart-
ments,

(2) Travel and Living Allowance (col-
umns 51-56) ‘

The unit (per personnel space) TLA cost
is comprised of three cost elements—travel,
living allowance while in a training status
and special factors. These are computed as
follows:

(a) Travel

1. In no case will the program pay
travel costs of trainees traveling within their
own country. '

2. Where the first training destina-
tion in United States is known at the time of
programming or can be provided by the Mili-
tary Department at or prior to the annual
training workshop, travel costs will be calcu-
lated in accordance with para 3, a and D,
below; otherwise, a composite travel cost
factor provided by the Military Departments
in their supplementary guidance may be
used. '

3. Travel includes the cost of trans-
portation to and from United States, within
United States, excess baggage and living al-
lowances during travel. Transportation by
military or commercial aircraft, (when au-
thorized), ship, bus, rail or other conveyance
will be paid when the Un ted States provides
the transportation as indicated in paragraph
9p (2).The following specific guidance is pro-
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vided for caleulating travel costs to and from
United States and within United States.

a. To and From United States.
Round trip travel between the embarkation

_point in the recipient country and the gate-

way terminus (point of debarkation) in the
United States will be programmed for all
trainees, unless otherwise directed. Table
E-2 will be used to determine the amount to
be programmed for round trip transporta-
tion, excess baggage and living allowance
while in a travel status.

b. Within CONUS. Round trip
travel between the gateway terminus and
city nearest the training facility at which the
initial training is to be conducted will be pro-
grammed for all trainees unless otherwise di-
rected. Table E-3 will be used to determine
the amount to be programmed for round trip
travel, excess baggage and living allowance
while in a travel status from gateway termi-
nus to first training facility and return.
When the first destination is not known, a
program factor of $130.00 per trainee will be
added to cover the round trip travel, excess
baggage and living allowance while in a
travel status. See paragraph (c)1 below for
additional cost to be programmed where
cross training is involved. :

SPECIAL NOTE: Tables E-2 and E-3 contain pro-
gramming factors only. In all cases students are re-
quired to travel over the least cost route regardless
of the routing indicated in the tables.

(b) Living Allowances While in a
Training Status
A living allowance will be programmed for
all trainees in a training status, unless other-
wise directed, as indicated in paragraph 9g.

1. For programming purposes, a
standard factor of $70.00 per week for
officers and $39.00 per week for enlisted per-
sonnel will be used on the assumption that
quarters are available, mess not available for
officers; quarters and mess available for en-
listed personnel. All of the $39.00 per week
for enlisted personnel is not paid to the
trainee. Enlisted personnel are paid $28.00
per week ($4.00 per day) for the purchase of
personal items of health and comfort; the
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balance is programmed for reimbursement to
the appropriate Military Department for
laundry and subsistence. Where it is known
in advance that quarters or mess or neither
are not available, the appropriate factors in
Table E-1 will be used for programming.
Where it is determined that dependents are
authorized to accompany trainees, the factor
of $140.00will be used.

2. Where the training is conducted
under contract, civilian institutions or indus-
try, it will be assumed that Government
quarters and messing facilities are not avail-
able. A programming factor of $140.00 per
week will be applied under these circumstan-
ces.

(¢) Special Instructions

1. Cross-Training, Sequence Train-
ing, Prerequisite Training, is training fol-
lowing an initial course of instruction or pre-
ceding a course of instruction (prerequisite),
without the trainee returning to home coun-
try between courses. When programming of
this type is required column 65 of cards 4 or
Q is to be used by program originators to
indicate whether the training is a single line
item or whether cross training is involved. If
cross training is programmed, the letter“A”
will be entered in column 65 for the initial
course, the letter “B” will be entered in
column 65 for the second course, the letter
“C” for the third course and so on in alpha-
betic sequence. When English language is
programmed as a prerequisite coursz, the
work sheet control number suffix (column
65) will be the letter “L” and the courses
following will have work sheet control num-
ber suffixes A, B, C, ete. Each course will be
costed separately.

. Course “A” will be charged with the round
trip transocean travel costs (Table E-2) and
the round trip CONUS costs (Table E-3).
When English language training is required
as a prerequisite, cost of round trip will be
included in the “A” line computed on the
basis of the location of the “L” line. The
living allowance while in a training status
will be costed separately for each course in
accordance with paragraph c.(2) (b) above.

A factor of $130.00 per trainee will be added
for transportation, excess baggage and living
allowance while in a travel status for se-
quence courses other than Course “A”. The
$130.00 factor will not be included where the
sequence training is conducted at the same
location. Where the prior course is a civilian
institution, industry or contract training, a
new location will be assumed and the $130.00
factor added. The sum of the living allow-
ance, and the cost estimates from Tables E-2
and E-3, or the $130.00 factor where appli-
cable, will be entered in columns 51-56 of
cards 4 or Q.

2. Cross Service Training. Cross-
service training will be programmed as fol-
lows:

a. When a trainee from one mili-
tary service is selected for training exclu-
sively within schools of another military
service, such training will be requested in the
program of, and administered by, the military
service providing the training.

b. When a trainee is selected for
training involving courses of more than one
military service, the training will be pro-
grammed in the program of the service pro-
viding the majority of the training (exclud-
ing English language training). .

¢. The MAAG/Mission/ODC is re-
sponsible for amendments to original travel
orders and arrangements for course quotas
when subsequent cross-service training is

required. d. Orientation tours to U.S. mili-

tary installations of more than one military
service will be programmed and adminis-
tered by the MAAG/Mission/ODC section
corresponding to the trainee’s service branch;
or when identifiable with a military service,
by the service having predominant interest.

e. Costs of training courses con-
ducted by the Unified Commands will be dis-
tributed insofar as possible to country pro-
grams.

f. Joint courses will be included in
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the program of the service having adminis-
trative agency responsibility for the course.

3. Orientation Tours

a. The TLA entry for columns
51-56 should be computed as the composite
cost of living allowances, transportation (Ta-
bles E-2 and E-3), based on itinerary, and
excess baggage. A total of 100 pounds is au-
thorized.

b. An escort officer may be pro-
grammed for orientation tours. A factor of
$400.00 per man week will be used and en-
tered under TLA in columns 51-56.

¢. The procedures in paragraph a
and b above, do not apply to observer train-
ing. Observer training will be costed in the
normal manner described in paragraph
c¢(2) (b) above.

4. Temporary Duty Cost. The fol-
lowing factors per personnel space may be
added to cover the cost of temporary duty
travel for training item indicated:

Factor
Item (Per Space)
Country
Liaison

Officer $1,000.00

d. Formal Training Overseas (O/S) (Generic
Codes NIN-N1W)

The same two cost elements (unit price
and TLA) described in para a., are involved
in determining the total cost entry in col-
umns 73-80 for students who will train at
overseas schools and facilities. The course
cost shown in the MASL will be entered in
columns 36-43 of cards 4 or Q. The TLA
factors for overseas training also differ from
United States training and are described
below, by command : _

(1) U.S. European and Pacific Com-
mands
(a) Travel Costs
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1. Each country will pay its own

transportation for those trainees training in
their home country.

2. Table E-4 will be used to deter-
mine the amount to be programmed for
round trip travel, excess baggage and living
allowance while in a travel status from the
MAP recipient country to the overseas train-
ing area and return.

3. Travel costs for personnel spaces
cross-training from the original course will
not be included ; however, $50.00 per trainee
will be added for travel (including living al-
lowance during travel) for courses which fol-
low the initial course and are conducted at a
different location. :

(b) Living Allowances While in a
Training Status
1. Each country will pay its own
living allowance rates for trainees training
in their home country.’

2. If training is conducted at a loca-
tion other than within home country, the
programming factor for living allowance
while in training status will be computed at
$70.00 per week for officers and $39.00 per
week for enlisted men. When TLA rates
established above are considered inappro-
priate due to local conditions, prior approval
by DSAA will be required before making any
commitment to the host country.

3. Students who cross-train have, in
some cases, a waiting period before entering
the second course. The living allowance is
authorized for the waiting period (except for
Panama) and will be included in the TLA
for the second course. -

(c) Orientation Tours

A factor of $100.00 per man week will be
used to cover travel and living allowance in
the overseas area where the tour is being
conducted. The $100.00 factor will be added

g
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to the cost of the round trip travel and the
total amount per personnel space will be en-
tered in columns 51-56 of cards 4 or Q.
(2) U.S. Southern Command
(a) Travel Costs

Table E—4 will be used to determine the
amount to be programmed for round trip
travel, excess baggage and living allowance
while in a travel status to and from the Pan-
ama Canal Zone.

(b) Living Allowances While in a
Training Status

(1) The programming factor for
student living allowance for students while
in training status at U.S. service schools in
the Canal Zone, (Army School of the Ameri-
cas, Navy Small Craft Inspection and Train-
ing Team (SCIATT), Air Force Inter-Amer-
ican Air Force Academy) will be computed
at the rate of: $63.00 per week for officers
and $30.00 per week for enlisted personnel.

(2) All of the $30.00 per week pro-
grammed for enlisted personnel is not paid
to the student. The rate of daily living allow-
ance payment is shown in Table E-1, “Table
of Living Allowances for Grant-Aid Foreign
Military Trainees”, the balance is reim-
bursed to the appropriate Military Depart-
ment for student laundry and subsistence.

(c) Special Instructions

(1) Foreign Guest Instructors
(Canal Zone Schools Only). Costs incidental
to the use of foreign guest instructors are to
be included in the operating costs of activi-
ties utilizing guest instructors and included
in course tuition costs.

(2) OJT/Observer Courses. A liv-
ing allowance while in a training status will
be paid by IMET. Living allowances will be
programmed in accordance with paragraph
(2) (b), above.

(3) Third Country Training

(a) Third country training should be
encouraged, with the two participating coun-
tries making their own arrangements for the
training and associated costs.

(b) When it is considered necessary
that tuition costs be funded by the U.S., the
MAAG Chief, in coordination with the Chief
of Diplomatic Mission, should submit a re-
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quest for offshore procurement certification,
in accordance with DOD Directive 2125.1, to
the Director, DSAA, with information copies
to the appropriate Military Department, Uni-
fied Commander, and Component Comman-
der.

(¢) The request for offshore procure-
ment certification should include a detailed
description of tuition costs and training serv-
ices to be provided. In no case will costs
include items previously furnished under the
Security Assistance Program,.

(d) No commitment to the third coun-
try offering the training will be made until
the request for offshore procurement certifi-
cation is approved. MAAGs/Missions/ODCs
will use the fund citation contained in the
student invitational travel order to provide
reimbursement of tuition costs to the country
furnishing the training.

e. Mobile Training Teams (Generic Codes
N2A-N2V)

(1) Mobile training teams (MTT) will
be programmed to indicate duration in weeks
and number of team members. The cost of
teams will include:

Transocean Travel (round trip)
Station and Travel Per Diem Allowance
CONUS Travel and Team Orientation
In-Country Travel
Excess Official Baggage, if justified
Salaries of DOD civilians

(2) Transocean travel costs will be pro-

grammed according to Table E-2.

(8) Per diem allowance costs during
TDY travel outside CONUS will be com-
puted according to rates shown in current
Joint Travel Regulations for military per-
sonnel and according to rates shown in cur-
rent Standard Regulations, Government
Civilians, Foreign Areas (published by the
Department of State) for U.S. Government
civilians.

(4) Cost of CONUS travel of team
members will be programmed at the rate of
$320.00 per man. This factor includes cost of
commercial air transportation, excess bag-
gage (not to exceed 150 pounds), and per
diem.
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(5) Cost of teams furnished from over-
seas will be computed using commercial air
(tourist rate), per diem as per paragraph
(3) above, and excess baggage.

(6) In addition to the factors indicated
above, $15.00 per man per week is authorizzd
for program purposes to cover overseas in-
country travel. :

(7) When the nature of a team requires
official baggage not to exceed 150 pounds per
man (84 pounds excess), $150.00 overseas
round trip per man is authorized for pro-
gramming purposes. Cost estimates for mo-
bile team baggage which exceed 150 pounds
per man will be obtained from the Military
Department concerned prior to program-
ming.

(8) A joint MTT will be programmed
using the appropriate MASL line of the Mili-
tary Department having the predominant
number of members. In the event of a bal-
anced team, use the MASL line of the Mili-
tary Department counterpart to the request-
ing foreign country service.

(9) When programming MTT require-
ments only the cost to cover transportation
(including authorized excess baggage) and
living allowance (TLA) for team members
will be programmed in columns 51 through
56 of country program. Costs for deployment
orientation/training and training aids (in-
cluding PCH&T) that are necessary to ac-
company MTT to properly carry out their
function will be programmed as follows:

(a) Predeployment orientation/train-
ing costs for team members will be reflected
as “unit cost” and programmed in columns 36
through 43 of country program.

(b) Training aids (including
country program under Generic Code N2, de-
scription: MTT-TRNG AIDS (MASL Item-
ID 3¢99pp-CONUS, 319¢p9-0/S). This pro-
gram line will show next appropriate “alpha”
in column 65 of worksheet control number.

- Only those training aid requirements for use
! by MTT that cannot be predetermined and
E_ programmed under Generic Code N9 will be
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PCH&T) will be programmed separately in

included under this procedure.

f. Field Training Services (Generic Codes
N3A-N3)J)

(1) Contract Field Services

(a) Contract Field Services (CFS)
requirements will be programmed on the
. basis of man month requirements. The pro-
gram cost will include:

Transocean Travel (round trip)

Contract Cost (per month)

Living Allowance

Excess Baggage, if justified .

(b) Transocean travel costs will be

programmed according to Table E-2.

(¢) Contract cost will be based on a

per month rate and will include cost of

transportation from home office to the U.S.
port of embarkation, less the living allow-
ance payment (in local currency described
below).

(d) As a means of utilizing local cur-
rency, a daily living allowance (payable in
local currency) is authorized for Contract

‘Field Services Personnel.

(e) For programming purposes, a
factor of $210.00 per man per month is au-
thorized (payable in local currency) to sup-
port the living allowance payment. The
$210.00 factor will be programmed as a dol-
lar requirement. .

(f) Unless other and more accurate
cost requirements are known program:
$150.00 round trip per man for excess bag-
gage (150 pounds total, 84 pounds excess).
CFS may be programmed on a one-year basis
in fiscal year program for total man-month
cost regardless of whether the duration
(man-month service) extends into succeeding
fiscal year.

(2) DOD Engineering and Technical
Service Specialist (ETSS) '
(a) DOD military and civilian person-
nel Field Technical Training Services
(FTTS) will be programmed on the basis of
man-month requirements. The program cost
will include:

CONUS Travel
Transocean Travel (round trip)
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In-Country Travel

Station Allowance (military or civilian)
Overseas Allowance (military or civilian)
Excess Official Baggage, if justified
Salaries of DOD civilians

MILITARY ASSISTANCE AND SALES MANUAL—PART i

programmed according to Table E-2.

(c) A factor of $40.00 per man per
month is authorized for programming pur-
poses to cover the cost of in-country travel.

(b) Transocean travel costs will be
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(d) A factor of $320.00 is authorized
for programming CONUS travel.

(e) For programming purposes, a fac-
tor of $210.00 per man per month is author-
ized to support the station overseas area
living allowance payment.

(f) For programming  purposes,
$150.00 round trip per man is authorized for
excess baggage (150 pounds total, 84 pounds
excess).

g. Extraordinary Expenses (Generic Code N6A)

(1) The Military Department will com-
pute extraordinary expenses on a world-wide
basis. The following cost factors are appli-
cable to the computation of extraordinary
expenses related to representation activities
of IMET trainees undergoing training in the
United States and overseas:

Senior Officer—$60.00 each
Officers and Civilians—8$10.00 each
Enlisted—$5.00 each

(2) These factors are for programming
purposes only and are not intended as oper-
ating guidelines as contained in paragraph
12c¢.

h. Other Training Support (Generic Codes
N7A-N7F)

For the costs authorized in accordance
with paragraph 13. As appropriate the fol-
lowing programming factors will be used:

(1) Escort Officers—A factor of $400.00
per man week is authorized for program-
ming (N7B) when escort officer services are
required in connection with orientation tours.
Dollar value of escort officers is programmed
in cols. 51-56 of cards 4 or Q as applicable.

(2) Medical Costs—For the purpose of
providing medical expenses of Foreign Mili-
tary Trainees (IMET—Grant Aid) attending
U.S. training, a factor of $35.00 per student
training course (exclusive of orientation) is
authorized for programming purposes under
Generic Code N7E (MASL line 365003).
Student support for such costs as burial
expense, or other student support costs will
be programmed under Generic Code NTF
on a case-by-case basis only after DSAA
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approval.

(8) Supplies and Training Materials—
Costs of supplies and training materials
(N7C) (excluding training aids) may be
financed when authorized by DSAA. When
requirements in these areas exist, supporting
documentation will be provided by the ap-
propriate Unified Command to DSAA for
approval prior to programming. When third
country training requirements exist for sup-
plies and training materials (N7C), and
services (NTE), MAAGs will submit a re-
quest for offshore procurement certification,
in accordance with DOD Directive 2125.1,
to Director, DSAA, with information copies
to the appropriate Military Department and
Unified Command.

(4) Guest U.S. Lecturer (CINCSO only)
—Guest U.S. lecturers normally visit two
Western Hemisphere countries for one week
each during a single tour. The factor for
TLA to be programmed by each country vis-
ited will be $620.00 or less and programmed
under generic code N7F.

(5) Guest Training Lecturer (EUCOM
only)—Guest training lecturers from USEU-
COM normally visit EUCOM countries for
one week during a fiscal year. A dollar factor
to finance TLA costs will be furnished by
EUCOM when guest lecturer services are
required for each country visited and pro-
grammed under generic code NTF.

16. Annual Traiﬁing Report

To facilitate decisions as to allocation of
resources under the International Military
Education and Training Program (IMETP),
and to evaluate effectiveness, the following
information will be submitted annually di-
rect to DSAA, with information copies to
JCS, MilDeps, and ISA/SA, during the first
week of December for each participating for-
eign country:

(1) Of the objectives delineated in para-
graph 2, above, which two are the most ap-
plicable to your country (if none of these
are principal objectives, specify others) ?

(2) In order of priority, what does the
MAAG/Country Team see as the training
needs, by Service, of the host country? What
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is the country’s assessment of same?

(8) In what training areas has the coun-
try achieved self-sufficiency during the past
year?

(4) In what training areas has the coun-
try demonstrated significant progress short
of self-sufficiency? (Elaborate)

(5) In what areas does it appear that
the country cannot achieve self-sufficiency
in the next 5 years?

(6) To what extent does the MAAG/

E-22

Mission/ODC influence or dictate content of
the training program?

(7) To what extent does the foreign
government participate in discussions which
determine what training will be requested’
under the U.S. Security Assistance Program?

(8) In those countries which have both
FMS and IMET, how is it decided which
requirements should be grant aid funded?

Change 3, 15 December 1979
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completed for each MAP funded activity ini-
tiating MAP shipments. A consolidated For-
mat B-31 will be completed by each military
department recapitulating all MAP funded
activities. This consolidated delivery data will
be supported by a MAP recipient country
distribution schedule in the format of line
entry la. through f

I. Format B-33, Logistics Management
Personnel Distribution.
(1) Purpose. Used to provide informa-
tion on man years charged to MAP as Logis-
tics Management Expense (L60).

(2) Preparation.

(a) In column (a), list functional ac-
tivities within the MAP funded activity for
which there are relevant increases in costs
within the meaning of DOD Directive
4000.19, and DODI 7510.4.

(b) In column (b) provide the num-
ber of man years. charged directly to MAP
funds on civilian pay rolls.

(¢) In column (c) provide the number
of man year equivalents reimbursed to the
military department for relevant cost in-
creases. :

(d) In column (d) above the total man
year/man year equivalent charged to MAP

L69.

7. Instructions Applicable to Formats for
March Financial Plan/Budget Review

For the March Financial Plan Review,
preparation of forms will be as prescribed in
Paragraph 6, modified as follows:

a. Formats B-11, B-12, B-21 and B-22.
In column (b), change PY to read December
31. Report cumulative data for December 31
(CY), June 30 (CY) and June 30 (BY).

b. Format B-14. Report cumulative data
for CY and BY only.

¢. Format B-15, B-16, B-24 and B-25.
Not required.

d. Format B-31.

- (1) Columns (a) and (b). Leaye blank. "

(2) Column (c). Enter total actual de-
liveries, costs, etc. through December 31 of
current year. _ '

(3) Columns (d) and (e). Enter cumu-
lative data for third and fourth quarter.

(4) Column (f). Enter estimated deliv-
eries, costs, ete. for budget year.
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TABLE 1

PREPARING ACTIVITIES OF MAP FORMATS

FORMATS B—

ACTIVITY , ' 21 1 15 | 31 z
. . 22 12| 16 33 - '

23

24 | 14

ARMY: :
Department of Army (consolidated) All Budget Projects
DCSLOG ’
DCSOPS ___
COoA _ =

USAFAC . oo
Office, Secretary of the Army __-_______ ________ - — _—
Hq. USCINCEUR __ ____
Hq. USCINCSOUTH ______ e -
Greete oD R
Portugal - it
SPain e

g

B bd D4 B4 b b4 D Bd B b b b b B4 Bx b bd bd b4 B4
b b4

Jordan - e —1
US Army Materiel Development and Readiness Command ———————————————=—
US Army Western Command - ————————————-—-—-—--—==--mTmo " e
Hq. TRADOC  — oo o mm o oo o ST TS T T
Hq. USAREUR . . SUNRRRRESIRES SN b

NAVY: .
Department of Navy (consolidated) all Budge_t Projects _____ SRS
ONO o m oSS mmS ST ST T )
NAVAIR e TS TS mT T

M4 M M

™
g

NAVSEA oo
NAVSEC oo oo mmm T T

B A M4
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TABLE 1—Continved

PREPARING ACTIVITIES OF MAP FORMATS—Continued

ACTIVITY

FORMATS B—

11
12

14

15
16

31
83

NAVY (cont’d.)

NAVSUP :

NAVPERS
‘Hq. Marine Corps
Hq. CINCPAC ______ . —
China ____.___________________ ——- X
Indonesia . _______________ S
Korea S
Philippines . _____________ OSSN,
Thailand ______
Naval Aviation School ___________________
CINCPACFLT __
Intl. Logistics Control Office __________________________________________
ICP, Aviation Supply Office —_______________ o
ICP, ELEX Supply Office ______
ICP, Ship Parts Control Center ___________________ . __
Fleet Material Support Office ... _____
Training Aids Center, New York ... ___________________ ________________
Training Aids Center, California .. _. .. e L S
Training Equipment Center, Florida —- - ——=— === -

AIR FORCE:
Department of Air Force (consolidated) All Budget Projects ____________ ]

Hq. USAF __
Hq. AFLC & funded subordinate activities . _ . .. _________________
Hq. Command, USAF __ ___ o
USAFPAC ____
USAFE __________ e
Air Training Commaend ______________________ .
Air Force Systems Command _____________________________ . _______._
Tactical Air Command __________ el

PA P DA DA DA P DA DA DA B bl DA DA D4 DA D XX

D b4 b4 b4 b4 b b4 B4 B4

o e B2 B
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MILITARY ASSISTANCE PROGRAM BUDGET E_STIMATE

FORMAT B-11

Number of Authorized and Average Personnel

DATE PREPARED

CONSOLIDATED SUMMARY

ACTIVITY

FISCAL
YEAR

BUDGET PROJECT

BUDGET PROJECT

BUDGET PROJECT

MILITARY

CIVILIAN

LOCAL

MILITARY

CIVILIAN

LOCAL

MILITARY

CIVILIAN

LOCAL

AUTH.

AVG.

AUTH.

AVG.

AUTH.| AVG.

AUTH.

AVG,

AUTH.

AVG.

AUTH.

AVG,

AUTH.

AVG.

AUTH.

AVG.

AUTH.

AVG.

(a)

(b)

{c)

(d)

(e)

L)

@ [

()

0

(k)

(0]

(m)

(n)

(o)

(p)

Q)

()

(s)

(t)

PY
CY
BY

PY
CY
BY

PY
CY
BY

PY
CYy
BY

PY
CcYy
BY

PY
CY
BY

PY
CY
BY

PY
CcY
BY

FORMAT B-11
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supplies or services called for by this con-
tract to the Government of ( ).

‘(B) For all other types of contracts:

‘Notwithstanding any other provi-
sion of this contract, any direct or indirect
costs of sales commissions or fees for con-
tractor (or subcontractor) sales representa-
tive for the solicitation or promotion or other-
wise to secure the conclusion of the sale of
any of the supplies or services called for by
this contract to the Government of ( )
shall be considered as an unallowable item of
cost under this contract.’

Accordingly, approval of sales commissions
and fees must be sought and obtained prior
to contract award unless the contractor cer-
tifies that no such fee or commission is in-
cluded in the cost of the contract.

f. Proprietary Information

Inclusion of a ‘“Note” to the Letter of
Offer with respect to sales commissions and
fees shall not be deemed, with respect to
distribution and availability of Letters of
Offer, as altering the proprietary nature, if
any, of such data for the purpose of 18 U.S.C.
1905.

g. A report to DSAA shall be made on a

end of each quarter, which lists all FMS cases

in which an agent’s fee was included and all
correspondence which advised a foreign coun-
try of the inclusion of an agent’s fee. This
report should include a copy of the Letter of
Offer and Acceptance for each case, including
pertinent special notes, which will show the
amount of the fee, the name of the agent, and
the DOD position as to reasonableness of the
fee, together with any correspondence with
~the purchaser concerning the fee. In addition,
a statement should be provided describing the
current status of the fee, i.e., accepted by
country, rejected by country and still under
review with contractor, withdrawn by con-
tractor, or other similar information. Cases
for which the question of country acceptance
of the fee is still under review shall continue
to be reported until the matter is decided, and
a final report closing the issue has been made.

The number which has been assigned this re-
port in the reports control system is DSAA
(Q)1127..

18. Engineering Review of U.S.
Provided Foreign Communications
Systems

The following guidance applies to all U.S.-
provided foreign communications systems.

a. Projects provided or Financed
Under Security Assistance

For all foreign communications systems
provided or financed under Security Assist-
ance requiring fixed communications facili-
ties, such projects are fully coordinated with
the Defense Communications Agency (DCA).
DCA should be notified at the earliest stages

‘of planning and kept informed during all

phases of implementation. This coordination
specifically includes providing DCA with the
results of initial surveys as well as subsequent
detailed engineering plans and significant
changes thereto. Projects requiring such co-
ordination include those which contain fixed
communications elements only as a portion
of the overall project. The purpose of this
coordination is to determine the extent to
which the communications systems involved
are compatible with the Defense Communica-
tions System (DCS) and if use of the sys-
tems by the DCS would be beneficial to the

U.S. The results of DCA review of these
projects will be submitted to DSAA through
the JCS.

b. Commercial Communications Projects

In addition to projects covered by para-
graph a above, foreign communications
projects being provided by U.S. industry
that come to the attention of military de-
partments or other DOD elements should be
brought to the attention of DCA in order
that plans can be obtained and reviewed for
compatibility with DOD communications
gystems.
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19. Patent Rights

In the event that an individual, commercial
entity or foreign country should assert
ownership of a foreign patent on an item

intended for sale or being sold under FMS, -

and there are reasonable grounds for the
belief that a purchasing country may be
subjected to a possible claim for foreign
patient infringement, the Military Depart-
ments in coordination with DSAA, are
authorized to make such a sale, provided a
“note” is added to the DD Form 1513 for
the FMS case advising the purchaser of the
existing allegation of a foreign patent right.
The note should read substantially as follows:

“(Name of individual, commercial entity or
foreign country, and address,)’” has alleged
rights in certain components of the (Name of
FMS item) offered herein. In this connection,
the Purchaser’s particular attention is
invited to Conditions A.3 and C.1 on Annex
A to the DD Form 1513.

20. DOD P&A Versus a Commercial Pro-
posal

There are cases when a foreign govern-
ment has requested and received Letters of
Offer, and subsequently solicited bids from
private industry for the same supplies and
services. Such action by the foreign govern-
ment. does not automatically require DOD
withdrawal of the Letter of Offer. The Letter
of Offer should not be withdrawn unless the
foreign government has requested such ac-
tion. In no case should the Letter of Offer be
withdrawn by request from commercial
sources without prior concurrence from
DSAA.

The Military Departments should not, ex-
cept under unusual circumstances where such
action is specifically approved by DSAA, en-
gage in comparison studies requested by a
foreign government of an FMS offer versus
a commercial proposal. '

21. Translation Services

c-20

a. The responsibility for the translation of
any documents rests with the user or recipi-
ent country. U.S. security assistance organi-
zations should make this point clear to their
host country counterparts.

b. In day-to-day operations, security as-
sistance organizations may provide for gov-
ernment-to-government purposes only, “in-
formal translations” using the same practices
and procedures as the local U.S. diplomatic
mission, provided the host country so re-
quests, or the chief of the U.S. security as-
sistance organization determines an informal
translation of an English text is in the U.S.
interest. In each case, translators must clearly
mark the translated document “Informal and
unofficial translation—English text governs.”
Security assistance organizations should en-
sure that a forwarding letter accompanies
each contractual document (e.g.,, DD Form
1513) emphasizing that the English text is
the officially binding document.

c. Security assistance organizations will
not provide translation assistance to contrac-
tors or others who are not a part of the U.S.
or host country official family. In the event
you receive a request from such sources, you
should advise requestors to seek assistance
from competent local translators.

22. Appointment of an Agent

It is U.8. Government policy to deal di-
rectly with a foreign government for the
purchase of defense articles via Foreign Mili-
tary Sales procedures. An agent may be
designated by a foreign government for the
accomplishment of the following - purpose
only: to act as an agent for the receipt of
FMS GFE/Spares/Support items which are
required by that agent to effect the (manu-
facture/assembly)  (repair/rehabilitation)

-of defense items owned by the foreign gov-

ernment. The following form letter, which
designates such an agent, should be used and
a foreign government request signed at the
Minister or Deputy Minister of Defense
level. :
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Director

Defense Security Assistance Agency
Room 4E837, The Pentagon
Washington, DC 20301

Dear Sir:
The Government of

hereby appoints
address is

whose

-~ ag its Agent for the purpose of receiving

deliveries of the following items:

Above items will be used for the (manufac-
ture/ as_sembly)*( repair/rehabilitation)*of the
Said Agent
is hereby authorized to sign in the name of
the Government of
as its Agent for the receipt of these items

Change 3, 15 December 1979

as indicated by the shipping instructions
contained in Blocks 33 and 34 of the DD
Form 1513.

The Government of
undertakes to instruct
as its Agent to maintain possession of the
above specified ‘items in accordance with
paragraph B.9 of Annex A (General Con-
ditions) of the DD Form 1513 until trans-
ferred by such Agent of the Government of

Yours Very Truly,

*Insert the appropriate phrase describing’

the Agent’s function.
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Appendix 1

(CHAPTER C)

DEFENSE REQUIREMENTS SURVEY TEAMS

1. The United States will use defense re-
quirements surveys on a selected basis to
further the security interests of the U.S.
and to enhance the security of friends and
allies. Since defense requirements surveys
are often interpreted by the receiving gov-
ernment as an implied U.S. commitment to
approve arms transfers and/or assist in their
financing, such surveys should be initiated
only after careful consideration of possible
consequences. Except as may be specifically
directed, the following guidelines will apply:

a. A U.S. commitment to conduct a defense
requirements survey will only be made after
the ramifications of undertaking such a sur-
vey have been assessed in a thorough and
coordinated manner by all concerned USG
agencies.

b. The process of reaching a decision to
dispateh or not to dispatch a survey team will
include an assessment of the economic im-
pact, including funding limits of potential
arms transfers, and other data beyond
strictly military considerations but pertinent
to the survey at hand (e.g., human rights
factors). In the event of a decision to dis-
patch a survey team, this information will
be reflected in the terms of reference pro-
vided the team.

c. Current arms sales restraint policies,
including regional arms control implications,
will be considered during the process of
determining whether or not to dispatch a
survey team.

d. Defense requirements survey teams will
be led by the Department of Defense, with
the Department of State providing a deputy
team chief of roughly comparable rank. Mili-
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tary service affiliation of the team shall be
determined by the purpose of the survey.
In the event a joint team is required, the
team chief will be determined on the basis
of the military service having predominant
interest. DoD participation shall be limited
to the minimum number required to gather
effectively the technical information neces-
sary to prepare the survey report. Teams will
contain representatives from other agencies
as necessary to ensure the success of the in-
country information-gathering effort. The
Secretary of State will have final authority
to rule on the participation of the survey
team by agencies other than the Department
of Defense, though it is expected that such
decisions will normally be reached by con-
sensus between State and Defense. To the
maximum extent possible, the concerns of
the other involved agencies will be congidered
in resolving team composition.

2. When the survey is determined to be
dictated by USG interests rather than those
of the foreign country, it may be financed
by the U.S. DSAA, on a case-by-case basis,
will advise each DoD department or agency
on the method of funding.

3. The appropriate regional office of the
Assistant Secretary of Defense for Inter-
national Security Affairs is responsible for
coordinating DoD activities and actions re-
lating to defense requirements surveys in-
cluding all required interface and coordina-
tion with the Department of State, Arms
Control Disarmament Agency and other ap-
propriate agencies of the U.S. Government.
DSAA and the OJCS shall be kept informed
of all details to defense requirements survey
teams. All ‘Actions shall be coordinated with
the JCS and DSAA. The appropriate regional

App 1C-1
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office will draft Terms of Reference for de-
fense requirements survey teams and will
obtain approval of the Department of State.
General Terms of Reference are set forth

App 1C-2

at Figure App 1C-1. A Survey Team Check-
list, outlining the process of reviewing re-
quests for survey teams through the prepara-
tion of the report is at Figure App 1C-2.

Change 3, 15 December 1979
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GENERAL TERMS OF REFERENCE

1. Teams will report to the U.S. Ambassador, or in his absence, the charge d’affaires, upon
arrival in country, and will serve under the overall supervision of the Ambassador. All
formal consultations with the host country will be conducted subject to the concurrence of
the U.S. Ambassador, with the participation of such Embassy staff as he may direct. Prior
to departure the team will brief the Ambassador on its preliminary conclusions.

2. The team recommendations should reflect the “total package” coricept: end item, an-
cillary equipment, training and logistics. Recommendations should not mirror-image U.S.

force solutions. At least three levels of funding alternatives should be presented in the
report.

3. The team should evaluate the military manpower base, its absorptive capacity, the
existing logistics and maintenance support capability, the capability of the country to
prevent compromise of sensitive data and equipment, training requirements, and com-
patibility of recommended equipment with that currently in host country inventory.

4. The team will make no comment to host governments concerning possible availability
of USG resources in any form.

‘5. The team will not give host government any price and availability data, DoD lead times
on equipment, or indicate any prospects for accelerated deliveries. The team, however, may
provide general orders of magnitude information concerning cost and availability for illus-
trative purposes. Firm estimates can be provided only by Washington and only in response
to specific requests conveyed through U.S. Embassy, not through survey team.

6. The team will not oblige the USG to the sale of any specific defense article or service.

7. The team will not provide any kind of independent assessment or confirmation of the
external threat as perceived by host country. Release of classified information will be in
accordance with the U.S. National Disclosure Policy.

8. The team will not provide military advice concerning tactics, doctrine, basing, combat
planning, or operations.

9. The team will avoid any possible indication that USG would assist in construction of
airfields, camps, or other military facilities. )

10. The team will make no commitment to follow-on technical discussions or further
surveys.

11. As deemed necessary by the Team Chief, subject to the concurrence of the U.S. Am-
bassador, team members are authorized to make field visits and overflights to assist in the

gathering of information for the survey report. Areas of high tension or conflict should be
avoided. '

'|2,' The team will not undertake to provide host country with an interim report.

13. The team will debrief the appropriate Unified Commander on its preliminary findings
prior to its return to Washington.

Figure App 1C-1 N App 1C-3
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DEFENSE REGUIREMENTS SURVEYS
SURVEY TEAM CHECKLIST

1. Consideration of providing a Defense requirements survey is a result of a foreign gov-
ernment presenting the USG with a significant arms sale request, or requesting the USG
to survey host country defensive capabilities and requirements. Also, the USG could, at its
own initiative, propose a survey team.

2. The normal response to the initial request for a survey shall be that the scope of the re-
quest requires review before a decision on the survey can be given. A comprehensive review
is then initiated of current arms sales restraint policies, or regional arms control consider-
ations, of the economic impact and the human rights implications of arms sales to the host
country. '

3. State Department, DoD, and ACDA shall review arms wantlist within the context of the
President’s policy on conventional arms transfers and other policy guidance, highlighting
areas requiring policy decisions. DoD will prepare a preliminary assessment of the avail-
ability of the requested equipment or services, as well as the requesting nation’s requirement
for and technical ability to absorb the items in question. State will review the FMS financ-
ing situation for the host country. Any statement regarding FMS financing beyond the
current fiscal year’s approved budget must receive Executive Office clearance by NSC and
OMB. Future financing commitments can only be made in accordance with prevailing
procedures.

4. State Department and AID will estimate the extent of the ability of the host country to
devote its economic resources to defense purchases without an unduly deleterious effect on
host country economy. Needs for additional information will be identified during this review.

5. Simqltaneously with the above review, the U.S. Embassy will be instructed by the De-
partment of State to contact appropriate host country ministries to ascertain the extent to
which the host country is willing to commit its own resources to military purposes over the
next three-five years, noting that financial parameters are essential ingredients in a realistic
survey effort. '

6. The Director of Central Intelligence will be requested to produce interagency threat
assessment. '

7. Information gathered above is incorporated into an Action Memorandum to Secretary of
State, coordinated with ACDA, DoD, OMB, and NSC, to determine: (1) whether to send
a survey team; (2) mission of team. In the event a decision is made to send the team
prior to completion of the information gathering process outlined above, as many of the
above steps as are possible will nevertheless be completed prior to departure of the team.
Affirmative decisions will be reported to the Congress by DoD/DSAA are required by Sec-
tion 26(b) of the Arms Export Control Act. '

8. If the decision is made to dispatch a survay team, Terms of Reference and team com-
position will be developed by State and DoD, after coordination with ACDA and, if appro-
priate AID, and cleared by NSC and OMB. The U.S. Embassy will ensure that the host
. government understands and accepts the projected scope of the survey effort and ground

Figure App 1C-2

App 1C-4 , Change 3, 15 December 1979




MILITARY ASSISTANCE AND SALES MANUAL—PART Il

UNITED STATES DEPARTMENT OF DEFENSE (1) PURCHASER (Name and Address) (Zip Code} )
OFFER AND ACCEPTANCE

{2) PURCHASER'S REFERENCE | (3} CASE IDENTIFIER

OFFER

Pursuant to the Arms Export Control Act, the Gavernment of the United States {USG) hereby offers to sell to the above purchaser the defense arti-
cles and defense services listed below (herginafter referred to collectively as "'items’” and individually as “'defense articles” or “defense services’), sub-
ject to the terms contained herein and conditions set forth in Annex A, and to such other special terms and conditions which may be a part of, and

appended to, this Offer and Acceptance.
(4} 9
Signature (US Dept./Agency Authorized Representative) , Countersignature (Office of the Comptroller, DSAA} (Date)
(5} {10)
Typed Name and Title Typed Name and Title
{6) ADDRESS: (11} DSAA ACCOUNTING ACTIVITY
(7) DATE:,
(8) THIS OFFER EXPIRES:
NOTE: This offer must be accepted not later than the date shown in block 8. Within five (5) days of its acceptance, you must notify the Office of the
Comptroller, DSAA. Otherwise, this Offer is cancelled and retention of initial deposit by offerer pending disposition instructions shall not be deemed a
waiver of such cancellation. Request prompt notification if this offer is rejected.
1TEM ESTIMATED AVAILA- | qepen oE-
OR {TEM DESCRIPTION UNIT sy RE- LIVERY -
REF. (including Stock Number OF AND LEASE | TERM
NO.  upplicables QUANTITY | ISSUE UNIT COST TOTAL COST REMARKS | CODE | CODE
na a3 (4 as) (161 an (18) (19 20
.
[]
a
.
[]
»
»
»
.
-
a
.
]
(21} ESTIMATED COST $ :
]
{22) ESTIMATED PACKING, CRATING, AND HANDLING COST $ :
.
{23} ESTIMATED GENERAL ADMINISTRATIVE COSTS £y :
a
(24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT | g :
{25) OTHER ESTIMATED COSTS H
(Specify) s :
a
{26} ESTIMATED TOTAL COSTS $ :
.
{27) TERMS {28) AMOUNT OF INITIAL DEPOSIT — § :
. ®
»
=
[
a
.
a
L]
ACCEPTANCE H
a
{29) tam aduly auihorized representative of the Government of (33} MARK FOR CODE :
and upon behalf of (34} FREIGHT FORWARDER CODE :
{35) PROCURING AGENCY .
said Government, accept this offer under the terms and conditions contained] :
. . .
herein {30) this day of 19 — | {36) DESIGNATED PAYING OFFICE a
.
]
31 {37) ADDRESS OF DESIGNATED PAYING OFFICE :
SIGNATURE H
{32)

TYPED NAME AND TITLE
DD FORM ] 5]3 PREVIOUS EDITIONS MAY SE USED PAGE 1 of PAGES
1

MAR 79 UNTIL EXHAUSTED.

Figure D-1
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rules. If a decision is made not tovdispatch the survey team, the U.S. Embassy by direction
of the Department of State will convey this decision to host government, with explanatory
rationale.

9. Pre-departure briefings for survey team will take place in Washington, to include:
a. Scope and mission of survey. (DoD/State)
b. Political situation in host country. (State)
c. State of host country economy. (State/AID)
d. Threat assessment, and armed forces of host country. (CIA/DIA)
e. Congressional or legal consideration. (State/DOD)
f. Arms control considerations. (State/DoD)
g. Conduct in-country. (State)

10. In-country gathering of information. Conduct of the survey will be in accordance with
the approved Terms of Reference.

11. Within one wesk of return to Washington, a preliminary briefing by the team chief
will be given for relevant State, DoD, ACDA, AID, NSC, OMB, and CIA/DIA personnel,
with particular attention to highlighting issues requiring high level policy review.

12. Team will draft the report. Draft will be available for review within 30 days of re-
turn of team to CONUS.

13. All appropriate agencies will simultaneously review the draft report. The Arms Export
Control Board will serve as the interagency forum for the coordination of the report and
the formulation of policy issues. The SCC, as necessary, will review the survey findings
and make recommendations to the President.

14. Presentation of the appfoved report to host country, and to the Congress, if re-
‘quested, pursuant to Section 26(c) of the AECA.

Figure App 1C-2
(continued)
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UNITED STATES DEPARTMENT OF DEFENSE
AMENDMENT TO OFFER AND ACCEPTANCE

(2) PURCHASER'S REFER- |(3) AMD'T NO. (4) CASE IDENTIFIER
ENCE

{1} PURCHASER (Name and Address) (Zip Code)

(5)

OFFER TO AMEND

Pursuant to the Arms Export Cantrol Act, the Government of the United States {USG) hereby offers to.amend the above case for the purchase of
defense articles and defense services subject to all other terms and conditions

(o

of the original case remaining unchanged.

Signature (US Dept./Agency Authorized Representative)
(8)

(11}

Countersignature {Office of the Comptroller, DSAA)

(Date)

Typed Name and Title

(7) ADDRESS:

Typed Name and Titie

{8) DATE:

(9) THIS OFFER TO AMEND EXPIRES!:

NOTE: This Amendment to Offer must be accepted not later than the date shown in block 9. Within five (5) days of its acceptance, you must so notify

the Office of the Comptroller, DSAA. Otherwise, this A to Offer is a of initial deposit by offerer pending disposition

nd
instructions shall not be deemed a waiver of such cancellation. Request prompt notification if this offer is rejected
{12) DESCRIPTION AND REASON(S) FOR AMENDMENT:

ITEM

OR ITEM DESCRIPTION uNIT
REF. (Including Stock Number OF
NO. if applicable) QUANTITY | iSSuE
(13) (14) (15) (16}

ESTIMATED AVAILA-
BILITY
AND
UNIT COST TOTAL COST REMARKS
an (18) (19)

IOFFER| DE-
RE- |LIVERY
LEASE | TERM
CODE| CODE

(200 | (21}

{a) PREVIOUS COST

{b) AMENDED COST

(22) ESTIMATED COST $ $
(23) ESTIMATED PACKING, CRATING, AND HANDLING COSTS $ $
(24) ESTIMATED GENERAL ADMlNISTRATIV.E CosTS $ $

(25} ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT

»
@

{26) OTHER ESTIMATED COSTS
(Specify)

(27) ESTIMATED TOTAL COSTS

(28) TERMS

ACCEPTANCE OF AMENDMENT

(29) 1 am a duly authorized representative of the Government of

and upon behalf of said Governmant,

accept this offer to amend under the terms and conditions contained herein (30} this day of

19~

{31) TYPED NAME AND TITLE

(32) SIGNATURE

DD FORM - PREVIOUS EDIT
1 MAR 79 ] UNTIL EXHAUSTED.

IONS MAY BE USED

Figure D-2

Change 3, 15 December 1979

PAGE 1 OF

PAGES

D-20



MILITARY ASSISTANCE AND SALES MANUAL-PART Il

{1} PURCHASER (Name and Address) (ZIP Code)
UNITED STATES DEPARTMENT OF DEFENSE .
MOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE
(2} PURCHASER'S REFERENCE | (3) NOTICE NO. (4) CASE IDENTIFIER
, NOTICE OF MODIFICATION
Pursuant to the Arms Export Control Act, the Government of the United States (USG) hereby notifies the purchaser of modification of the above
designated case. All other terms and conditions of the original case remin unchanged.
(5) 9
SIGNATURE (US Dept./Agency Authorized Representative) COUNTERSIGNATURE (Office of the Comptroller, DSAA){Date}
(6) ao
Typed Name and Title Typed Name and Titie
(7)ADDRESS:
(8)DATE:
(11) DESCRIPTION OF AND REASON(s) FOR MODIFICATION
ESTIMATED
ITEM OR ITEM DESCRIPTION unIT AVAILABILITY
REF NO. (Including Stock Number, if applicable) QUANTITY ISgCE UNIT COST TOTAL COST AND REMARKS
a2) 13) (14) (15} 16) “an (18)
RECAPITULATION OF TOTAL DD FORM 1513 (Or 1513-1) (a) PREVIOUS COST (b) REVISED COST
(19) ESTIMATED COST $ $
(20) ESTIMATED PACKING, CRATING AND s s
! HANDLING COSTS
(21) ESTIMATED GENERAL $ s
ADMINISTRATIVE COSTS
(22) ESTIMATED CHARGES FOR SUPPLY s s
SUPPORT ARRANGEMENT
(23) OTHER ESTIMATED COSTS (Specify) $ $
(24) ESTIMATED TOTAL COSTS $ $
ACKNOWLED T OF RECEIPT
(25) 1am aduly i of the of and upon behalf of said
Government acknowledge receipt of this notice of modification (26} this day of 19
{27) TYPED NAME AND TITLE (28) SIGNATURE
—— S—
FOI 151 3_2 PREVIOUS EDITIONS MAY BE USED
D 1 MAR 79 UNTIL EXHAUSTED PAGE 1 OF  PAGES
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(29) CONTINUATION

REMARKS

1. DD Form 1513-2 is utilized to record modifications to an existing DD Form 1513 and any related
amendments thereto, but only for those modifications which do not constitute a change in scope. Modifica-
tions appropriate for DD Form 1513-2 include all notifications of price increases and related changes in pay-
ment schedules. : .

2. Changes in scope of a DD Form 1513 require a formal amendment, utilizing DD Form 1513-1. Such
changes are those which affect the type or number of major items and /or services to be provided or which
significantly alter system configuration or functions. Such changes must be made by utilization of DD Form
1513-1. ' '

3. DD Form 1513-2 does not require acceptance by the recipient country (customer) but merely
acknowledgement of receipt. (DD Form 1513-1 does require acceptance).

4. All terms and conditions of an existing DD Form 1513 and any related amendments thereto not
specifically noted to be modified by a DD Form 1513-2 are understood to remain unchanged and in effect.

D-24
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PURCHASER (Name and address)

UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

(Purchaser's Reference) . (Case Identifier)

The Government of
acting through its Ministry.of Defense (hereinafter referred to as the “Purchaser” ) hereby declares its
firm intent to procure, under United States Arms Export Control Act (AECA) procedures, from the
Government of the United States, the following defense articles and defense services.

1. It is understood that the United States Department of the
plans to present to the Purchaser a Letter of Offer and Acceptance (DD Form 1513) within _____
days after signature of this Letter of Intent. Purchaser intends to sign said Letter of Offer and Accept-
ancenotlaterthan __ days after receipt. Except to the extent directly inconsistent with
the provisions hereof, the terms and conditions set forth on Annex A of DD Form 1513 will
apply to all activities undertaken pursuant to this Letter of Intent, and the estimated costs of such
activities will be included in the Letter of Offer and Acceptance. In particular, Conditions B.8, B.9,
and C on Annex A of DD Form 1513 are hereby incorporated by reference and made an integral
part of this Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of
the Letter of Offer and Acceptance.

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Government to the following:

(a) In order to permit the United States Government to proceed immediately with the purchase
of long lead time items and to cover associated administrative expenses, the United States Department
of the is herewith authorized to incur obligations and expend up to
the sum of $ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement.

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Government
for expenditures against such obligations. .

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at any time prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has
reason to believe that the costs which it expects to incur in the performance of this Letter of Intent
will exceed the amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the
Purchaser in writing to that effect. The notice shall state the estimated amount of and the date by which

FORM I )
1 MAR 79 EDITION OF 1 FEB 76 IS OBSOLETE.

Figure D-13
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the additional obligational authority (by a new or modified Letter of Intent) will be required from the
Purchaser in order to continue performance under this Letter of Intent. If, after such notification, the
additional obligational authority is not granted by the date set forth in the notification, the United
States Government is authorized, in its discretion, to terminate any and all activities under this Letter
of Intent at Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to
exceed the amount set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at any time
by notifying the United States Govennment. Upon receipt of such notification the United States
‘Government is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense,
in accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a).

4. In the event of such cancellation or termination, the United States Government will use its
best efforts to minimize any termination costs.

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and-quantities are agreed upon. If
it is necessary to place any such items on order prior to any such conference, the United States Depart-
ment of the is authorized to do so, using its best judgment, and will
furnish a list of the items so ordered at the conference.

Dated

(Typed Name and Title)

Accépted this__ day of , 19

U.S. Department of the

Figure D-13 | ‘
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PURCHASER (Name and address)

UNITED STATES DEPARTMENT OF DEFENSE
LETTER OF INTENT

(Purchaser's Reference) {Case Identifier}

The Government of
acting through its Ministry of Defense (hereinafter referred to as the ‘“‘Purchaser’’) hereby declares its
firm intent to procure, under United States Arms Export Control Act (AECA) procedures, from the
Government of the United States, the following defense articles and defense services.

1. A Letter of Offer and Acceptance (DD Form 1513) for such defense articles and defense
services was issued to the Purchaser by the United States Department of the
on 19 ~. Purchaser intends to sign said Letter of Offer and Accept-
ance not later than ______days after receipt. Except to the extent directly inconsistent with the pro-
visions hereof, the terms and conditions set forth on Annex A of DD Form 1513 will apply to .
all activities undertaken pursuant to this Letter of Intent, the estimated costs of which activities have
been included in the Letter of Offer and Acceptance. In particular, Conditions B.8, B.9, and C on
Annex A of DD Form 1513 are hereby incorporated by reference and made an integral part of this
Letter of Intent. This Letter of Intent shall be superseded upon Purchaser’s signature of the Letter
of Offer and Acceptance.

2. In anticipation of the Purchaser’s signature of the above-mentioned Letter of Offer and Accept-
ance the Purchaser commits his Government to the following:

(a) In order to permit the United States Government to proceed immediately with the pur-
chase of long lead time items and to cover associated administrative expenses, the United States Depart-
ment of the is herewith authorized to incur obligations and expend up
to the sum of $ (which includes all estimated termination costs) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by either a Court or Board which
increases the contractor’s entitlement.

(b) The Purchaser agrees to pay the full amount of such authorized obligations and to make
funds available in such amounts and at such times as may be requested by the United States Govern-
ment for expenditures against such obligations.

(c) It is estimated that the cost of the long lead time items, associated administrative expenses
and estimated termination costs will not exceed the amount set forth in subparagraph (a) of this para-
graph. However, if at any time prior to Purchaser’s signature of the above-mentioned Letter of Offer
and Acceptance, the United States Department of the has reason to believe
that the costs which it expects to incur in the performance of this Letter of Intent will exceed the
amount set forth in subparagraph (a) of this paragraph, it shall promptly notify the Purchaser in writing
to that effect. The notice shall state the estimated amount of and the date by which the additional
obligational authority (by a new or modified Letter of Intent) will be required from the Purchaser in

wan 7020121
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order to continue performance under this Letter of Intent. If, after such notification, the additional
obligational authority is not granted by the date set forth in the notification, the United States Govern-
ment is authorized, in its discretion, to terminate any and all activities under this Letter of Intent at
Purchaser’s expense, in accordance with subparagraph (b) above, in an amount not to exceed the amount

set forth in subparagraph (a) of this paragraph.

3. This Letter of Intent does not prejudice the Purchaser’s decision on the acceptance of the
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at any time
by notifying the United States Govemment. Upon receipt of such notification the United States Govern-
ment is authorized to terminate any and all activities initiated hereunder, at Purchaser’s expense, in
accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a).

&

4. In the event of such cancellation or termination, the United States Government will use its best
efforts to minimize any termination costs. '

5. Certain items for which procurements may be initiated hereunder are normally the subject of
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If it
is necessary to place any such items on order prior to any such conference, the United States Department
of the is authorized to do so, using its best judgment, and will furnish a

list of the items so ordered at the conference.

(Typed Name and Title)

Accepted this day of 19

U.S. Department of the

.
H
Dated . . E

Figure D-14
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APPENDIX B

PROCEDURES FOR PROCESSING FMS LETTERS OF OFFER
WHICH MUST BE REPORTED TO CONGRESS

1. Section 36(b) Procedures under the
Arms Export Control Act

The following procedures will be followed
in preparing and processing Letters of Offer
for $25 million or more, or for the sale of
major defense equipment for $7 million or
more. ‘

(1) An advance notification will be pro-
vided to DSAA in the format shown in Fig-
ures App. B-1 and B-2 for any current case
projected to be in the amount of $25 million
or more or for any current case for the sale
of major defense equipment for $7 million or
more, for which either:

(a) A Letter of Offer/Acceptance
(LOA) is under preparation; or

(b) A Letter of Intent (pursuant to
DSAA memorandum I-12188/75, 24 Novem-
ber 1975) is authorized to be accepted by a
military department.

The advance notification will be submitted
to DSAA/TC through DSAA/TS within 10
working days after preparation of an LOA
is initiated, or whenever an LOA already
under preparation appears likely to exceed
the $25 million or $7 million for major de-
fense equipment threshold. This advance
notification will be treated as Confidential:
however, the formal submission of the LOA
will remain in accordance with established
classification procedures. No statutory noti-
fication will be submitted to the Congress
until the advance notification has been pro-
vided. Any exception must be for extraor-
dinary circumstances and must be fully
justified.

(2) Following the submission of the
advance notification provided for in para 1
above, a copy of each letter of offer for $25
million or more or for major defense equip-
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ment for $7 million or more, will be fur-
nished to Comptroller, DSAA, after coor-
dination by the Directorate of Operations,
DSAA, when the letter of offer is in such
form that it would be signed and issued to
the purchaser but for these requirements.
Blocks 5 and 6 will be left incomplete on
the original and on all copies of the DD Form
1513 at this stage of processing. Block 4
(Offer Expiration Date) should be com-
pleted with a date no earlier than 90 days
after the date on which the copy of the letter
of offer is provided through DSAA Opera-
tions to Comptroller, DSAA. A memecrandum
in the form of Figure App. B-3 will be pro-
vided concurrent with the copy of the Letter
of Offer.

The Military Department will furnish one
copy of the unsigned Letter of Offer to the
purchaser as an enclosure to a transmittal
letter in the format of Figure App. B-4.
This will be done only after receiving express
authority from the Comptroller, DSAA.

Concurrent with the transmittal of the un-
signed copy of the letter of offer to the pur--
chaser, the Director, DSAA, will on the same
date, in satisfaction of the requirements of
Section 36, notify the Speaker of the House
of Representatives and the Chairman of the
Committee on Foreign Relations of the
Senate, respectively.

Upon the expiration of the statutory 30
days waiting period, the Comptroller DSAA,
will, if Congress has not during that period
adopted a concurrent resolution objecting to
the proposed sale, authorize the applicable
Military Department to sign the DD Form
1513. The Military Department will forward
the signed LOA to the Joint Financial Man-
agement Office, DSAA for counter-signature
prior to release to the purchaser by the Mili-

App B-1
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tary Department. If the Congress adopts a
concurrent resolution objecting to a proposed
sale, the Director, DSAA, will promptly
notify the applicable Military Department of
that fact, and in view of the President’s
Signing Statement of 1 July 1976 on H.R.
13680, 94th Congress (P.L. 94-329), seek
the guidance of the President as to the
course of action which should be taken. The
provisions of Section 36 of the foregoing
implementing procedures also apply to any
amendment totalling $25 million or more to
an existing FMS case unless such amend-
ment results solely from identifiable cost
increases, and to any amendment adding
major defense equipment for $7 million or
more. The provisions also apply in the case
of any amendment which would increase the
value of an existing case from under $25

~million to a value of $25 million or more, and

any amendment which would increase the
value of major defense equipment in an
existing case from under $7 million to a
value of $7 million or more. Such amend-
ments will not be issued unless absolutely
necessary. Instead, new Letters of Offer will
be processed to cover the new requirements
which normally would be covered by amend-
ment.

a. An amendment to a Letter of Offer and
Acceptance for a FMSO I transaction, the
result of which brings the total cash value
of that LOA and related amendments to $25
million or more, does not require prior 36
(b) notification to the Congress.

b. A FMSO I transaction for $25 million
or more, or an amendment to a FMSO I
transaction which adds $25 million or more
to the previous case total, or a Letter of

Offer and Acceptance for a FMSO II trans-

action for $25 million or more does require
prior 36(b) notification to the Congress.

This exception on 36(b) notification of
FMSO I amendments is based on the fact
that:

(1) FMSO I cases must be amended each
year to adjust the dollar values based on

App B-2

requisition action and new LOAs for thls
purpose are not possxble, and

(2) FMSO I cases reflect customer equity
in the U.S. supply system and defense articles
upon which these cases are based are not
shipped to the country, but are drawn down
against a corresponding FSMO II Letter of
Offer and Acceptance. '

The following are examples of major de-
fense equipment FMS cases that must be
reported under Section 36(b) :

(1) A single line item of an FMS case
of major defense equipment totalling $7
million or more.

(2) Two or more line items of an FMS
case of major defense equipment totalling
$7 million or more.

(3) An amendment to an FMS case for
additional units of major defense equipment
if the major equipment portion of the amend—
ment totals $7 million or more.

Major defense equipment FMS cases that
do not require reporting under Section 36 (b)
are:

(1) One line item of an FMS case of
major defense equipment totalling less than
$7 million. No other major defense equip-
ment in the case; however, other defense
items are included which bring the total case
value to more than $7 million but less than
$25 million.

(2) One line item of an FMS case of
major defense equipment totalling less than
$7 million. No other major defense equip-
ment in the case; however, spare parts,
publications, and training associated with the
major defense equipment which brings the
total case value to more than $7 million but
less than $25 million.

All cases ($7 and $25 million) to be re-
ported under Section 36(b) of the Act must
clearly identify the value of major defense
equipment,

Change 3, 15 December 1979
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2. Section 813 Procedures under the

DOD Appropriation Avthorization Act,
1976

At the time of the statutory notification
as required by Section 36(b), a statutory no-
tification under Section 813, the Department
of Defense Appropriation Authorization Act,
1976, as amended (P.L. 95-79, approved July

30, 1977) is also required. This applies to

any LOA to sell (FMS) or any proposal to

transfer defense articles which are valued

at $25 million or more from U.S. active

forces’ inventories or from current produc-

tion. A memorandum in the form of Figure
App B—4 will be provided to DSAA at the

same time as the Letter of Offer is forwarded

as prescribed in para 1, Appendix B.

App B-2a





