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SUBJECT:

Publication of Change 1 to the SAMM

Attachment 1 is providéd for pubiication as Change 1 to DOD

5105.38-M, Security Assistance Management Manual.
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W . PR DATE (YYMMOD) !
- USD/P INTEROFFICE COORDINATION "SHEET 89-04-27 i- 02223/89 |
o . CURRENT SUSPENSE DATE (YYMMOD) |
Publication of Change to the SAMM .!
SUMMARY: (Describe briefly the origin, purpose, action recommended and coordination ~ (Attach originel tasking ~ $D Form 14, etc.))
: Accummulated changes to text in the SAMM are attached to the DISAM cover
at the Signature Tab. The changes represent a mixture of edit and policy refn:xements
which have been developed since 1 Oct 88 publication of the re\(ised SAMM. A synop51s.of
the more significant changes is at Tab A. I will be working with DISAM to n%(e certain the
changes are added as we planned{omce oome ehirgeS miy B dfieat o deciphen).
RECOMMENDATION: Approve the memo at the Signature Tab so that changes can be formally
provided to DISAM. .
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at the Signature Tab. The changes represent a mixture of edit and policy refu}ements
which have been developed since 1 Oct 88 publication of the revised SAMM. A synops:Ls_of
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SAMM Change 1 Transmittal Letter
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publication.

Recommendation.
Tabs

Sl‘;: (Gescribe briefly the origin, purpase, action recommended and coordination - (Attach
round.

oﬂginol tasking ~ $D Form 14, etc.))
On 4 May 1989 we forwarded SAMM change 1 information to DISAM

Because of the volume of the Chapter 13 (Financial

Principles) revision, release to the printer is not expected until late
September with publication and distribution in mid-October.
Letter of Transmittal is proposed as a cover letter for change 1.

Approve the proposed letter of transmittal at the Signature
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27 April 1989

Note for Comptroller
Director, Plans Directorate

Subject: Change 1 to the SAMM

Attached are proposed changes accumulated for the SAMM since
the 1 Oct 88 revision.

The changes have been coordinated with the office responsible
for each change within DSAA.

Director, DSAA’'s 24 Oct 88 memo, subject: SAMM Maintenance,
assigns various SAMM maintenance responsibilities and gives OPS-E
the mission of reconciling changes with information in the manual
and with insuring that a homogeneous document is developed and
maintained. 1In compliance with these instructions, I have made a
number of edit/format adjustments concerning use of acronyms,
spelling consistency, verbiage, etc., while attempting to avoid
changing substance. 1In your review/clearance for publication,
you may wish to scan handwritten changes to insure that my
"format" is not your "substance".

A few of these changes need to be published as quickly as
possible; therefore, comments or clearance on the attached Form
161 by 3 May 89 would be appreci

ks,

OPS-E, X78108

Attachment
As stated

psclad



DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

20 October 1989
Letter of Transmittal

Change 1 to the 1 October 1988 SAMM includes a number of
guidance adjustments which have been published in messages or
other correspondence. It also includes major changes, such as a
revised financial management section, that were coordinated with
the offices which have primary responsibility for the areas
involved. Those who. refer to the SAMM frequently may wish to
review the attachments prior to collation into the manual in
order to be better aware of all changes incorporated therein.

Guidance within the SAMM is adjusted continuously. Due to the
necessity to establish a cutoff date in order to stabilize
information for publlcatlon, changes with which you are famlllar
may not be included. A revision to the Special Defense
Acquisition Fund section, now being coordinated, is one example.
Those changes will be added following final approval and merger
into the publication process.

As legislation, policy, and management processes pertaining
to Security Assistance continue to mature, each person using the
SAMM should consider its accuracy and general utility to be an
integral part of the management of our programs. Suggestions for
improving the manual are welcome and may be provided to DSAA as

discussed in Chapter 1.

CHARLES W. BROWN
LIEUTENANT GENERAL, USA

DIRECTOR
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Because of the volume of the Chapter 13 (Financial
Principles) revision, release to the printer is not expected until late
September with publication and distribution in mid-October.
Letter of Transmittal is proposed as a cover letter for change 1.
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27 April 1989

" SUBJECT: Publication of Chénge 1 to the SAMM
A synopsis of the more significant changes and page number
(handwritten in the upper right corner of each page) where each
change starts is as follows:
Miscellaneous edit changes/Page 1
Proper Use of Materiel/4
. Gﬁidelines for Industry Interface with SAOs/7
CLSSA policy POC/10
MDE coordinatica form change/11
MDE List update/13
Add Bolivia as excess list recipient/27
Use of 1513-2 for sole source designation/29
Movement of 1513-2 guidance within Section 80403/32
Change 80403.C.4 and D.2.b to agree with 70002.C.2.d4/34

Chap 9 changes (primarily Direct Commercial Purchase)/36

Chap 13 major revision, Financial Principles and
Procedures/103a/

Transport Cost Look-Up Table update/183

pscad



DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

In reply refer to:
I-02223/89

MEMORANDUM FOR COMMANDANT, DEFENSE INSTITUTE OF SECURITY
ASSISTANCE MANAGEMENT

SUBJECT: Publication of Change 1 to the SAMM

Attachment 1 is provided for publication as Change 1 to DOD
5105.38-M, Security Assistance Management Manual. Questions may

be directed to Mr. Wells, DSAA/OPS-E, AV 227-8108.

Attachment
As stated

pscl8
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s W*) 1.

10.

11,

P.272

Chergr 1 +o
SAMM /1 Oct 88 / Errata

FORWARD should be spelled FOREWORD.

Chapter 8, Section 802, Para 8020-1.A.4. (page 802-2). Revise "Chapter Seven, Section I,
paragraph B.3.b" to read "Chapter Seven, Section 700, paragraph 70002.C.2"

Chapter 8, Section 804, Para 80401,L. (page 804-3). Revise "(see Paragraph C.3.C)" to
read "(see Paragraph 80403.C 3)" ,

Chapter 8, Table 804-1, Para J, Block (10) Countersignature. (page 804-8). Revise part
of the last line ", . . SAMM Paragraph 870401.B, . .. ." to read ". . . SAMM Paragraph
80401B...." |

Chapter 8, Table 804-2, Para I, Block (9) Countersignature. (page 804-13). Revise part
of the last line ", . . SAMM, Paragraph 80403.B, .. .." toread ". . . SAMM, Paragraph
80403.D...."

Appendix D, Table D-35, country Kenya, Code: DI (page D-26). Revise Code: "DI' to
read Code: "KE"

Appendix D, Table D-5, pp D-24-D-28, column titled Unified Command Cognizance. For
the following countries change SO (Southern Command) to read AT (Atlantic Command):
Anguilla, Bahamas, Bermuda, British Virgin Islands, Cayman Islands, Cuba, Falkland
Islands, Guadeloupe, Martinique, Montserrat, Netherlands Antilles, Turks and Caicos.
Also, for Mexico, change SP to read SO.

Table 503-5, Equivalent Foreign and International Pact Organizarion Security
Classificarions, p. 503-12. Add Singapore after Saudi Arabia and prior to Spain. In the
four columns to the right of the country column enter in order Top Secret, Secret,
Confidential, Restricted. Note the Singapore classifications closely match those of the
U.S. (Headers).

Chapter 6, Section 600, Para 60002.3 (page 600-2), Purchasers Options. Change Section
II on the first line to read Section 601.

Appendix C, page C-1. Delete DOD Directive 2000,10 and its title, On page C-2 after
DOD Instruction 2050.1, add DOD Directive 2055.3-Manning of Security Assistance
Organizarions and the Selection and Training of Security Assistance Personnel.

Chapter 8, Section 802, Para 80203.D.2 (page 802-6), Reporting Discrepancies. Last line
on page change Section IV, Paragraph F to read Section 803, Para 80306.



‘ Chapter Eleven--Military Assistance Program (MAP)
Section 1100 - Use of MAP Funds to Finance
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110001 Grant Aid (MAP) Funding 1100-1
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System Overview, Guidance, and Data Submission Instructions 1500-1
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The following should be substituted for Para 60003.D in the
next change to the SAMM:

D. Proper Use of Materiel. The designated U.S. overseas
military SAO will assist the host country in observing and
reporting on the utilization of defense articles and services
acquired through sale or lease from the United States. The
following applies tc FMS items, including those financed by MAP
Merger funds. Items furnished under MAP prior to FY 1982 or
Section 506 FAA are discussed in Section 1101.

1. £ach country receiving U.S. defense articles is
responsible for adherence to agreements under which transfers are
made. These agreements were established to assure compliance with
U.S. legislation and policy in order to protect the U.S.,; recipient
country, other countries in the region, and private citizens
against non-approved use of the articles. U.S. policy is designed
to allow transfers only to those countries with the capability and
intent to utilize equipment in accordance with established
agresments.

2. Although controls established by the receiving country
will continue to be the primary means for assuring that defense
articles are used, from receipt to final disposition, according to
agreements with the U.S., the SAO and others with knowledge of
usage should be alert to indications of unauthorized use and report
such use to the appropriate host country or U.S. country team
organization.

3. When a U.S.-origin defense article has fulfilled its
requirement and the recipient country desires to dispose of the_
article, there are two proper methods to use as follows: S

.a, The item may retain its military capability and be
transferred to another country. It will normally be the .
responsibility of the transferring country to locate a purchaser.
Third party transfer certification requirements are shown in
Section 60003.K. :

b. The item may be disposed of in-country. Because
the military capability, potential for unauthorized disclosure of
classified or sensitive information, civilian safety concerns, and
other factors vary widely, adherence to DoD procedures for disposal
are strongly encouraged.

4. Classified, sensitive, or dangerous features must be
neutralized prior to or during the disposal process in order to
eliminate potential for military or other unauthorized use. For
non-MAP items, disposal remains the responsibility of the recipient
country; however, the SAO should be aware of methods used by the
country for final disposal of defense articles and whether a viable
process exists for proper demilitarization.



5. If in-country demilitarization practices do not appear
to meet U.S. standards, the recipient country should be encouraged
to use U.S. demilitarization guidance in DOD 4160.21-M-1 obtained
through FMS publications cases. Assistance for specific types of
items may also be obtained from the DOD integrated materiel ,
managers or DRMS for those items. A disposal process which fails
to meet U.S. standards should be discussed with other principal
members of the country team and raised to the appropriate U.S.
level of the command chain, either within the host country or in
the 11.S., for resolution.

psca
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60003.
60003 POLICIES.
A. List - .

ices. The current list of eligible countries and international organizations
determined by the President is provided at Table 600-2. It should be noted that sales to certain
countries or international organizations may be suspended for legal or policy reasons. Any ques-

tions relative to the eligibility of a foreign country or international organization should be referred |
to DSAA, Operations Directorate.

B. Designation of Defense Arficles and Services. A copy of the U.S. Munitions
List is included in Chapter 2. Items in categories which are astenisked (*) on this list are
considered SME.

C. Foreien Military Desi 1 Construction Sales.

1. Authority. The AECA, Section 29 authorizes the sale of design and construction
services to eligible foreign countries and international organizations provided the full costs are paid
to the U.S. by the purchasing country or international organization. If such services are to be
procured by the USG for sale under Section 29, the purchaser must make funds available in such
amounts and at such time as they may be needed to meet the payments required by the contract and
any damages and costs that may accrue from the cancel'ation of such contract, in advance of the
time such payments, damages, or costs are due.

Congressional Reporting. Congressional reporting requirements in the AECA,
Section 36(b), apply to any design and construction program valued at $200 million or more.

3. ng_QLEMS_B_[Qgg_dum. The LOA and standard sales procedures will be

utilized for all design and construction programs. Normally, design and construction services will
be offered as follows:

a. When the design and construction services are a part of a total pro, the
services will be included in the total system case under the cognizance of the managing DOD
component. A special note will be added to the case indicating that the services are offered under
the authority of the AECA, Section 29 and also identifying the construction agent for this portion
of the program, e.g. U.S. Army Corps of Engineers. In certain cases, the DOD component
program manager and the construction agent may wish to conclude an internal agreement to
summarize management relationships for a program.

b. When the design and construction services are not part of a total program, the
DOD component n:sponsnblc for providing the design and construction services will be assigned
management responsibility for the case.

* When the design and construction services are a follow-on requirement to a To BE Be
previous major system sale, the DOD component responsible for providing the design and A C el
construction services will prepare the LOA. However, where special circumstances such as umquc}"
funding requirements are experienced, the requirement for preparation of the follow-on LOA will
be coordinated with DSAA, Operations Directorate to determine the appropriate management
respons:blhty .

D. Proper Use of Materiel. Consistent with its resources and the situation prevailing
in-country, the designated U.S. overseas military SAO will assist DOD components in observing

and reporting on the utilization by the foreign country of defense articles and services acquired
through FMS or leased to the recipient by the DOD.

600-5
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The following should be substituted for Para 60003.D in the
next change to the SAMM:

D. z;gngz_ggg_g:_xajgzxgl. The designated U.S. overseas
military SAO will assist the host country in observing and
reporting on the utilization of defense articles and services
ac?uired through sale or lease from the United States. The
following applies to FNB items, inoluding those financed by MAP
Merger funds., Items furnished under MAP prior to FY 1§82 or
Bection 506 FAA are discussed in Section 1101.

1. [Each countxy recelving U,8. defense articles is
respcnaible for adherence to agreements under which transfers are
made. These agreements were established to assure compliance with
U.8, legisiation and iolicy in order to protect the U,8., recipient
country, other countries in the region, and private citizans
against nonnapgrovad use of the articles. U.8. policy is designed
to sllow transfers only to those countries with the capability and
intent to utilize equipment in accordance with established
agrearents.

2. Although controls established by the receiving country
wili continue to be the primary means for assuring that defense
sri.cles are used, from recelipt to final disposition, eacccrding to
agr3ements with the U.8,, the BAO and others with knowledge of
ataje should be alert to indications of unauthorized use and report
suc) dse t0 the agpropriate host country or U.8. country team
suganleation,

3. When a U.S.~origin defense article has fulfilled its
recuiremant and tha recipient country desires to dispose of the
articie, there are two proper methods to use as follows: 2

. &, The item may reotain its military capability and be
trangiercsad o another gountry. It will normally be the
tesponsibility of the transferring country to locate a purchaser. &
Zhird pacty transfer certification requirements are shown in gg .
Bectien 60003.K.
W
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Subject: Guidelines for Industry Interface With SAOs

The following will be included in the next change to DOD
5105.38-M, Security Assistance Management Manual:

60203 GUIDELINES FOR INDUSTRY INTERFACE WITH SAQ’S

This subsection is directed toward representatives of U.S.
industry. It is included as information in recognition of
overlapping DOD and commercial interests in the area of defense
sales and as a courtesy to the commercial organizations which
purchase and use this manual as a reference document in their
marketing efforts. It shows actions which U.S. commercial
marketers may take which, when working with SAOs, will support
U.S. interests while improving the opportunities for marketing
success.

A. Background.

1. It is the mutual responsibility of the USG and U.S.
industry to understand the merits of transferring U.S. military
items and services in furtherance of U.S. objectives, including
enhancement of U.S. defenses through support to friendly
countries. It is to the advantage of both parties to build these
defenses through both FMS and commercial channels and, in the
process, to support U.S. policy and foster U.S. trade.

2. In order to carry defense marketing efforts out
effectively, a working knowledge of the major differences between
FMS and direct commercial sales should be helpful. A DOD
booklet, "A Comparison of Direct Commercial Sales and Foreign
Military Sales for the Acquisition of U.S. Defense Articles and
Services", as well as other DOD publications pertaining to
security assistance, are available from the Defense Institute for
Security Assistance Management (DISAM/DIR), Building 125, Area B,
Wright Patterson Air Force Base, OH 45433-5000; telephone (513)
255-2994/3669.

B. SAO-Host Country-Industry Interface. Representatives of
U.S. industry should take into consideration that SAOs are
responsible for long term mutually beneficial relationships
between the U.S. and host countries. This "honest broker" role
has, as one important aspect, the need to stress maximum
defensive capability within available resources. This and other
factors are weighed by SAOs, who give their overall mission
precedence over the benefits of a specific prospective sale.

C. Contacts With Country Representatives. When dealing
w1th international customers for the first time, it will be found




that ethics, customs, policies, and laws sometimes vary from
those which are accepted or in force in the United States. It is
important to become aware of these distinctions before
consequential problems develop; therefore, industry
representatives should familiarize themselves with U.S. laws
which have a bearing on the conduct of international business.

D. OQuality of Products and Support.

1. Industry representatives should be knowledgeable and
forthrlght concerning follow-on support arrangements and should
assist customer countries in using the available logistics
infrastructure to operate and maintain marketed equipment. This
is especially important in less developed countries.

2. In any direct sale, but particularly those for items
which are not in the DOD inventory, industry should make every
effort to provide a total package, including concurrent and
follow-on spare parts, special tools, publications, training, and
a repair and return program.

3. Quality control and customer service should be
carried to delivery and acceptance since small nations often have
great difficulty in correcting even minor problems.

E. Administrative Actions. Thirty days in advance of
initial visits, defense industry representatives should provide
SAOs:

1. A synopsis of equipment and services proposed for
sale.

2. Current export license information, including
restrictions and provisos.

3. Dates of planned in-country travel.

4. Non-proprietary information already provided to the
host country, or other contacts concerning this equipment or
service.

5. Specific support (briefings, appointments)
requested.

In order to help insure program continuity, industry
representatives should also backbrief SAOs before departure.

alis
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through FMS. DOD policy also provides that price quotes will not normally be provided for
comparison of FMS with direct sales.

b. A particular concern of industry is that SAOs may be requested to provide

pricing data on an informal basis, and that the planning data provided may be unfavorable to a
commercial sale because the data does not reflect a considered response prepared by a MILDEP
procurement activity. All inquiries on pricing should be referred back to the appropriate MILDEP
and/or DSAA in accordance with the procedures elsewhere in this manual. This is the only way to
assure that an SAO response will provide the most accurate P&A data possible. Even then it will
be noted that a particular sale, either FMS or commercial, may include marked differences in
delivery schedules, equipment modifications, spare parts, and training packages, and the recipient
should exercise considerable caution in comparing FMS and commercial data.

c. The SAO should endeavor to be of assistance to a broad spectrum of U.S.
defense industry marketing efforts. The SAO should endeavor to see that defense industry
representatives marketing less complex, less cxpcnswe equipment receive attention just as do
representatives marketing more sophisticated equipment. It is not uncommon for various levels of
any Embassy to be involved in promoting particularly large sales of American equipment. While
smaller vendors cannot expect this level of support, they should receive as much attention from the
SAO and the mission staff as time and the specific case permits.

6. Follow-Up. The SAO should encourage visiting U.S. contractors to debrief
him and other relevant members of the mission staff on their experiences in country. The SAO
should also be prepared to respond to possible follow-up inquiries from industry representatives
with respect to any reactions from host country officials or subsequent marketing efforts by foreign
competitors. Embassy staff may also be alerted by the SAO about obtaining reactions from the
host country officials and passing these on to industry representatives.

7. Exceptional Circumstances. It is reaffirmed that, in general, industry
representatives are to receive assistance for defense materiel or service marketing efforts when
requested. In the unusual event that assistance is requested but, in the judgement of the SAQ,
marketing efforts do not coincide with overall U.S. defense interests (e.g., the product is wrong
for the country), or have potential for damaging U.S. credibility and relations with the country,
SAO concemns should be relayed to the appropriate MILDEP and/or DSAA along with a request for
instructions on how to proceed.

002 03% GUIDEVINES Bop TADASTRY IATERY HLE WITH 880'S
(v Yor aXBed)

602-3



S—

. DOD §5105.38-M
70002.C.3.a.

a. FMSOQI. The FMSO I consists of an LOA covering the estimated dollar value
and total initial agreed list of items and quantities to be stocked and maintained on order from
procurement for support of the purchaser's U.S.-furnished equipment.

b. FMSQ_II. The FMSO II consists of an LOA covering the purchaser's
estimated withdrawals of materiel from the supply system for an agreed period (normally one
year). This CLSSA requisition case is undefined as to items and quantities and reflects in a dollar
amount, the estimated consumption for the agreed period.

[Note: DOD Instruction 2000.8 prescribes the policies and criteria for establishing CLSSAs.
Further details regarding CLSSAs may be found in Chapter 8, this manual ] .
CLSSR pavie ‘Anan0 i) b mWNA. 1 DSa/0PS - §
4. Non-Standard Support. This includes hardware or services required to support
commercial end items; support of obsolete end items, including end items which have undergone
system support buy outs; and to support selected non-U.S. origin military equipment.

a. In the absence of special circumstances such as existing commercial support

arrangements, security assistance for these items may be provided through normal FMS
procedures.

b. Requests involving scnsitive technology or which have significant impact on
U.S. programs should be coordinated with DSAA

10003 PROCEDURES.

A. LOR. An eligible foreign country or international organization which desires P&R
data, P&A data, or an LOA from the USG conveys that desire to the U.S. Government in an LOR.

1. Format. Although no specific format is required for an LOR, the requestor must
assure that the request is complete as indicated below:

a. The LOR must specify what is desired -- P&R data, P&A data, or an LOA.

b. The LOR must contain the name and address of the originator and a traceable
reference number (e.g., letter serial number).

c. The articles and services requested in an LOR must be sufficiently detailed to be
understood clearly and provide a firm basis for estimates by the DOD component.

d. When LORSs are received which do not meet the requirements of paragraphs a.
through c. above, the DOD component initially receiving the request shall notify the requestor of
the deficiency and hold action on the request until the information is received.

2. Channels of Submission of LLOR. The Department of State has statutory
responsibility for approving all requests for Foreign Military Sales to eligible countries and
interational organizations. All requests for P&R, P&A, or an LOA are divided into one of two
categories: "Significant Military Equipment” as defined in the ITAR and "all other Foreign Military
Sales." The Department of State has established the following procedures for the submission of
requests:

a. SME. Requests to purchase SME, which originate in country should be

transmitted by the U.S. Embassy (rather than by the SAO or similar military element of the-

Embassy) and should be addressed to the cognizant DOD component with an information copy to

700-5
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| ’ TABLE 700-2

\ 9Y
MEMORANDUM FORX JVTHE CHAIRMAN JOINT CHIEFS OF STAFF
e DEP AT T UNSER o ARY QF DEFEN S
\ TN TERNATIONAL PROG om A _ A . i ey

SUBJECT: Secunty Assxstance cqucst peMajorbilensobauipment@BDB) —(Courinu_on

. —~ P > < ‘ = 5 '.'.'.-

“

" The attached request from [Insert Country or International Organization] for [nsert .

<— Identification of Articles] which is identified as MDE or is cons:dercd to be of a sensitive

<— nature has been received by this Agency.

If you have any views or recommendations regardmg this request, please advise DSAA

<— by 11
. Leave space Fom 5‘o5’nl\M’\L ®Y A%
(DRECTORPERdTY DIRECTOR, DS
Attachment [5}: .
a#[mw,\.\% \z?r&h, MESBAqL, oN oPen Mv}webg J‘*ﬁ
Copy Furnished: | Jx\\’/
OICS, Diregtor, J-5 N
DUSD(TS e}@ :
Applicable Security-Assistance Organization-in-country- SAO » \137
Apphcable DOD fomponent W
RpplitRo\t U\ B8 Comnmnion &)
Applitadlt RS (Is o\ 1SP ‘
*Normally, h‘iemos will be classified Confidential. f
‘ TABLE 700-2. Memo,\-- Subject: Security Assistance Request for MDEo )
' Sems; Five Temms Anktes !
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13 October 1988
MEMORANDUM FOR ALL OPERATIONS PERSONNEL
SUBJECT: Processing of Letters of Request
Several dquestions have been fecently raised concerning

the proper format for our memoranda to the JCS and USD(A)
requesting their views on significant incoming LORs. The

"purpose of this memorandum is to clarify our current

guidance in this area.

1. The address lines will continue to be those
specified on page 7-14 of the SAMM. See copy attached.:

2. The subject line, however, should be simplified.
The preferable subject format is: Security Assistance
Request .- Country Name.

3. The Copy Furnished block should be revised to:

a. Change the IP&T line to reflect the new USD(R)
reorganization. This entry should now read: DUSD(I&IP).
(For Deputy Under Secretary of Defense, Industrial and
International Programs.)

b. Include the appropriate Unified Command.

4. Note that there are three criteria for determining
whether a memorandum is required:

a. All coproduction or licensed production
requests for MDE items.

b. All MDE items expected to require a 36(b)
notification.

c. Any other item you consider to be sensitive.

- See page 7-9 of the SAMM, a copy of which is attached.

The new revised and updated version of the SAMM is
currently at the printer, and should be distributed next
month. Because we have only recently confirmed the new
organizafional structuré in USD(A) it will not conform t
the above guidance until we are able to process a first
amendment. To the extent it differs, please follow the_

guidance outlined above.

Attachments ‘
as stated '
’ G

eordge R. Crossman
Deputy Director
Security Assistance Operations
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1
TABLE 700-6 :
MAJOR DEFENSE EQUIPMENT LIST
DSAA: Approved Pro Rata
Nonrecurring Cost (NRC)  Date NRC
Recoupment Charge Charge
$ Approved
CATEGORY I - FIREARMS
Rifle, 5.56mm M-16 Series (A) (No Charge)
* Gun, Machine, 7.62mm, M240 (A) 65.07 (c)
CATEGORY II - ARTILLERY AND
PROJECTILES
Gun, M-61, 20mm (AF) 71,342.00 6 Dec
* Gun, GAU-8, 30mm (AF) '27,881.00 22 Jan
Gun, Pod, GPU-5/A, 30mm (AF) 60,239.00 11 Aug
* Gun, Machine, 50 CAL, M-2 (A) P 1.82 0 (c)
Howitzer, Towed, 105mm, M101lAl (A) ”‘y850.00‘hfy 11 Jun
Howitzer, Med, Towed, 155mm, M-198 (A) 47,483.00 14 Feb
CATEGORY III - AMMUNITION ’
Cartridge, 20mm (A) (a)
* Cartridge, 30mm (GAU-8) (AF) .50 (c)
* Cartridge, 40mm HE (A) .11 (c)
Cartridge, 40mm, HE, M406 (A) (a)
* Cartridge, 60mm, HE (A) 47 (c)
Cartridge, 60mm, HE, M49A2/A3/A4 (A) (a)
Cartridge, 81mm, ILLUM (M30l1)(only)(A) ;1,04 7 May
Cartridge, 81lmm, HE, M374A2/A3 (A) VLo (a)
* Cartridge, 105mm, HE, HEP-T, M393A2 (A) oot (a)
Cartridge, 105mm, HEAT-T MP M456 (A) 3.59 7 May
Cartridge, 105mm, M490 (A) ':giu.57 7 May
Cartridge, 105mm, M724A1 (A) . 1;‘f§l.42 7 May
* Cartridge, 105mm, APFSDS-T M735.(A) - 168.00 (c)
Cartridge, 105mm, APFSDS-T M774 (A) (a)
Cartridge, 105mm, APFSDS-T M833 (A) (a)
* Cartridge, 120mm, APFSDS-T M829 (A) 126.60 2 Dec
* Cartridge, 120mm, HEAT MP-T M830 (A) 293.59 2 Dec
* Cartridge, 120mm, HEAT TP-T M831 (A) 83.03 2 Dec
* Cartridge, 120mm, TPCSDS-T M865 (A) 37,82 2 Dec
* Cartridge, 4.2", HE (A) (a)
* Cartridge, 4.2", HE, M329 (A) (a)
Cartridge, 4.2", ILLUM (M335) (includes ;
M577 fuze) (A) : © 4.03
Projectile, 5"/38 CAL (N) .'15.60 9 Jul
Projectile, 5" /54 CAL (N) : 174,42 4 May
Projectile, 155mm, M107 (A) 3,22 21 May

84
8l
82

87
86

81

81
81
81

88
88
88
88

84
84
79



Projectile, 155mm, M483/M483A1 (A)
Projectile, 155mm, HE RAP (M549) (A)
Projectile, 155mm, CLGP, M-712
COPPERHEAD (A)
Projectile, 155mm, ADAM M692/M731 (A)
Projectile, -155mm, HE, RAAMS M718/M741 (A)
Projectile, 175mm, HE, M437 (A)
Projectile, 8", HE M106 (A)
Projectile, 8", HE,ICM (A)
Projectile, 8", HE, ICM MS09 (A)
Projectile, 8", HE, M650 (A)

CATEGORY IV - LAUNCH VEHICLES. GUIDED

*

*

*

MISSILES, BALLISTICS MISSILES, ROCKETS
TORPEDOES, BOMBS, AND MINES
Bomb, BLU-109 w/FMU-143/B Fuze
Bomb, Anti-Armor Cluster Munition
CBU-90 (AF)
Bomb, Combined Effects Bomblet,
CBU-87 (AF)
Bomb, Cluster, TMD/Gator Mines,
CBU-89 (N)
Bomb, MK-20, Cluster Bomb, Rockeye (N)
Bomb, MK-82, 500#, General Purpose (N)
Bomb, MK-83, 1,000#, General Purpose (N)
Bomb, MK-84, 2,000#, General Purpose (N)
Bomb, M-117, 750#, General Purpose (AF)
Bomb, Guided, Walleye Series (N)
Fuel Air Explosive Weapon, FAE II (N)
Gun Mount, 5"/54, MK-45 MODI (N)
Gun Mount, 76mm Gun, MK-75 (N)
Launcher, HARPOON Shipboard Command and
Launch Control System, AN/SWG-1 (V) (N)
Launcher, HARPOON Shipboard Command and
Launch Control System, AN/SWG-1A (V) (N)
Launcher, HELLFIRE (A)
Launcher, TOW (A)
Launcher, MK-13 (MODO thru 4) (N)
Launcher, PATRIOT (A)
Launcher, ROLAND (A)
Launcher, Multiple Launch Rocket
System (MLRS) (A)
Launcher, Vertical, MK-41 (w/o
Cannister) (N)
Launcher, Vertical, MK-41
(w/Canister)

2.20
13.76

4,152.00
111.00
57.00
2.33

.04
15.48
(a)
83.04

1.097.00
3,351.00

1,080.00

(a)

117.39
3.29

10.40
12.80
20.00
6,183.00
(a)
142,566.00
62,749.00

80,562.00

109,603.00
14,715.00
3,029.00
78,125.00
214,782.00
324,828.00

173,000.00

1,232,863.00

1,239,246.00

wv N

17
30
30
26
21
21

21

18

25
25
25
25

[

20

11
14
16
17
18
24

14

14

May

Dec

Mar
Mar
Mar
Mar
Dec
Dec

Oct
Dec

Jan
Dec
May
Sep
Nov
Nov
Sep
Dec

Dec

Dec

82
81

81
86
82
80
79
79

79

89

84

83
83
83
83
84
84

84
84

78
86
85
77
78
88
80
85
87

87



‘ Light, Antitank Weapon, 66mm, LAW
M72 Series (A) 1.32 (c)
Missile, AIM-120, AMRAAM (AF) ' (a)
Missile, AIM-4A-G, FALCON (AF) 3,321.00 12 Mar 82
Migssile, AIM-7 SKYFLASH Portion (N) 820.30 7 May 81
Missile, AIM-7C/D/E, SPARROW (N) 2,733.00 7 May 81
Missile, AIM/RIM-7F/M, SPARROW (N) . 7,646.00 2 Jun 82
Missile NATO SEASPARROW Surface Missile
System (NSSMS) (N) (a)
Missile, AIM-9H SIDEWINDER (N) 3,457.00 26 Oct 78
* Missile, AIM-9/J/P/N, SIDEWINDER (AF) 134.00 12 Mar 82
Missile, AIM-9L SIDEWINDER (N) 2,604.00 18 May 78
Missile, AIM-9M SIDEWINDER (N) 6,368.00 25 Mar 83
* Missile, AGM-45, SHRIKE (N) 4,890.00 11 Aug 78
Missile, AIM-54A-C, PHOENIX (N) 71,295.00 10 Jan 83
(Includes Front End - 35,019;
Aft End - 36,276)
Missile, AGM-65A/B, MAVERICK (AF) 3,722.00 3 Feb 81
* Missile, AGM-65D (AF) 5,343.00 3 Nov 87
Missile, AGM-65E, LASER MAVERICK (AF) 24,213.00 6 Dec 84
* Missile, AGM-65F/G (AF) 6,331.00 3 Nov 87
Missile, AGM-88, HARM (N) 21,249.00 20 Apr 82
* Army Tactical Missile System (ATACMS) (A) 148,275.00 1l Oct 88
* Missile, MIM-72 CHAPARRAL Series (A) 2,099.91 16 Dec 88
* Missile, MIM-72 CHAPARRAL
w/Smokeless Motor) (A) 2,102.91 16 Dec 88
‘ Missile, DRAGON, HEAT and Practice (A) 378.00 24 Mar 80
Missile, R/U/AGM-84 HARPOON (N) 44,083.00 20 Jan 78
Missile, HELLFIRE, HEAT (A) 4,124.00 14 May 85
Missile, HELLFIRE, Dummy (A) 531.00 14 May 85
Missile, HELLFIRE, Training (A) 2,719.00 14 May 85
Missile, I-HAWK Series (A) 7,053.00 12 Nov 80
Missile, LANCE (A) 76,205.00 21 May 79
Missile, NIKE HERCULES (A) 448,055.00
Missile, MIM-104 PATRIOT (includes
canister) (A) 82,836.00 18 Nov 82
Missile PERSHING Series (A) 128,378.00
Missile, REDEYE (A) : ¥ (a)
Missile, ROLAND (A) 4,422.00 24 Sep 80
Missile, Shore Defense, RBS-17
(Derivative of HELLFIRE) (A) 3,300.00 20 May 87
Missile, AGM-78 STANDARD ARM (N) (a)
Missile, RGM-66D, STANDARD ARM, MR (N) : (a)
Missile, RIM-66B-2--66B, RIM-66E (MR),
RIM-67A-13(ER), BLOCK V STANDARD :
SM-I (N) 12,602.00 15 Sep 77
* Missile, RIM-66D and RIM-67B STANDARD o
II, MR, ER, SM-2 Block I (N) 89,651.00 6 Dec 84
* Missile, RIM-66D and RIM-67B STANDARD :
II, MR, ER, SM-2/BLOCK II (N) 40,253.00 21 Apr 89

‘ Missile, 5" Rolling Airframe, RAM,



X-RIM-116A (N)
Missile, STINGER Basic (A)
Missile, STINGER Post (A)
Missile, STINGER RMP (A)
Missile, TOMAHAWK (N)
Missile, BGM-71A, Basic TOW HEAT
and Practice (A)
Missile, I-TOW (A)
Missile, BGM-71D, TOW 2 (A)
Missile, M-65 Subsystem, Airborne TOW (A)
Rocket, Antisubmarine, ASROC (N)
Rocket, 2.75" Series (A)
Rocket, M-77, Multiple Launch Rocket
System (MLRS) Tactical, Practice,
and Training (A)
* Rocket Vertical Launch Antisubmarine (N)
Torpedo, MK-46 MOD 2 (N)
Torpedo, MK-46 NEARTIP O/A Kit
(Converts MK-46 MODs 1/2 to MOD 5) (N)
Torpedo, MK-46 MOD 5 (N)
Torpedo, MK-48 (N)
Torpedo, MK-48 ADCAP Kit (N)

CATEGORY V - PROPELLANTS, EXPLOSIVES
AND INCENDTARY AGENTS

Items in this category which meet the dollar criteria for major defense equipment

_ (a)
7,600,00
302,200.00
'3,700.00

- (a)

293.00
487.00
658.00

28,578.00
855.00

.87

615.00
98,926.00
8,993.00

3,795.00
9,308.00
86,255.00
103,322.00

20 Dec 88
20 Dec 88
20 Dec 88
16 Sep 77
19 Dec 83
20 Dec 84
26 Mar 80

2 Dec 85
14 Dec 88
26 Jan 80

21 Jul 77
25 Nov 80

are not significant military equipment as defined in the U.S. Munitions List.

CATEGORY VI - VESSELS OF WAR AND
SPECIAL NAVAL EQUIPMENT

CG - Guided Missile Cruiser (N)
DD-963 (N)
DD - Destroyer (N)
DDG - Guided Missile Destroyer (N)
* FF-1040 (N)
FFG - Guided Missile Frigate (N)
* FFG-1 (N)
LCAC - Landing Craft Air Cushion (N)
LHD - Amphibious Assault Ship (N)
LPD - Amphibious Transport Dock (N)
LSD - Dock Landing Ship (N)

" (a)
- (a)
(a)
(a)
(a)

3, 591 379 00

(a)
(a)
(a)
(b)
(b)

LST - Tank Landing Ship (Newport Class) (N) 824,840.00
LKA - Amphibious Cargo Ship (N) 1 (b)
LPA - General Purpose Amphibious Assault Ship (N) (b)

MSO - Minesweeper, Ocean, Nonmagnetic (N)
* PHM - Patrol Combatant Missile,
Hydrofoil (Nato Configuration) (N)
* PHM - Patrol Combatant Missile,
Hydrofoil (FRG Configuration) (N)

(b)

1,000,000.00

1,250,000.00

18 Oct 78

25 Jan 84

(c)
(c)



8S - Submarine, Conventionally Powered (N)

MILITARY
Carrier,
Series
Carrier,
Carrier,
Carrier,
Carrier,
Carrier,
Carrier,
Carrier,
Carrier,

CATEGORY VII - TANKS AND

VEHICLES

Armored Personnel, M-113

(A)

Mortar, M-106A1/2 (A)

Mortar, M-125A1 (A)

Cargo, M-548 Series (A)
Command Post, M-577 Series (A)
LANCE, M-667, (A)

HAWK, M-727, (A)

CHAPARRAL, M-730, (A)

‘VULCAN, M-741, (A)

Gun, Self-propelled, 175mm, M-107 (A)

Howitzer,
Howitzer,
Howitzer,
Howitzer,

Self-propelled, 8", M-110 (A)
Self-propelled, 8", M-110A1 (A)
Self-propelled, 8", M-110A2(A)
Self-propelled, 155mm,

M-109A1-A3 (w/cannon assembly) (A)

Howitzer,

Self-propelled, 155mm,

M-109A1-A3 (w/o cannon assembly) (A)
Tank, M-48A1 (A)
Tank, M-48A3 (A)
Tank, M-48A5 (A)
Tank, M-60A1 (A)
Tank, M-60A3 w/TTS (A)
Tank, M-60A3 w/o TTS (A)
Tank, M-1, ABRAMS (A)
Tank, M-1Al (A)
Tank Engine, AVDS-1790 Series (A)

Vehicle,
Vehicle,
M-551 (
Vehicle,
(CEV),
Vehicle,
(FDCV)
Vehicle,
M-981 (
Vehicle,

Assault Amphibian, AAV7A1 (N)
Armored Reconnaissance Assault,
A)

Combat Engineering Vehicle
M-728 (A)

Fire Direction Control Center
(a)

Fire Support Team (FISTV),

A)

Infantry Fighting (IFV), M2 (A)

(w/o 25mm Cannon)

Vehicle,

Infantry Fighting (IFV), M2 (A)

(w/25mm Cannon)

Vehicle,

Infantry Fighting (IFV), M3 (A)

(w/o 25mm Cannon)

Vehicle,

Infantry Fighting (IFV), M3 (A)

(with 25mm Cannon)

LAV 25

* Vehicle, Light Armored (LAV) (N)

(w/o M242 Gun)

LAV Anti Tank

(b)

688.00
688.00
688.00
688.00
688.00
688.00
688.00
688.00
688.00
40,258.00
14,371.00
16,975.00
21,069.00

'8,771.00

7,447.00
1,479.00
5,521.00
12,849.00
14,083.00
31,427.00
21,939.00

114,443.00
226,725.00

2,066.00
91,426.00

33,213.00
(a)
3,382.00
68,476.00
74,715.00
79,392.00
73,678.00
78,355.00

69,965.00
69,965.00

11
11
11
11
11
11
11
11
11
26
26
26
26

23

23

w w w

27
27

20

21

25

25

25

25

24
24

Sep
Sep
Sep
Sep
Sep
Sep
Sep
Sep
Sep
Mar
Mar
Mar
Mar

Jun

Jun

Mar
Mar
Mar
Oct
Oct
Mar
Apr

May
Feb
Jun
Jun
Jun
Jun

Aug
Aug

78
78
78
78
78
78
78
78
78
80
80
80
80

87

87

80
80
80
88
88
80
82

86

86

82

82

82

82

88
88



LAV Command and Control
LAV Logistics
LAV Mortar
LAV Recovery
Vehicle Mechanized Infantry Combat,

69,965.00 24 Aug
69,965.00 24 Aug
69,965.00 24 Aug
69,965.00 24 Aug

M-723 (A) (a)
* Vehicle, Recovery, M-88/M88Al) (A) 8,460.00 1 Nov
Vehicle, Recovery, M578 (A) (a)

Vulcan Air Defense System, M-163 an

M-167 Series (A) 29,439.00 26 Mar 80
* High Mobility Multi-Purpose Wheeled :
Vehicle (HMMWV) 660.00 6 Apr 88
M966 Tow Carrier BSC Armor 660.00 6 Apr 88
M996 Ambulance, 2 Litter 660.00 6 Apr 88
M997 Ambulance, 4 Litter 660.00 6 Apr 88
M998 Cargo Troop Carrier 660.00 6 Apr 88
M1025 Armament Carrier BSC Armor w/o wpns 660.00 6 Apr 88
M1026 Armament Carrier BSC Armor w/wpns 660.00 6 Apr 88
M1027 GLLD Carrier 660.00 6 Apr 88
M1035 Soft Top Ambulance, 2 Litter 660.00 6 Apr 88
M1036 Tow Carrier BSC Armor w/wpns 660.00 6 Apr 88
M1037 Shelter Carrier w/wpns 660.00 6 Apr 88
M1038 Cargo Troop Carrier Soft Top 660.00 6 Apr 88
M1042 Shelter Carrier w/wpns 660.00 6 Apr 88
M1044 Armament Carrier Supp Armor w/wpns 660.00 6 Apr 88
M1045 Tow Carrier Supp Armor w/o wpns 660.00 6 Apr 88
M1046 Tow Carrier Supp Armor w/wpns 660.00 6 Apr 88
CATEGORY VIII- ATRCRAFT, SPACECRAFT
AND ASSOCTATED EQUIPMENT
* A-4A (w/o engine) (N) 15,165.00 20 Oct 83
* A-4B (w/o engine) (N) 12,864.00 20 Oct 83
* A-4C (w/o engine) (N) 15,523.00 20 Oct 83
* A-4E (w/o engine) (N) 27,929.00 20 Oct 83
* A-4F (w/o engine) (N) 32,226.00 20 Oct 83
* A-4M (w/o engine) (N) 132,000.00 20 Oct 83
A-6 (N) (a)
A-7 (w/o FLIR) (N) 243,881.00 8 Sep 83
A-10 (w/o TF-34 Engine) (AF) 388,786.00 12 Mar 82
A-37 (AF) 19,651.00
AH-18 COBRA W/T-53-L-705 Engine,
M-65 TOW & C-NITE Systems 163,860.00 17 May 89
AH-1J SEACOBRA (w/o engine) (N) 52,245.00 11 Oct 85
AH-1T SEACOBRA (w/o engine) (N) 486,665.00 - 11 Oct 85
AH-64 APACHE (w/o 2 T-700 engines) 1,006,272.00 30 Dec 83
AV-8B (w/o UK Assessment) (N) 867,373.00 26 Jun 81 -
C-5A, GALAXY (AF) 12,661,728.00 12 Mar 82
C-130, HERCULES w/4 T-56 engines
(AF) 102,520.00 3 Aug 83
C-141A/B, STARLIFTER (AF) 892,254.00 12 Mar 82



* % ¥ X

CH-47A/B/C w/2 T-53-L-11A
engines (A)

CH-47D CHINOOK (A)

CH-53E/MH-53E (w/o T 64 Engine) (N)

E-2B (N)

E-2C (N)

E-3A, SENTRY (U.S./NATO Standard) (AF)
(total U.S. NRC charge $27.43M;
total NATO NRC charge $5.59M)

EA-6 (N)

F-4A (w/o engines) (N)

F-4B (w/o engines) (N)

F-4E (N) (w/engines) (25Z
discounted for useful life) (N)

F-4G WILD WEASEL (MOD only) (AF)

F-4J (w/o engines) (N)

F/RF-5A, TIGER (w/o 2 J-85 engines) (AF)

F/RF-5E, TIGER II (w/o 2 J-85 engines) (AF)

F/RF-5F, TIGER II (w/o 2 J-85 engines) (AF)

F-8 (N)

F-14 (N)

F-15, EAGLE (AF)

F-16 A/B (w/J-79 engine) (AF)

F-16 A/B FIGHTING FALCON
(w/o EPG special NRC) (AF)

F-16A Simulated Aircraft Maintenance
Trainer (SAMT) (AF)

F-16 C/D (w/o engine) (AF)

F-18 (N)

F-100A (AF)

F-100C (AF)

F-100D (AF)

F-100F (AF)

F-101B/F (AF)

F-102 (AF)

F-104A STARFIGHTER (AF)

F-104B/C/D (AF)

F-104G/J (AF)

F-105B, THUNDERCHIEF (AF)

F-105D/F (AF)

F-106A/B, DELTA DART (AF)

F-111A/C/D/E/F (AF)

H-3E (N)

H-46 (N)

H-53 (S-65) (N)

KC-10, EXTENDER (AF)

KC-135A, STRATOTANKER (AF)

OH-6, CAYUSE (A)

OH-58A, KIOWA (A)

OH-58C, KIOWA (A)

OV-1A/B/C, MOHAWK (A)

100,000.00
(a)

1,023,097.00

298,400.00

2,625,904.00
33,021,000.00

(a)
129,712.00
70,450.00

159,408.00
667,241.00
122,089.00
40,000.00
68,000.00
207,000.00
56,859.00

1,600,000.00
1,600,000.00

456,934.00
640,000.00

172,220.00
554,000.00

1,117,281.00

37,840.00
25,800.00
25,440.00
27,840.00
65,560.00
38,320.00
42,080.00
91,040.00
54,360.00
168,000.00
78,400.00
159,200.00
605,320.00
(a)

(a)
166,029.00

1,176,667.00

217,034.00
18,000.00
22,000.00
48,000.00

119,229.06

12
22
18
26

20
20

20
12
20

25
12
29
29

w N

AN OO ONO W

May
Jun
May
Oct

Oct
Oct

Oct
Mar
Oct
Nov
Nov
Nov
May
Nov
Nov
May

Jun

Jul
Feb
Mar
Dec
Dec
Dec
Dec
Dec
Dec
Dec
Dec

83
89
78
81

83
83

83
82
83
71
71
75
81
76
76
81

80

85
89
87
84
84
84
84
84
84
84
84

27 Nov 87

6 Dec 84
6 Dec 84
6 Dec 84
6 Dec 84

27
12
12
11
11
11
23

Feb
Mar
Mar
Jun
Jun
Jun
Jun

79
82
82
87
87
87
82



0V-10 (w/o engine) (N)

P-3A/B (N)

P-3C (N)

P-3C AEW&C (N)

P-3C Update III Configuration (N)

Remotely Piloted Vehicle (RPV),
ACQUILA (A)

RF-4B (w/o engines) (N)

RF-4C, PHANTOM II (AF)

S-2A (w/o engines) (N)

$-2C (w/o engines) (N)

$-2D (w/o engines) (N)

$-2E (w/o engines) (N)

S8-3 (N)

SH-2/2D/2F LAMPS, MARK I (w/
2 T-58-GE engines) (N)

SH-60B (LAMPS, MARK III Airframe
w/o 2 T-700-GE-401 engines) (N)

SH-60B Minimum Avionics Suite (N)

SH-60B Mission Avionics Suite (N)

SH-60B Ship Electronics (N)

SH-70C (w/o engine) (N)

T-2 (N)

TA-4F (w/o engine) (N)

TA-4J (w/o engine) (N)

T-33 (AF)

T-37 (AF)

T-38A (AF)

TH-55, OSAGE (A)

UH-1H, IROQUOIS (A)

41,930.00
382,750.00
592,219.00

1,761,974.00
1,044,128.00

(a)
104,566.00
108,000.00

18,987.00
23,497.00
38,448.00
35,950.00

3,502,643.00

325,423.00

859,636.00
366,236.00

1,063,400.00
1,131,227.00

855,284.00
39,968.00
28,110.00
51,176.00

2,857.00
19,651.00
80,972.00
'6,000.00
4,501.00
48,032.00

20,000.00
29,697.00
25,777.00

UH-1N (N)
UH-60A BLACKHAWK (w/o 2 T-700-GE-700 eng.)(A) 169,692.00
ENGINES
* CFM-56 (AF)
* CT7-2A/2D (derivative of T-700 eng.) (N)
* CT7-5A/7A (derivative of T-700 eng.) (A)
* CT7-6/9 (derivative of T-700 eng.) (N)(A)

CT-58 (derivative of T-58) (N)
F-100-PW-100/200 (AF)
F-100-PW-220 (AF)
F-101 (AF)

F-101X (AF)

F-107(N)

F-110-GE-100 (AF)
F-404 (N) '

J-47 (AF)

J-52P-6A[/B (N)
J-52P-8A[B (N)
J-52P-408 (N)

9,236.00
20,045.00
221,705.00
464,050.00
(a)

(a)

_ (a)
464,050.00
63,840.00
2,168.00
7,370.00
30,658.00
33,106.00

9 Jun 78
20 Oct 83
3 Jan 78
25 Feb 87
17 May 89

20 Oct 83
6 Dec 84
20 Oct 83
20 Oct 83
20 Oct 83
20 Oct 83
26 Jun 81

6 Dec 84

15 Oct 82
15 Oct 82
15 Oct 82
15 Oct 82
23 Jun 87
10 Jan 78
20 Oct 83
20 Oct 83
12 Mar 82
(c)

12 Mar 82
11 Jun 87
1 May 81
12 Jul 85
3 Oct 81

17 May 89
21 Dec 88
21 Dec 88
21 Dec 88
11 Jun 87
12 Mar 82
24 Feb 89

13 Mar 87
24 Feb 89
30 Mar 87
12 Mar 82
8 Sep 83
8 Sep 83
8 Sep 83



J-57P-6B (N)

J-57P-10 (N)

J-60P-3/3A (N)

J-75 (AF)

J-79-GE-8/10 (N)
J-79-GE-17/17A/119 (AF)
J-85 (AF)

PW-1120 (Derivative of F-100-PW-200) (AF)
T-33-P-100 (AF)

T-53 (N)

T-53-L-703 (A)

T-55 (A)

T-56 (N)

T-58 (N)

T-64 (N)

T700-GE-401/401A (N)
T700-GE-401C (N)
T700-GE-700 (A)
T700-GE-701/701A/701A1 (A)
T700-GE-701C (A)

TF-30 (N)

TF-34 (N)

TF-39 (AF)
TF-41-A-2A[-2B/-400/-402/-402B (N)

* % * ¥ %

Other
Modular Integrated Communication
Navigation System Ground Data
Terminal (MICNS GDT) (A)

CATEGORY IX - MILITARY TRAINING EQUIPMENT

No items in this category are defined in the U. s. Munitions List

as significant military equipment.

CATEGORY X - PROTECTIVE PERSONNEL EQUIPMENT

No items in this category are defined in the U.S. Munitions List

as significant military equipment.
CATEGORY XI - MILITARY AND SPACE ELECTRONICS

Avionics Intermediate Shop
(AIS) (F-16A/B) (AF)
Avionics Intermediate Shop
(AIS) (F-16C/D) (AF)
Countermeasure System Torpedo
Ex Set 1 (N)
Countermeasures, AN/ALQ-126, SPJ
System (N)
Countermeasures, AN/ALQ-165, ASPJ (N)

4,600.00
4,120.00
2,520.00
28,999.00
6,400.00
27,464.00
17,901.00
155,194.00
(a)
1,542.00
2,626.00
6,400.00
13,313.00
20,045.00
38,578.00
29,697.00
25,450.00
29,697.00
29,697.00
25,450.00
43,866.00
20,705.00
441,707.00
48,249.00

(a)

1,190,000.00
2,400,000.00
(a)

26,631.00
111,425.00

-
= 0t 00

20

12
11
12
21
21
21
21
21
20
12
12

Sep
Sep
Sep
Mar
Sep
Oct
Mar
Oct

May

May
Jun
May
Dec
Dec
Dec
Dec
Dec
Jun
Mar
Mar
Dec

83
83
83
82
83
83
83
83

81
81

83
87
83
88
88
88
88
88
79
82
82
84

12 Apr 84

12 Apr 84

5 Jun 85
6 Dec 84



*

Countermeasures, ALQ-119 (AF)

Countermeasures, ALQ-131
w/receiver (AF)

Countermeasures, ALQ-131 w/o
receiver (AF)

Countermeasures, AN/SLQ-32(V)1 (N)

Countermeasures, AN/SLQ-32(V)2 (N)

Countermeasures, AN/SLQ-32(V)3 (N)

Engagement Control System (ECS),
PATRIOT, AN/MSQ-104 (A)

Joint Tactical Information
Distribution System, JTIDS (AF)

Digital Mapping System, MK 90, (DMA)

Product Generation Module
Source Preparation Module
Data Services Module

Data Extraction Module

NAVSTAR Global Positioning System
(GPS) (AF)

Ocean Surveillance Information
System (0SIS) Baseline Upgrade
(OBU) (N)

Radio, AN/ARA-54 (A)

Radio, AN/VRC-12 Series

(12, 43 through 49) (A)

Radio, AN/TRC-170 (AF)

Sonar, AN/SQR-18A (N)

Sonar, AN/SQR-18A (CV) 1 (N)

Sonar, AN/SQR-19 (N)

Sonar, AN/SQS-56 (N)

SURTASS, AN/UQQ-2(V)1 (N)

6,138.09
26,970.00

24,108.00
115,000.00
250,350.00
381,803.00

548,311.00
50,828.00

91,898.00
432,291.00
34,254,561.00
324,248.00

1,000.00

11,586,364.00
39.84

70.00
60,622.00
267,069.00
601,837.00
-1,349,593.00
173,193.00
3,029,374.00

SURTASS, AN/UQQ-2(V)1l (Shipboard System)(N) 1,785,000.00

Tactical Flag Command Center (N)

Tactical Air Operations Center,
AN/TYQ-23 (N)

Tactical Air Operations Center,
TAOC-85 (N)

Tactical Operations System (TOS)
AN/UYQ-19 and AN/UYQ-36 (A)

Telephone, AN/TTC-38, Central (A)

Telephone AN/TTC-39, (A)

Telephone, AN/TTC-42, Unit Level
Circuit Switch (N)

Versatile Avionics Shop Test (VAST),

AN/USM-247(V) (N)

CATEGORY XII - FIRE CONTROL RANGE

FINDER, OPTICAL AND GUIDANCE
AND CONTROL EQUIFPMENT

AEGIS Weapon System (N)

(a)
198,600.00
(a)
121.128.00
(a)
(a)
(a)
(a)

16,288,000.00

28

28
25
25
25

15

30

18
18
18
18

11

15
15

24
29
19
28
28

17

10

Dec
Sep
Sep
Apr
Apr
Apr

Nov

Oct

Sep

Feb
Feb

May
Mar
Jul
Aug
Aug

May

75

79

79
86
86
86

82

82

89
89
89
89

87

84
84

84
82
88
89
89

89

25 Feb 87
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(Note: NRC for AEGIS does not include

the NRC for the Standard Missile nor the

Vertical Launch System)

Close in Weapon Systems, CIWS,
PHALANX (NRC is per gun mount) (N)

Computer, Fire Control MK1lA (N)

Director, Fire Control, MK51-2 (N)

Fire Control Gun System, MK-37 (N)

Fire Control System, Missile MK-74
MOD 4 (N)

Fire Control gun System, MK-56 (N)

Fire Control gun System, MK-68 (N)

Fire Control, System, ROLAND
AN/GSG-11 (A)

Fire Control System, MK-86 (N)

Fire Direction System, AN/GSG-10
TACFIRE (A)

Goggles, Night Vision, AN/PVS-5 (A)

Guided Bomb Unit, GBU-10/12 w/o fuze
(AF)

Guided Bomb Unit, GBU-10/12 w/FMU-81
Fuze (AF)

Guided Bomb Unit, GBU-10/12 w/FMU-139A
A/B fuze (AF)

Guided Bomb Unit, GBU-15 (AF)

Guided Bomb Unit, GBU-16 (N)

Laser Target Designator, AN/AVQ-26,
PAVE TACK (AF)

MFCS MK-92 (N)

Manpack System, Single Channel UHF,
AN/PSC-1 and AN/PSC-7 (A)

Manpack, LOREN, AN/PSN-6 (A)

Marine Integrated Fire and Air Support
System (MIFASS) (N)

Missile Minder, AN/TSQ-73 (A)

Mission Payload Subsystem (MPS),
Daylight (A)

MPS, Forward Looking InfraRed (FLIR) (A)

Modular Tactical Communications
Center (MTCC) (A)

Navigation Pod, AN/AAQ-13 (LANTIRN) (AF)
Pathfinder (Derivative of AN/AAQ-13) (AF)

PATRIOT Antenna Mast Set (A)

PATRIOT Electrical Power Plant
(EPPII) (A)

Position Location Reporting System,
AN/TSQ-129 Master Station (A)

RT-1343/TSQ-129 Basic User Unit (A)

Radar, AN/APG-63, (AF)

Radar, AN/APG-65 (F-18)

Radar, AN/APG-65 (EFA Configuration)

287,842.00
(a)

(a)
24,800.00

(a)
15,400.00
60,000.00

324,828.00
(a)

740,331.00
157.49

203.00
243.00

217.00
12,528.00
(a)

643,071.00
(a)

(a)
(a)

(a)
715,687.00

(a)
(a)

(a)
217,453.00
32,618.00
131,906.00

339,464.00

1,179,261.00
41,298.00
410,407.00
29,471.00
23,543.00

28

[+

24

31

15

15

15

11

18
12
18

18

30
30

30
21

11

Oct

Dec

Dec

Dec

Sep

Jan
Jun
Jun

Jun

Jun

Jul
Nov

Nov

Nov
Nov

Mar
Apr

78
84
84

84

80

80
87
87

87

87

89
89
82

82

88
88

87
89
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Radar, AN/APG-66 (F-16A/B) (AF) 30,400.00 12 Apr 84
Radar, AN/APG-68 (F/16C/D (AF) 101,120.00 12 Apr 84
Radar, AN/APS-145 (N) 1,078,582.00 25 Feb 87
Radar, Antenna, AN/APS-138

(AN/APS-145) (N) 162,047.00 25 Feb 87
Radar, AN/AWG-9 (PHOENIX) (AF) 338,403.00
Radar, AN/FPS-117 (AF) 883,053.00 20 Apr 89
Radar, AN/MPQ-53, (PATRIOT) (A) 2,383,426.00 18 Nov 82
Radar, AN/SPS-46 (N) (a)
Radar, AN/SPS-40B (N) 216,746.00 7 May 82
Radar, AN/SPS-48E (N) (a)
Radar, AN/SPS-49(V)5/(V)7 (N) 304,719.00 15 Mar 84
Radar, AN/TPQ-36 (A) 344,261.00 17 May 89
Radar, Low Altitude Surveillance

Radar (LASR) (derivative of

AN/TPQ-36 Radar) (A) 73,361.00 1 Oct 84
Radar, AN/TPQ37 (A) 1,236,126.00 17 May 89
Radar, AN/TPS-43 w/basic antenna

(AF) 27,462.00 5 Feb 86
Radar, AN/TPS-63 (USMC Baseline) (N) 45,557.00 7 May 87
Radar, AN/TPS-63 (derivative

configuration) (N) 31,890.00 7 May 87
Radar, Fire Control, MK-25 (N) (a)
Targeting Pod, AN/AAQ-14 (AF) 201,057.00 18 May 89
Targeting Pod Support Equipment (FMS) (AF) 1,418,320.00 18 may 89
SHF System, Multichannel, AN/TSC-85

and AN/TSC-93 (A) (a)
SATCOM GND System, AN/TSC-86 (A) (a)
Target Acquisition Designation

Sight (TADS) (A) 202,591.00 30 Dec 83

Target Acquisition System (TAS), MK

23 Mods 0-8 (N)
Terminal, Light for AN/TSC-86 (A)
Terminal, Medium, AN/GSC-39(V) DSCS (A)
Terminal, Single Subscriber (SST) (A)

(a)
(a)
(a)
(a)

CATEGORY XIII - AUXILIARY MILITARY EQUIPMENT

No items in this category are defined in the U.S. Munitions List as
significant military equipment.

NOTES

* Indicates added, changed, revised, or new information.

(a) Approval for pro rata nonrecurring cost recoupment charge will be
requested from the Director, DSAA at the time of actual request for FMS or
commercial sales proposal.

(b) For older ship designs, a percentage (3.5Z) nonrecurring cost recoupment
charge will be established at the time of actual request for an
FMS or commercial sales proposal.
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(c) For administrative convenience, a date for the determination of the pro rata
charge has been establlshed as 28 March 1989 for this item end-swill-be-reflected—in
f st .
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SEP

Approved Charge

Rifle, 5.56mm M-16 Series (A) [No Charge]

% Gun, Machine, 7.62mm, M240 (A) 65.07

CATEGORY I - ARTILLERY AND

PROJECTILES
Gun, M-61, 20mm (AF) 1,34

» Gun, GAU-8, 30mm (AF) 27,88 .
Gun Pod, GPU-5/A, 30mm (AF) 60,239

¥ Gun, Machine, 50 CAL, M-2 (A) b
Howitzer, Towed, 105mm, M101A1 (A) 85 .

CAT .

“artridge, 20mm (A) ,
wartridge, 30mm (GAU-8) (AF) 30
Cartridge, 40mm, HE (A) 11
Cartridge, 40mm, HE, M406 (A) (@)
Cartridge, 60mm, HE (A) 47
Cartridge, 60mm, HE, M49A2/A3/A4 (A) (a)
Carludge, 81mm, ILLUM M301)(only) (A) 04

\ Cartridge, 8 1mm, HE, M374A2/A3 (A) (a)
Cartridge, 105mm, APFSDS-T M735 (A) 68.00
Cartridge, 105mm, APFSDS-T M833 (a)
Cartridge, 105mm, M490 (A) .57
Cartridge, 105mm, M724A1 (A) 1.42
Cartridge, 105mm, APFSDS-T M774 (A) (a)
Cartridge, 103mm, HEAT-T MP M456 (A) 3.59
Cartridge, 105mm, HE, HEP-T, M393A2 (A) (a)
Cartridge, 4.2", HE (A) (a)
Cartridge, 4.2", HE, M329 (A) (@)
Cartridge, 4.2", ILLUM (M335) (includes M577 fuze) (A) 4.03
Cartridge, 120mm, APFSDS-T M829 (A) 126.60
Cartridge, 120mm, TPCSDS-T M865 (A) 37.82
Carwridge, 120mm, HEAT TP-T M831 (A) 83.03
Cartridge, 120mm, HEAT MP-T M830 (A) 293.59
Projectile, 3"/38 CAL (N) 10 a0
Projectile, 5"/54 CAL (N) 7.4
Projectile, 155mm, M107 (A) 3.22
Projectile, 155mm, M483/M483A1 (A) ~ 20
Projecille, 155mm, FIE KAY (M54Y) (A) 13.76
Projectile, 155mm, CLGP, M-712 COPPERHEAD (A)
Projectile, 155mm, HE, ADAM M692/M731 (A) L
Projectile, 155mm, HE, ADAM M692(A) Gow o
Projectile, 155mm, HE, ADAM M731 (A) Aam e
Projectile, 1535mm, HE, RAAMS M718 (A) 229.0¢)
Projectile, 155mm, HE, RAAMS M741 (A) 99,0
Projectile, 155mm, HE, RAAMS M718/M741 (A) 577

19’89 1@:39

TABLE 700-6

oo R

MAJOR DEFENSE EQUIPMENT LIST

TABLE 700-6 MDY List

w20

P.2s12

"~ DOD 5105.38-M

Effective (6d)

Date

28 Mar 89

it g 82
.o Viar 89

Jun 87

28 Mar 89
28 Mar 89

28 Mar 89
7 May 81
28 Mar 89

7 May 81
7 May 81

7 iay 81

20 Jan 82
2 Dec 88
2 Dec 88
2Dec 88
2 Dec 88
9 Jul 84

4 May 84

2! May 79

A .
' May 86



SEF 19 ‘B9 1a:4dD

Projectile, 155mm, M483A1 (A) 2.41
Projectile, 175mm, HE M437 (A) 2.33
Projectile, 8", HE M106 (A) .04
Projectile, 8", HE, ICM (A) 15.48
Projectile, 8", HE, IC1 4509 (A) (@)
Projectile, 8", HE, Mf  'A) 83.04
CATEGORY IV - LAY . ¥_VEHICLES. GUIDED
MISSILES, BALL ... (C MISSTLES, ROCKETS,
TORPEDOES, BQVES, AND MINES
Bomb, Anti-Armor Cluster Munition CBU-90 (AF) 3,351.00
Bomb, Combined Effects Bomblet, CBU-87 (AF) 1,080.00
Bomb, Cluster, TMD/Gator Mines, CBU-89 (N) (a)
Bomb, MK-20, Cluster Bomb, Rockeye (N) 117.39
Bomb, MK-82, 500#, General Purpose (N) 3.29
Bomb, MK-83, 1,000#, General Purpose (N) 10.40
Bomb, MK~84 2, 000# General Purpose (N) 12.80
Bomb BLU-109 w1th FMU-143/B Fuze 1,097.00
Bomb, BLU-109 w/o Fuze . 747.00
Bomb, M-117, 7504, General Purpose (AF) 20.00
Bomb, Gmded Wallcya Series (N) 6,183.00
Fuel Air Bxploswe Weapon, FAE II (N) (@)
Gun Mount, 5"/54, MK-45 MOD I (N} 142,566.00
Gun Mount, 76mm Gun, MK-75 (N) 62,749.00
Launcher, HARPOON Baselmc, AN/EWG-1(VIN) ( 80,562._00
Launcher Sysmm HARPOON Shipboard Command :
-and Launch Control, AN/SWG~1A(V) N) 109,603.00
Launcher, HELlFIRE (A) . 14,715.00
Launcher, TOW (A), 3,029.00
Launcher, MK-13 (MOD 0 l;oMOD 3)(N) 78,125.00
Launcher, PATRIOT (A) , 214,782.00
Launcher; ROLAND (A) "\ ' 324,828.00
Launcher, Multiple Launch Rocket System (MLRS) (A) 132,400.00
Launcher, Multiple Launch Rocket System (MLRS) (A), 173,000.00
Launcher Vertical, MK-41(w/o cannister) (N) 1,232, '863.00
Launcher, Vertical, MK- 41w/ camnister) (N 1,239,246.00
Light, Antitank Weapon, 66inm, LAW M72 Series (A) -1 1.32
Massile, ATM-120, AMRAAM (AF) . (a)
Missile, AIM- 4A-G FALCC ) 3,321.00
Missile, AIM-7, SKYFLAS' Fi (P 820.30
Missile, AIM-7, C/D/E SPA - '\ 2,733.00
Missile, AIM/RIM-7F/M, S 7 7,646.00
Missile, NATO SEASPARRL aCy s o
System (NSSMS) (N) (a)
Missile, AIM-9 J/P/N, SIDEW. . ..R (AF) 333.00
Missile, AIM:9L, SIDEWINDER () 2,604.00
Missile, ATM-9H SIDEWINDER (N) 3,457.00
Missile, AIM-9M SIDEWINDER (N) 6,368.00
Missile, AIM-54A:C, PHOENIX (N) 71,293.00
‘(Includes Front'End - 35,019; Aft End - 36,276)
Missile, AGM-45, SHRIKE (N) 4,890.00
Mlssﬂc, AGM- 65A/B MAV’EZRICK (AF) 3,722.00

DOD 5105.38-M

10 Sep 80
26 Mar 80
21 May 719
21 May 79

21 May 79

. 28 Mar 89

6 Dec 84

25 Mar 83
25 Mar 83
25 Mar 83
25 Mar 83
18 May89
18 May89

6 Dec 84

6 Dec 84

1 'O_Gt 8.4
6Dec 84
20 Jan ‘78

11 Dec 86

14 May 85
16.Sep 77
17 Nov 78
18 Nov 78
24 S

(prior to 19853)

2 Dec 85
14 Dec 87
14 Dec 87
28 Mar 89

12 Mar 82
7 May 81
7 May 81

2 Jun 82

12 Mar 82
18 May 78
260¢. .¢
25 Mar 83
10 Jan 83

11 Aug 78
'3 Feb 81

st (Continued)
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EGOR . « PROPELIANTS., EXPLOS

DpoOD 510

lterns in this category which meet the doliar criteria for major defense equipment are ne

nificant military equipment as defined in the U.S, Munitions List.

CG ~ Guided Missile Crutser (N) - {(a)
DD-9G3 (N) (a)
DD - Destroyer (N) (a)
DDG - Guided Missile Destroyer (N} (a)
FFG - Guided Missile Frigate (N) 3,591,379.00
LCAC - Landing Craft Air Cushion (V) (a)
LHD - Amphibious Assault Ship (N} ' . (2)
LPD - Amphibious Transport Dock (N) b)
LSD - Dock Landing Ship (N) {b)
LST - Tank Landing Ship (Newport Classj(N) 824,840.00
LKA - Amphibious Cargo Ship (N) ®)
LPA - General Purpose Amphibious Assaulf Ship (N) (b}
MSO - Minesweeper, Qczan, Nonmagnetic (N) (b)
PHM - Patrol Combatant Missile, (NATO) o
_ Hydrofoil (N) 1,000,000.00
PHM - Patrol Combatant Missile, \

(FRG Variant) Hydrofoil (N} , 1,250,000.00
S8 - Submarine, Conventionally Powered (N) )

CATEGORY VI{ . TANKS AND MILITARY VEHICLRS

Carrier, Armored Personnel, M-113 Series (A) ' J0
Carrier, Mortar, M-106A1/2 (A),, § : . 00

Carrier, Mortar, M-125A1 (A), . __/ 7 688.00
Carrier, M-667, LANCE (A) 3 oL, 688.00

Carrier, M-730, CHAPARRALL (A) - 688.00
Carrier, M-741, VULCAN (A) / s 688.00
Carrier, M-727, HAWK (A) SN 688.00
Carrier, Cargo, M-548 Serigs/r « T 6BR AN
Carrier, Command Post, M?j( Cowies Ay - N F 6F 10

Gun, Self-propelled, 175mitin, 107 (A} S 46,2:&3.\){)
Howitzer, Self-propelled, 8’§W‘al?g;éﬁﬁf w@:‘—j/ - 14,371.00
Howitzer, Self-propelled, & %<1 10A1 (A) g - 16,975.00

‘Howitzer, Self-propelled, 8TVETI0A2 (A)  “%% 21,069.00
Howitzer, Self-propelled, 155mm, M-109 Series (A}, 5,636.00
Howitzer, Self-propelled, 135mim, M-109A1-A3 = 3.
includes cannon assembly¢A) -« - §,771.00
Howitzer, Sel{-propelled, 133mm, M-10941-A3 : L
without cannon assembly (A) o L - 7,447.00
Howizer, Med, Towed, 155mm, M-193 (A) Ty 47,483.00
— | Howitzer, Med, Towed, 155mm, M-198 (A) 4 80,876.00
ank, M-48A1 (A) S S e 1,479.00
Tank, M-48A3 (A) L 5,521.00

18¢
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Tank, M-48A5 (A)

Tank, M-60A1 (A)

Tank, M-60A3 wiTTS (A)

’I‘ank M-60A3 w/o TTS (A)

Tank, M-1, ABRAMS (A}

Tank, M-1, ABRAMS (2}

Tl NLTAY {A)

T M 1AL (A)

'; -+ Engine. AVDS-1790 (M60A1 Tank)(A)

o Je, AAVTALTAAVAT Assault Amphibious (N)
Vdm,le, Annorgd Reconnaissance Assault, M-551 (A)
Vehicle, Combat Engineering Vehicle (CEV), M-728 (A)
Vehicle, Fire Direction Control Center (FDCV) (A)
Vehicle, Fire Support Team (FISTV), M-931 (A)
Vehxcle}ﬁgh Mobility Multi-Purpose Wheeled

(FIMMWYV) (A)
Vehicle, Infaniry Fighting (IFV), M2 (A)
{(wlo 25mm Cannon)
Vehicle, Infantry Fighting (IFV), M2 (A)
(with 25mm Cannon) .
Vehicle, Infantry Fighting (IFV), M3 (A)
{wfo 25mm Cannon)
Vehicle, Infantry Fighting (IFV), M3 (A)
(with 25mm Cannon)
Vehicle, Light Armored LAV Series
LAV 25 (wio M242 gun)
LAV Anti-Tank :
LAV Command and Control
LAV Logistics
LAY Mortar
LAV Recovery
Vehicle, Mechanized Infantry Combat, M-723 ’A)
Vehicle, Recovery, M-88 Series (A)
- Vehicle, Recovery, M-88/M88A1
Vehicle, Recovery, M3578 (&)
Vulcan Air Defense System, M-163 and M- 167 Series (%
" M966 Tow Carrier BSC Armor
M996 Ambulance, 2 Litter
M997 Ambulance, 4 Litter
M998 Cargo Troop Camier -
M1025 Armament Carrier BSC Armor wio Weapons

M1027 GLLD Carrier - ,

- M1035 Soft Top Ambulance, 2 Litter
M1036 Tow Carrier BSC Armor w/Weapons
M1037 Shelter Carrier w/Weapons
M1038 Cargo Troop Carrier Soft Top
M1042 Shelter Carrier w/Weapons
M1044 Armament Carrier Supp Armor w/Weupons
M1045 Tow Carrier Supp Armor w/o Weapons
M1046 Tow Carrier Supp Armor wWeapons

M1026 Armament Carrier BSC Armor wro Weapons -

12,849.00
14,083.00
31,427.00
21,939.00
132,162.00
114,443.00
226,725.00

237,048.00

2,066.00
91,426.00
33,213.00

(a)

3,382.00

68,476.00

660.00
74,715 .

79,3921
73,678.00
78,355.00

£69,965.00
£9,965.00
69,965.00
69,965.00
69,965.00
69,965.00
69,965.00

(a)
15,089 .00
2,460.00

(a)
20.439.00
660.00
$60.00
$60.00
660.00
660.00
660,00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660,00
660.00

o Al

DOD 5108.38-M

3 Mar 80
3 Mar 80
3 Mar 80
20 Aug 34
27 Oct 88
3701 88
91:’ ."- .
3

21 May 86

3 Feb 86

6 Apr 88
25 Jun 82

25 Jun 82
23 Jun 82
25 Jun 82

24 Aug 88
24 Aug 88
24 Aug 88
24 Aug 88
24 Aug 88
24 Aug 88
24 Aug 88

13 Feb 80
1 Nov 88

26 Mar 80
6 Apr 88
6 Apr 88
6 Apr 88
o Apr 88
6 Apr &8
6 Apr 48
6 Apr 8§
6 Apr 88
6 Apr 88
6 Apr 88
6 Apr 88
6 Apr 88
6 Apr 88
6 Apr 88
6 Apr 88

TARLE 700-6 MDE List (Contmued)

700-24
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RY - AIRCRAFT, SPACECRAFT
AND_ASSOCIATI

A4A (N)

A-4B (N)

A-4C (N)

A-4E (N)

A-4F (N)

A-0 (W)

A-7 (wio FLIR) (N}

A-10 (w/o TF34 Engine (AF)

A-37 (AF)

AH-18 COBRA w/T-53-1-703 Engine (A)

AH-1S COBRA w/T-53-1.-703 Engine, M63 Airborne
TOW Missile and C-Nite System (A)

AH-1J Airframe, SEACOBRA (N)

AH-1T Alrframe, SEACOBRA (N) :

AH-64 w/2 T-700 engines, APACHE (A)

AVuSB (wio UK Assessment) (N)
C-5A, GALAXY (AF)

C- 130 HERCULES w/4T-56 Engines (AF)

C~141A/B STARLIFTER (AF)

f"H=47MB/C includes T-53-1.-11A engine (A}
(CH-47D CHINOOK

CH-53E/MH-53E w/o T64 Engine (N) )

E~2B with Engmes Ny

-2C (N)

E—3A U.S./NATO Standard, SENTRY (AF)}
(Total U.S. NRC charge $2'7 43M;
Total NATO NR{ chm ge $5.59M)

EA-6 (N)

F-4A (N)

F4B (N)

F-4] (N)

F-4E (N} (includes engines) (25% discounted for
useful life) (N)

F-4G WILD WEASEL (MOD only) (AF)

FRF-5A, TIGER (AF) (without 2 J-85 engines)
S/RF-3E, TIGER II {AF) (without 2 J-85 eagines)

FIRF~5F TIGER I {AF) (without 2 I-m engines)

F-8 (N)

F-14 (N) with engine

F-15, EAGLE (AF) _

F-16 A/B (without EPG special NRC $85,060.00)
FIGHTING FALCON (AF)

P-16A Simuiated Aircrafi Mcumsnance Trainer
(SAMT) (AF)

F-16 C/D (AF)

B-16/79 (AF)

"-18 (N) (includes 2 engines each acft)

#-18 (N) (includes 2 engines each acft)

PF-20 (AF)

15,165.00
12,864.00
15,523,00
17,929.00
32,226.00
(a)
243,881.00
388,786.00
19,651.00
150,856.00

163,360.00
82,245.00
486,665.00
1.045,566. 30
867,377 0
12,6617 <
102,
ROZ, . .
190,

1,023,007 .
298,404, o
2,525,504, 0
33021,

661 241.00
40._909,00

6 0 00
00
5*‘» 3.:9 00

1 6040,600.00
1.600,000.00

640,000.0¢

172,220.00
713,750.00
456,934.00
i,117,281.00
877,690.00
(a)

TARLE 700-6

700-25

MBE Tise (Contingedr

| v S N A

DOD 5105,38-M

200ct 83
200ct 83
20 Oct 83
20 0ct 83
20 Oct 83

8 Sep 83
12 Mar 82
25 Mar 89

17May 89

11 Oct 85
30Dec 83
26 Jun 81
12 Mar 82

3 Aug 83
12 Mar 82

7 Nov 70

12 May 83
22 JunB9
18 May 78
26 0t 81

20 Oct 83
200t 83
200ct 83

20 0ct 83
12 Mar 82
1 Nav 71
1 Nov 71
25 Nov 75
12 May 81
29 Nov 76
29 Nov 76

4 Tun 80
3 Tul 85

12 Apr 84
1 May 81

30 Mar 87

5 Aug 79




>

oo | Y N S o pee S R R B

F-100A (AF)
F-100C (AF)
F-100D (AF)
F-100F (AF)
F-101B/F (AF)
E102 (AF) .
F-104A STARFIGHTER (AF}
F-104B/C/D (AF) .
P-104G/ (AF) '
F-105B, THUNDERCHIEF (AF)
F-108D/F (AF)
F-106A/B, DELTA DART (AF)

- F11TA/CID/E/R (AF)
H-3E (N)
H-46 (N) .
H-53 (8-65) (N)
KC-10, EXTENDER (AF)
KC-135A, STRATOTANKER (AP)
OH-6, CAYUSE (A)
UH—S8A KIOWA (A)
OH-S38C, KIOWA (A)
OV-IA/B/C MOHAWK (A)
OV«’AJB/C MOHAWEK (A)
OV-10 (N) wuhom: engine
P-3A/B (N) with engme
P-3C (N)
P3C AEW&C (N)
P-3C Update I a/c (N)

Remotely Piloted Vehicle (RPV), ACQLHLA (A)

RF-4B (N)
RF-4C, PHANTOM I (AF)
8-2 (N) with engine
- S-2A/U8-2 withont engine (N) -
8-2C without engine (N)
$-2D without engine (N)
8-2E without engine (N)
53 (N)

SH-2/2D/2F LAMPS, MARK 1) (w/2 T-38-GE

Engines) (N}

SH~60B (LAMPS, MAR:%C i Anframe without

T-700-GE-401 Engines (V)
SH-60B Minimum Avionics Suite (N)
SH-60B Mission Avionics Suite (N)
SH-60B Ship Electronics (N)
SH-70C(M) wro Engine (N}

T-2 (P

TA-4F 2 thout engine (N)
TA-4] without engine ()
T-33 (A¥)

T-37 (AT)

T-38A (AL,

37,840.00
25,800.00
25,440.00
27,840.00
65,560.00
38,320.00
42,080.60
01,040.00
(a)
168,000.00
78,400.G0
359;200.%
505,320.00
fa)

{3
166,029.00

1,176,66%.00

217,034.00
18,000.70
22.000.00
18 000.00

159,590,00

119,229.06
41.930.00

382,750.00

592,71¢ 00
1,761,974 00
1.044,128.00

(a)

104,566.00

108 500.00
85 129 07

®
L
Ah hw

%1,22‘7 Q0
.,55 284.0
39,968.00
28,110.00
£1,176.00
- 2,857.00
19,651.00
80,972.00

LS L

DOD 5105.38-M

6 Dec 84
6 Dec 84
6 Dec 84
6 Dec 84
6 Dec 84
6 Dec 84
£ Dec 84
6 Dec 84

6 Dec 84
6 Dec 84
0Dec 84
6 Dec 84

27 Feb 79
12 Mar 82

12 Mar 82

11 Jun 87
11 Jun 87
11 Jun 87

(Prior to 1982)

23 Jun 82
9 Jen 78

Sian 78 

- 25Feb 87

17 May 89

20Qct 83
6 Dec 84
28 Aug 81
HCct 83
Ot 83
2t 83
200¢1 83
26 Jun 81

& Dec 84

150c¢ct 82

15 Oct 82
15 0ct 82
15 Oct 82
23 Jan 87
10 Jun 78
2000t 83
200ct 83
12 Mar 82
28 Mar 89
12 Mar 82

TABLE700-¢ RI7: Cisi (Continued)
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TH-55, OSAGE (A) 6,000.00 11 Jun 87
UH-1H, IROQUOIS (A) 4,501.00 1 May 81
UH-IN ™) 48,032.00 12 Jul 85
UH-60A includes 2 T-700-GE- 700 Engines 208,986.00 3 Oct 81
(Airframe only - $169,692.00) BLACKHAWX (A)
UH-604 includes 2 T-700 GE 700 Engines 708,986.00 12 0ct 83
UI-60A BLACKH AWK w/0 Engines(A) 169,692.00 30ct 81
LAOLLRES _
CEM-56 (AF) 20,300.00 25 May 89
LEM-56 (AF) 39,077.00 6 Mar 84
CT7-2A72D 29 FLT QY 21 Der 32
CI7-5A77TA 2f i 21 1% 23
CT7-6/9 Voot " Ulec 88
CT-58 (Denvative of T-58) (N) 200 t Jun 87
F-100-100/200 (AF) 2717, 1o ar 82
F-100-220 (ABY -7 N 1? Mar 87
F-101 (AF)
F-10iX (AF) .
F-107 (N) ‘an
F-110-100 (AF) L9y W 13 Mar 87
7-404 (N) Bl W 30 Mar 87
i-47 (AF) 2,168 O '2 Mar 82
J-52P-6A/B (N) 7,376G.00 8 Sep 83
1-32P-8A/B (N) e 8 Sep 83
- J-52P-408 (N) ouo 8 Sep 83

J-57P-6B (N) 4,200 8 Sep 83
I.37P-10 () <020 30 8 Sep 83
J-60P-3/3A (N) S 020 W 8 Sep 83
I-75 (AF) 14,9950 »2 Mar 82
1-79-GE-8/10 (N) R 3 Sep 83
J-79-GE-17/17TA/119 (AY) Sty 06, N0 10ct 83
§-85 (AF) 7,000 3 Mar 83
PW-1120 (Derivative of F-100- 20’)‘ '3, e A) 20 Oct 83
1-33-P-100 (AF) '3)
T-53 (N) ' 7 May 81
T-53-L-703 (A) v 7 May 81
¥-53-L-703 (A) 17 May 89
T-55(A) 3 Nov 70
T-56 (N) thay «
£-58 (N) 1 jun¢?
1-64 (N) BN SRS
T-700-GE-700 (A) ? C)ct 33
© 700-GE-700 (A) ) 2t Dec 88
- 700-GE-401 (NRC 15 addiuve 10 T-705-¢ - .

engine) (IN) .00 35 0ct 83
1.700-GE-401/401A (N) 40700 11 Dec 88
1-700-GE-401C (i) s 2%.00 21 Dec 88
1.700-GE-701/701A/701A (4 .. 1.00 21 Dec 88
T-700-GE-701C (A) +50.00 21 Dec 88
VB30 (N) $6.00 20 Jun 79

LM AR i ——

TTABCE 700-67 DK Uist (Loutinued) o
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" Avionics Tntermediate Shop (AIS) (F-16A/B ) (AF)

SEEOLT TS 1844

TF-34 (N) 20,7035.00
TF-39 (AF) 441,707.00
TFR-41-A-2A/-2B/-400/-402/-402B (N) 48,249.00

Modula.r Integrated Communication Navigation
Sysieri Ground Data Tesrminal (MICNS GDT) (4) (a)

.o/ 1rC

12 Mar 82
12 Mar 82
6 Dec 84

No items in this category are defined in the U.S, Munitions List as significant military equip-

rent.

CATEGORY X - PROTECTIVE PERSONNEL EQUIPMENT

No items in this category are defined ir the U.S. Munitions List as significant niilitary

£uipment.

ECTRONICS
1,190,000.00
2.400,000.0C

(a)
26,631.00

Avionics Intermediate § h0p (AIS) (F-16C/D) (AF;
Countermeasure Syswem Torpedo Ex Set 1 (N)
Countermeagures, AMN/ALQ-126, GPF 5y i ()

Couniermeasures, AN/ALQ-163, ASPJ (2 - 111,425.00
C‘oumeimeasurea, ALD-119 (AT 6,138.09
Countermeasures, ALO-131 wireceiver (Al 26,970.00
Countermeasures, AL 0«1 31 wio receiver {(AF) 24,108.00
Countermeasnrss. AN/ SLQ-320V)1 (N) 115,000.00
Countermcasures, AN/ISLQ-32(V)2 (N) 230,35C.00
Countermeasures, AN/ST.Q-32(V)3 {N) 381,803.00
Digital Mapping SybiemMK 90 (DMA) 35,102,998.06
Product Generation Module (DMA) 91,898.00
Source Preparation Module (DM.) 432,291 .00
Data Services Module (DMA) 34 254,561.00
Data Extraction Module (DMA) 324,248.00
Engagement Control System (ECS),
PATRIOT, AN/MEQ-1C4 (A) “&48,31 1.00

Joint Tactical Information Distribution SysiemJ¥INS s Ad. 50,828.00

MAVETAR Clobal Positionlng Sysicsu {GP3) (AF) 1,000.00
Ocean Surveiliance Information System (OSIS)
Baseline Upgrade (OBU) (N) 7.873,000.00
Ocean Surveillance Information Systere (SIS
Baseline Upgrade (OBU) (N) 11.586,364.00
Radio, AN/ARA-54 (A) ‘ 39.84
Radio, AN/VRC-12 Series (12, 43 through 49) (4, 70.00
Radio, AN/TRC-170 (AF) 60,622,00
Sonar, AN/SQR-18A (N) 267,069.00
Sonar, AN/SQR-18A (CV) 1N ) 601,837.00
Sonar AN/SQR-19 (N) 1,349,593.00
Sonar, AN/SQS-56 (N) 173,193.00
3.079,374.00

SURTASS AN/VGQ-2(¥)1 (N)

12 Apr 84

12 Apr84

3 Jun 85
6 Dec 84
O Dec 75
28 Sep 79
28 Sep 79
25 Apr 86
25 Apr 86
25 Apr 86
18 May 89
18 May 89
18 May 89
18 May 89
18 May 89

15 Nov 82
300ct 82
28 Qet 87

26 Sep 86

11 Sep 87
28 Mar 9
15 Feb 84
15 Feb 84

24 May 84
29 Mar 82

19 Jul 83
78 Aug 89

DOD 5105.38-M

TABLET00.8 T MBE List (Continued)
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TABLE 700-

MAJOR DEFENSE EQUIPMENT LIST

GATEGORY I - FIREARMS

Rifle, 5.56mm M-16 Series (A)
* Gun, Machine, 7.62mm, M240 (A)

CATEGORY ITI - ARTILLERY AND

*

*

PROJECTILES

Gun,
Gun,
Gun,
Gun,
Howitzer,

M-61,

Pod,

20mm (AF)

GAU-8, 30mm (AF)

GPU-5/A, 30mm (AF)

Machine, 50 CAL, M-2 (A)

Towed, 105mm, M101Al (A)

Howitzer, Med, Towed, 155mm, M-198 (A)

CATEGORY III - AMMUNITION

* % * * * XN

Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,
Cartridge,

Cartridge
Cartridge
Cartridge
Cartridge
Cartridge,
Cartridge,
Cartridge,

20mm (A)

30mm (GAU-8) (AF)
40mm HE (A)

40mm, HE, M406 (A)
60mm, HE (A)

60mm, HE, M49A2/A3[/A4 (A)
8lmm, ILLUM (M301)(only)(A)
81lmm, HE, M374A2/A3 (A)
105mm, HE, HEP-T, M393A2 (A)

105mm, HEAT-T MP M456 (A)
105mm, M490 (A)

105mm, M724A1 (A)

105mm, APFSDS-T M735 (A)

105mm,
105mm,

APFSDS-T M774 (A)
APFSDS-T M833 (A)

120mm
120mm

APFSDS-T M829 (A)

HEAT MP-T M830 (A)
120mm HEAT TP-T M831 (A)
120mm TPCSDS-T M86S5 (A)

4.2", HE (A)

4.2, HE, M329 (A)

4.2", ILLUM (M335) (includes

M577 fuze) (A)
Projectile, 5" /38 CAL (N)
Projectile, 5"/54 CAL (N)

6
DSAA Approved Pro Rata
Nonrecurring Cost (NRC) Date NRC
Recoupment Charge Charge
] Approved
(No Charge)
65.07
1,342.00 6 Dec
27,881.00 22 Jan
60,239.00 11 Aug
1.82
850.00 11 Jun
47,483.00 14 Feb
(a)
.50
.11
(a)
.47
(a)
.04 7 May
(a)
(a)
3.59 7 May
.57 7 May
1.42 7 May
68.00
(a)
(a)
126.60 2 Dec
293,59 2 Dec
83.03 2 Dec
37.82 2 Dec
(a)
(a)
4.03
15.60 9 Jul
74.42 4 May

84
81
82

87
86

81

8l
81
81

20 Jan

88
88
88
88

84
84



‘ Projectile, 155mm, M107 (A) 3.22 21 May 79
Projectile, 155mm, M483/M483A1 (A) 2.20 2 Mar 82
Projectile, 155mm, HE RAP (M549) (A) 13.76 5 Feb 81
Projectile, 155mm, CLGP, M-712

COPPERHEAD (A) 4,152.00 17 Sep 81
Projectile, 155mm, ADAM M692/M731 (A) 111.00 30 May 86
Projectile, 155mm, HE, RAAMS M718/M741 (A) 57.00 30 May 82
Projectile, 155mm, M483Al (A) 2.41 10 Sep 80
Projectile, 175mm, HE (A) 2.33 26 Mar 80
Projectile, 175mm, HE M437 (A) (a)

Projectile, 8", HE M106 (A) .04 21 May 79
Projectile, 8", HE,ICM (A) 15.48 21 May 79
Projectile, 8", HE, ICM MS09 (A) (a)

Projectile, 8", HE, M650 (A) 83.04 21 May 79

CATEGORY IV - LAUNCH VEHICLES. GUIDED
MISSILES, BALLISTICS MISSILES, ROCKETS
TORPEDOES, BOMBS, AND MINES

Bnmb, Anti-Armor Cluster Munition

CBU-90 (AF) 3,351.00
Bomb, Combined Effects Bomblet,
CBU-87 (AF) 1,080.00 6 Dec 84
Bomb, Cluster, TMD/Gator Mines,
7 CBU-89 (N) (a)
. Bomb, MK-20, Cluster Bomb, Rockeye (N) 117.39 25 Mar 83
Bomb, MK-82, S00#, General Purpose (N) 3.29 25 Mar 83
Bomb, MK-83, 1,000#, General Purpose (N) 10.40 25 Mar 83
Bomb, MK-84, 2,000#, General Purpose (N) 12.80 25 Mar 83
Bomb, M-117, 750#, General Purpose (AF) 20.00 6 Dec 84
Bomb, Guided, Walleye Series (N) 6,183.00 6 Dec 84
Fuel Air Explosive Weapon, FAE II (N) (a)
Gun Mount, 5"/54, MK-45 MODI (N) 142,566.00 1 Oct 84
Gun Mount, 76mm Gun, MK-75 (N) 62,749.00 6 Dec 84
Launcher, HARPOON, Baseline,
AN/SWG-1(V) (N) 80,562.00 20 Jan 78

Launcher, System, HARPOON Shipboard
Command and Launch Control,

AN/SWG-1A(V) (N) 109,603.00 11 Dec 86
Launcher, HELLFIRE (A) 14,715.00 14 May 85
Launcher, TOW (A) 3,029.00 16 Sep 77
Launcher, MK-13 (N) 78,125.00 17 Nov 78
Launcher, PATRIOT (A) 214,782.00 18 Nov 88
Launcher, ROLAND (A) 324,828.00 24 Sep 80
Launcher, Multiple Launch Rocket

System (MLRS) (A) 173,000.00 2 Dec 85
* Launcher, Vertical, MK-41 (w/o
Cankister) (N) 1,232,863.00 14 Dec 87

* Launcher, Vertical, MK-41
. (w/Canister) 1,239,246.00 14 Dec 87

oMW B IR Y, N SRR Y



1.32

(a)
3,321.00
820.30
2,733.00
7,646.00

(a)

~3,457.00

134.00

% * *

* o

Light, Antitank Weapon, 66mm, LAW
M72 Series (A)
Missile, AIM-120, AMRAAM (AF)
Missile, AIM-4A-G, FALCON (AF)
O Missile, AIM-7 SKYFLASH Portion (N)
14 Missile, AIM-7, SPARROW C/D/E (N)
. <2p' Missile, AIM/RIM-7F/M, SPARROW (N)
‘@/ Missile NATO SEASPARROW Surface Missile
System (NSSMS) (N)
\4,/ (Jb ‘Missile, AIM-9H SIDEWINDER (N)
I\ F Missile, ATM-9/J/P(N, SIDEWINDER (AF)
Missile, AIM-9L SIDEWINDER (N)
e\ Missile, AIM-9M SIDEWINDER (N)
NN * Missile, AGM-45, SHRIKE (N)
b Missile, AIM-54A-C, PHOENIX (N)
\f (Includes Front End - 35,019;
Aft End - 36,276)
Missile, AGM-65A/B, MAVERICK (AF)
Missile, AGM-65D (AF)
Missile, AGM-65E, LASER MAVERICK (AF)
Missile, AGM-65F/G (AF)
Missile, AGM-88, HARM (N)
Army Tactical Missile System (ATACMS) (A)
Missile, MIM-72 CHAPARRAL Series (A).
Missile, MIM-72 CHAPARRAL
‘ w/Smokeless Motor) (A)
Missile, DRAGON, HEAT and Practice (A)
Missile, R/U/AGM-84 HARPOON (N)
Missile, HELLFIRE, HEAT (A)
Missile, HELLFIRE, Dummy (A)
Missile, HELLFIRE, Training (A)
Missile, I-HAWK Series (A)
Missile, LANCE (A)
Missile, NIKE HERCULES (A)
Missile, MIM-104 PATRIOT (includes
canister) (A)
Missile PERSHING Series (A)
Missile, REDEYE (A) '
Missile, ROLAND (A)
Missile, Shore Defense, RBS 17
(Derivative of HELLFIRE) (A)
Missile, AGM-78 STANDARD ARM (N)
Missile, RGM-66D, STANDARD ARM, MR (N)
Missile, RIM-66B-2--66B, RIM-66E (MR),
RIM-67A-13(ER), BLOCK V STANDARD
SM-1I (N)
Missile, RIM-66D and RIM-67B STANDARD
I1I, MR, ER, SM-2 (N)
"Missile, 5" Rolling Airframe, RAM,
X-RIM-116A (N) :
Missile, STINGER Basic (A)

2,604.00
6,368.00
4,890.00
71,295.00

3,722.00
5,343.00
24,213.00
6,331.00
21,249.00
148,275.00
2,099.91

2,102.91
378.00
44,083.00
4,124.00
531.00
2,719.00
7,053.00
76,205.00
448,055.00

82,836.00
128,378.00

(a)
4,422.00

3,300.00
(a)

(a)
12,602.00

89,651.00

(a)
7,600,00

~NoM Joo- % SRV §

12 Mar 82
7 May 81
7 May 81
2 Jun 82

26 Oct 78
12 Mar qg)

I8 May 78

25
11
10

18

24

20

15

20

Mar
Aug
Jan

Feb
Nov
Dec
Nov
Apr
Oct
Dec

Dec
Mar
Jan
May
May
May
Nov
May

Nov

Sep

May

Sep

Dec

Dec

83
78
83

81
87
84
87
82
88
88
88
80
78
85
85
85
80
79

82

80

87

77

84

88



‘ Missile, STINGER Post (A) 302,200.00 20 Dec 88
Missile, STINGER RMP (A) 3,700.00 20 Dec 88
<& Missile, TOMAHAWK (N) (a)
\ <$ Missile, BGM-71A, Basic TOW HEAT
’ and Practice (A) 293.00 16 Sep 77
(f ,4’ Missile, I-TOW-—(A) — . . : 487.00 3 Nov 81
% /{0@ _ Missile, BGM-71D,-TOW 2 (A) W,)' 658.00 19 Dec 83
- Missile, M-65 Subsystem, Airborne TOW (A) 28,578.00 7 May 81
Rocket, Antisubmarine, ASROC (N) 855.00 20 Dec 84
Rocket, 2.75" Series (A) .87 26 Mar 80
Rocket, M-77, Multiple Launch Rocket
System (MLRS) Tactical, Practice, 7
and Training (A) 615.00 2 Dec 85
* Rocket Vertical Launch Antisubmarine (N) 98,926.00 14 Dec 88
Torpedo, MK-46 MOD 2 (N) 8,993.00 '
Torpedo, MK-46 NEARTIP O/A Kit
(Converts MK-46 MODs 1/2 to MOD 5) (N) 3,795.00 _ 26 Jan 80
Torpedo, MK-46 MOD 5 (N) 9,308.00
Torpedo, MK-48 (N) 86,255.00 21 Jul 77
Torpedo, MK-48 ADCAP Kit (N) 103,322.00 25 Nov 80
CATEGORY V - PROPELLANTS, EXPLOSIVES
AND INCENDIARY AGENTS
Items in this category which meet the dollar criteria for major defense equipment
‘ are not significant military equipment as defined in the U.S. Munitions List.

CATEGORY VI - VESSELS OF WAR AND
SPECIAL NAVAL EQUIPMENT

CG - Guided Missile Cruiser (N) (a)
DD-963 - (N) (a)
DD - Destroyer (N) (a)
DDG - Guided Missile Destroyer (N) (a)
FFG - Guided Missile Frigate (N) 3,591,379.00 18 Oct 78
LCAC - Landing Craft Air Cushion (N) (a)
LHD - Amphibious Assault Ship (N) (8)
LHD - Amphibious Transport Dock (N) (b)
LSD - Dock Landing Ship (N) (b)
LST - Tank Landing Ship (Newport Class) (N) 824,840.00 25 Jan 84
LKA - Amphibious Cargo Ship (N) (b)
LPA - General Purpose Amphibious
Assault Ship (N) {b)
MSO - Minesweeper, Ocean,
Nonmagnetic (N) (b)
* PHM - Patrol Combatant Missile,
Hydrofoil (Nato Configuration) (N) 1,000,000.00
* PHM - Patrol Combatant Missile,
Hydrofoil (FRG Configuration) (N) 1,250,000.00
‘ SS - Submarine, Conventionally Powered (N) (b)

~NOW 100 -\ Q&;E%ﬂav*ék_



(‘II’ CATEGORY VII - TANKS AND

*

MILITARY VEHICLES

Carrier, Armored Personnel, M-113
Series (A)

Carrier, Mortar, M-106Al1/2 (A)

Carrier, Mortar, M-125A1 (A)

Carrier, M-667, LANCE (A)

Carrier, M-730, CHAPARRAL (A)

Carrier, M-741, VULCAN (A)

Carrier, M-727, HAWK (A)

Carrier, Cargo, M-548 Series (A)

Carrier, Command Post, M-577 Series (A)

Gun, Self-propelled, 175mm, M-107 (A)

Howitzer, Self-propelled, 8", M-110 (A)

Howitzer, Self-propelled, 8", M-110A1 (A)

Howitzer, Self-propelled, 8", M-110A2(A)

Howitzer, Self-propelled, 155mm,
M-109A1-A3 (w/cannon assembly) (A)

Howitzer, Self-propelled, 155mm,
M-109A1-A3 (w/o cannon assembly) (A)

Tank, M-48A1 (A)

Tank, M-48A3 (A)

Tank, M-48A5 (A)

Tank, M-60A1 (A)

Tank, M-60A3 w/TTS (A)

Tank, M-60A3 w/o TTS (A)

Tank, M-1, ABRAMS (A)

Tank, M-1Al1 (A)

Tank Engine, AVDS-1790 Series (A)

Vehicle, Assault Amphibian, AAV7A1 (N)

Vehicle, Armored Reconnaissance Assault,
M-551 (A)

Vehicle, Combat Engineering Vehicle
(CEV), M-728 (A)

Vehicle, Fire Direction Control Center
(FDCV) (A)

Vehicle, Fire Support Team (FISTV),
M-981 (A)

Vehicle, Infantry Fighting (IFV), M2 (A)
(w/o 25mm Cannon)

Vehicle, Infantry Fighting (IFV), M2 (A)
(w/25mm Cannon)

Vehicle, Infantry Fighting (IFV), M3 (A)
(w/o 25mm Cannon)

Vehicle, Infantry Fighting (IFV), M3 (A)
(with 25mm Cannon)

Vehicle, Light Armored (LAV) (A)
LAV 25 (w/o M242 Gun)
LAV Anti Tank
LAV Command and Control
LAV Logistics

"FQNB%— '1}30..b thzg;v\wba;

688.00
688.00
688.00
688.00
688.00
688.00
688.00
688.00
688.00
40,258.00
14,371.00
16,975.00
21,069.00

8,771.00

7,447.00
1,479.00
5,521.00
12,849.00
14,083.00
31,427.00
21,939.00
114,443.00
226,725.00
2,066.00
91,426.00

33,213.00
(a)
3,382.00
68,476.00
74,715.00
79,392.00
73,678.00
78,355.00
69,965.00
69,965.00

69,965.00
69,965.00

11
11
11
11
11
11
11
11
11
26
26
26
26

23

23

www

27

20

21

25
25
25
25
24
24

24
24

Sep
Sep
Sep
Sep
Sep
Sep
Sep
Sep
Sep
Mar
Mar
Mar
Mar

Jun

Jun

Mar
Mar
Mar
Oct
Oct
Mar
Apr

May
Feb
Jun
Jun
Jun
Jun
Aug
Aug

Aug
Aug

78
78
78
78
78
78
78
78
78
80
80
80
80

87

87

80
80
80
88
88
80
82

86

86

82

82

82

82

88
88
88
88



LAV Mortar
LAV Recovery

Vehicle Mechanized Infantry Combat,

M-723 (A)

* Vehicle, Recovery, M-88/M88Al) (A)
Vehicle, Recovery, M578 (A)
Vulcan Air Defense System, M-163 an

M-167 Series (A)

* High Mobility Multi-Purpose Wheeled

Vehicle (HMMWV)
M966 Tow Carrier BSC Armor

- M996 Ambulance, 2 Litter

M997 Ambulance, 4 Litter

M998 Cargo Troop Carrier

M1025 Armament Carrier BSC Armor w/o wpns
M1026 Armament Carrier BSC Armor w/wpns
M1027 GLLD Carrier

M1035 Soft Top Ambulance, 2 Litter
M1036 Tow Carrier BSC Armor w/wpns
M1037 Shelter Carrier w/wpns

M1038 Cargo Troop Carrier Soft Top
M1042 Shelter Carrier w/wpns

M1044 Armament Carrier Supp Armor w/wpns
M1045 Tow Carrier Supp Armor w/o wpns
M1046 Tow Carrier Supp Armor w/wpns

‘III" CATEGORY VIII- AIRCRAFT, SPACECRAFT

* % ¥ %k *

AND ASSOCIATED EQUIPMENT

A-4A (w/o engine) (N)
A-4B (w/o engine) (N)
A-4C (w/o engine) (N)
A-4E (w/o engine) (N)
A-4F (w/o engine) (N)
A-4M (w/o engine) (N)
A-6 (N)

A-7 (w/o FLIR) (N)

A-10 (w/o TF-34 Engine) (AF)

A-37 (AF)

AH-1S COBRA W/T-53-L-705 Engine (A)

AH-1J SEACOBRA (w/o engine) (N)

AH-1T SEACOBRA (w/o engine) (N)

AH-64 APACHE (w/o 2 T-700 engines)

AV-8B (w/o UK Assessment) (N)
C-5A, GALAXY (AF)

C-130, HERCULES w/4 T-56 engines

(AF)
C-141A/B, STARLIFTER (AF)

f<;§¢§}m, oo - ‘JQ;QQVV*N¢A§

69,965.00
69,965.00

(a)
8,460.00
(a)

29,439.00

660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00
660.00

15,165.00
12,864.00
15,523.00
27,929.00
32,226.00

132,000.00

(a)

1243,881.00

388,786.00
19,651.00
150,856.00
52,245.00
486,665.00

1,006,272.00

867,373.00

12,661,728.00

102,520.00
892,254.00

24 Aug
24 Aug

N
[+)]

20
20
20
20
20

8
12

7
11
11
30
26
12

3
12

DDA ORI OO

1 Nov

Mar

Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr

Oct
Oct
Oct
Oct
Oct
20 Oc

Sep
Mar

Mar
Oct
Oct
Dec
Jun
Mar

Aug
Mar

88
88

88

80

88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88

83
83
83
83
83
t 83

83
82

81
85
85
83
81
82

83
82



CH-47A/B/C w/2 T-53-L-11A
engines (A)
CH-47D CHINOOK (A)
CH-53E/MH-53E (w/o T 64 Engine) (N)
E-2C (N)
E-3A, SENTRY (U.S./NATO Standard) (AF)
(total U.S. NRC charge $27.43M;
total NATO NRC charge $5.59M)
EA-6 (N)
* F-4A (w/o engines) (N)
* F-4B (w/o engines) (N)
F-4E (N) (w/engines) (25Z
discounted for useful life) (N)
F-4G WILD WEASEL (MOD only) (AF)
* F-4J (w/o engines) (N)
5A, TIGER (AF)
F-5E, TIGER II (AF)
F-5F, TIGER II (AF)
F-8 (N)
F-14 (N)
F-15, EAGLE (AF)
F-16 A/B (w/J-79 engine) (AF)
F-16 A/B FIGHTING FALCON
(w/o EPG special NRC) (AF)
F-16A Simulated Aircraft Maintenance
Trainer (SAMT) (AF)
* F-16 C/D (w/o engine) (AF)
F-18 (N)
F-100A (AF)
F-100C (AF)
"~ F-100D (AF)
F-100F (AF)
F-101B/F (AF)
F-102 (AF)
F-104A STARFIGHTER (AF)
F-104B/C/D (AF)
* F-104G/J (AF)
F-105B, THUNDERCHIEF (AF)
F-105D/F (AF)
F-106A/B, DELTA DART (AF)
F-111A/C/D/E/F (AF)
H-3E (N)
H-46 (N)
H-53 (S-65) (N)
KC-10, EXTENDER (AF)
KC-135A, STRATOTANKER (AF)
OH-6, CAYUSE (A)
OH-58A, KIOWA (A)
OH-58C, KIOWA (A)
OV-1A/B/C, MOHAWK (A)
OV-10 (N)

"y
1

~RAL 100 - % Lo

100,000.00
(a)

1,023,097.00
2,625,904.00
33,021,000.00

(a)
129,712.00
70,450.00

159,408.00
667,241.00
122,089.00
40,000.00
68,000.00
207,000.00
56,859.00

1,600,000.00
1,600,000.00

456,934.00
640,000.00

172,220.00
554,000.00

1,117,281.00

37,840.00
25,800.00
25,440.00
27,840.00
65,560.00
38,320.00
42,080.00
91,040.00
54,360.00
168,000.00
78,400.00
159,200.00
605,320.00
(a)

(a)
166,029.00

1,176,667.00

217,034.00
18,000.00
22,000.00
48,000.00

119,229.06
41,930.00

12 May 83
18 May 78
26 Oct 81

20 Oct 83
20 Oct 83

20 Oct 83
12 Mar 82
20 Oct 83
1l Nov 71
1 Nov 71
25 Nov 75
12 May 81
29 Nov 76
29 Nov 76
1 May 81

F -3

Jun 80

Jul 85
Feb 89
Mar 87
Dec 84
Dec 84
Dec 84
Dec 84
Dec 84
Dec 84
Dec 84
Dec 84
27 Nov 87
6 Dec 84
6 Dec 84
6 Dec 84
6 Dec 84

w N

DA O & W

27 Feb 79
12 Mar 82
12 Mar 82
11 Jun 87
11 Jun 87
11 Jun 87
23 Jun 82

9 Jun 78



P-3A/B (N)

P-3C (N)

P-3C AEW&C (N)

Remotely Piloted Vehicle (RPV),
ACQUILA (A)

RF-4B (w/o engines) (N)

RF-4C, PHANTOM II (AF)

S-2A (w/o engines) (N)

§-2C (w/o engines) (N)

5-2D (w/o engines) (N)

S-2E (w/o engines) (N)

-3 (N)

SH-2/2D/2F LAMPS, MARK I (Includes
2 T-58-GE engines) (N)

SH-60B (LAMPS, MARK III Airframe
w/o 2 T-700-GE-401 engines (N)
SH-60B Minimum Avionics Suite (N)
SH-60B Mission Avionics Suite (N)
SH-60B Ship Electronics (N)

SH-70C (w/o engine) (N)
T-2 (N)

.TA-4F (w/o engine) (N)

TA-4J (w/o engine) (N)
T-33 (AF)

T-37 (AF)

T-3BA (AF)

TH-55, OSAGE (A)
UH-1H, IROQUOIS (A)
UH-1N (N)

382,750.00
592,219.00

1,761,974.00

(a)
104,566.00
108,000.00

18,987.00
23,497.00
38,448.00
35,950.00

3,502,643.00

325,423.00

859,636.00
366,236.00

1,063,400.00
1,131,227.00

855,284.00
39,968.00
28,110.00
51,176.00

2,857.00
19,651.00
80,972.00

6,000.00

4,501.00
48,032.00

UH-60A BLACKHAWK (w/o 2 T-700-GE-700 eng.)(A) 169,692.00

ENGINES

»

CFM-56 (AF)

CT7-2A/2D (derivative of T-700 eng.) (N)
CT7-5A/7A (derivative of T-700 eng.) (A)
CT7-6/9 (derivative of T-700 eng.) (N)(A)
CT-58 (derivative of T-58) (N)
F-100-PW-100/200 (AF)

F-100-PW-220 (AF)

F-101 (AF)

F-101X (AF)

F-107(N)

F-110-GE-100 (AF)

F-404 (N)

J-47 (AF)

J-52P-6A/B (N)

J-52P-8A/B (N)

J-52P-408 (N)

J-57P-6B (N)

J-57P-10 (N)

~Note T\ eo - NSV &

39,677.00
29,697.00
25,777.00
9,236.00
20,045.00
221,705.00
464,050.00
(a)

(a)

(a)
464,050.00
63,840.00
2,168.00
7,370.00
30,658.00
33,106.00
4,600.00
4,120.00

20 Oct 83
3 Jan 78
25 Feb 87

20

20
20
20
20
26

15
15
15
15
23
10
20
20
12

12
11

12

6
21
21
21
11
12
24

Oct
Dec
Oct
Oct
Oct
Oct
Jun

Dec

Oct
Oct
Oct
Oct
Jun
Jan
Oct
Oct
Mar

Mar
Jun
May
Jul
Oct

Mar
Dec
Dec
Dec
Jun
Mar
Feb

83
84
83
83
83
83
81

84

82
82
82
82
87
78
83
83
82

82
87
8l
85
81

84
88
88
88
87
82
89

13 Mar 87
24 Feb 89

30
12
8

8
8
8
8

Mar
Mar
Sep
Sep
Sep
Sep
Sep

87
82
83
83
83
83
83



J-60P-3/3A (N)

J-75 (AF)

J-79-GE-8/10 (N)
J-79-GE-17/17A/119 (AF)
J-85 (AF) '

PW-1120 (Derivative of F-100-PW-200) (AF)
T-33-P-100 (AF)

T-53 (N)

T-53-L-703 (A)

T-55 (A)

T-56 (N)

T-58 (N)

T-64 (N)

T700-GE-401/401A (N)
T700-GE-401C (N)
T700-GE-700 (A)
T700-GE-701/701A/701A1 (A)
T700-GE-701C (A)

TF-30 (N)

TF-34 (N)

TF-39 (AF) .
TF-41-A-2A[-2B/-400/-402/-402B (N)

* % % ¥ %

Other
Modular Integrated Communication
Navigation System Ground Data
Terminal (MICNS GDT) (A)

CATEGORY IX - MILITARY TRAINING EQUIPMENT

No items in this category are defined in the U.S. Munitions List

as significant military equipment.

CATEGORY X - PROTECTIVE PERSONNEL EQUIPMENT

No items in this category are defined in the U.S. Munitions List

as significant military equipment.

CATEGORY XI - MILITARY AND SPACE ELECTRONICS

Avionics Intermediate Shop

(AIS) (F-16A/B) (AF)
Avionics Intermediate Shop

(AIS) (F-16C/D) (AF)
Countermeasure System Torpedo

Ex Set 1 (N) .
Countermeasures, AN/ALQ-126, SPJ

System (N)
Countermeasures, AN/ALQ-165, ASPJ (N)
Countermeasures, ALQ-119 (AF)
Countermeasures, ALQ-131

*<i§€5¢-'—V?° -

2,520.00
28,999.00
6,400.00
27,464,00
17,901.00
155,194.00
(a)
1,542.00
2,626.00
6,400.00
13,313.00
20,045.00
38,578.00
29,697.00
25,450.00
29,697.00
29,697.00
25,450.00
43,866.00
20,705.00
441,707.00
48,249.00

(a)

1,190,000.00
2,400,000.00
(a)
26,631.00

111,425.00
6,138.09

12

23
20

~

12
11
12
21
21
21
21
21
20
12
12

12

12

5
6
9

Sep
Mar
Sep
Oct
Mar
Oct

May

May
Jun
May
Dec
Dec
Dec
Dec
Dec
Jun
Mar
Mar
Dec

Apr

Apr

Jun
Dec
Dec

83
82
83
83
83
83

81
81

83
87
83
88
88
88
88
88
79
82
82
84

84

84

85
84
75



w/receiver (AF)

Countermeasures, ALQ-131 w/o
receiver (AF)

Countermeasures, AN/SLQ-32(V)1l (N)

Countermeasures, AN/SLQ-32(V)2 (N)

Countermeasures, AN/SLQ-32(V)3 (N)

Engagement Control System (ECS),
PATRIOT, AN/MSQ-104 (A)

Joint Tactical Information
Distribution System, JTIDS (AF)

NAVSTAR Global Positioning System
(GPS) (AF)

Ocean Surveillance Information
System (0SIS) Baseline Upgrade
(OBU) (N)

Radio, AN/ARA-54 (A)

Radio, AN/VRC-12 Series

(12, 43 through 49) (A)

Radio, AN/TRC-170 (AF)

Sonar, AN/SQR-18A (N)

Sonar, AN/SQR-18A (CV) 1 (N)

Sonar, AN/SQR-19 (N)

Sonar, AN/SQS-56 (N)

Tactical Flag Command Center (N)

Telephone, AN/TTC-38, Central (A)

Telephone AN/TTC-39, (A)

Telephone, AN/TTC-42, Unit Level
Circuit Switch (N)

Versatile Avionics Shop Test (VAST),

AN/USM-247(V) (N)

CATEGORY XII - FIRE CONTROL RANGE

FINDER, OPTICAL AND GUIDANCE
AND CONTROL EQUIPMENT

AEGIS Weapon System, MK-7, w/o Standard

Missile and MK-41 Vertical Launch
Systems (N)
Close in Weapon Systems, CIWS,

PHALANX (NRC is per gun mount) (N)

Computer, Fire Control MK1A (N)

Director, Fire Control, MK51-2 (N)

Fire Control Gun System, MK-37 (N)

Fire Control System, Missile MK-74
MOD 4 (N)

Fire Control gun System, MK-56 (N)

Fire Control gun System, MK-68 (N)

Fire Control, System, ROLAND
AN/GSG-11 (A)

Fire Control System, MK-86 (N)

Fire Direction System, AN/GSG-10

~ne\w ev- b

26,970.00 28
24,108.00 28
115,000.00 25
250,350.00 25
381,803.00 25
548,311.00 15
50,828.00 30

1,000.00
11,586,364.00 11

39.84
70.00 15
60,622.00 15

267,069.00
601,837.00 24
1,349,593.00 29
173,193.00 19

(a)

(a)

(a)

(a)

(a)
16,288,000.00 25
287,842.00 28

(a)

(a)
24,800.00 6

(a)
15,400.00 6
60,000.00 6
324,828.00 24

(a)

G ard_

Sep
Sep
Apr
Apr
Apr

Nov

Oct

Sep
Feb
Feb
May

Jul

Feb

Oct
Dec
Dec

Dec

Sep

79
79
86
86
86
82

82

87
84
84
84

82
88

87

78

84

84

84

80



TACFIRE (A)

Goggles, Night Vision, AN/PVS-5 (A)

Guided Bomb Unit, GBU-10/12 w/o fuze
(AF)

Guided Bomb Unit, GBU-10/12 w/FMU-81
Fuze (AF)

Guided Bomb Unit, GBU-10/12 w/FMU-139A
A|/B fuze (AF)

Guided Bomb Unit, GBU-15 (AF)

Guided Bomb Unit, GBU-16 (N)

Laser Target Designator, AN/AVQ-26,
PAVE TACK (AF)

MFCS MK-92 (N)

Manpack System, Single Channel UHF,
AN/PSC-1 and AN/PSC-7 (A)

Manpack, LOREN, AN/PSN-6 (A)

Marine Integrated Fire and Air Support
System (MIFASS) (N)

' Missile Minder, AN/TSQ-73 (A)

Mission Payload Subsystem (MPS),
Daylight (A)

MPS, Forward Looking InfraRed (FLIR) (A)

Modular Tactical Communications
Center (MTCC) (A)

PATRIOT Antenna Mast Set (A)

PATRIOT Electrical Power Plant
(EPPII) (A)

Position Location Reporting System,
AN/TSQ-129 Master Station (A)

RT-1343/TSQ-129 Basic User Unit (A)

Radar, AN/APG-63, (AF)

Radar, AN/APG-65 (F-18)

Radar, AN/APG-66 (F-16A/B) (AF)

Radar, AN/APG-68 (F/16C/D (AF)

Radar, AN/APS-145 (N)

Radar, Antenna, AN/APS-138
(AN/APS-145) (N)

Radar, AN/AWG-9 (PHOENIX) (AF)

Radar, AN/MPQ-53, (PATRIOT) (A)

Radar, AN/SPS-46 (N)

Radar, AN/SPS-40B (N)

Radar, AN/SPS-48E (N)

Radar, AN/SPS-49(V)5/(V)7 (N)

Radar, AN/TPQ-36 (A)

Radar, Low Altitude Surveillance
Radar (LASR) (derivative of
AN/TPQ-36 Radar) (A)

Radar, AN/TPQ37 (A)

Radar, AN/TPS-43 w/basic antenna
(AF)

Radar, AN/TPS-63 (USMC Baseline) (N)

‘wrébt>u, o0~ 00{2V9w~v¢AQ_

740,331.00
157.49

203.00
243.00
217.00
12,528.00
(a)

643,071.00
(a)

(a)

(a)

(a)
715,687.00

(a)
(a)

(a)
131.906.00

339,464.00

1,179,261.00

41,298.00
410,407.00
29,471.00
30,400.00
101,120.00

1,078,582.00

162,047.00
338,403.00

2,383,426.00

(a)
216,746.00
(a)
304,719.00
252,968.00

73,361.00
920,149.00

27,462.00
45,557.00

31 Jan 80
15 Jun 87
15 Jun 87

15 Jun 87

11 Jun 87

18 Nov 82
18 Nov 82

30 Nov 88
30 Nov 88

30 Mar 87
12 Apr 84
12 Apr 84
25 Feb 87
25 Feb 87
18 Nov 82
7 May 82
15 Mar 84
25 Jul 79
1 Oct 84
19 May 81

5 Feb 86
7 May 87

Y

€



a2
Radar, AN/TPS-63 (derivative
configuration) (N) 31,890.00 _ 7 May 87
Radar, Fire Control, MK-25 (N) ()
SHF System, Multichannel, AN/TSC-85
and AN/TSC-93 (A) , o (a)
SATCOM GND System, AN/TSC-86 (A) (a)
Tactical Air Operations Center,
TAQOC-85 (N) (a)
Tactical Operations System (TOS)
AN/UYQ-19 and AN/UYQ-36 (A) 121.128.00
Target Acquisition Designation
Sight (TADS) (A) 202,591.00 30 Dec 83
Target Acquisition System (TAS), MK
23 Mods 0-8 (N) (a)
Terminal, Light for AN/TSC-86 (A) (a)
Terminal, Medium, AN/GSC-39(V) DSCS (A) (a)
Terminal, Single Subscriber (SST) (A) (a)

CATEGORY XIII - AUXILIARY MILITARY EQUIPMENT

No items in this category are defined in the U.S. Munitions List as
significant military equipment.

NOTES: :
* Indicates added, changed, revised, or new information.

(a) Approval for pro rata nonrecurring cost recoupment charge will be
requested from the Director, DSAA at a time of actual demand for FMS or
commercial sales proposals.

(b) For older ship designed, a percentage charge (3.5X) for recoupment
of nonrecurring cost will be established at a time of actual demand for
FMS or commercial sales proposals.

~NoWw TJoo- TRV
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9
DOD 5105.38-M

TABLE 702-§5
FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS
AUTHORIZED DIRECT ARRANGEMENTS FOR DEPENDABLE

UNDERTAKING
COUNTRIES
Algeria Morocco Bahrain Pakistan
Botswana Nigeria Bangladesh Oman
Cameroon Sudan Egypt Qatar
Kenya Tunisia India Saudi Arabia
Liberia : Israel The United Arab
Europe Jordan Emirates

Kuwait Yemen Arab
Austria Malta Lebanon Republic
Belgium Netherlands Nepal
Denmark Norway
France Portugal Western Hemisphere
Germany (Fed.  Spain

Rep. of) Sweden Argentina Haiti

Greece Switzerland Bahamas Honduras
Iceland Turkey @\gﬂ)ados Jamaica
Ireland United Kingdom razil Mexico
Italy Yugoslavia Canada Panama
Luxembourg Colombia Peru

Costa Rica St. Lucia

Far East Dominica St. Vincent

Dominican Republic Surinam
Australia New Zealand Ecuador Trinidad and
Brunei People's Republic El Salvador Tobago
Indonesia of China (PRC) Guatemala Uruguay
Japan Philippines Venezuela
Korea " Singapore
Malaysia Taiwan

Thailand ional ni
NATO (North Atlantic Treaty Organi-

zation and its agencies)

TABLE 702-5. Foreign Countries and International Organizations Authorized
_ Direct Arrangements for Dependable Undertaking.
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80102. DOD 5105.38-M
80102 FMS CUSTOMER REQUESTS FOR SPECIFIC SOURCE.

A. DOD Policy. DOD policy provides that procurements made for FMS will comply with
U.S. government acquisition regulations and procedures. When procurement is required to meet an
FMS requirement for defense articles and/or services, to the maximum extent possible, the
competitive procurement process will be utilized. Authority for sole source procurement can be

considered when the purchasing country makes a specific written request and provides sufficient
rational for obviating the benefits of the competitive process.

B. Sole Source Designation. As described in DOD FAR Supplement 25.7307, the FMS
purchaser may request that a defense article or defense service be obtained from a particular source.
In such cases, FAR 6.302.4 provides authority for the U.S. government to contract on a sole source
basis. The purchaser request should be contained in a letter of request for an LOA or an amendment
to an existing LOA. The request for sole source must also provide the basis and justification for the
sole source and may be for a prime and/or sub-contractor source. Sole source procurement

designations under accepted FMS LOAs will be submitted by the DOD component security ),.W;\
assistance director to the applicable contracting activity in order to exercise the FAR authority. d(\?)r)' ¥
\

>

1. Foreign Puyrchaser Request, Foreign purchaser sole source requests may be%ﬁ’
hono-ed (See DOD FAR Supplement 25.7307) only when the sole source designation is based upon PN
the objective needs of the FMS purchaser as stated by the purchaser and DOD component security .»* <¢'
ﬁﬁi@(wn____jmg"_ﬂ—iﬁ-ﬂbmdﬁ Accordingly, a letter requesting a specific item(s) andlor _ & &
service(s) from a specifically identified firm or other supplier must be addressed by an authorized . "’@
official of the purchasing governmen{¥& ¢ chief of the security assistance organization (SAO) in? |+~
country, or by the Defense Attache of comparable official of the purchasing government in the 2
United Sm@@ DOD component security assistance director whose component has procurement
cognizance\for'the réquired item/service. If from én Oyerseas activity of the purchasing government,
this written request should be submitted via the in country. The letter must provide the basis
and justification for a sole source request. To the maximum extent possible submission through the
SAO is preferred. The request shall not be honored in any case of patently arbitrary, capricious or
discriminatory exclusion of other sources. The number or frequency of sole source requests should

be kept to the absolute minimum; however, there may be situations where for programmatic reasons
sole source procurements is necessary and justifiable. Situations where sole source procurement
may be justifiable could include, but are not limited to, the following situations:

a. When one of the numerous suppliers can deliver faster and the situation is
urgent enough to forego the benefits of the competitive process.

b. When the procurement of a non-standard item which is out of the DOD buying
pattern has been approved because of a country request and a specific source has been identified by
the country, i.e., obsolete items no longer supportable by the DOD. This could occur in countries
with predominantly MAP merger funded programs since MAP merger funds can be utilized only for
FMS programs; therefore, such a purchasing country may not have the capability of buying on a
direct basis.

c. When the country has an established history of procurement for articles or
services from a particular prime source and to change would adversely affect an ongoing program.
For example, this would include an ongoing maintenance program wherein a particular prime
contractor is providing technical assistance or other services under established agreements.

d. When the designated source has won the foreign purchaser's own source

selection competition and the purchaser advises of its desires. Specific evidence as to the
competitive process should be included in the justification.

801-2



TABLE 802-1

DOD 5105.38-M

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED
RECEIPT OF DLA EXCESS PROPERTY LISTINGS

Africa
Botswana
Djibouti
Kenya

Europe

Austria

Belgium
Denmark

France

Germany (Federal

Republic of)

Greece

Iceland

Ireland

, Italy
. Luxembourg
Far East

Australia
Burma
Brunei
Indonesia
Japan
Korea

ion

COUNTRIES
Near East and South Asia

Liberia Bahrain Pakistan
Sudan Bangladesh Qatar
Zaire Egypt Saudi Arabia

India Sri Lanka

Israel (Ceylon)

Jordan Tunisia
Malta Kuwait United Arab
Netherlands Lebanon Emirates, The
Norway Morocco Yemen Arab Rep.
Portugal Nepal
Spain Oman
Sweden
Switzerland Western Hemisphere
Turkey
United Kingdom Argentina Honduras amtindde
Yugoslavia Bahamas Jamaica tha |

ados Mexico <
&lg\?ﬁﬂ' Panama

Canada Paraguay

Colombia Peru
Malaysia Costa Rica St Lucia
New Zealand Dominica St Vincent
Philippines Dominican Rep. Trinidad and
Singapore Ecudaor Tobago -
Taiwan Guatemala Uruguay
Thailand Haiti Venezuela

izati

NATO (North Atlantic Treaty Organization and its agencies)

802-25

TABLE 802-1. Foreign Countries and International Organizations Authorized
Receipt of DLA Excess Property Listings.
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4 January 1989
MEMORANDUM FOR RECORD

SUBJECT: SAMM Change, Use of 1513-2 for Sole Source Designation

DSAA memo I-017475/88, 9 Nov 88, notified USAF that an LOA
modification may be used in lieu of amendment under specific
circumstances and that the new policy would be published in the
SAMM.

On this basis, change 1 to DOD 5105.38-M should substitute @mfw
the following for Para 80102.C.2: o

h

"2. LOA Amendment or Modification. The designation of sole ?Ohldy
source procurement for an LOA which has already been accepted by &“
the purchaser would be an exception to the policy outlined above.
If the situation does occur, addition of the supplemental :
condition should normally be added by an Amendment, DD Form 1513~
1. The IA may determine that use of a DD Form 1513-2 is
justified when the sole source request is made by the official
who requested the LOA, his replacement, or an official known to
have equivalent or greater authority than the official who signed
the LOA.

psc2
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DEFENSE SECURITY ASSISTANCE AGENCY . ?

WASHINGTON,DC 20301-2800
K6 Nov 155

In reply refer to: }/
I-017475/88 ,

MEMORANDUM FOR DIRECTOR, INTERNATIONAL PROGRAMS/PRI
DEPARTMENT OF THE AIR FORCE

SUBJECT: Sole Source Documentation Procurement in
Security Assistance

Reference: Your Memo of 3 Nov 1988, Same Subject

We concur with your proposal to append sole source
requests to LOA’s by use of a DD 1513-2, provided that:

- The sole source request is signed by the same
official (or his replacem=nt) who reguested
the LOA, or

- The sole source request is signed by an official
known to have egquivalent or greater authority than
the official who signed the LOA.

The purpose of the current SAMM guidance, which
stipulates the use of a DD 1513-1 in these circumstances,
_is to assure that the sole source request is made by an
official with the authority to do so. We believe that you
would agree that sole source requests should be made by
levels of competent authority within the purchasing nations,
since this limits .the potential for corruption. Conse-
quently, if you determine  a particular®sequest is not from
competent authority (as descrlbed above), you should use the
DD 1513-1 in that instance.  ~

We will amend the SAMM to reflect this policy.

Y G~

GLENN A RUDD
DEPUTY DIRECTOR

-2




DEPARTMENT OF THE AIR FORCE I@,L F L}’i 5

HEADQUARTERS UNITED STATES AIR FORCE
WASHINGTON, D.C. 20330

8 NOV 1982

MEMORANDUM FOR DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY

SUBJECT: Sole Source Documentation Procurement In Security
Assistance

Request your assistance and review of an Air Force initiative
concerning documentation for sole source procurement. The Air
Force Logistics Command (AFLC) has prepared justification to
support streamlining current procedures by authorizing a sole
source request to be appended to an LOA with a -2 vice -1. The
AFLC Judge Advocate and the Air Force General Counsel have
rendered opinions that the requirements of 10 USC 2304 and the FAR
(subpart 6.3) are met by this interpretation.

The issue has been unfavorably reviewed twice within DSAA.
Approval of this initiative will gain implementing agencies six
months and will result in better service for our customers.

I would like to explain our request. Please let me know when
I may come see you.

4

AT 'vf‘t:..D L %(A 'FM,‘.N .
Liigadier General, USAF
Director of int't Programs, DCS/PR
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90208. DOD 5105.38-M

90208 DISBURSEMENT OF FMS LOAN FUNDS,

A. General Policy. While+seDSAA records and maintains commitments of FMS loan
funds by specific loan, this commitment by specific FMS loan is used as a planning function and
does not mean that the borrowing country must cite that specific loan when disbursement of loan
funds is required.

B. xpiration isbursement (FFB n_Commitment) Period. Section 1.1
of FFB and DOD loan agreements (see Tables 902-1 and 902-3) define the period through which
funds may be disbursed under the loan. In the case of FFB loans, this is called the loan
commitment period. The term "commitment period” in this context means the period through
which The FFB is committed to disburse loan funds. Loan funds remaining undisbursed after the
expiration date are lost from the borrower's use. However, if the borrowing country is unable to
disburse all of the loan funds before the expiration date, it may request an extension to the
expiration date via an amendment to the loan agreement. Requests for such an amendment must be
in writing from the borrowing country and must be submitted to th& DSAA for interdepartmental
coordination and processing of the amendment document. Amendments to FFB loans require the
signatures of the borrowing country, #& FFB, and e DSAA. Amendments to DOD loans require
the signatures of the borrowing country and the DSAA.

C. tests for Disbursement of Loan Funds. All requests for disbursement of
FMS loan funds must be submitted to DSAA by the borrowing country in the letter format set forth
in the applicable FMS loan agreement. Each request for payment of FMS loan funds to SAAC for
amounts due on FMS cases must indicate the FMS case designator(s) and the dollar amount(s) to
be disbursed for each case. Procedures for requesting disbursements to commercial suppliers are
discussed in paragraph 90209.A. of this section.

D. Methods of Disbursement. All disbursements from FFB loans are accomplished
by electronic wire transfer. “Fh8-FFB does not process disbursements by issuance of checks.

Disbursements from direct loans are accomplished by issuance of checks through the USAF
Disbursing Office at Bolling AFB, D.C.

E. Limitation on FFB Disbursements. Not more than one FFB disbursement shall

be requested by the borrower in any single month, except that an advance of $500-theusand or
more may be requested at any time. 500,000

F riction on

!:rgdit.-Finaﬁggg Cargoes.

1.  When ocean transportation is used, all items purchased with FMS loan funds
must be transported by U.S. flag vessels. (NOTE: FMS loan agreement documents contain
provisions for certain waivers which, if approved, permit shipment of up to 50 percent of FMS
loan financed cargo on vessels of the borrowing country, and in certain instances such cargo may
be transported on vessels of a third country. Such waivers are discussed later in Section 903 of
this chapter. In no instance may FMS loan funds be used to piz,‘\‘c’ost of transportation provided by
a vessel of non-U.S. registry.)

f Tran:

2. FMS loan funds may be used to pay air transportation costs only if U.S. flag
aircraft are used.

90209 DIRECT COMMERCIAL PURCHASES

A. licies and Procedures. FMS loan financing may be used, when approved By
DSAA on a case-by-case basis, for the purchase of defense articles and services through direct

902-4
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800 2

28 February 1989

'g A

/1
P

™,
IDELINES FOR FMS FINANCING OF DIRECT COMMERCIAL CONTRACTS

’:: Vs

s

In. 1984 the.U.S. Department of Defense (DoD): ‘established
guidellnef concerning the processing and reviewJofzcommercial
contracts\ for direct, purchase of U.S. defense. articles and
services from U.S. fixrms to be funded with loans issued under the
Arnms Export\Control Ac These current guidelines supersede the
guideline revision dated.l19 February 198

AN Ay

The financing of directfcommercial’contracts is under
continual scrutiny, to include a review of DSAA procedures by the
GAO, review by the Department of Jpstlce, and consideration by the
Congress. In an effort to continually improve the quality of this
program while mlﬂllelng DoD vulnerablllty to waste, fraud,and
abuse, reviced guidelines and procedures have been determlned to
be necessary. P AN

\ f//, \

Currently there are speC1f1c polzcres and procedures in
existence in the Federal,Acquisition Regulation (FAR) and the
Security Assistance Mandgement Manual (S which apply to FMS
(government-to-government) loan financed, grant financed, and
Military Assistance Program (MAP) flnanced programs. The
following guidelineg establish similar policies and procedures for
the use of loans (and "Grants"for FY 1989) for fipancing of direct
commercial contracts between U.S. 1ndustry and foreign countries.

\

FMS finapcing may be used, when approved on a se-by-case
basis by DSAA, for the purchase of defense articles, gefense
services, d design and construction services from U.S. defense
contracto on a direct commercial basis, similar to thé, financing
fvernment-to-government agreements. “However, as \ndicated
inancing agreement to which the U.S. Government an¥ the
governments are parties, the U.S. Government is undér no
tion to approve any specific commercial contract for F
ncing. The following guidelines.apply to the DSAA review..I
“financirig of direct commercial contracts: <
l, N

—ﬁgdk Purchases must be from U.S. incorporated firms licensed
to do business in the U.S.

b. The items purchased must be manufactured in the U.S. and
be composed of U.S. manufactured and assembled items, components,
and services. In the event that the purchase of a U.S. end item
consists of both U.S. and non-U.S. components and services, only
the value of the U.S. components and services will normally be
financed.
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(2) Non-u.S. content which is an integral part of end
products manufactured in the U.S. may be eligible for FMS
financing under certain limited circumstances. Such financing
will be considered when ks DOD has procured or is procuring
(under provisions of the FAR) the same item from the same non-U.S.
sources under existing multiXor bi-lateral agreements, -Befsnee

i i DIC3J agreements, or because the item is
not available from a U.S. source.

(;i}n Contracts should specify any non-U.S. origin items,
components, or services. If not identified in the contract, the
contractor is required to identify to DSAA any non-U.S. content
and the corresponding value contained in the contract. Assembly is
regquired to be performed in the U.S.

C Z. The total value of each contract or purchase order must
be for $100,000 or more. Contracts or purchase orders for less
than $100,000 will not be approved for FMS financing.

5?42 FMS financing is discouraged for purchases containing
offset provisions as a condition for securing the purchase.
Offset provisions are agreements by the seller to make investments
or procurements in a country other than the U.S., either
concurrent with or subsequent to the purchase for which financing
is being regquested.

hk. No FMS financing will be authorized or disbursed to pay
for mandatory direct offsets, or the related costs of offset
management. Mandatory direct offsets are procurements of a non-
U.S. made component required by the purchasing country as a
condition of sale, for incorporation or installation in a U.S.
produced end item being sold.

g@haf While FMS funds will not be authorized for foreign
produced content resulting from mandatory direct offset, such
funding can be authorized for the U.S. content portion of the item
produced. ‘

€ 5. Purchase agreements should be made directly with the prime
manufacturer of the defense article or service if possible and the
contractor is expected to add value to the product being sold.

\|X. If the items or services are available from production in

the U.S., purchases of materiel should be made to the maximum
extent feasible from the prime manufacturer of assemblies or
items, the assembler or a U.S.-based distributor licensed by the
manufacturer who has had a longstanding relationship with the
manufacturer and who has been provided with general domestic
and/or international sales regions.
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é?)}ﬁ A prime contractor must demonstrate to the DSAA (by means
of D8Dp Rég-awarg survey or other meaniéiéggusapability - -
including,4 ./ €xpertise, experience, . and financial
soundness - - to perform by itself a substantial portion of the
work. Prior successful completion of recent direct commercial

contracts financed with FMS funds or DBD contracts for the same or
essentially similar items shall normally satisfy this requirement.

%), Funding with FMS financing will not be considered for a
procurement agent, broker, import-export firm or other
intermediary unless justified on factorxs relative to specific
country needs and the country’s abiliﬂies\éo conduct commercial
contracting. A request for exception be considered if
sufficient justification is provided by the purchasing government
as to why the purchase is sought from a firm other than the
manufacturer.

(4)/51 A list of suppliers and subcontractors for the proposed
contract, showing names, addresses, and the materiel and services
to be procured by the intermediary-fize. prime contractor$ must be
provided as part of the purchasing governments justification. Prime
contractors are required to identify names and addresses of all
projected suppliers and subcontractors applicable to this
contract. In such a case it is assumed that the purchasing
government will, be aware .of the. extent of additional cost or
markup by theﬁ$$¥%£§§§¥§§¥;3nd-éggg data can be provided upon
reguest.

Q-j(l Acquisition programs that include contingent agent fees
up to $50,000 may be approved for financing. DSAA will disapprove
FMS financing for acquisition programs, the price of which
includes sales commissions or contingent fees which exceed
$50,000. Contract splitting within an acquisition program %ﬁ not
authorize% a§, &, means to exceed the maximum allowable agents fee.
It is not intent ef—the—DB5AA to determine the amount of

issd fees which suppliers may pay to a contingent agent

for services performed to secure a contract or sales agreement,
but rather it is intended to place a dollar limitation upon the
amount;ﬁé EMS funds which a country may use to pay such costs.
Such : decrease the buying power of FMS funds, thereby
reducing the advantages which the country can achieve from the FMS
financing. DoD regulations have limited the amount of agents’
commissions payable for FMS transactions. Under the DoD FAR
Supplement 25.7305, sales commissions in excess of $50,000 on
contracts implementing FMS transactions are not allowable costs.

Q. U.S. firms which are selling or have sold the same items _

to the=Bepartmentof—Deferso—4DBD} are generally recognized as
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having adequate production4capabi11tiesuaad—havihg—previomsiqr

X i . It is
recognized that many small business or firms that have not
previously sold to ¥he DBD may be the best qualified to provide
articles or services unigque to country needs. To verify
contractors’ statements and determine their capability to perform
under the contract terms, a DOD pre-award survey may be required
as a condition to FMS financing. Such pre-award surveys normally
are not required for firms with previous D6D contracting
experience.

h &. Contractors and country representatives should plan for the
time required by DBD to i
determine the extent of FMS financing authorization. The
processing time for contracts that are fully in compliance with
these guidelines is approximately 60 days. When the prospective
purchase is from a contractor that does not regularly sell to the
‘sta Y-5+——6overnment, the purchaser should set—a—commencemnont—date—£for

allow§—at—teast an additional 90 days for ¥+6:
VS hEevernment representatives to conduct a survey of the contractor .ewwt-¥
t may be required din—cexrtain
-eireumstances~by DSAA as a condition for FMS financing of the
contract.

L 4. FMS funds will not be approved for financing of direct
commercial letters of credit which assure payment to the supplier
upon presentation by the supplier of invoices and/or delivery
documents. If the contract requires performance bonds or other
-forma—of letters of guarantee, the use of a U.S. bank or financial
institution is required for this purpose.

J¥0U. FMS funds will not be approved for financing of non-U.S.
transportation carriers.

\) &. For ocean transpertation of FMS financed shipments the
.contractor/country -wild,use er—eauwse—to—be—usedy privately owned
U.S. flag commercial vessels. For contractor originated ocean
shipments,the contractor will, within 20 days of loading, submit
one legible copy of the rated on-board ocean bill of lading for
each shipment to: Chief, Division of National Cargo, Office of
Market Development, Maritime Administration, U.S. Department of
Transportation, 400-7th Street, S.W., Washington, DC 20590. The
bill of lading will identify: éontract number; name of vessel;
flag of registry, date and port of loading, port of final
discharge, descriptioqﬂ'weigthgyalue of cargo, and total ocean
freight revenue. Any waivers (general, security, or non-
availability) will be in accordance with the country’s agreement
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with DSAA. The waivers are described in the agreements and may
apply to either specific shipments or for a specific period of
financing. Contractors will include these requirements in
subcontracts or purchase orders applicable to this contract.

(Z)lﬁ No payments will be made to freight forwarders with FMS
funds for transportation services. Ratedy on-board bills of
lading or rated air waybills may be approved for direct payments
to U.S. ocean or air carriers upon request.

. _31. FMS funds will not be approved for payments for travel,
per diem, accommodations, lodging, car rental, personal expenses,
or other similar expenses of purchasing country personnel in
connection with a direct commercial purchase. Therefore, while
these types of costs may be cited in contracts submitted, they
must be paid by the purchaser. 1If such costs are included, either
directly or indirectly, they must be expressly identified.

Q_;ai Any purchase agreement that provides for a refund,
penalty, liguidated damages, bonding provisions, or any other form
of financial reimbursement to the purchasing country must be
structured to ensure that such payment is made by the contractor
or designated agent (including the contractor’s commercial bank)
directly and without undue delay, from the payor to the B=5. \o0b,
Government.,

S\le Bonding and guarantee documents, such as Performance
Bonds, Letters of Guarantee, Letters of Credit, and any other such
instrument that is established by the contractor or his agent
pursuant to the Purchase Agreement, must be received at t#&. DSAA
and made part of the Purchase Agreement file as a prerequisite to
disbursement of FMS funds to the contractor. Bonding and
guarantee docq@ ts lacking adequate provisions to ensure prompt
payment to the BIS= will not be accepted but will be
returned for revision, and the pertinent Purchase Agreement will
be held in abeyance until this requirement is satisfied.

(?\Bf Reimbursement payments must be remitted to the addresses
noted below. These payments, when received by fhe DSAA, will be
credited to the purchasing country’s FMS trust fund account and
become available for application by the country to any FMS or
commercial case approved for FMS financing. Any financial
reimbursement relating to the Purchase Agreement which is equal to
or less than the FMS funds paid by fhe DSAA on the Purchase
Agreement will become available for application by the country to
any FMS or commercial case approved for FMS financing. 1In the
event that the amount of reimbursement exceeds the amount of FMS
funds paid by Fhe_DSAA on that Purchase Agreement, the excess
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amount of that reimbursement will be credited to the country’s FMS
trust fund account and become available to the country for
application as "cash" to FMS cases.

(?ﬁCﬁ Remittances should be processed as follows:

Payments by check must be accompanied by a letter which
identifies the purchasing country and the DSAA case identifier.
The check must be made payable to the " United States Treasury"
and mailed to:

Defense Security Assistance Agency
1400 Wilson Boulevard

Suite 535

Arlington, VA 22209-2325

Payments by wire transfer should be transferred as follows:

United States Treasury
New York, New York

0210-3000-4
Treasury NYC/(5037)
Defense Security Assistance Agency
Refund from: (Name of Company)
for purchase made by the Government of ’
(Country) under DSAA case {Identifier)

\e
™ 13, Contracts should include all essential contract elementqgwgyvﬁ
Complete copies of all provisions of contracts are required for
DBD review for FMS funding. The purchaser must also submit to fke
DSAA for review all subsequent modifications, amendments or side
letters/supplementary agreements which affect the contractual
relationship between the buyer and the seller on FMS funded

contracts. . (rele 302—7}
WA4. The CONTRACTOR'S czwrw:mgx XND ACHERMENS WITH DEFENSE
SECURIT® ASZISTEKNCE AGENZX ) is required to be signed

by the contractor and submitted by the’ purchaser to th& DSAA when
the contract is provided for funding review. Fhe-date-of -the-

0X5. Generally, FMS €eoperative—bogistits—SupplySupport
-Arrangements—fCLSSAs} are established to provide standard spare
parts for items of U.S. origin. These FMS agreements contemplate-
timely delivery of spare parts at a fair price. However,
countries sometimes find it necessary to open commercial Basic
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Order Agreements (BOAs) to provide,for certain time.gensitive Ve
d%ems or £or¥ non-standard items. OAs

may be approved for FMS financing, subject to purchaser agreement
that:

(\VA. standard items are first requisitioned via CLSSAs.

2\ - The commercial BOA may only be used for acquisition of
standard items if the CLSSA is unable to satisfy specific country
delivery requirements.

V-4 Listings of requirements are provided with BOA contractsy
whenever possible.

?,}6. Contractors may not offer DBD DCAS quality assurance
services as a part of a direct commercial contract.

(})}( For some contracts or purchase orders, £h< DSAA may
require that a DBD/DCAS quality assurance verlflcatlon be
performed before delivery of the materiel to assure that the
quality of the materiel is in accordance with contract terms, or
for DBD standard items, U.S. Military specifications. In the
event that fhe DSAA determines that muelf quality assurance is
required, the purchaser will be notified when the contract is
reviewed that DD quality assurance services from theDefense
bogistics Agency-¢{DLAF, through the Defense—€ontrace

DCAS$ office in New York, are required as
a condition for FMS financing of the contract.

)

(13,8 Although the cost of such quality assurance serv1ces ‘may
be ncluded in the contract and paid to

SAAC§ by the contractor on behalf of the
purchaser, the purchaser country will be required to arrange for
these services through d“FMS agreement with Xhe DCAS.

7. The contracts or purchase orders must clearly identify the
amount of any applicable dowﬁ?ayment and follow-on payments.

(YN 2« A down payment or initial payment may not exceed the
amount of cost incurred by the contractor up to the date of
submission of the down”payment invoice. This payment is defined as
the contractor® out-of-pocket payments made prior to contract
implementation/[p¥ .
eontraet¥plus termination liability, less profit, as certified by

the contractor. 0 BE  INCUEESD buirh e FOST GO s
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éZ)zK Follow-on payments may be echeduledf;n'the accomplishment
of Bpecific milestones detailed in the contract, such as
deliveries or contractor costs incurred as of the date of the
invoice plus costs to be incurred (which include termination
liability) through the next 90 days. A proportional share of
profit may also be recovered in follow-on payments, based upon
milestones achieved or partial deliveries.

QSLCT Full contract payment cannot be scheduled prior to the
date/schedule of contract deliveries or completion of contract
actions.

¥\ &. The purchaser country should validate invoices and submit
them to DSAA for payment within 60 days of receipt from the
contractor. Purchaser countries may not assess charges to U.S.
contractors for processing contracts or invoices for payment. FMS
financing will be withdrawn if such charges are determined to have
been assessed or if the purchasing country representatives have
solicited U.S. contractors to provide free materiel, services,
advertising, or .other similar forms of benefits as a condition of
award of a contract or processing of invoices.

]%)ﬁf- Pricing comparisons are being performed on a selective
basis as part of the contract review process. Current DOD
procurement prices will be used as a source of comparison prices
to assure a valid comparison. However, if DoD has excess stocks
available at a lower price, or if the purchaser has invested in
early procurement through a FMS CLSSA case for the same type of
item, we will so notify the contractor and the purchaser. When

Y5

prices are discovered which appear to be excessive in comparisonx»*k

4o new acquisition of comparable items fo:7gggv§r domestic -
purchase, the contractor will be advised. ﬂ bjective is to
maximize the benefits of limited FMS funds; however,qkﬁgrecognize&
that certain circumstances, especially delivery schedules, may
justify paying higher prices. Unjustified excessive prices may be
cause for disapproval of FMS financing.

9;26? It is important that the purchaser provide prior
notification to DSAA of acquisition plans. Plans should be
submitted for each requirement for which the purchaser anticipates
making a direct commercial purchase with FMS funding. The
identification of requirements should be provided as far in
advance as possible (preferably 60 days) before solicitation of

bids or initiation of contract negotiations. This will allow th& .

DOD sufficient time to evaluate the proposed acquisition and seek
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any required clarification prior to solicitation.

4\]Au While ®¥c DSAA does not desire to delay the procurement of
defense materiel, early identification of prospective purchases
through direct commercial contracts is necessary. If notification
is not provided to #d%e DSAA prior to submission of contracts, it -
may result in the contract review being delayed or in contracts

being returned without review.

LV E. Additionally, it is highly recommended that whenever
possible, several U.S. manufacturers be contacted by the purchaser
for solicitation of bids.to—meet-Theix -spectficTeeds.. When the
purchaser has made a selection and a direct commercial contract is
submitted to DSAA for FMS financing review, by separate letter the
purchaser should identify the various contractors solicited as
well as the basis for selection. If the contract was not competed
and the firm was selected on a sole source basis, the reasons for
such selection should be provided when the contract is submitted
for review. 1If this information is not provided the contract
review will be delayed pending verification of the use of
competitive contracting.

0O

< _20. If the contractor otherwise contracts with the-8-S.
Department-ofPefense, the contractor must comply with approved
cost accounting standards. FMS financing may be disallowed for
contracts which result in additional costs being transferred to
4kt DBD. Fhe-befense—Contract-Auvdit—Ageney={DCAA$ has expressed -
concerns about the formation by U.S. prime contractors of separate
corporate segments to conduct foreign sales. 1In some cases, when
significant intracompany contracting is involved, the resulting
allocations of costs are inconsistent with cost accounting
standards and would unjustifiably result in the allocation of
additional costs to DOD contracts. If ¥<8. DBD prime contractors
establish separate companies or other corporate segments for the
purpose of conducting foreign sales and request FMS credit
financing for sales by such segments, DSAA will regquest DCAA
review of the transaction. FMS credit financing will be approved
only upon confirmation by the-DCAA that the arrangement is
consistent with cost accounting standards and that there would be
no unjustifiable additional cost on DBD contracts with the prime
contractor.

OShRN

“N.21. The—Dbefense-Security Assistance—-Ageney is not staffed in a
manner which would enable it to conduct independent debarment or
suspension proceedings. Therefore, with respect to approval of
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financing for U.S.\g tractors, DSAA relies heavily on the
experiences of othe J%rsv—eove:nment agencies which are empowered
to debar/suspend contractors for cause.

{)X. Contracts g% not be approved for U.S. suppliers which
are-included in: Thrtﬂ%merﬁ—smmdmm. ; ; List of

Parties Excluded From Federal Procurement or Nonprocurement

Programs, the U.S. Commerce List of Denial Orders Currently

Affecting Export Privileges or similar determinations in which -the DS
Y-5—Dbepartment—of-S+tate has made certain contractors ineligible

to export material under the IntermatieonsalTFraffitimArme ITRAW.
Regulatienss Should contracts involving such suppliers be

submitted to DSAA, they will be returned to the prospective

purchaser without action with the appropriate indication as to the
XKgency which has initiated the action of debarment or suspension.

A copy of the letter will be furnished to the contractor involved.

1) .B~ The action required before such contracts can be
considered for FMS financing is for the U.S. contractor involved
to take appropriate administrative or legal steps to remove the
relevant organization or individual from the debarment/suspension
list. Such action should be taken directly with the Xgency which
has debarment responsibility.

v 22Z. 1f the contract includes a requirement for insurance, the
use of a U.S. insurance firm is required.

w 2%. 1f the contract includes an arbitration clause, the
Jocation of the arbitration must be identified as in either the
WS, Uaited—Stetes or a mutually agreed third country and not in the
purchaser country.

X.Contracts and supporting documentation should be submit{éd by the
purchasing country to:

Defense Security Assistance Agency
~-FREPB Compriowal | ACGovwivi x Tlvegpde  tyuts v
1400 wWilson Boulevard, Suite 535
Arlington, Virginia 22209-2325



.

H.

Inquiries concerning these policies and procedures or the contract
review process should be directed to:

Defense Security Assistance Agency
Operations Management Division (DSAA/OPS-E)
The Pentagon, Rm 4B740

Washington, D.C. 20301-2800.

EnciesSure

sﬁat.gg__~
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f.  Contracts that include contingent agent fees up to $50,000 may be approvcd
fo¥ financing. DSAA will disapprove FMS loan financing for commercial contracts the.price of

90209.A.1.f

whish includes sales commissions or contingent fees which exceed $50,000. ///'
N It is not the intent of DSAA to determine the amount of commissxons or fees

which suppliers may pay to an agent upon consummation of the sales agreement, but rather it is
intended to place a dollar limitation upon the amount of FMS loan funds which a borrowing
country may_use to pay such costs. Such commissions decrease the buying power of FMS loan
funds, thereb¥ reducing the advantages which borrowers may achieve from the FMS loan. DOD
regulanons have limited the amount of agents’ commissions payable for FMS transactions. Under
the DOD FAR upplemcnt 25.7305, sales commissions in excess/of $50,000 on contracts
implementing FM tmiiacuons are not allowable costs. #,f

g. \& firms which are selling or have sold the same items to the DOD are
generally recogmzed as having adequate producﬁon capabilities and having previously performed
on their contracts in a satisfactory manner. It is recognized thdt many small businesses or firms
that have not previously sold to the DOD may be the best qualified to provide articles or services
unique to country needs. Tq verify contractors' stateme /ﬂts and determine their capability to
perform under the contract terms, 8 DOD preaward survey‘may be required as a condition to FMS
loan financing. Such preawar surveys may not be,feqmrcd for firms with previous DOD
contracting experience. ey

.3? /

h.  When the prospectxve purc}}asc is from a contractor that does not regularly
sell to the USG, the purchaser should set a commencement date for the contract that allows at least
90 days for USG representatives to conduct a sufvey of the contractor. Such a review and survey

may be required in certain circumstances by DSAA as a condition for FMS loan financing of the
contract. & '5

i.  FMS loan funds )Mll not be approved for funding of direct commercial
letters of credit which assure payment té the supplier upon presentation by the supplier of invoices
and/or delivery documents. ’,.‘ \ N

*

j» No paymems w1ll be made to rcxght forwarders with FMS loan funds for
transportation services. Rated, gh-board bills of lading’ or rated air waybills may be approved for
direct payments to U.S. carn'e upon request. e
%

k. FM; oan funds will not be approved for payments for travel, per diem,
accommodations, lodging, car rental, personal expenses, or other similar expenses of purchasmg
country personnel in cq;inectxon with a direct commercial purchase Therefore, while these types
of costs may be cited ji contracts submitted, they must be paid by the’ purchascr If such costs are
included, either diregtly or indirectly, they must be expressly identified. *.

/ Any purchase agreement that provides for a éfund penalty, liquidated
damages, bond} provisions, or any other form of financial renmbursement to the purchasing
country must pe structurcd to ensure that such payment is made by the contractor or designated
agent (including the contractor's commercial bank) directly and without undue delay, from the
payor to th¢’ U.S. Government. Bonding and guarantee documents, such as Perfqrmance Bonds,
Letters ofGuarantee, Letters of Credit, and any other such instrument that is established by the
contractgr or his agent pursuant to the Purchase Agreement, must be received at the DSAA and

funds to
\prompt
paynfent to the USG will not be accepted but will be returned for revision, and the pertinent
Purfhase Agreement will be held in abeyance until this requirement is satisfied. \%

902-6
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p
(3) Listings of requirements are provided with BOA contracts, whenever

ibl L

17
\ p. For some contracts or purchase orders, the DSAA may require‘that a DOD
quality assurance verification be performed before delivery of the materiel to assure that the quality
of the materig] is in accordance with contract terms, or for DOD standard items, U.S. military
speciﬁcatilgﬂs. Jn the event that DSAA determines that such quality assurancé is required, the
purchaser will bdnotified when the contract is reviewed that DOD quality assurance services from
the DLA, through\the DCAS office in New York, are required as a condition for FMS loan
financing of the conxact. Although the cost of such quality assurance services may be included in
the contract, the pﬁier will be required to arrange for these services through an FMS agreement

with the DCAS.

q. "argoes financed with FMS loan funds are required to be shipped on U.S.
flag vessels unless DSAA onthe U.S. Maritime Administration (MARAD) has granted a general,
security, or non-availability Wwaiver. The waivers are described in the loan agreements and may
apply to either specific shipments or to shipments for the period of the loan. Contracts submitted
for FMS loan financing which spacify non-U.S. flag shipment may not be approved for financing
if an appropriate U.S. cargo preferdpce waiver has not been approved. Transportation costs will
be approved for only those shipmenlg made on U.S. flag vessels, even though a waiver may be
granted, when the cargo is also financed with FMS loan funds.

r. A down payment tay not exceed the amount of cost incurred by the
contractor up to the date of submission of thé.down payment invoice plus termination liability to be
incurred during the first 90 days, less profit, as certified by the contractor. Follow-on payments
will be based upon the accomplishment of specific milestones detailed in the contract based on
deliveries or contractor costs incurred. Paymem requests may be submitted quarterly or less
frequently. Follow-on payments will not be greatet\than contractor's costs incurred as of the date
of the invoice plus costs to be incurred (which includg¢ termination liability) through the next 90
days. A proportional share of profit may also be recokered in follow-on payments, based upon
milestones achieved or partial deliveries. The contracts or purchase orders must identify the
amount of the down payment and the follow-on payments.

s. FMS loan financing may be used, whemapproved on a case-by-case basis
by DSAA, for the purchase of defense articles, defense servicag, and design and construction
services from U.S. contractor§ on a direct commercial basis. However, as indicated in the FMS
Credit Agreement to which the USG and the foreign government are parties, the USG is under no
obligation to approve any specific commercial contract for FMS financi

t.  Pricing comparisons are being performed on a selectiye basis as part of the
contract review process. Current DOD procurement prices will be used as a $Qurce of comparison
prices to assure a valid comparison. However, if DOD has excess stocks a
price, or if the purchaser has invested in early procurement through an FMS CL’§SA case for the
same type of item, we will so notify the contractor and the purchaser. When prices\are discovered
which appear to be excessive in comparison to new acquisition of comparable itemfor DOD or
domestic purchase, the contractor will be advised. Our objective is to maximize theXgenefits of
limited FMS funds; however, we recognize that certain circumstances, especially delively sched-
ules, may justify paying higher prices. Unjustifiably excessive prices may be cause for\gisap-
proval of I;MS loan financing.

s u. It is extremely important to emphasize the requirement that purchaser
provide prior notification to DSAA of their acquisition plans. The form at Table 902-8 should be
used for this purpose. A completed form should be submitted for each requirement for which the
%'téhaser anticipates making a direct commercial purchase with FMS loan funding. The

902-8
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DSAA Operati ns Management Division /
(DSAA/OPS |

v The Pentagon

B. Documents and Statemenfs. Requests for payment of FMS loan funds to U.S.
commercial suppliers must be accompanied by certain documents/statements as set forth in the
Annexes and Attachments to each FMS loan agreement. These supporting documents must be
provided to the DSAA by the borrower, and not by the commercial supplier.

21 A E R

A. Statutory Reguirement. Section 42(c) of the AECA provides that "capital made
available under this Act may be used for procurement outside the United States only if the
President determines that such procurement will not result in adverse effects upon the economy of
the United States or the industrial mobilization base, with special reference to any areas of labor
surplus or to the net position of the United States in its balance of payments with the rest of the
world, which outweigh the economic or other advantages to the United States of less costly
procurement outside the United States.”

B. P Determinations. The authority for issuance of OSP determinations has been
delegated to the Director of DSAA with concurrence of the Departments of State and Treasury.
The granting of such determinations has historically been infrequent. DODD 2125.1 outlines OSP
procedures when non-merged MAP funds are involved (See Paragraph 110001.A.5).

0211 1EN

A. Pavment Due Dates. Repayments on FMS loans are due on or before the dates

specified in the promissory notes and are repeated in both the FFB and the DSAA billing
statements.

B. Extensions. Repayments falling due on a Saturday, Sunday, holiday, or other day
on which the FRB of New York is not open for business, shall be made on the first business day
thereafter. Such extension of time is included in computing interest in connection with such
payment, but excluded from the next interest period.

C. Late Repayments. If the borrower fails to make a repayment when due, the amount
payable is the overdue installment of principal or interest, plus interest thereon at the rate specified
1n the promissory note from the due date to the date of actual payment.

D. 'men ver n ror . Overdue repayments which continue
in arrears for more than one year are subject to the sanctions of the "Brooke Amendment" which is
an integral part of each recent foreign assistance and related programs appropriations act and
continuing resolution. The Amendment states:

No part of any appropriation contained in this Act shall be used to furnish
assistance to any country which is in default during a period in excess of one
calendar year in payment to the United States of prmcxpal or interest on any loan
made to such country by the United States pursuant to a program for which funds
are appropriated under this Act.

902-10
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‘ - o LOAN AGREEMENT
LOAN AGREEMENT made and entered into as of the day of

between the Government of
("Borrower") and the Government of the United States of
America as represented by the Defense Security Assistance Agency
("DSAA“).

WHEREAS, the Borrower desires to enter into purchase contracts
("Purchase Agreements") with Military Departments and Agencies of the
United States Department of Defense ("DoD"), various United States
commercial suppliers, or both of them for the purchase of defense
articles, defense services, and design and construction services of
United States origin (with regard to articles and services financed
hereunder, hereinafter collectively referred to as "Defense Items");
and

WHEREAS, the Borrower has requested a loan from the Government
of the United States of America (hereinafter sometimes referred to as
the "Lender") to finance payments required to be made by the Borrower
under the Purchase Agreements; and

WHEREAS, it has been determined that the aforesaid requested
loan will facilitate the purposes of the Arms Export Control Act, as
amended ("Act").

NOW, THEREFOREL, in consideration of the premises and of the mutual
covenants hereinafter set forth, the parties hereto agree as follows:

SECTION 1.  COMMITMENT.

1.1 Subject to the terms and conditions of this Loan Agreement
("Agreement"), the Lender agrees to make advances to the Borrower from
time to time in an aggregate principal amount not to exceed

dollars (U.S. $ ), the obligation
of the Lender under this section being hereinafter called the "Loan
Proceeds."

1.2 Before requesting any advance hereunder, the Borrower shall
execute and deliver to the DSAA a single promissory note ("Note")
substantially in the form attached hereto as Annex I.

1.3 The Loan Proceeds shall be available only to finance the
purchase of Defense Items by the Borrower pursuant to Purchase
Agreements approved for such financing by the DSAA in accordance with
the policies and procedures in effect at the time such financing is
approved. The current DSAA procedures for obtaining this approval
are, without being incorporated herein, attached hereto as Exhibit A.
Each authorization for the Borrower to enter into a Purchase Agreement
in implementation of this Loan Agreement shall be separately com-
municated by the DSAA in writing to the Borrower substantially in the
form of the Attachment to Exhibit A. The authorization shall specify
the case identifier assigned by the DSAA to, and the amount of
financing authorized for, the approved Purchase Agreement.

T ——
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1.4 (a) Each advance hereunder shall be made upon the delivery
to the DSAA of a letter request from the Borrower. The letter request
shall be in the form set forth in Annex II and shall be delivered to
the DSAA not less than fifteen business days before the disbursement
date.  Documentation in support of letter requests shall be in accord-
~ance with DSAA policies and procedures in effect at the time the
Purchase Agreement, for which the advance is requested, was approved
by the DSAA. The current DSAA requirements for documentation sup-
porting requests for disbursement are, without being incorporated
herein, attached hereto as Exhibit B.

- (b) Not more than two advances shall be requested in any
single month, except that an advance of $100,000 or more may be
requested at any time. An advance may consist of payments to more
than one supplier.

(c) Advances made to the Borrower shall be authorized in
accordance with Requests for Advances, which shall be prepared by the
Borrower in the form of Annex II hereof and forwarded to the Lender
for each advance. Each advance shall bear interest, as provided in
Section 2, commencing with the disbursement date of the advance.

(d) Subject to the terms and conditions of this Loan
Agreement, the Lender agrees to make advances to the Borrower from
time to time for a period of three (3) years from the date of this
Loan Agreement. '

SECTION 2. REPAYMENT AND ASSIGNABILITY.

2.1 (a) The Borrower hereby agrees to repay the principal of
the advances made under this Agreement semiannually in accordance with
the repayment schedule set forth in the Note (“"Schedule"), and to pay
interest on such outstanding unpaid principal as provided in the Note.
A1l payments of principal and interest shall be made in immediately
available funds of lawful money of the United States of America, at
‘the Federal Reserve Bank of New York, as provided in Annex III hereof.

(b) If on any installment date in the Schedule the out-
standing balance of the advances is less than the amount of principal
due, the Borrower shall, on such installment date, repay the entire
outstanding balance, plus accrued interest thereon. If thereafter
the Borrower shall avail itself of the Loan Proceeds in an amount
which would have been payable on a prior instaliment date but for the
provisions of the immediately preceding sentence, such amount, plus
accrued interest thereon, shall be repayable on the next succeeding
installment date of the Schedule occurring after the disbursement of
such amount and the scheduled principal repayable on that date shall
be increased by such amount.

(c) If by the final date specified in Section 1.4(d) hereof
the Borrower has not availed itself of the entire amount of the Loan
Proceeds, and if such date is not extended by amendment to this agree-
ment, the installments of principal in the Schedule shall be reduced

902-3, -2= { Lo wed)
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-in the inverse order of the maturity thereof to the extent of the
unused balance of the Loan Proceeds.

(d) The Borrower may prepay principal in part or in full
without penalty or premium, but such prepayment must be accompanied by
payment of interest on the amount prepaid to the date of repayment and

~must be applied to the satisfaction of installments of principal
repayments in the inverse order of their maturities.

2.2 Whenever any payment under the Note shall be due on a Saturday,
Sunday, or a day on which the DoD or the Federal Reserve Bank of New York
are not open for business, such payment shall be made on the first day
thereafter on which the DoD and the Federal Reserve Bank of New York are
open for business, and such extension of time shall be included in com-
puting interest in connection with such payment, but excluded from the
next interest period, if any.

2.3 If the Borrower fails to make payment when and as due of any
installment of principal or interest under the Note, the amount payable
shall be the overdue installment of principal or interest, plus interest
thereon at the rate specified in the Note, from the due date to the
date of payment.

2.4 The Lender may sell or assign the Note at any time, in whole
or in part. However, if the Lender intends to sell or assign the Note
or any part thereof to any entity other than an agency of the United
States, the Lender shall give the Borrower written notice thereof not
less than fifteen days prior to the date of the intended sale or
assignment; in that event, the Borrower shall have the option, to be
exercised by giving written notice to the Lender at least five days
prior to the intended sale or assignment, to purchase the entire Note
on such terms and conditions as are established by the Lender.

SECTION 3.  REPRESENTATIONS AND WARRANTIES.

The Lender has entered into this Agreement and will make the loan
provided for herein on the basis of the following representations and
warranties of the Borrower:

(a) The Borrower has full power, authority and legal right
to incur the indebtedness contemplated in this Agreement on the terms
and conditions contained herein, and to execute, deliver and perform
this Agreement and the Note;

(b) The execution, delivery and performance of this
Agreement and the Note will not violate any provisions of, and have
been duly and validly authorized under, the laws of the Borrower, and
all actions necessary to authorize the borrowings hereunder and the
execution, delivery and performance of this Agreement and the Note
have been duly taken; and

TRAOM D013 - (W‘M&&)



(c) This.Agreement has been, and the Note when issued will
be, duly executed and delivered by persons duly authorized, and this
Agreement constitutes, and the Note when issued will con$titute, the
valid, legal and binding obligation of the Borrower, enforceable in
accordance with their respective terms.

SECTION 4. CONDITIONS OF LENDING.

4.1 The obligation of the Lender to make advances hereunder is
subject to the conditions precedent that, prior to the first disburse-
ment, it shall have received, satisfactory to it in form and substance:

(a) Evidence of the authority of each person who (i) signed
this Agreement on behalf of the Borrower, (ii) signed or will sign the
Note, and (iii) will sign on behalf of the Borrower, any notices,
requests for advances, or other documents contemplated by this
Agreement. Evidence of this authority shall be in the form of the
letter at Annex IV; and

(b) The Note executed by the duly authorized representative
of the Borrower.

4.2 The obligation of the Lender to make any advance hereunder
is subject to the further conditions precedent that:

(a) No event of default within the meaning of Section 6
hereof shall have occurred;

(b) The DSAA shall have received a letter request executed

by the duly authorized representative of the Borrower and prepared in
accordance with the procedures for disbursement of Loan Proceeds; and

(c) A1l legal matters incident to the Note, and this
Agreement shall be satisfactory to the General Counsel of the DSAA.

SECTION 5.  COVENANTS.

The Borrower covenants and agrees that from the date of this
Agreement and so long as any amounts remain unpaid on the Note or
otherwise under this Agreement and at least until ten years has
elapsed from the date first above written:

(a) A1l payments of principal and interest on the Note and
other fees and expenses shall be made free and clear of, and without
deduction for, any and all taxes, levies, duties, fees, charges,
deductions, withholdings, restrictions or conditions of any nature
whatsoever now or hereafter imposed, levied, collected or assessed
with respect thereto, by or with respect to the Borrower or any
authority thereof or therein;

(b) Any claim which it may now or hereafter have against
any person, corporation or other entity (including without limitation,
the Government of the United States, DoD, DSAA and any supplier of

4=
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Defense Items) in connection with any transaction, for any reason
whatsoever, shall not affect the obligation of the Borrower to make
the payments required to be made to the Lender under this Agreement
or the Note, and shall not be asserted as a defense to the payment of
such obligation or as a setoff, counterclaim, or deduction against
such payments; ‘

(¢) It will pay all taxes, now or hereafter in effect,
imposed with respect to this Agreement or the Note by any government
other than the Government of the United States of America and will
save and hold harmless any holder of the Note from all losses or
liabilities resulting from any delay or omission to pay such taxes;

(d) Any legal action or proceeding against it by the Lender
with respect to this Agreement or the Note may be brought in the Courts
of the District of Columbia or in the United States District Court for
the District of Columbia or in the courts of the Borrower, as the
Lender may elect, and by execution and delivery of this Agreement, the
Borrower submits to each jurisdiction. In the case of the Courts of
the District of Columbia or of the United States District Court for
the District of Columbia, the Borrower consents to the service of pro-
cess out of said courts by mailing copies of such process by
registered United States mail, postage prepaid, to it at its address
set forth in Section 8.3 (a) hereof;

(e) The Borrower shall make all of its records and files
relating to its use or other disposition of the Loan Proceeds and to
any Purchase Agreement approved for financing with such Loan Proceeds
available upon request for inspection by the Department of Defense of
the Lender or by the Department of Justice of the Lender;

(f) The Borrower shall make its officials and its employees
as well as its nationals who are neither officials nor employees -
available, to the fullest extent allowed by the laws of the Borrower,
for interview by the Department of Defense of the Lender or by the
Department of Justice of the Lender in connection with any investiga-
tion of crime under the laws of the Lender arising out of the use or
other disposition of any of the Loan Proceeds or arising out of any
" Purchase Agreement approved for financing with such Loan Proceeds; and,

(g) The Borrower shall notify in writing each commercial
supplier with which it has a Purchase Agreement approved for financing
with the Loan Proceeds promptly upon its receipt of notification by
DSAA of such approval that United States Government funds are being
and will be used to finance such Purchase Agreement.

SECTION 6. DEFAULTS.

6.1 A condition of default shall exist upon the occurrence of
any of the following events of default:

e —
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(a) If the Borrower fails for a period of ten calendar days
to make any payment of principal or interest on the Note when due;

(b) If a default shall have occurred on any other loan - to
the Borrower by the DSAA, a holder of the Note, or the Government of:
the United States of America or any agency thereof;

(c) If any representation or warranty made by the Borrower
herein or in any certification of the Borrower required herein proves
to be at any time incorrect in any material respect;

(d) If (i) the Borrower defaults in the performance of any
of the provisions in Sections 1, 2 or 7 hereof, and (ii) such default
shall continue unremedied for thirty calendar days after written
notice thereof shall have been given by the DSAA to the Borrower; or

(e) If the Borrower defaults in the performance of any other
provision in this Agreement and such default shall continue unremedied
for thirty calendar days after written notice thereof shall have been
given to the Borrower.

6.2 Upon each and any such event, the holder of the Note may
declare immediately due and payable the unpaid principal and accrued
interest on the Note and any other note or other indebtedness of the
Borrower held by the holder of the Note and thereupon such amount

~shall become immediately due and payable without protest, present-

ment, notice or other demand of any kind, all of which are hereby
expressly waived by the Borrower, and if such event occurs before the
full amount of the Loan Proceeds has been disbursed or before any
other loan commitment of the holder of the Note to the Borrower has
been fulfilled, the holder of the Note may terminate or suspend such
disbursements and commitments. The Borrower shall pay all costs and
expenses, including attorney fees incurred in the collection of
amounts due hereunder after default.

SECTION 7. TRANSPORTATION.

7.1 All Defense Items to be transported from the United States by
ocean vessel shall be transported in vessels of United States registry
unless a waiver is obtained from the DSAA or the Maritime Administration,
U.S. Department of Transportation ("MARAD"). The current DSAA and MARAD
procedures for obtaining a waiver are, without being incorporated herein,
attached hereto as Exhibit C. In each instance where a supplier will
arrange ocean transportation for Defense Items being purchased, the
Borrower shall give written notice of this requirement to the supplier:

(a) for Purchase Agreements already entered into, within ten
days of the date hereof, and

(b) for Purchase Agreements hereafter entered into, on the
date the Purchase Agreement is consummated.

=
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_ 7.2 The Borrower shall provide the following information to the
Director, Office of Market Development (MARAD), with respect to any -
ocean or air shipments of Defense Items from the United States:

(a) FMS Case Identifier, (b) FAS value of cargo, (c) supplier,

(d) freight forwarder, (e) freight cost, (f) name of vessel or
airline, (g) vessel/aircraft flag of registry, (h) date of loading, .
(i) port or place of loading, (j) port or place of final discharge,
(k) cargo description, (1) gross weight of cargo, and (m) cubic
measurement of cargo. This information shall be provided as soon as
possible and in any event not later than 90 days from the date of
shipment, and shall contain a reference to this Agreement.

7.3 Advances hereunder may be used to pay ocean or air freight
costs for transportation of only those Defense Items financed by this
loan and only if such items are carried on vessels or aircraft of
United States registry.

SECTION 8.  MISCELLANEQOUS.

8.1 The Borrower and the Lender may agree at any time hereafter
to apply a portion or portions of Loan Proceeds that have not been
approved to finance Purchase Agreements (in accordance with Section 1.3
hereof) as a participation or participations in credit(s) furnished to
the Borrower for the financing of the purchase of Defense Items by the
Borrower pursuant to Purchase Agreements so approved. Such participa-
tion(s) shall be limited to those in credit(s) furnished by any indi-
vidual, corporation, partnership, or other juridical entity doing
business in the United States, and the Borrower and the Lender shall
agree for that purpose with the entity furnishing said credit{s) on
the terms and conditions under which the credit(s) will be furnished.

8.2 No omission or delay on the part of the Lender in exercising
any right hereunder shall operate as a waiver of such right or any .
other right hereunder. The rights and remedies prescribed herein are
cumulative and not in limitation of or substitution for other rights
or remedies of the Lender.

8.3 Any notice, demand or other communication hereunder shé11 be
deemed to have been given if in writing and actually delivered at the
addresses shown below:

(a) In the case of the Borrower to:

(b) In the case of MARAD to:

Director, Office of Market Development
Maritime Administration

U.S. Department of Transportation
Washington, D.C. 20590 R

=
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(c) In the case of the Lender to:
Director, Defense Security Assistance Agency
Pentagon, Washington, D.C. 20301-2800

or to such other addresses as may be specified in writing.

8.4 Notwithstanding Section 1.3 hereof, the Loan Proceeds shall
also be available for refinancing any principal debt of the Borrower
outstanding as of December 22, 1987, not in arrears under Loans made
or guaranteed pursuant to section 23 or section 24(a) of the United
States Arms Export Control Act. Advances requested to be made for
such purpose shall be made upon delivery to the DSAA of a letter
request from the Borrower not less than fifteen business days before
the disbursement date.

8.5 This Agreement and the Note shall be construed and interpreted
in accordance with the laws of the United States of America, and if
none is applicable, with those of the District of Columbia, United
States of America.

8.6 This Agreement shall be binding upon and inure to the bene-
fit of the Borrower and the Lender and their respective successors and
assigns, except that the Borrower may not assign its rights or obliga-
tions hereunder without the prior written consent of the DSAA. All
agreements, covenants, representations and warranties made herein
shall survive the delivery of the Note and the making of the advances
hereunder.

8.7 This Agreement may be executed in any number of counterparts,
each of which when so executed and delivered shall be an original, but
all the counterparts shall together constitute a single instrument. -
Annexes I, II, III, and IV attached hereto are, by this reference,
made a part of this Agreement.

8.8 All notices, demands, or other communications given under
this Agreement, unless submitted in the English language, shall be
accompanied by an English translation and such translation shall
govern.

8.9 In case any one or more of the provisions contained in this

Agreement or the Note should be invalid, illegal or unenforceable in

any respect, the validity, legality and enforceabilty of the remaining
provisions contained herein or therein shall not in any way be affected
or impaired. This Agreement or the Note may be amended only with the
mutual written consent of the Borrower, Lender, and holder of the

Note.
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IN WITNESS WHEREOF, the parties. hereto have caused th1§—Agreement
to be executed by their duly authorized officers and representat1ves
on the day and year first above written.

GOVERNMENT OF

By

GOVERNMENT OF THE UNITED STATES OF AMERICA

By

Aﬁ&N,eﬁﬂ‘E,cﬂpg$wW®
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] 4 : LOAN AGREEMENT
ANNEX T .

PROMISSORY NOTE

FOR VALUE RECEIVED, THE GOVERNMENT OF
("Borrower") hereby promises to pay to the Government of the United States
of America (“Lender") such sums as shall be advanced by the DSAA hereunder.
The Lender shall not be obliged to advance more than

dollars (U.S. $ ).
The principal amount advanced under this Note shall be repaid in
instaliments of § and installment of $
The instaliments shall be due and payable on and of each
year commencing on » with the final installment due on

. A schedule of the principal amounts due is attached
hereto.

Advances shall bear interest on the unpaid principal balance outstand-
ing at a rate of
percent per annum on and of each year commencing on

Interest shall be calculated on the basis of a year of 365 days and
the actual number of days elapsed. The total amount of advances hereunder
shall be repaid, with right of prepayment, in accordance with the
schedule attached to this Note.

Both principal and interest shall be paid in lawful money of the United
States in immediately available funds at the Federal Reserve Bank of
New York. ‘

This Note is issued at Washington, D.C. pursuant to the Loan Agreement
dated between the Borrower and the Lender, and is subject
to the terms and entitled to the benefits of that Agreement.

GOVERNMENT OF

Date: By (SEAL)
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The first
The next

The last

Total

V PRINCIPAL REPAYMENT SCHEDULE

(amount) shall be repaid on (date)

shall be repaid on

L] " 1} " |1}
" " 11} " (1]
L B " " 1) L]
[ [ " L] L]

shall be repaid on
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ARNEX 11
FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS

Director

Defense Security Assistance Agenc
Pentagon .
Washington, D.C. 20301

Dear Sir:

In accordance with the provisions of Section 1.4 of our Loan Agreement

with the Government of the United States of America dated (date) ,
the Government of hereby requests the DSAA approval
and disbursement of an advance of ~ (amount) - from that loan.

The Government of acknowledges that advances

hereunder may be used to pay ocean and air freight costs only for transpor-
tation of Defense Items being carried on vessels or aircraft of United
States registry, and that all materiel financed from this loan which is to
be shipped by ocean surface transportation must be transported in privately
owned vessels of United States registry unless a waiver is obtained in
accordance with Section 7 of the Loan Agreement. In furtherance of this
requirement, the suppliers of the materiel being financed with this advance
were so notified and given appropriate shipping instructions.

In connection with this request, the Government of
confirms that, as appropriate: the defense articles and services for which
payment is requested have been satisfactorily delivered; or the advance
payment requested is in accordance with requirements of the contract; or
the progress payment requested is based on the contractor's satisfactory
progress and is in accordance with requirements of the contract; and that
payment is therefore due and unpaid under the Purchase Agreement (Case

Identifier) with the (Supplier) .

Sincerely,

GOVERNMENT OF

By

(Name and Title)

PNy 90;—3.Qw$www$
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ANNEX I11
REPAYMENT PROCEDURES .

A1l repayments shall be in immediately available U.S. dollars at.the
New York Federal Reserve Bank, New York, New York, on the day payment is
due. To this end, payment shall be made by either of the following
methods. _

The New York Federal Reserve Bank maintains accounts for many foreign
central banks. The Borrower may make payment by a direct transfer from its
central bank (or a central bank being utilized by it for that purpose) to
the New York Federal Reserve Bank. In effecting the transfer, the central
bank should use the exact payment account information provided below, and
indicate to the New York Federal Reserve Bank that the funds are for credit
to the United States Treasury, for credit to the account of the Defense
Security Assistance Agency:

021030004 . (Note 1)
(Note 2) (Note 3) Payment Amount (in U.S. dollars)
LEAVE BLANK LINE HERE - for Federal Reserve Bank use only
TREASURY NYC/CTR/BNF=/AC-00005037 0BI=(Begin third party text -
may use up to 219 characters with this optimum format;
this text should include the precise loan installment(s)
to which the remitted amount should be credited.)

Notes: 1 Type-Subtype-CD Provided by sending bank.
2 Sender-DFI-No. Provided by sending bank.
3 Sender-REF-No. Optional information provided by
sending bank.

Should the Borrower choose to use the Federal Reserve wire payment .
system ("Fedwire"), a system for making instantaneous transfers of funds
between U.S. banks, the Borrower should instruct its local U.S. bank to
transfer the funds to the New York Federal Reserve Bank by Fedwire on the
payment date and to include in the wire the payment account information
set forth in the preceding paragraph.

The payment account information must be exactly in the form shown
above (including spacing between words or numbers) to insure timely receipt
by the DSAA, and to avoid the assessment of late charges.

Checks, drafts, and other orders for payment do not constitute
immediately available funds and therefore do not meet the requirements of

the Promissory Note. These instruments will be accepted but funds will
be credited to accounts only after confirmation by the U.S. Treasury.

—18—
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CANNEX IV

DESIGNATION OF AUTHORITY .

1. The Borrower shall provide to the DSAA a written communication that
evidences the authority for incumbents of specifically named offices or
specifically named individuals to sign the loan documents on its behalf.
As a minimum the communication will contain the following:

Director

Defense Security Assistance Agency
The Pentagon

Washington, D.C._ 20301

Dear Sir:

The following officials of the Government of
are duly authorized to execute and deliver documents as indicated below in
connection with the 1oan agreement in the amount of between the
Government of the United States and this Government:

a. LOAN AGREEMENT:
(Person's Name(s) and/or Title(s) of Office(s))

b. PROMISSORY NOTE:

(Person's Name(s) and/or Title(s) of Office(s))

c. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY BE
REQUIRED UNDER THIS LOAN AGREEMENT:

(Person's Name(s) and/or Title(s) of Office(s))

Very truly yours,

Date: By (Signature)
(Name and Title Typed)

2. The designation of authority letter shall be signed by an appropriate
person empowered under the laws of the Borrower to delegate to selected
officials authority to sign debt obligations or the other documents as
stated in the name of its Government. The Borrower shall submit a designa-
tion of authority letter to the DSAA containing the names and signatures of
newly designated officials whenever changes occur.

-1
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EXHIBIT A

PROCEDURES FOR dBTAINING :
DSAA APPROVAL FOR LOAN
FINANCING OF PURCHASE AGREEMENTS

1. General

The Defense Security Assistance Agency (DSAA) is responsible for
approving loan financing of all Purchase Agreements that the Borrower
- wishes to finance with proceeds from the loan issued by the DSAA under
the provisions of the Arms Export Control Act. The use of loan proceeds
shall be approved for the financing of purchases by the Borrower only of
defense articles, defense services, and design and construction services
of U.S. origin. In reviewing requests for financing of Purchase Agree-
ments, the DSAA is guided by objectives established by the U.S. Government
for improvement of the Borrower's defense capabilities, by generally
accepted financing practices, and by United States laws, regulations
and policies in effect at the time the financing is requested. The U.S.
Government reserves the right to refuse to finance any purchase agreement
and is not required to explain its reason(s) for such refusal.

2. Purchases from U.S. Military Departments

a. The U.S. Military Departments effect Foreign Military Sales ("FMS")
by means of the Letter of Offer and Acceptance ("LOA"), Department of
Defense Form 1513, Each LOA, also referred to as an FMS case, is iden-
tified by a three digit alphabetic code referred to as "case identifier".
If a Borrower desires to fund an FMS case from this loan, it must so inform
the Military Department prior to the issuance of the LOA. In turn, the
Military Department will reflect the desired loan financing on the LOA and
submit it to the DSAA Comptroller for approval and countersignature.

b. When the Borrower wishes to use FMS loan funds to pay amounts due
under an FMS case which has already been established as a "cash" or
“dependable undertaking” case, the Borrower must ask the pertinent Military
Department to convert all or part of that case from cash to 1oan funding.
The Military Department must also submit the amended case to the DSAA
Comptroller for review and approval to support the requested change in
funding.

c. For each case it approves for financing from the FMS loan, the
DSAA Comptroller will reserve funds from the uncommitted loan balance in
an amount equal to the entire estimated cost of the FMS case, or, as the
situation may be, that part of the FMS case requested for loan funding.
The portion of the loan so reserved will then be available only for such
payments. Payments, either for deliveries of materiel or progress pay-
ments, from advances requested by the Borrower, will be made by the DSAA
Comptroller against the amount reserved for that purpose.

35—
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3. Purchases From Commercial Firms

a. Loan funds may be used to finance purchases from-U.S. Commercial
Suppliers, provided such financing has been approved by the DSAA. In order
that the DSAA may advise a Borrower whether it will approve such financing,
the Borrower must provide a copy of the contract or proforma purchase order
to the DSAA Comptroller for its review, preferably before the Borrower
obligates itself to a purchase which it desires to be financed with loan
funds. Before the DSAA can give 'its final approval of loan financing, the
commercial supplier must submit to the DSAA the "Contractor's Certification
and Agreement with Defense Security Assistance Agency” as illustrated in
Exhibit B. The Borrower should allow at least 90 days for the DSAA's
review of the contract for approval of loan financing. Each loan financing
approval shall be separately communicated by the DSAA in writing to the
Borrower by use of the "Loan Financing Approva]" illustrated as an attach-
ment to this exhibit. o

b. Loan financing shall be approved and made available only to
finance the purchase of defense articles and services authorized for such
financing by the DSAA in accordance with policies and procedures in effect
at the time such financing is approved. Current DSAA policies pertinent
to approval of loan financing for purchase agreements are included in the
Security Assistance Management Manual.

c. In addition to the approval mentioned above, the DSAA, at the time
it approves requests for advances (disbursements) of funds pursuant to
Annex II, also will require from the Borrower invoices properly executed
by the commercial supplier, and bills-of-lading and statements, as may be
applicable, substantially in the formats described in paragraph 4 of
Exhibit B (DSAA Requirements for Documentation to Support Requests for
Advances).

d. For each commercial purchase agreement for which financing is -
approved, the DSAA Comptroller will assign a case identifier and will
provide to the Borrower a Loan Financing Approval letter in the form of the
Attachment to this Exhibit. This letter will provide the case identifier
assigned to the case. For each case it approves for loan financing, the
DSAA Comptroller will reserve loan funds in the amount requested. The loan
funds so reserved will then be available only for payments on that case,
unless the Borrower directs otherwise. Payments for deliveries, progress,
or advance payments, will be processed by the DSAA Comptroller against the
amount reserved for the approved purchase agreement.

e. The DSAA Comptroller will also provide letters to the commercial
firm informing it of conditions of loan financing and certifications
required as prerequisites to the DSAA approving FMS loan financing for
the purchase agreement, and indicating the DSAA approval of financing
of the purchase agreement. :

o
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Attachment to
Exhibit A
LOAN FINANCING APPROVAL
Dear Sir:
Pursuant to the provisions of Section 1.3 of the Loan Agreement
between your Government and the U.S. Government, and in response to your
recent request for loan financing of a purchase directly from a commercial

firm, financing for the following purchase agreement is hereby approved:

Supplier:

Contract or Proforma Invoice number and date:

Case Identifier Funds Previously Funds Reserved
Assigned To Reserved For Funding For This
This Purchase This Purchase Revision Purchase
Sincerely, .
I .
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EXHIBIT B

DSAA REQUIREMENTS FOR .
DOCUMENTATION TO SUPPORT
REQUESTS FOR ADVANCES

1. This Exhibit describes the documents which the Borrower must furnish
to the DSAA Comptroller in support of requests for advances.

2. Whenever the Borrower desires a disbursement of FMS loan funds, its
authorized representative(s), as designated pursuant to provisions of the
Loan Agreement, shall forward the written request, prepared in accordance
with Annex II of the Agreement, to the DSAA Comptroller, The Pentagon,
Washington, D.C. 20301, not less than 15 business days before the desired
disbursement date.

3. With each request for an advance, the Borrower will provide a letter
addressed to the Director, Defense Security Assistance Agency, substant-
ially in the format as follows:

Dear Sir:

In accordance with the provisions of Section 1.4 of our
Loan Agreement with the Government of the United States of

America dated (date) , the Government of
hereby requests the DSAA approval and disbursement of an
advance of _ (amount  from that loan.

The Government of acknowledges that
advances hereunder may be used to pay ocean and air freight
costs only for transportation of Defense Items being carried
on vessels or aircraft of United States registry, and that all
materiel financed from this loan which is to be shipped by
ocean surface transportation must be transported in privately

. owned vessels of United States registry unless a waiver is
obtained in accordance with Section 7 of the Loan Agreement.
In furtherance of this requirement, the suppliers of the
materiel being financed with this advance were so notified and
given appropriate shipping instructions.

In connection with this request, the Government of
confirms that, as appropriate: the defense
articles and services for which payment is requested have been
satisfactorily delivered; or the advance payment requested is

in accordance with requirements of the contract; or the progress
payment requested is based on the contractor's satisfactory pro-
gress and in accordance with requirements of the contract; and

18
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that payment is therefore due and unpaid under the Purchase ' -
Agreement (Case Identifier) with the (Supplier) --

Sincerely,

GOVERNMENT OF

By

(Name and Title)

4, Whenever funds from this loan are to be used to pay a Commercial
§upp11er. the Borrower shall also provide invoices and bills-of-lading
in support of each request for an advance, as follows:

a. As a minimum, the invoices must: (1) reflect the amount due

and payment due date; (2) specify whether the amount billed is a
down payment, progress/milestone payment, or delivery payment;

(

3) list the items and services delivered for which payment is

requested; (4) indicate by a separate entry the transportation

(o]

osts, if not included in the item price; (5) designate the FOB

point and "ship to" address; (6) designate the address to where

t

he parment should be sent; (7) if the billed amount consists of
cost, insurance and freight" (CIF) terms for delivery of

materiel to a destination point outside the United States,
provide the name of the carrier(s) of the materiel from the
U.S.Port Of Embarkation; and (8) be supported by a copy of
freight bills, air waybills, or rated on-board bills-of-lading,
.iully accounting for the cost of inland and export transportation

f the items covered by the invoice for which payment is

requested. If the Contractor pays for the transportation,
whether the transportation cost is included in the price of the

i
a
i
i

tem or billed separately to the Purchaser, bills-of-lading or

ir waybills must be submitted with the invoice for which payment
s requested. A copy of the invoice for the cost of any
nsurance coverage on the shipment must also be submitted along

with the shipping documents.

b. If the purchaser is paying the export transportation cost

with other than U..S. Government funds (i.e., the Contractor is
not paying for the export transportation cost) the Contractor
will submit a certification with the invoice as follows:

The (Contractor) acknowledges that U.S.
Government funds are being used by the Government
of to finance this purchase and

certifies that no shipping cost has been incurred
by this firm for exporting this materiel from the
United States and no shipping cost is included in
the sales price or otherwise included in the
invoiced amount for which payment is requested.

c. All Contractor’s invoices must be submitted with the

following certification: .
g '?;JD
The (Contractor) acknowledges U.S. de,
Government funds are being used by the Government < vﬁi/
of to finance this purchase S
and certifies that the invoice(s) submitted with
respect thereto are free from any material false /

statement or misrepresentation and do not omit any
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d <. Before the DSAA authorizes the use of loan funds to finance any
purchase from a Commercial Supplier, the Borrower must ensure that the
Commercial Supplier completes and submits to the DSAA the "Contractor's
Certification and Agreement with Defense Security Assistance Agency” as

illustrated infEhe—attachment—to—this—exhibitd Table 962-77.

5. Whenever funds from this loan are to be used to pay an amount owed on
an FMS case, the Borrower shall also provide a listing of the FMS cases
for which payment is requested and the amounts applicable to each.
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EXHIBIT C
MARINE TRANSPORTATION WAIVER PROCEDURES

1. The following procedures and conditions shall be adhered to concerning
marine transportation of defense articles, the purchase of which is 'to be
financed under this agreement. Al1 defense articles, which are transported
by ocean vessel, shall be transported in privately owned vessels of United
States registry unless a waiver of this requirement is obtained from the
Director, Defense Security Assistance Agency, Department of Defense. Re-
quests for waiver are categorized as general, non-availability or security
as outlined below.

A. General Waivers

Consideration will be given to a waiver application to authorize
vessels flying the flag of the country to whom this agreement applies to
participate in the transportation of cargo generated under this agreement
provided the recipient country does not discriminate against United States
flag vessels in the carriage of the exports or imports of the recipient
nation. Approval may be granted for recipient country's vessels to carry
up to, but not in excess of 50 percent of the cargo under this agreement.
Ocean freight revenue is the main criterion for determining flag par-
ticipation but cargo valuation shall also be taken into consideration.
According]y, throughout the life of this agreement, U.S. flag vessels shall
not receive less than 50 percent of the cargo valuation and ocean freight
revenue insofar as practicable.

Applications for general waiver should be submitted as soon as prac-
ticable after determination has been made to use recipient country flag
vessels but at least twenty-one (21) days in advance of intended shipping

dates to enable verification of the treatment accorded vessels of U.S.

registry and to process the application.

Subsequent to the granting of a general waiver, if it occurs that
neither United States flag vessels nor recipient country flag vessels are
available, consideration will be given to specific waiver applications to
authorize, on a shipment-by-shipment basis, the use of third flag vessels.
Applications for the use of a third flag vessel under an approved general
waiver should be submitted at least 21 days prior to the intended shipping
date to allow time to process the application. If a waiver is granted to
allow the use of a third flag vessel for a particular shipment under an
existing general waiver, the cargo carried by the third flag vessel shall
be recorded against the recipient country flag vessels' portion of the
cargo available under the general waiver.

The application for a general waiver and subsequent waivers for the

use of third flag vessels should be submitted by the recipient country

directing the shipment (or his freight forwarder) to the Director, Defense
Security Assistance Agency, The Pentagon, Washington, DC 20301, with a copy
to the Director, Office of Market Development, Maritime Administration,
U.S. Department of Transportation, Washington, DC 20590.
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GRANT AGREEMENT : ‘ —
GRANT AGREEMENT made and entered into as of the  day of
between the Government of .

("Grant Recipient") and the Government of the United
States of America as represented by the Defense Security Assistance
Agency (“"DSAA").

WHEREAS, the Grant Recipient desires to enter into purchase
contracts (“Purchase Agreements") with Military Departments and
Agencies of the United States Department of Defense ("DoD"), various
United States commercial suppliers, or both of them for the purchase
of defense articles, defense services, and design and construction
services of United States origin (with regard to articles and services
financed hereunder, hereinafter collectively referred to as "Defense
Items"); and :

WHEREAS, the Grant Recipient has requested a grant from the
Government of the United States of America (hereinafter sometimes
referred to as the "Grantor") to finance payments required to be made
by the Grant Recipient under the Purchase Agreements; and

WHEREAS, it has been determined that the aforesaid requested
grant will facilitate the purposes of the Arms Export Control Act, as
amended ("Act").

NOW, THEREFORE, in consideration of the premises and of the mutual
covenants hereinafter set forth, the parties hereto agree as follows:

SECTION 1.  COMMITMENT.

1.1 Subject to the terms and conditions of this Grant Agreement
("Agreement"), the Grantor agrees to make advances to the Grant Recip-
jent from time to time in an aggregate principal amount not to exceed

dollars (U.S. $ ), the obli-
gation of the Grantor under this section being hereinafter called the
"Grant Proceeds."

1.2 The Grant Proceeds shall be available only to finance the
purchase of Defense Items by the Grant Recipient pursuant to Purchase
Agreements approved for such financing by the DSAA in accordance with
the policies and procedures in effect at the time such financing is
approved. The current DSAA procedures for obtaining this approval
are, without being incorporated herein, attached hereto as Exhibit A.
Each authorization for the Grant Recipient to enter into a Purchase
Agreement in implementation of this Grant Agreement shall be separately
communicated by the DSAA in writing to the Grant Recipient substan-
tially in the form of the Attachment to Exhibit A. The authorization
shall specify the case identifier assigned by the DSAA to, and the
amount of financing authorized for, the approved Purchase Agreement.

P
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1.3 (a) Each advance hereunder shall be made upon the delivery
to the DSAA of a Tetter request from the Grant Recipient. The letter
request shall be in the form set forth in Annex Il and shall be deli-
vered to the DSAA not less than fifteen business days before the dis-
bursement date. Documentation in support of letter requests shall be
in accordance with DSAA policies and procedures in effect at the time
the Purchase Agreement, for which the advance is requested, was
approved by the DSAA. The current DSAA requirements for documentation
supporting requests for disbursement are, without being incorporated
herein, attached hereto as Exhibit B.

(b) Not more than two advances shall be requested in any
single month, except that an advance of $100,000 or more may be
requested at any time. An advance may consist of payments to more
than one supplier.

(c) Advances made to the Grant Recipient shall be authorized
in accordance with Requests for Advances, which shall be prepared by the
Grant Recipient in the form of Annex II hereof and forwarded to the
Grantor for each advance. ‘

SECTION 2.  REPRESENTATIONS AND WARRANTIES.

The Grantor has entered into this Agreement and will make the grant
provided for herein on the basis of the following representations and
warranties of the Grant Recipient:

(a) The Grant Recipient has full power, authority and legal
right to enter into this Agreement on the terms and conditions contained
herein, and to execute, deliver and perform this Agreement;

(b) The execution, delivery and performance of this Agreement
will not violate any provisions of, and have been duly and validly autho-
rized under, the laws of the Grant Recipient, and all actions necessary .
to authorize the advances hereunder and the execution, delivery and per-
formance of this Agreement have been duly taken; and

(c) This Agreement has been, duly executed and delivered by
persons duly authorized, and this Agreement constitutes the valid, legal
and binding obligation of the Grant Recipient, enforceable in accordance
with its terms.

SECTION 3. CONDITIONS OF GRANT.

3.1 The obligation of the Grantor to make advances hereunder is
subject to the conditions precedent that, prior to the first disburse-
ment, it shall have received, satisfactory to it in form and substance,
evidence of the authority of each person who (i) signed this Agreement
on behalf of the Grant Recipient, and (ii) will sign on behalf of the
Grant Recipient, any notices, requests for advances, or other docu-
ments contemplated by this Agreement. Evidence of this authority
shall be in the form of the letter at Annex I.

—_—
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3.2 The obligation of the Grantor to make any advance hereunder
is-subject to the further conditions precedent that:

(a) No event of default within the meaning of Section 5
hereof shall .have occurred;

(b) The DSAA shall have received a letter request executed
by the duly authorized representative of the Grant Recipient and prepared
in accordance with the procedures for disbursement of Grant Proceeds; and

(c) A1l legal matters incident to this Agreement shall be
satisfactory to the General Counsel of the DSAA, or his successor.

SECTION 4.  COVENANTS.

The Grant Recipient covenants and agrees that from the date of this
Agreement and at least until ten years has elapsed from the date first
above written:

{a) It will pay all taxes, now or hereafter in effect, imposed
with respect to this Agreement by any government other than the Government
of the United States of America and will save and hold harmless the Grantor
from all losses or liabilities resulting from any delay or omission to
pay such taxes.

(b) Any legal action or proceeding against it by the Grantor
with respect to this Agreement may be brought in the Courts of the
District of Columbia or in the United States District Court for the
District of Columbia or in the courts of the Grant Recipient, as the
Grantor may elect, and by execution and delivery of this Agreement, the
Grant Recipient submits to each jurisdiction. In the case of the Courts
of the District of Columbia or of the United States District Court for
the District of Columbia, the Grant Recipient consents to the service of
process out of said courts by mailing copies of such process by .
registered United States mail, postage prepaid, to it at its address set
forth in Section 7.2 (a) hereof.

(c) The Grant Recipient shall make all of its records and
files relating to its use or other disposition of the Grant Proceeds and
to any Purchase Agreement approved for financing with such Grant Proceeds
available upon request for inspection by the Department of Defense of the
Grantor or by the Department of Justice of the Grantor.

(d) The Grant Recipient shall make its officials and its
employees as well as its nationals who are neither officials nor employees
available, to the full extent allowed by the laws of the Grant Recipient,
for interview by the Department of Defense of the Grantor or by the
Department of Justice of the Grantor in connection with any investiga-
tion of crime under the laws of the Grantor arising out of the use or
other disposition of any of the Grant Proceeds or arising out of any
Purchase Agreement approved for financing with such Grant Proceeds.

o-3~._‘
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(e) The Grant Recipient shall notify in writing each
commercial supplier with which it has a-Purchase Agreement approved.
for financing with the Grant Proceeds promptly upon its receipt of
notification by DSAA of such approval that United States ‘Government
funds are being and will be used to finance such Purchase Agreement.

SECTION 5. DEFAULTS.

5.1 A condition of default shall exist upon the occurrence of
any of the following events of default:

(a) If a default shall have occurred on any loan made to
or guarantied for the Grant Recipient by the DSAA or the Government of
the United States of America or any agency thereof;

(b) If any representation or warranty made by the Grant
Recipient herein or in any certification of the Grant Recipient required
herein proves to be at any time incorrect in any material respect;

(¢) If (i) the Grant Recipient defaults in the performance of
any of the provisions in Section 6 hereof, and (ii) such default shall
continue unremedied for thirty calendar days after written notice thereof
shall have been given by the DSAA to the Grant Recipient; or

(d) If the Grant Recipient defaults in the performance of any
other provision or covenant in this Agreement and such default shall con-
tinue unremedied for thirty calendar days after written notice thereof
shall have been given to the Grant Recipient.

5.2 Upon each and any such event, the Grantor may declare imme-
diately due and payable the unpaid principal and accrued interest on any
note or other indebtedness of the Grant Recipient held by the Grantor
and thereupon such amount shall become immediately due and payable
without protest, presentment, notice or other demand of any kind, all of
which are hereby expressly waived by the Grant Recipient, and if such
event occurs before the full amount of the Grant Proceeds has been dis-
bursed or before any loan commitment of the Grantor to the Grant
Recipient has been fulfilled, the Grantor may terminate or suspend such
disbursements and commitments. The Grant Recipient shall pay all costs
and expenses, including attorney fees incurred in the collection of
amounts due hereunder after default.

SECTION 6. TRANSPORTATION,

6.1 A1l Defense Items to be transported from the United States by
ocean vessel shall be transported in vessels of United States registry
unless a waiver is obtained from the DSAA or the Maritime Administration,
U.S. Department of Transportation ("MARAD"). The current DSAA and MARAD
procedures for obtaining a waiver are, without being incorporated herein,
attached hereto as Exhibit C. In each instance where a supplier will
arrange ocean transportation for Defense Items being purchased, the Grant
Recipient shall give written notice of this requirement to the supplier:

(a) for Purchase Agreements already entered into, within ten
days of the date hereof, and

—— .
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{b) for Purchase Agreements hereafter entered into, on the B
date the Purchase Agreement is consummated. ’ _

‘ - 6.2 The Grant Recipient shall provide the following information to
the Director, Office of Market Development (MARAD), with respect to any
ocean or air shipments of Defense Items from the United States: (a) FMS
Case Identifier, (b) FAS value of cargo, (c) supplier, (d) freight for-
warder, (e) freight cost, (f) name of vessel or airline, (g) vessel/
aircraft flag of registry, (h) date of loading, (i) port or place of
loading, (j) port or place of final discharge, (k) cargo description,
(1)gross weight of cargo, and (m) cubic measurement of cargo. This
information shall be provided as soon as possible and in any event not
later than 90 days from the date of shipment, and shall contain a
reference to this Agreement.

6.3 Advances hereunder may be used to pay ocean or air freight
costs for transportation of only those Defense Items financed by this
grant and only if such items are carried on vessels or aircraft of
United States registry.

SECTION 7.  MISCELLANEOUS.

7.1 No omission or delay on the part of the Grantor in exercising
any right hereunder shall operate as a waiver of such right or any
other right hereunder. The rights and remedies prescribed herein are
cumulative and not in limitation of or substitution for other rights
or remedies of the Grantor.

7.2 Any notice, demand or other communication hereunder shall be
deemed to have been given if in writing and actually delivered at the
addresses shown below:

(a) 1In the case of the Grant Recipient to:

(b) In the case of MARAD to:
Director, Office of Market Development
Maritime Administration
U.S. Department of Transportation
Washington, D.C. 20590

(¢) In the case of the Grantor to:

Director, Defense Security Assistance Agency
Pentagon, Washington, D.C. 20301-2800

or to such other addresses as may be specified in writing.

o -

SR Do2-2h. (LeVwad)



72

7.3 Notwithstanding Section 1.2 hereof, the Grant Proceeds shall
also be available for refinancing any principal debt of the Grant
Recipient outstanding as of December 22, 1987, not in arrears under Loans
made or guaranteed pursuant to section 23 or section 24(a) of the United
States Arms Export Control Act. Advances requested to be made for such
purpose shall be made upon delivery to the DSAA of a letter request .from
the Grant Recipient not less than fifteen business days before the dis-
bursement date.

7.4 (a) This Agreement shall be construed and interpreted in
accordance with the laws of the United States of America, and if none is
applicable, with those of the District of Columbia, United States of
America.

(b) In the event of a dispute regarding a Purchase Agreement
between the Grant Recipient and a Military Department or Defense Agency
of DoD that is approved for grant financing under this or other Grant
Agreements, the Grantor reserves the right to make an advance hereunder,
notwithstanding Section 1.3 hereof, if the Grant Recipient fails to
deliver to DSAA a letter request for disbursement in the form set forth
in Annex Il or fails to comply with the documentation requirements set
forth as Exhibit B, within fifteen business days after the date the dis-
bursement was to have been made.

(c) In the event of a dispute regarding a Purchase Agreement
between the Grant Recipient and a Commercial Supplier that is approved for
grant financing under this or other Grant Agreements, no advance here-
under can be made until the Grant Recipient complies with the provisions
of Section 1.3 hereof, notwithstanding any dispute settliement provisions
or procedures included in such a Purchase Agreement or dispute resolu-
tion. :

7.5 This Agreement shall be binding upon and inure to the benefit
of the Grant Recipient and the Grantor and their respective successors
and assigns, except that the Grant Recipient may not assign its rights
or obligations hereunder without the prior written consent of the DSAA.
A1l agreements, covenants, representations and warranties made herein
shall survive the making of the advances hereunder.

7.6 This Agreement may be executed in any number of counterparts,
each of which when so executed and delivered shall be an original, but
all the counterparts shall together constitute a single instrument.
Annexes I and 11 attached hereto are, by this reference, made a part of
this Agreement.

7.7 Al notices, demands, or other communications given under
this Agreement, unless submitted in the English language, shall be
accompanied by an English translation and such translation shall
govern.

—m
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7.8 In case any one or more of the provisions contained in_this
Agreement should be invalid, illegal or unenforceable in any respect,
the validity, legality and enforceabilty of the remaining provisions
- contained herein shall not in any way be affected or impaired. This
Agreement may be amended only with the mutual written consent of the
Grantor and the Grant Recipient.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement
to be executed by their duly authorized officers and representat1ves
on the day and year first above written.

GOVERNMENT OF

By

GOVERNMENT OF THE UNITED STATES OF AMERICA

By

N Nirard)
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ANNEX 1
DESIGNATION OF AUTHORITY .

1. The Grant Recipient shall provide to the DSAA a written communication
that evidences the authority for incumbents of specifically named offices

or specifically named individuals to sign the grant documents on its behalf.
As a minimum the communication will contain the following:

Director

Defense Security Assistance Agency
The Pentagon

Washington, D.C. 20301

Dear Sir:

The following officials of the Government of
are duly authorized to execute and deliver documents as indicated below in
connection with the grant agreement in the amount of between the
Government of the United States and this Government:

a. GRANT AGREEMENT:

(Person's Name(s) and/or Title(s) of Office(s))

b. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY BE
REQUIRED UNDER THIS GRANT AGREEMENT:

(Person's Name(s) and/or Title(s) of Office(s))

Very truly yours,

Date: By (Signature)
(Name and Title Typed)

2. The designation of authority letter shall be signed by an appropriate
person empowered under the laws of the Grant Recipient to delegate to
selected officials authority to sign documents as stated in the name of its
Government. The Grant Recipient shall submit a designation of authority
letter to the DSAA containing the names and signatures of newly designated
officials whenever changes occur.

uB_.-
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ANNEX 11

FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS

Director

Defense Security Assistance Agency
Pentagon

Washington, D.C. 20301

Dear Sir:

In accordance with the provisions of Section 1.3 of our Grant Agreement

with the Government of the United States of America dated (date ,
the Government of hereby requests the DSAA approval
and disbursement of an advance of ~ (amount) from that grant.

The Government of acknowledges that advances

hereunder may be used to pay ocean and air freight costs only for transpor-
tation of Defense Items being carried on vessels or aircraft of United
States registry, and that all materiel financed from this grant which is to
be shipped by ocean surface transportation must be transported in privately
owned vessels of United States registry unless a waiver is obtained in
accordance with Section 6 of the Grant Agreement. In furtherance of this
requirement, the suppliers of the materiel being financed with this advance
were so notified and given appropriate shipping instructions.

In connection with this request, the Government of
confirms that, as appropriate: the defense articles and services for which
payment is requested have been satisfactorily delivered; or the advance
payment requested is in accordance with requirements of the contract; or
the progress payment requested is based on the contractor's satisfactory
progress and is in accordance with requirements of the contract; and that
payment is therefore due and unpaid under the Purchase Agreement (Case

Identifier) with the (Supplier) .

Sincerely,

GOVERNMENT OF

By

(Name and Title)

0
«ﬁﬁM_eoa—%P-QWQQwNAD



€1

- - - EXHIBIT A

PROCEDURES FOR OBTAINING o -
DSAA APPROVAL FOR GRANT .
FINANCING OF PURCHASE AGREEMENTS

1. General

The Defense Security Assistance Agency (DSAA) is responsible for
approving grant financing of all Purchase Agreements that the Grant
Recipient wishes to finance with proceeds from the grant issued by the
DSAA under the provisions of the Arms Export Control Act. The use of
grant proceeds shall be approved for the financing of purchases by the
Grant Recipient only of defense articles, defense services, and design and
construction services of U.S. origin. In reviewing requests for financing
of Purchase Agreéments, the DSAA is guided by objectives established by
the U.S. Government for improvement of the Grant Recipient's defense capa-
bilities, by generally accepted financing practices, and by United States
laws, regulations and policies in effect at the time the financing is
requested. The U.S. Government reserves the right to refuse to finance
any purchase agreement and is not required to explain its reason(s) for
such refusal. :

2. Purchases from U.S. Military Departments

a. The U.S. Military Departments effect Foreign Military Sales ("FMS")
by means of the Letter of Offer and Acceptance ("LOA"), Department of
Defense Form 1513. Each LOA, also referred to as an FMS case, is iden-
tified by a three digit alphabetic code referred to as "case identifier"”.

If a Grant Recipient desires to fund an FMS case from this grant, it must

so inform the Military Department prior to the issuance of the LOA. In
turn, the Military Department will reflect the desired grant financing on
the LOA and submit it to the DSAA Comptroller for approval and counter-
signature. >

b. When the Grant Recipient wishes to use grant funds to pay amounts
due under an FMS case which has already been established as a "cash" or
"dependable undertaking" case, the Grant Recipient must ask the pertinent
Military Department to convert all or part of that case from cash to grant
funding. The Military Department must also submit the amended case to the
DSAA Comptroller for review and approval to support the requested change in
funding.

c. For each case it approves for financing from the grant, the
DSAA Comptroller will reserve funds from the uncommitted grant balance in
an amount equal to the entire estimated cost of the FMS case, or, as the
situation may be, that part of the FMS case requested for grant funding.
The portion of the grant so reserved will then be available only for such
payments. Payments, either for deliveries of materiel or progress pay-
ments, from advances requested by the Grant Recipient, will be made by the
DSAA Comptroller against the amount reserved for that purpose.

—}—
AR 292 2B, (et



<3

3. Purchases From Commercial Firms

a. Grant funds under the Arms Export Control Act may be used to
finance purchases from U.S. Commercial Suppliers, provided such financing
has been approved by the DSAA. In order that the DSAA may advise a Grant
Recipient whether it will approve such financing, the Grant Recipient
must provide a copy of the contract or proforma purchase order to the DSAA
Comptroller for its review, preferably before the Grant Recipient obligates
itself to a purchase which it desires to be financed with grant funds.
Before the DSAA can give its final approval of grant financing, the commer-
cial supplier must submit to the DSAA the "Contractor's Certification
and Agreement with Defense Security Assistance Agency" as illustrated in
Exhibit B which is subject to change by the DSAA at any time hereafter,

The Grant Recipient should allow at least 90 days for the DSAA's review of
the contract for ‘approval of grant financing. Each grant financing appro-
val shall be separately communicated by the DSAA in writing to the Grant
Recipient by use of the "Grant Financing Approval" illustrated as an
attachment to this exhibit.

b. Grant financing shall be approved and made available only to
finance the purchase of defense articles and services authorized for such
financing by the DSAA in accordance with policies and procedures in effect
at the time such financing is approved. Current DSAA policies pertinent
to approval of grant financing for purchase agreements are included in the
Security Assistance Management Manual.

¢c. In addition to the approval mentioned above, the DSAA, at the time
it approves requests for advances (disbursements) of funds pursuant to
Annex II, also will require from the Grant Recipient invoices properly
executed by the commercial supplier, and bills-of-lading and statements, as
may be applicable, substantially in the formats described in paragraph 4 of
Exhibit B (DSAA Requirements for Documentation to Support Requests for
Advances).

d. For each commercial purchase agreement for which financing is
approved, the DSAA Comptroller will assign a case identifier and will
provide to the Grant Recipient a Grant Financing Approval letter in the
form of the Attachment to this Exhibit. This letter will provide the case
identifier assigned to the case. For each case it approves for grant
financing, the DSAA Comptroller will reserve grant funds in the amount
requested. The grant funds so reserved will then be available only for
payments on that case, unless the Grant Recipient directs otherwise.
Payments for deliveries, progress, or advance payments, will be processed
by the DSAA Comptroller against the amount reserved for the approved
purchase agreement.

e. The DSAA Comptroller will also provide letters to the commercial
firm informing it of conditions of grant financing and certifications
required as prerequisites to the DSAA approving grant financing for the
purchase agreement, and indicating the DSAA approval of financing of the
purchase agreement.

S T S
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Attachment to
Exhibit A

GRANT FINANCING APPROVAL
Dear Sir:
Pursuant to the provisions of Section 1.2 of the Grant Agreement
between your Government and the U.S. Government, and in response to your
recent request for‘grant financing of a purchase directly from a commercial

firm, financing for the following purchase agreement is hereby approved:

Supplier:

Contract or Proforma Invoice number and date:

Case Identifier Funds Previously Funds Reserved
Assigned To Reserved For Funding For This
This Purchase This Purchase Revision Purchase
Sincerely,
—12— .
(i)
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EXHIBIT B . _ -

DSAA REQUIREMENTS FOR
DOCUMENTATION TO SUPPORT .
REQUESTS FOR ADVANCES

1. This Exhibit describes the documents which the Grant Recipient must
furnish to the DSAA Comptroller in support of requests for advances.

2. Whenever the Grant Recipient desires a disbursement of grant funds, its
authorized representative(s), as designated pursuant to provisions of the
Grant Agreement, shall forward the written request, prepared in accordance
with Annex Il of the Agreement, to the DSAA Comptroller, The Pentagon,
Washington, D.C. 20301, not less than 15 business days before the desired
disbursement date.

3. With each request for an advance, the Grant Recipient will provide a
letter addressed to the Director, Defense Security Assistance Agency,
substantially in the format as follows:

Dear Sir:

In accordance with the provisions of Section 1.3 of our
Grant Agreement with the Government of the United States of
America dated _ (date) , the Government of
hereby requests the DSAA approval and disbursement of an
advance of  (amount) from that grant.

The Government of acknowledges that
advances hereunder may be used to pay ocean and air freight
costs only for transportation of Defense Items being carried
on vessels or aircraft of United States registry, and that all
materiel financed from this grant which is to be shipped by
ocean surface transportation must be transported in privately
owned vessels of United States registry unless a waiver is
obtained in accordance with Section 6 of the Grant Agreement.
In furtherance of this requirement, the suppliers of the
materiel being financed with this advance were so notified and
given appropriate shipping instructions.

In connection with this request, the Government of
confirms that, as appropriate: the defense
articles and services for which payment is requested have been
satisfactorily delivered; or the advance payment requested is
in accordance with requirements of the contract; or the progress
payment requested is based on the contractor's satisfactory pro-
gress and in accordance with requirements of the contract; and
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- - that payment is therefore due and unpaid under the Purchase

Agreement (Case Identifier) with_the (Supplier) .
‘ ' Sincerely, .

GOVERNMENT OF

By

(Name and Title)

4, Whenever funds from this grant are to be used to pay a Commgrcial _
Supplier, the Grant Recipient shall also provide invoices and bills-of-lading
in support of each request for an advance, as follows:

a. As a minimum, the invoices must: (1) reflect the amount aue
and payment due date; (2) specify whether the amount billed is a
down payment, progress/milestone payment, or delivery payment;

(3) list the items and services delivered for which payment is
requested; (4) indicate by a separate entry the transportation
costs, if not included in the item price; (5) designate the FOB
point and "ship to" address; (6) designate the address to where
the payment should be sent; (7) if the billed amount consists of
"cost, insurance and freight" (CIF) terms for delivery of
materiel to a destination point outside the United States,
provide the name of the carrier(s) of the materiel from the
U.S.Port Of Embarkation; and (8) be supported by a copy of
reight bills, air waybills, or rated on-board bills-of-lading,
ully accounting for the cost of inland and export transportation
of the items covered by the invoice for which payment is
requested. If the Contractor pays for the transportation,
whether the transportation cost is included in the price of the
item or billed separately to the Purchaser, bills-of-lading or
air waybills must be submitted with the invoice for which payment
is requested. A copy of the invoice for the cost of any
insurance coverage on the shipment must also be submitted along
with the shipping documents.

b. If the purchaser is paying the export transportation cost
with other than U..S. Government funds (i.e., the Contractor is
not paying for the export transportation cost) the Contractor
will submit a certification with the invoice as follows:

The {(Contractor) acknowledges that U.S.
Government funds are being used by the Government
of to finance this purchase and
certifies that no shipping cost has been incurred
by this firm for exporting this materiel from the
United States and no shipping cost is included in
the sales price or otherwise included in the
invoiced amount for which payment is requested.

‘ c. All Contractor’s invoices must be submitted with the

following certifications: - i?‘
’?/ﬁ
The {Contractor) acknowledges U.S. 4¢q;k;
Government funds are being used by the Government \,'Qﬁp

of to finance this purchase A O
and certifies that the invoice(s) submitted with )
respect thereto are free from any material false



d 2. If the Grant Recipient is paying the export transpartation cost
with other than funds granted under the Arms Export Control Act or FMS
loan funds, and therefore the Commercial Supplier is not paying for the
export transportation cost, the supplier will be required to submit a
certification with the invoice as follows:

The (Commercial Supplier) acknowledges that U.S. '
Government funds are being used by the Government of
to finance this purchase, and certifies that no shipping cost has
been incurred by this firm for exporting this materiel from the
United States, and therefore no cost is included in the sales
price or otherwise included in the invoiced amount for which
payment is requested.

(signed)
{Commercial Supplier)

e.d. Before the DSAA authorizes the use of grant funds to finance any
purchase from a Commercial Supplier, the Grant Recipient must ensure that
the Commercial Supplier completes and submits to the DSAA the "Contractor's
Certification and Agreement with Defense Security Assistance Agency" as
illustrated inBhe—attachment—to—this—exhibit TRHLL 902 -7,

5. Whenever funds from this grant are to be used to pay an amount owed on

an FMS case, the Grant Recipient shall also provide a listing of the FMS
cases for which payment is requested and the amounts applicable to each.

—35
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marine transportation of defense articles, the purchase of which is to ke i

quests\for waiver are categorized as general, non-availabili{# or security

as outlNned below.

A. Generdl Waiyers

Consiéékgtion will be given to a waiver applicatjon to authorize
vessels flying the flag of the country to whom this dgreement applies to
participate inthe transportation of cargo generated under this agreement
provided the recipient country does not discriminate against United States
flag vessels in the carriage of the exports or jports of the recipient
nation. Approval may be granted for recipient/country's vessels to carry
up to, but not in excess of 50 percent of the cargn under this agreement.
Ocean freight revenue.is the main criterion/for determining flag par-
ticipation but cargo valuation shall also, e taken into consideration.
tAccordingly, throughout the life of this agreement, U.S. flag vessels shal}
‘not receive less than 50 percent of th;'cargo valuation and ocean freight i
'revenue insofar as practicaple. /

/

Applications for general\waiv 4/shou1d be submitted as soon as prac-
ticable after determination has“been made to use recipient country flag
vessels but at least twenty-one/(Zl) days in advance of intended shipping
:dates to enable verification of the treatment accorded vessels of U.S.
Iregistry and to process the agplication. .

~Subsequent to the granting of a géhgra] waiver, if it occurs that
neither United States flag vessels nor recipient country flag vessels are
:available, consideratiqﬂ93i1l be given to specific waiver applications to
authorize, on a shipment-by-shipment basis, the use of third flag vessels.
Applications for the/use of a third flag vessel under an approved general
waiver should be sybmitted at least 21 days priox to the intended shipping
date to allow tigﬁyto process the application. If\:\:aiver is granted to

allow the use of/a third flag vessel for a particular shipment under an
rd flag vessel shall

existing genegﬂf waiver, the cargo carried by the th
a portion of the

be recorded inst the recipient country flag vessels
cargo available under the general waiver.

The /application for a general waiver and subsequent watwers for the
use of third flag vessels should be submitted by the recipient\gcountry
directing the shipment (or his freight forwarder) to the Directox, Defense
Security Assistance Agency, The Pentagon, Washington, DC 20301, with a cop
to the Director, Office of Market Development, Maritime Administrati
UsS. Department of Transportation, Washingten;—BE—206590-
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J?EESSENTIAL CONTRACT ELEMENTS

1. Elements that Must be Included in the Contract

a. Country
b. Complete identification of U.S. Contractor to
include name, address, and telephone number
c. Contract number
d. Complete nomenclature of defense articles and
description of services to be provided
e. Complete description of quantities and price(s)
f. Complete description of financial arrangements:
- «Unit prices
- Down payment .
- Payment schedule (to include method of
liquidating down payment based on deliveries)
Identification of shipment terms
Identification of any bonds or clauses that could
result in a refund to the purchaser, such as but
not limited to:
- Advance payment bond
- Progress payment bond
- Performance bond
- Liquidated damages
"i. Acceptance (signatures) by both parties

>Q

2. Elements that May be Included in the Contract, or Submitted
by the Contractor in a Separate Document to DSAA Prior to
Approval of the Contract for FMS Credit Funding

a. Identification of the non-U.S. origin components
and services. However, raw materials and items
procured by a manufacturer from both U.S. and
foreign sources, which are not ordinarily
segregated by origin, and are incorporated
on an interchangeable basis into the manufacturer’s
products, need not be identified.

b. Identification of offsets or countertrade
requirements or agreements.
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CONTRACTORS CERTIFICATION AND AGREEMENT WITH
DEFENSE SECURITY ASSISTANCE AGENCY

exrsion Bffective
February 1989

AAAAAAAAAAAAAAAAANAAAAAAAAAAANAANAAAAAAAAAAAAAAANAAAAAANAAANAAANANAAAAANANAAAAN

Contractor’s Name:
Contractor’s Address:

Purchaser: Government of

Contract Number: Contract Date:

AAAAAAAAAAAAAAAANAAAAAAAAAANAAARAAAANAAAAANAAAAAAAAANAAANAANAAANAAAAAANAAANAAAANNAN

The Contractor named above, in entering into an agreement to sell
defense articles, defense services, or design and construction
services to the foreign government listed above as the purchaser,
hereby acknowledges that the sum to be claimed as due and owing
under the contract or proforma invoice identified above
(hereafter sometimes referred to as the "Purchase Agreement") is
to be paid, in whole or in part, to the Contractor from U.S.
Government funds made available to the foreign government under
the provisions of the Arms Export Control Act, as amended. In
consideration of the receipt of such sum, the Contractor—(v%6 )
certifies to and agrees with, the U.S. Government,@s represented
by the Defense Security Assistance Agency (DSAA), the following:

1. Agrees that an authorized representative of the Department of
Defense or other authorized representative of the Government of
the United States shall, for a period of three years following
receipt of the final payment made by DSAA on this Purchase
Agreement, have access to and the right to examine any of the
Contractor’s directly pertinent books, documents, papers, or
other records involving transactions related to this contract.
The Contractor agrees to include in first-tier contracts under
this contract, a clause to the effect that authorized
representatives of the Government of the United States shall have
access to and the right to examine, for a period of three years
following the final payment to the Contractor by DSAA, any of the
subcontractor’s directly pertinent books, documents, papers, or
other records involving transactions related to the subcontract.
"Subcontract," for the purposes of this certification and
agreement, is defined as all first-tier agreements and purchase -
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orders except: (1) those orders less than $10,000 in value, (2)
those orders in implementation of a Purchase Agreement awarded by
the foreign government to the Contractor on a competitive lowest
responsive bid basis, (3) those orders for common hardware items
purchased at widely circulated catalog prices, or (4) those
orders issued prior to and effective prior to date of the
Purchase Agreement identified above.

2. Agrees to include in the written terms and conditions of each
such subcontract a prominently displayed statement that United
States Government funds will be used to finance such subcontract,
and that acceptance of the subcontract order will constitute
acknowledgement of such notification of U.S. Government
financing.

3. Certifies and agrees that no bribes, rebates, gifts, kickbacks
or gratuities have been or will be offered to or given to
(directly or indirectly) contrary to United States law, or have
been or will be arranged contrary to United States law with,
officers, officials, or employees of the purchaser by the
Contractor, its employees or agents which are intended to secure
the Purchase Agreement or favorable treatment under the Purchase
Agreement or for any other purpose relating to the Purchase
Agreement.

4. Agrees to include in the written terms and conditions of each
such subcontract applicable to this contract a prominently
displayed statement that acceptance and implementation of the
subcontract constitutes a declaration and agreement by the
principal executive officers of the subcontractor that no bribes,
rebates, gifts, kickbacks, or gratuities have been or will be
offered to, or given to (directly or indirectly) contrary to
United States law, or have been or will be arranged contrary to
United States law with, officers, officials or employees of the
purchaser by the subcontractor, its employees or agents which are
intended to secure the Purchase Agreement or the subcontract or
favorable treatment under such agreements or for any other
purpose relating to the Purchase Agreement or the subcontract.

5. Agrees that the U.S. Government has the right to suspend the
financing of this Purchase Agreement on the instruction of the
purchaser, or for any suspected or confirmed misrepresentation or
violation of any certification or agreement provided by this
Contractor to obtain such financing, without any liability
accruing to the U.S. Government.

6. Certifies that,unless identified below, the materiel or

components to be provided under the Purchase Agreement are of
U.S. manufacture. Agrees that, if DSAA approves financing of the
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dollar value of non-U.S. origin components or services stated in
this certification, or a specified dollar value of non-U.S.
origin content, this value will not be exceeded. Certifies that
the dollar value of all non-U.S. origin or non-U.S. manufactured
items and components, and non-U.S. services procured or to be
procured specifically for this Purchase Agreement is indicated
below. The value of raw materials and common hardware items
which are procured by a manufacturer from both U.S. and foreign
sources and which are not ordinarily segregated by origin, and
which are incorporated on a interchangeable basis into the
manufacturer’s products, need not be identified.

$ (Total dollar value of non-U.S. origin
components and services in the Purchase Agreement)

7. Certifies that the Purchase Agreement price includes only the
following commissions or other contingent fees which shall have
been or shall be paid only to bona fide employees or bona fide
agencies which neither exerts nor proposes to exert improper
influence to solicit or obtain this Purchase Agreement as defined
in the Federal Acquisition Regulation (FAR) 3.401:

Recipient(s) of commissions or other contingent agents fees

NAME:

ADDRESS

AGGREGATE AMOUNT PAID AND TO BE PAID: §$

Certifies that if "NONE" is indicated above the Contractor has
not employed or retained any agent to solicit or obtain the
Purchase Agreement on a contingent basis who has been or is to be
paid from funds received by the Contractor from the U.S.
Government under the Purchase Agreement.

8. Certifies that funds received by the Contractor from the U.S.
Government under the Purchase Agreement will not be used to
purchase services, other than those described in paragraphs six
(6) or seven (7) above, utilized in the performance of the
Purchase Agreement from non-U.S. contractors or individuals that
are not resident in the United States, unless the financing of
such services is expressly authorized by the DSAA.

9. Agrees to identify the full amount of any down payment

received under the Purchase Agreement in its accounting records
as a down payment, to apply these funds solely to the performance
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of obligations under this Purchase Agreement, and to provide a

clear audit trail on the use of these funds. Agrees to certify

on the down payment invoice that the payment requested does not

exceed Contractor costs incurred at the time of submission of

invoice. These costs may not exceed the total expenditures

incurred prior to implementation of the Purchase Agreement and o BE INCULES]
costs“to‘bE'incurred—during«the~first~90~days~of~the~Purchg§£V’RJmuQ e
Agreement, plus termination liability# less profit. Agrees to FiLsras >
include in the written terms and conditions of each subcontract a
prominently displayed statement that acceptance and

implementation of the subcontract constitutes agreement by the
subcontractor to identify the full amount of any payment received

under the subcontract in its accounting records and to provide a

clear audit trail of the use of these funds.

10. Agrees that export transportation costs financed under terms
of the Purchase Agreement will be paid only to steamship, barge,
tug, and airline companies of United States registry. Agrees
that amounts billed for such transportation shall be only the
cost for shipping only the defense articles provided under the
terms of the Purchase Agreement. i USh
11. Certifies that the cost of transportation, lodging, meals and
other personal support costs incurred py or on behalf of the
purchaser’s personnel relating in any jway to this contract will
be paid by the purchaser, and that these costs will not be
financed, in whole or in part, with1£H$ funds received from the
U.S. Government under the Purchase Agreement either directly or
indirectly.

12. Certifies that the entire agreement which affects the
contractual relationship between the Contractor and the
purchasing government relating to this Purchase Agreement
consists of: (list articles, clauses, annexes, exhibits,
appendices, letters, purchase orders, etc).

Further, recognizes that the U.S. Government makes no commitment
to finance any additional subsequent agreements related to this
Purchase Agreement.

13. Agrees that the Contractor’s invoices will be prepared in
accordance with the relevant provisions of the Purchase Agreement
and will be submitted through the purchaser for presentation to
the DSAA for payment, as follows:

a. As a minimum, the invoices must: (1) reflect the amount due
and payment due date; (2) specify whether the amount billed is a
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down payment, progress/milestone payment, or delivery payment;

(3) list the items and services delivered for which payment is
requested; (4) indicate by a separate entry the transportation
costs, if not included in the item price; (5) designate the FOB
point and "ship to" address; (6) designate the address to where
the payment should be sent; (7) if the billed amount consists of
*cost, insurance and freight" (CIF) terms for delivery of
materiel to a destination point outside the United States,
provide the name of the carrier(s) of the materiel from the
U.S.Port Of Embarkation; and (8) be supported by a copy of
freight bills, air waybills, or rated on-board bills-of-lading,
fully accounting for the cost of inland and export transportation
of the items covered by the invoice for which payment is
requested. If the Contractor pays for the transportation,
whether the transportation cost is included in the price of the
item or billed separately to the Purchaser, bills-of-lading or
air waybills must be submitted with the invoice for which payment
is requested. A copy of the invoice for the cost of any
insurance coverage on the shipment must also be submitted along
with the shipping documents.

b. If the purchaser is paying the export transportation cost
with other than U..S. Government funds (i.e., the Contractor is
not paying for the export transportation cost) the Contractor
will submit a certification with the invoice as follows:

The (Contractor) acknowledges that U.S.
Government funds are being used by the Government
of to finance this purchase and

certifies that no shipping cost has been incurred
by this firm for exporting this materiel from the
United States and no shipping cost is included in
the sales price or otherwise included in the
invoiced amount for which payment is requested.

c. All Contractor’s invoices must be submitted with the
following certification:

The (Contractor) acknowledges U.S.
Government funds are being used by the Government
of to finance this purchase

and certifies that the invoice(s) submitted with
respect thereto are free from any material false
statement or misrepresentation and do not omit any
material facts.

14. Agrees that any penalty payment, refund, or other
reimbursement due to the purchaser pursuant to this Purchase
Agreement will be paid to the U.S. Government for credit to the
FMS trust fund account of the purchaser. Agrees to ensure that



the DSAA receives a copy of the bonding or guarantee documents,
such as Performance Bonds or Letters of Guarantee applicable to
this Purchase Agreement.

15. Certifies that neither the Contractor nor any of its
employees are suspended or debarred from conducting business
with any agency of the U.S. Government, and that export ;
privileges are not suspended or revoked. Also agrees that no
such suspended or debarred firms will be used as a source of
supplies or as a subcontractor for this Purchase Agreement.

16. In addition to the agreement in paragraph 1 above, for
purposes of facilitating official U.S. Government inquiries to
determine whether criminal offenses may have been committed
regarding the use, disbursement or other disposition of funds
made available under the U.S. Arms Export Control Act, involved
in this Purchase Agreement, agrees:

(a) to identify and to consent to the disclosure of the
following accounts to (and at the request of) the U.S. Department
of Defense or the U.S. Department of Justice or U.S. Federal
grand juries:

(1) accounts wherever located in the name of such Contractor;
and

(2) accounts located outside the United States in the name of
the principal executive officers of such Contractor (and any
nominees) who have been personally and substantially involved in
this Purchase Agreement.

(b) for these purposes to include in the written terms and
conditions of each subcontract -(as defined in paragraph 1 above)
applicable to this Purchase Agreement a statement that acceptance
and implementation of the subcontract constitutes agreement by
the subcontractor to identify and to consent to the disclosure of
the following accounts to (and at the request of) the U.S.
Department of Defense or the U.S. Department of Justice or U.S.
Federal grand juries:

(1) accounts wherever located in the name of such
subcontractor or supplier; and

(2) accounts located outside the United States in the name
of the principal executive officers of such subcontractor or
supplier (and any nominees) who have been personally and
substantially involved in this subcontract under the Purchase
Agreement.

The term "consent to the disclosure" for purposes of sub-
paragraphs (a) and (b) of this paragraph includes an agreement to
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provide consent documents authorizing the disclosure of such
information upon request.

17. By signature below, the named individuals hereby separately
certify: (1) that he or she has actual authority to sign on
behalf of the Contractor and to bind the Contractor with regard
to all agreements and certifications contained hereon; (2) that
this certification and agreement is being signed and submitted
for the purpose of receiving payment under terms of the above
listed Purchase Agreement to be financed by U.S. Government
funds; and (3) that the information provided in this
Certification and Agreement is complete and correct to the best
of each signatory’s knowledge and belief after each has taken
appropriate steps to verify the accuracy thereof. The person(s)
signing the Purchase Agreement may not also sign this
Certification and Agreement. In the event that the Contractor is
a partnership, two general partners are required to sign thls
Certification and Agreaement.

VICE PRESIDENT (OR MORE SENIOR TREASURER, COMPTROLLER,
OFFICIAL) HAVING SUPERVISORY OR OTHER SENIOR FISCAL
RESPONSIBILITIES OVER THE MAKING OFFICIAL

OF THIS PURCHASE AGREEMENT

(Signature) (Signature)
(Typed name) (Typed name)
(Title) (Title)
(Date) (Date)

<o Do R~ @Awi&ih»¢éb
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Notification of Requirements for Direct Acquisition
to be Funded with U.S. FMS Loan Funds

A. Country

B. Identification of Requirements:

(1) U.S. Defense Items or Services:

(2) Quantity:

(3) Estimated Purchase Agreement Value: §$

(4) Projected date of submission of
contract to DSAA for funding
approval:

C. Comments:
(include information regarding firms to receive bid
requests and your competitive acquisition process)

29
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100102.R DOD 5105.38-M

T. Excessive High Cost Training.

(1) In principle, IMET funds should not be used for
excessive high cost training. High cost training is defined as
any education or any single course of training with a tuition
cost of $30,000 or higher. However, selected high cost training
will be considered on a case-by-case basis by DSAA when
justified, depending upon the training requested, the state of
development of the host country, and within an overall balanced
program. (See also paragraph 100102.B. above concerning degree
training).

(2) Education and training previously priced at less
than the $30,000 high cost threshold which is approved and
programmed at the training workshops but subsequently
experiencing a price increase of not more than 10% does not
require a waiver to the high cost restriction.
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~-~NI,,_,_ X ive High ining, In principle, IMET funds should not be used for/

—_ 29

0(‘\ DOD §105.38-M
_

requirement. This limitation does not apply to OTs or general/flag rank related courses conducted
by the Defense Resources Management Education Center or those courses conducted by the U.S.
Army School of the Americas (USARSA).

R. Deployment of DOD Personnel or Teams. All training which requires U.S.

personnel to travel to another country to conduct the training must be approved by DSAA prior to
programming the training or making any offer or commitment to the foreign government(s)
involved. See paragraph 100404 for specific criteria regarding MTTs. This includes USN
refresher training conducted outside the U.S. and its territorial waters.

S. DISAM Training, IMET funds will not be used to finance DISAM MTTs. IMET
funded foreign attendance at DISAM is authorized under two conditions: (1) when no part of the
overseas travel is paid by IMET;, (2) if all or part of the overseas travel is paid by IMET, each \qp
funded student must be scheduled to attend other related courses to ensure at Jeast eight weeks of ~3°
training duration in CONUS. (See paragraph 100102.P. above). Under either condition, the ,,.v’
N

100102.R.

individuals selected to attend DISAM should occupy security assistance positions within the
defense establishment of the host country.

excessive high cost training. High cost training is defined as any education or any single course of
training with a tuition cost of $25,000 or higher. However, selected high cost training will be
considered on a case-by-case basis by DSAA when justified, depending upon the training
requested, the state of development of the host country, and within-an overall balanced program.

L - ———
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(See also paragraph 100102.B. above concerning degree training). B
— U. Correspondence Courses. Correspondence courses are not eligible for IMET
funding. '\
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NVITATIONAL TRAVEL ORDER (ITO) -
FOREIGN MILITARY TRAINEES (FMT)

Wy

JgoBm) o

¢. COUNTRY

Thisg it Tho 82 00 mrey 2285, el

711, 1TC NG,

3. DATE
(Day, montn, yes’,

i
4. Government herehy issues this ITO far the FMT herein named tnatiend the cowrsefs) of instruction hergin ligted, subject Yo the
16rms and cananinns container herein And as may he amenned hy ramnpetent autharity  This ITQ will be wied and is valg only for FMT
entenng U.S. training under the Foreign Assistance Act of 1961, as amended, or the Arms Export Control Act.

4, ISSUING SECURITY ASSISTANCE OFFICE (5A0)
#. NAME OF ORGANIZATION '

b. MA

JLING ADDRESS

5. FUNDING (X one and complete statement)

[a. lMET ORDER

lb. FMS CASE IDENTIFIER

6. FMT INFORMATION

THE SECRETARY OF fiist u.s. MiLDEP!

ABOUT pistgate -day, month, yoar)

ist first vaning installation)

FROM (uist deborkation point « hame country)

8. NAME (Surneme (ALL CAPS), fial puicdilie} b. 5IX unc) ‘ '
, (1) Male | (2) Female
¢. RANK d. U.S. EQUIVALENT RANK/PAY GRADE e. COUNTRY SERVICE {. COUNTRY SERVICE NO.
¢ RATZ QF QUNTIL duricowniin swmid Re PetvCa QF BIRTI v wwsio (it swwreden )
7. INVITATION

INVITES THE FMT LISTED IN ITEM 6, TH!S ORDER, TO PROCEED ON OR

FOR PURPOSE OF COMMENCING TRAINING LISTED IN ITEM 8 BELOW.

8. AUTHORIZED TRAINING (Listin sequence of attendance)

{1) RCN (2) WCN {3) MASL IIN (&) MASL Description (5) MASL Service 1D No.
F .
rt 9) Enc Date
(6) Training instaliation (7) Location (8) :}ﬁf_% Maa’teem (3) S Dt o)
{1) RCN (2) WCN (3) MASL N (6) MAS.. Description (5) MASL Service ID Ne.
b i 3 ‘ Tno Deve
(6) Training Iinstaliation (7) Locatien (8)"&5‘%1';“ 3,,3;5,) (9) D aNe )
(1) RCN (27 WCN (3) MASL IIN (4) MASL Description (5) MASL Service ID No.
¢ 8) Enc Dav
(6) Training installation (7) Location (8) ‘Rogf%rgn Ph'a;ew (9) s mmﬁ.ynr)
(1) RCM (3) Wih (2) MLASL NN {f) tAASL Doccription t5) MiAS!I Servire 1N NN
d . . : -
End Date
(6) Tralning instaliauon {7) Location (€) &ﬁ%&a}ﬁ” & (Cay, month. yesr)
(1) KON (2) WLN (3) MAL BN (W) MASL Lescription {8) MASL Seivive 1D N
% g e— [ e ' .. g
(& fraining Tnstallation {7} Luratiun (8) &%amnaa&r) )] 1(;1‘13' I,,ff,ﬁﬁ_ rear
(1) RCN (2) WICN (3) M&SL UIN (&) M&S) Nasrrintinn {5) MASL service 1R Ne,
f
= : 2 9) End Date
raining (Astaliation (7) Location (8) g,ﬁg?ﬁngf,ﬁﬂ 9 (0ay. month, year)
RCN (2) WCN (3) MASL 1IN (4) MASL Description (3) MASL Service ID No.
g

(6) Training instaliation

(7) Location

8) Report Date
® {Daﬁ month, yeal)

(9) Eng Date
(Day. month, yeat)

NO ADDITIONAL TRAINING TO THAT SPECIFIED ABOVE.WILL BE PROVIDED ON THE BASIS OF THIS ORDER.
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9. LANGUAGL PRLREQUISITLS (X a., b., &r&. and tompletc 95 applicable)
[a FMT COMPLETED DLI FNGLISH LANGUAGE PROFICIENGCY EXAMINATION AS FOLLOWS.

(1) Exam No- (2) Date Completed (Day. month year)
(3) English-€Cmprehension Level (ECL) 5core (PMT will take the CONUS course entry ELL TeSt at the firsi tiahuirny inslallotish.)

b. WAIVER OF IN-COUNTRY SCREENING ECL GRANTED BY AUTHOR)TY OF (Documentation) (FMT will take the CONUS course entry ECL
test at the first training instaliation.)

¢, FMT IS EXEMPT FROM ALL ECL TESTING BY AUTHORITY OF (Documentation)

10. SECURITY (X one and complete as applicable)
3. U.S, SECURITY SCREENING HAS BEEN ACCOMPLISHED. ALL TRAINING WiLL BE CONDUCTED ON AN UNCLASS!FIED 8AS!IS.
b. US. SECURITY REQUIREMENTS HAVE BEEN COMPLIED WITH. THE HOME GOVERNMENT HAS GRANTED THE FMT A SECURITY

CLLARANEL, THIS ©F JTSCLE DOLS ROT PCRMIT THE DISCLOSURE OF CLATEIRIED US. INEDEMATINN SLICH MISCLOSURE MYST BE
SPECIFICALLY AUTHORIZED BY AN OFFICIAL DELEGATED AUTHORITY AND U.S. FOREIGN DISCLOSURE REGULATIONS OR DIRECTIVES,

(1) Home Country {2) Equivaient U.S. Classification Leve!

T3, IMET FUND CiTE (Use only when the U.S. Government pays IMET Iiving SlIOWance angior travel)

THE FINANCE OFFICER EFFECTING DISBURSEMENT OF FUNDS UNDER THIS AUTHORITY WitL FORWARD ONE COPY OF THE EXECUTED
VOUCHER TO THE ACCOUNTING STATION CITED IN THE APPROPRIATION AND OTHER ACTIVITIES AS REQUIRED BY APPROPRIATE U.S.
MIINFP RFGHI ATINNS

12, IMPLEMENTING AUTHORITY
3. U.E. MILDER DOCUMANT b. DATE

(Cay. montn, year)
iw. CONDITIONS (If applicable)

14. DISTRIBUTION

- ) .
‘ : . <

DD Form 2285, APR 87 Page 2 of 4 Pages
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s, Terms

3. Prior to departure from home country, the FMT listed herein will
be requireo 10 beé maedically éxamined and tOUNg physicelly accoptable
in accordance with the heaith provisions of the Immigration and
Nauonality Act (8 U.S.C. 1182(a)(1)-(7)); Foreign Quaranting Regulations
of Public Health Service, Department of Health, Education and Welfare,
42 CFR,Part 71; McCarran Act Sec. 2124, 1-7, Public Law 414, B2d¢ Cong.;
applicabie U.S. MILDEP regqulations; and other U.S. laws or DOD
rirartivar and ragiatinar wrhich may ho nnarrand from timatnyime

b. The home country will insure that the FMT has sutficient funds in
United States dollar instruments to meet all expenses while enroute o,
and for the first 30 days of training pending receipt of applicable pay
and allowances by the FMT,

¢. FMTwill be responsible for custodial fees and personal debss.

d. The FMT will bring adequate uniforms and work clothing for tield
duty or techniral work 115 farigne uniform and font wear will he
purchased by the FMT in the event that the country work uniforms are
inadequate. When flying training is inyplved, required special flight
clothing and individual equipment will atcompany the fMT, or
provisions will be made by the home country or the FMT to obtain the
use of all necessary equipmaent prior to start of training. The FMT will
also possess adequate civilian clothing for off-duty wear.

e. The Government of the United States is resDOns'».b'le for FMT
trava! which i part of tne training program and for which costs are
part of the course tuition.

f. The FMT will comply with all applicable U.5. MILDEP
regulations.

g. The United States may cancel training and return to country
£MTs who violate U.S, law or MILDEP requlations or who are found
otherwise unsatisfactory. The FMT's government will be alerted to
such action in accordance with U.S. MILDEP regulations.

h. The Government of the United States disclaimg any liability
or tinannial respnngiilivy Inr injuries received hy the FMT listed
herein while in tranyit €0 and from tho training inttaliation, whiie
undergoing training or while in leave status, and any liability or
dineneel reszamsibiliey f8r porconal injury claime or property
damage claims resulting from the FMT's action.

i. The FMT will participate in flsghts of U.S. military aircraft as
required for scheduied course(s) or as specified in U.S, MILDEP
reguiations.

16. CONDITIONS (X apitpmiials LIOWA(3) Fun sach Snrdition ligted)
a. DEPENDENTS

privileges.

(1) No dependents are autharized to accompany or join FMT. Dependents will not be issued ID ¢ards or provided attendant

(2) Dependents are authorized by the FMT's home country and the DOD Security Assistance Organization in-COURTry 10 accompany
EMT or join FMT while in training, but will n0t be transported nor subsisted at U.S. Government expense. IMET FMT is not
authorized aa increasé in living allowance due 1o presence of dependents.

{3) In accordance with Security Assistance Management Manua! (SAMM), DoD 5105-38M, Chapter 10, IMET FMT is authorized the
increased "Dependents Authorized” living allowsnce. Dependents will not be transported nor subsisted at U.S. Government expense.

MEDICAL SERVICES

1) FMTs

{a) NATO FMTs under IMET: charges for only inpatient care in the U.S. are chargeadle to the IMETP.

(b) IMET EMTs: charges for outpatent and inpatient care, immunizations, and medical examinglivrie oré chargéable to the IMLTP,

{e) NATO FMTs under FMS: charges for only inpatient care in the U.S. will be collected from (Select one)

{i. FmS Case - 1

i FmT

1 Tiii. Foreian Government

{d) FMS FMTs: charges for outpatient and inpatient care, immunizations, and medical examinations will be collected from (Select one)

{i. #mS Case

1 T rmr

(2) Dependents

T Tiii. Foreign Government

(oY Authorized atcompanying dependents of NATO FMTs: charges for only inpatient tare in the U.S. will be collected from (Select one)

Tt T

|ii. Foreign Government

madiral avaminatinns will he rallerrer from (Sefact nng)

{b) Authorized accompanying dependents of IMET and FMS FMTs: charges for outpatient and inpatient care, immunizations, and

Ti. /a7 1

{i. Foreign Government

{3) Singular Conditions

(a) See item 13, Special Conditions

¢, LIVING ALLOWANCES

(1} Living allowance is responsibility of the government of (List nome country)

Cite indicated in item 11, this order.

) IMET living allowance is authorized during period covered by this order. from day of departure from, to day of return arrival in,
hnme rnuntry @yrloding narinds rovarad hy leave in arrardancg with SGMM Chantar 10 and is rharneahle 1 the IMET Fund

(Y na't living allowance 8 aurnanized fram any A ARRRTHEA Tram T Fdy AT QT ALY IR (A eevtuiny o it Iuan deune anmiigd,

excluding periods covered by leave, in accordance with SAMM,

Chapres 10, and 1» charyeaile Lo the IMET Fund Cile indicaled i ttemn 13, this order.

DD form 2285, APR 87
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DITIONS (Toantinner)
T AL OWANCES (Continued)

{4) IMET living aliowance is authorized from day' of departure from the CONUS entry port to day of return arrival at the CONUS
. departure point, exciuding periods covered by leave, in accordante with SAMM, Chapter 10, and is chargeable to the IMET Fund
Cite indicated in Item 11, this order, :

(5) IMET living allowance is authorized while in training status only in accordance with SAMM, Chapter 10, and is chargeable 1o the
IMET FUng Lite Indleated tn hum 1Y, thily wide..

(6) See Item 13, Special Conditions.

d. TRAVEL

(1) Travel is responsibility of the government of (List home country),

{2) Travel covered by this order, overseas and CONUS, is chargeable to the IMET Fund Cite indicated in item 11, this order.

(3) (ravel 10 anag return 1rom (List country » other than nome country;

is the responsibility of the government of (st home country).

Travel from (List country « 01her 1han home country)

10 CONUS and retyrn is chargeable to the IMET Fund Cite indicated in item 11, this order.

(8) Travel to CONUS ang return is responsibility of the government of (Lar some country).

Trave! within CONUS is chargeable to IMET Fund Cite indicated in trem 11, this erder.

{5) See item 13, $pecial Conditions.

€. LEAVE

(1) Upon completion of training, FMT is not authorized leave, and will proceed immediately as directed to home country.

Upon completion of training, FMT is authorized {uist numbder days leave at no cost 10 the U.S. Government or IMETP.
Upon completion ol iceve, FMT will proceed immediately 10 home country or at diracted by rampeient autherity.

1. PARTICIPATION IN HAZARDOUS DUTY

(1) FMT is authorized 10 participate in hazardous duty training.

(2) FMT is parachute qualified and autharized to participate in jumps from U.S. aircraft,

{3) Quanuties Nying rivits are authorized w perutigece ar [lights 23 reve members. The govornmont of (Lirt Mma cruintryl

in tiignts in his country’s military aircratt as st flight erew position).

certifies that FMT is physically, professionally, and administratively qualified to participate

FVIT megts medical clearance requirement as spesilied by the spprapriate US. MILDER flight qualification recorns arcompanying FMT.

{4) Not applicable.

g. TRAVEL BY POV

{1) FMT is authorized by his government to travel by POV between training installations.

(2) FMT is not authorized by his government 10 travel by POV between training installations.

h. BAGGAGE

{1} No baggage will be transported at U.S. Government expense,

-Baggage allowances osutiincd below are total atiowancas: excess baggage neing tne ditfereive bylwson the baggege parmittod
Ly the transporation esrrive und Uiat ctipulated below. Boagage sizes and dimenzions will conform 1o carrier stipulations. These
allowances apply for that portion of travel whose ¢osts are paid from U.S. funds (See Para. d., above) and cost of any excess
baggage is chargeable 10 the IM: | Fung Lite ingicatea In iem 11, thiy wides.

(2) Training less than 40 weeks in total duration (other than fiying): IMET FMT authorized 2 pieces, not to exceed 70 pounds
(32 kilograms) each.

3) Flying tralning less than 4N weeds in tatal duration: IMET FMT pythorized 3 pieces (total for persanal haggage and any flying
training equipment), not to exceed 70 pounds {32 kilograms) each.

(&) Al training 40 weeks or longer in total duration: IMEY FMT authorized & pieces, not to exceed 70 pounds (32 kilograms) each.

1

7. COMMEAND | INF

2. SIGNATURE OF U.S, AUTHORITY AUTHENTICATING ORDERS lb. TITLE

i
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DOD 35105.38-M (Draft)

CHAPTER THIRTEEN
FINANCIAL PRINCIPLES AND PROCEDURES

SECTION 1300 - GENERAL ]

120001 PURPOSE. The purpose of this chapter is to provide a general description of the
financial principles and procedures which apply to FMS transactions. It is designed to provide an
overview of FMS financing and the responsibilities of DOD components. Detailed guidance on
financial policies relating to pricing, budgeting, accounting,and billing is included in DOL) 7290.3- -
M, This chapter has a section
correspondmﬂ to ca,‘] of thc nine chapters comamed in $ Manual. Fhus-

1300-1



DOD 5105.38-M (DRAFT)

0 RGGE are rcspormble for preparmg
LOAs and for establishing estimated of defcnse articles, defense services, and
design and construction services offered for sale th epms developing paymentschedules; preparing
and providing any required accompanying dafa, e-g., Financial Analys&sw‘l&cmunanon Liability
Worksheets,sste.; and initiating and processing *such amendments or modifications as may be
appropriate. They are responsible for negotiating terms of sale for cash sales, in accordance with
policy guidance provided by DSAA. They are responsible for establishing manugement systems

£% 1

necessary to insure prompt implementation of FMS agreements upon receipt of ebligatienal 7M™

authority from the SAAC, including those systems required to finance, account, and report
accomplishment for each individual case. All LOAs and LOIs, as well as amendments and
modifications (except those -specifically-exempted in Chapter 8) will be submitted to the DSAA
Comptroller (FMS Control Division) for coordination and countersignature prior to submission to
the country.

30104 AS RINCI S.

A. verv_of S
1. Pavment to Cover All Costs. "€ D J;) will conduc 3
FMS program at no cost to the B-S—Govemmeal 7as required by the AECA, and insure

prompt and complete accounting to the FMS purchaser Achievement of this end requires a
thorough understanding of the policy and procedures for pricing items and services furnished,
preparation of FMS documents, reporting of delivery, performance or progress payments, and
administering and closing FMS cases by all elements administering the program.

2. Pavment in U.S. Dollars. In compliance with the AECA, Annex A of the
DD Form 1513, contains provisions which make it mandatory for the FMS purchaser to pay in
U.S. dollars for the full value of the transaction, regardless of the estimated costs, payment
schedule, or terms of sale specified on the LOA.

B. Cost Recoupment Waivers. Certain costs may be waived by statute. Paragraph
10103 of the-ForeipnttititarySatesFinancial-ManagemensMarnal DOD 7290.3-M lists those that

have been approved. Section 720 ef-—:slﬁ—-B@B#%%—EQH- provides guidance on submitting

requests for recoupmcnt waJ\ ers. M
Requts 6’“

(@) The pro rata reeotpment charges may be reduced or waived for particular
sales that wouldfx-f—meée, signifi€antly advance U. S interests in standardization with NATO,
NATO member countries, A stralia, Japan, or New Zealand.

"Waiver" includes reductions. gaivers will be considered ealy where it is demonstrated eleardy-
that a parttentar sale will siem advance U.S. interests in standardization. The burden of
such demonstration rests with the purchasing foreign government or international organization.

Waivers will be considered -eadsy on a case-by-case basis taking into account the unique
circumstances of the pa 11 ansagtion. Walvcrs must be specxﬁc by lawx an'* blankct waivers
are not provided®y exthe Oac g™ S

1. Waiver of Nonr rring

Full waivers solely on the basxs of standardlzauon may be gramed to

eligible countries for which Military-Assistance Program{MAP{ funding has been approved for the

current fiscal year.

(b) For ##1 countries and organizations other than those specified in the
preceding sentence, there will be a presumption against granting a waiver unless additional or

1301-2
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basis, agreements for reciprocal waivers will normally not be made for specific programmatic
requirements.

d. A listing of approved reciprocal waiver agreements is provided at Figure
1301-1.

C. Terms of Sale and Tvype of Assistance Codes
1. General.

a. Applicable Sections of FAA and AECA . An LOA for a sale of

defense articles, ege&se services, or design and construction services may involve Section
503(a)(3) of the } } (MAP Merger) and/or one or more of the following
sections of the AECA.

. Section 21. Sale from DOD stocks (includes defense articles and services of DOD
personnel except those services provided under Section 29).

. Section 22. Sale from DOD procurement (includes defense articles and services of
DOD contractor personnel except those services provided under Section 29).

. Section 23. DOD direct credit extended to a purchaser to finance a sale from DOD
stocks or DOD procurement.

. Section 24. DOD guaranteed credit extended to a purchaser to finance a sale from DOD
stocks or DOD procurement.

. Section 29. Sale of design and construction services from DOD stocks or procurement.

b. Use of Terms of Sale on LOAs. Terms of Sale indicate when
payments are required and whether the agreement is to be financed on a cash, FMS credit (loan) or
MAP funding basis. The y-enters the appropriate Terms of Sale as specified
by paragraph 3y bglgw in the "Terms” block (27) of the LOA. If an LOA involves more than one
of these terms, the jmplementing-agency will cite on the LOA all of the applicable terms and (except
for FMSO I, and Cash with Acceptance) insert the following: "Payment will be in accordance with
the provisions of the Financial Annex subject to paragraph B.3.f. of Annex A."

. P .
c. Use of Tvpe of Assistance Codes on L.OAs. The a
ageney will cite Type of Assistance codes, as specified in paragraph d, below, in the "Availability
and Remarks" block (18) of the LOA for each line item in the case.

2. Terms of Sale. Terms of Sale and related statements to be used on LOAs are
as follows:

a. Terms.

(1) YCash with Acceptance.,” This term applies when the initial cash
deposit equals the amount in the "Estimated total Costs” block of the LOA. Paragraph B.3.a. of
Annex A of the LOA defines this term. This term will also be used for FMSO I even though the
initial deposit is less than "Estimated Total Costs."

WS

(2) "Cash Prior to Delivery," Under this term, the ¥&:5T °

-Government collects cash in advance of delivery of defense articles and rendering of defense

1301-4

AN



DOD 5105.38-M (DRAFT)

3. % istan T
a. ntifi

- Code 3: Sec 21 (b), AECA; Source of Supply "S", “R", "E".

- Code 4: Mixed Sec 21(b), 22(a), or Sec 29 AECA or source
undetermined; Source of Supply "X".

- Code 5: Sec 22(a), AECA; Source of Supply "P"..

- Code 6: Sec 21(d), AECA; Payment on Delivery; Source of
Supply "S", "R", "E".

- Code 7: Sec 22(b), AECA; Dependable Undertaking with 120
days payment after delivery; Source of Supply "P".

- Code 8: Sec 21(d), AECA; Stock sales with 120 day payment

Source of Supply "S", "R", "E".

Code M: Sec 503(a)(3) Foreign Assistance Act, MAP Merger.

Code U: FMSO I, Source of Supply "P".

Code V: FMSO 11, Source of Supply "P".

Code Z: Sec 23 or 24, AECA; FMS Credit.

b. Use with Source of Supplv Codes. The type of assistance code may
be interchanged when used in the "Availability and Remarks" block of the LOA. Example: TA3,

TAZ. The Source of Supply codes shown in paragraph 3, Explanatory Notes, Annex A, to the
LOA, must be detzrmined and indicated independently of TA codes. For example, the source of
supply coding for FMSO II should be "5(*)" and the TA code for FMSO II should be "TAV" with
both designations being shown in the "Availability and Remarks" block of the LOA. A summary
of Terms of Sale and Type of Assistance Codes is at Table 1301-2

D. Financial Administration of the FMS Credit Program. The FMS credit
appropriation and loans guaranteed by DOD provide two sources of initial funding of FMS or
direct commercial sales. Annual requirements are defended before Congress by OSD/DSAA. The
appropriation is administered by DSAA. Customer payments of principal and interest on the
amounts loaned are based upon the terms of individual loan agreements. Specific details on FMS
credit management are included in Chapter 9.

E, X Multiple Sources of Financing. :

’ﬂ’xc purchaser may choosc to supplement avaﬂable MAP/credxt wnh budﬂeted nanona] funds If
additional credivMAP funds become available to the purchaser, it may then 1 request DSAA approval
to amend the LOA to convert the cash portion to crediMAP to the extent that such financing is

available.
\—' . . | : :
th.4A purchasing nation may.acc LOA which
cites "cash” as the method of paymen ffind at sedfe later date that é na‘flzo al funds are

inadequate to-pay-subsequentbilingsfrom SAAS In such an instance, the purchaser may request
¢ DSAA approval to use crediVMAP funds, if available, to finance the remaining payments.

1301-6
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TYPE_Or_SALE

YYPE OF
ASSISTANCE
CONE

SONRcE OF
KULEAR ¢
Cuue

AVAILADILLTY

TERH(S) OF SAMLE

INETIAL_OEPOSIT

i

2.

Article(s) snld only from
stock, Secs, 21(h)/29

Articie(s) ¢nld anly par-
tially from stnck,
Secs. 21{b}/29

Service(s) sold only from
stock, Secs. 21(b)/29

Service(s) sold only from
stnck, Secs. 21({h)/29

Service(s) sald partially
from stock, Secs. 21(h)/29

Article(s)/service(s) sold
only from procarement
Secs, 22(a}/29

3

S, €, R*

S. €, R®

e Contractor rebuild/repalr modif teatinn mst he coded P

Anytime

Anytime

Tn he perfarmed in A
pertod requiring 100X
Initial deposit

Tn he performed in A
perlad not requiring
10X Inftial deposit

a. Tla he peeformed in
a prrind reqiring
100X inttial deposit

h. To he parfored in
a pearlad nat requir-
tng 100L Inttia)
drpos it

fa he dnlivered/per-
formed in a perind
reguiring tOOL fnitial
depas it

Cash

Cash

Cash

Cash

Cash

Cash

Cash

with Acceptance

Prior to Dellivery

with Acceptance

Prior to Dellivery

with Acceptance

Prior to Delivery

with Acceptance

100L of total estimated cost

100 of °$°, *€° and "R® coded

article(s)

100T of total estimated cost

As shown In the Financlal Annes

LOUS of °S” coded services

As shown in the Flawnclal Annex

100% of total estimated costs
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weeorsme
12, Articie(<) and/or a

service{c) snld from

stock, final sentence of

Ser. 21{d)**"
13, #m50 1, bobl 20008 ]
14, THSO 1, Dobi 20000 v
15. Any, Sec, 23 or 74 7
16, Sec. wI(A)(D), TAR "

V7. Combinat lon of above
reeniting In more than
one term of sale

n. Federal Republic of
Grrmany

000 Requires approval of the Fresident

Sotmef ol
sueeyy

As Requiteed

As required

An Required

DL S

_MVADABLL LY

TRN(S) OF SALE

INITIAL_DLFOSIT

Ayt ime

N/A

/A

N/A

Anytime

Paymrnt 120 Days After
belivery

Cash with Aceeptance,
1 , balance as

“bilied.

Cagh Prior ta Delivery
Drpendable Indertaking

Loan sareement with
. N, .

(__ VineTieme) g

None

§/17th nf estimaled cost plus
100X of Admintstrative charges

As shown in the Financial Annex

As shown In the financial Annex

TY __ MAP Merger. As shown in the Financial Annex.

{Show twp or more
terms as appropriate)

The oD will draw re-
quired pavmente from
the FRG's US Treacury
Peposit Account as
cpecified In the
monthly <latement of
fund requiremente in
acenrdance with bebl
2110.3?

Ac chown In the £ inancial Annex
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. [ SECTION 1302 -- BUDGET AUTHORITY ]

120201 BUDGETARY AUTHORITY FOR FMS ORDERS. To protect the integrity of
th. FMS purchaser's financial commitment and to ensure proper accounting for fiscal resources of
the DOD components, Tr6&-DOD uses a===2501 uniform, &Sb=wide budvetary controls for EMS
agreements. Budgetary control of an FMS agreement beﬂms after acceptance of the by
the purchaser. The purchaser forwards three sinned copiec of the accepted agreement to the SAAC
together with any required initial deposit. f the terms of sale have been observed by the

purchaser, the SAA records accepvance of the LOA aggie]cases 10 the anpropriateOD-ageney LR

specific values ofg The must then account for, control, and re-
port & obligations incurred against the authority received. The essence of the budgetary control
system is the "FMS Planning Directive” (DD Form 2061) and the "Request and Approval of FMS
Obligational Authority" (DD Form 2060). Each of these documents form a building block of fiscal
data in support of thc "FMS Status of Budnet Execuuon chort" (DD Form 1176) S-pee-xﬁe-de—

130202 SECURITY ASSISTANCE BUDGETS

SR
A. Purpose. The administrative implementation of%eeuﬁw-ﬁssfs{aﬂcc programs are

financed by funding from either the SFMS} Administrative Budget or the
Mh;ag%s&aaee—?wgram{ﬁAP}Admm‘suanve and Overhead Support Budget. Excepuons to
this funding policy are those FMS related costs which are charged directly to FMS cases and the
costs of mxluarv personnel involved in administering the -I-ﬁfemaﬁeﬁﬁ-}—?v{rhmry'ﬁ'du—mon—end
'-P-r-rmﬂa-{Il\dET} Pronram and thc MAP pro"ram at all orgarn: zauons other than overseas M%,

{S AOs} The followi ing 1s a descnpuon of the budﬁets the budf'et process, and ourdanue to assm
participating oraﬁjbzauons in preparing FMS administrative, MAP admmlstrauve and overhead

support,and budgets. Budget formats and instructions for completion will be supplied in
each anm.;‘ budoet call. %wm&m;&%ﬁemoﬁﬁémm%mof
o8> $4 - AT ([} » ~IND e ® R oae e 9 PR / - - 2324 -

B. Financial Resources

1.  EMS Administrative Budget. The FMS Administrative Budget is financed
by collections from FMS customers derived from the application of an administrative surcharge.

Surcharge collections are made by MWMW@WS AAC}as they are

eamed and are than available for allocation 1o {inance FMS administrative requirements.

2. MAP Administrative. Overhead Support. and SAQ.

a. MAP Administrative Budget. MAP and IMET program zdministrative

and overhead support costs are financed from a combination of annual appropriations in the MAP
accountyand reimbursements from the sale of MAP-owned defense articles (MAP inventory of
disposable property returnec from recipient countries) which are credited to the current year MAP
account as they occur. 25

€ORUMUETHTancINg Of prioryear prosrams. MAD funds are apprqpriated to the President;ef+he
Laited-Stetes. The President, by Executive Order #12163, allg@&?ose funds and delegatex the
authority and responsibility for their administration 1o the el Therefore, while
the MAP appropriation is not X part of the DOD budget, the program and its budneung, funding,
and financial administration are generally subject to ‘the same controls and regulations as are A

1302-1
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(2) Financial Management. Financial management of e FMS
administrative surcharge funds is the responsibility of the Comptroller, DSAA. Fhe-Security
AssistaneeAccountine-Centerg SAAC Pprovides centralized accounting support assisting in FMS
program implementation through the collection of surcharge revenues and the allocatxon of FMS
administrative funds in accordance with $s& DSAA approved annual funding programs.

b. MS ministrativ 1do reparation an roval Proc
(1) Program_Objective Memorandum mzzm Guidance. In

January of each year the Comptroller, DSAA provides a five year projection of Fgé szles activity
and administrative fund budget planning levels to each of the and DOD

agencies administering the FMS program. Issuance of these multi-year estimates is in cycle with
g igspance of Defense Programming Guidance. The planning levels are developed to assist the
M and DOD agencies in determining FMS administrative requirements for use in

formulatmo their E;eafamebgeeﬂve-}vfmormd-\m POM.

(2) Budget Call/Budget Submissions. In conjunction with the
POM guidance, ﬂac’DSAA issues an FMS administrative budget call to those Mititery-Departments MO EX4
and DOD agencies responsible for the adrmmstrauon of the FMS program. im-secordance with-the
homzfﬁ@%udﬂctprotcsgfhe smn o{b et esn ates containing multi-year data and
justification information is r@quxre o BxEm udoet call issued in January 1983
requested the following data for each organization recelvmv FVIS administrative funds:

‘ FY 1982 - Actual obligations
. FY 1983 - Estimated actual obligations
FY 1984 - Revised funding estimates with justification
FY 1985 - Initial funding estimates with justification

MDD EPe (3) Preparation of Budget, Upon receipt of the budget call the
Mih and DOD agencies will prepare and submit their budget requests to the
Comptroller, DSAA in the fonnats and in accordance with the instructions contained in the call.
The DSAA reviews each submission and establishes approved FMS administrative funding levels
for inclusion in the President’s budget as well as an Annual Funding Program (AFP) for the

upcoming fiscal year. The followmo subjects are highlighted a-swerﬂa-y—ef-epee«r&*—eﬂenﬁemn the
development and execution of FMS administrative budoets

(a) Facilities Projects. Projects involving construction of new
facilities or expansion of existing facilities, that would normally require Congressional approval in
the military construction budget process, will not be included in FMS administrative budgets.
FMS administrative funds may be used for routine facility maintenance anc repair costs in those
instances where the costs can be justified as base operating support costs in accordance with the
criteria outlined in the annual call. Facility rehabilitation projects at dedicated security-assistances B
activities may also be financed with FMS administrative funds. Such projects must meet DOD
criteria for approval as O&M Minor Construction (project cost not to exceed $200,000) and must
be specifically identified and justified in the budget request. (Note: Prior approval of th¢ DSAA is
required before funds may be obligated for such projects.)

(b) Automated Data Processing (ADP) Projects. In general,
FMS administrative funds may be used to finance system development, investment, and

. operating/maintenance costs for existing or new FMS management information systems at
dedicated FMS activities. At non-dedicated activities, ADP costs chargeable to FMS administrative
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maa-yrmmm organizations ea—

decumenisshowingthattheexpenses-were-actualy-ineurrod. In
had billed and collected funds without a»¢ supporting documentation indicating that the costs kad wi~a—~

been incurred. Organizations with FMS administrative budgets must assure thal reimbursements

eamed and billed 10 the administrative funds are based on documented expenses accruing from
actual FMS related administrative work. '

(g) E
Costs, The development of estimated civilian and mxlna*y personnel costs for the FMS
Administrative Budget requires the application of FMS payroll acceleration rates to the average

annual civilian pay cost and to the. military annual standard cor posite rate to provide for fuil
recovery of the &=5: osts as shown below. Regarding the above listed pay
acceleration factors, 20.9% of the 27.9% &ivilian retirement acceleration should be budgeted for

return to the U.S. Treasury Miscellaneous Receipts Account. The agency contribution of 7% for

civilian retirement and all other acceleration such as insurance, other benefits,and Medicare are
budgeted for reimbursement to the appropriate MILDEP financing appropnations.

LIV I I
FMS PAYROQLI, ACCFLERAT]O,\;‘RAT S (effective FY 1986)

Civilian Officer” Enlisted
Retirement 27.90% ~  -ee-- e
Insurance (Health & Life) 470% --eee meeeeeeee
O:her Benefits (Unemployment, Sever- 1.80%, 6.00% 18.00%
nce Pay, Workman's Compensation)
Mec:care : 135 mmeees mmeeeeee
Totz2! Acceleration 35.75% 6.00%8, 18.00%

A mﬂ»\. NWM\QA/) ?

(h) Exempted Programs. FMS cases withsemc—countrics—and
iernational-orcanizations have been exempted from the application of FMS administrative
c .arges.  The acminisirative costs related to these cases are properly funded from service

appropriations pursuant to the AECA, Section 43(a) and should not be charged to FMS
administrative funds. Ths exempted programs are identified in the annual budget call.

(4) Issuance and Use of Funds. At the direction of the Comptroller,

DSAA, 8 SAAC issues quarterly funding alloiments to each of the organizations for which an

AFP has been established. The MILDEPs are generally permiited to reprogram their FMS

administrative funds b2iween. object classes to handie recuirements which have changed from those

originally appreved by DSAA. Rec»plen's of FMS adminisirative funds are re qu1red 1o provide

regular accounting reports on the use of the funds and to return end of year unobligated balances 1o
SAAC within a reasonable amount of ime after vear end cerufication.

2. MAP Administrative _and Qverhead Support and SAQ RBudoet
Svetems/Procedures.

a. General MilitarneAssistance Prosrama¥MAPS administrative and overhead
and SAO support cost budgets include salaries and allowances, travel, rents, utilities,
communications, prj E. g, contractual SCI‘\'ICCS equipment (mc]uumn passengsr and non-
passenger \'CthlES) st travel of civilian personnel, transportation of
things, and lemporary additionai cuty TFor the pu"pose of planning, dpvelonmem)and management
of NIAP and IMET activities, by the MILDEPs and MAP, IMET and FMS activities by the SAOs,
etc. These procedures apply to ali costs in the foliowing MAP budget projects:

1-10 Transporiation Costs

L-20  Packing, Crating, Handling, Port Loading and Unloading Costs
L-40  Stworage and Maintenance of MAP Siockpiizs
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(1). MAP/SAQ Rudget Calls. DSAA issues two budget calls each
year requiring submission of budget estimates and supporting justi‘ication materiels for the MAP
overhead and support activities and SAO budgets. These are the President's Budget Call and the
Mid-year Review Budget Call.

s (a) President's Budget Call. This budget call & issued in mid-
Apri], ea—h%-r" for submission of budge: estimates and supporting information on or about 1 July.
Subraissions in response to this call include the estimated actual costs for the prior year, revised
estimated requirements for the current year (the fiscal year which will commence 1 October) and
estimates for the budget year for inclusion in the President's Budget. For example, the
submissions for the FY 1985 President's budget would include estimated actual costs for FY
1983, revised estimates for FY 1984 as well as the initial FY 1985 estimates. DSAA conducts its
review of this submission during July and August to establish approved MAP and SAO budget
estimates for inclusion in the initial submission of the President's budgzt estimates to the-Offree-of

o & Menssermrentand-Budset in September.

(b) Mid-Year Review Budget Call. This budget call is issued
in mid-January calling for submission of estimates and supporting materiels on or about 20 April.
The submission includes prior year actual costs and revised current year operating cost estimates.
The purpose of the submission is to prov ide a basis for revising the curren: approved operating
budget to account for necessary fact of life changes. The mldyear budget submission should not
include new projects or programs unless they are of an urgent nature and fully justfied. DSAA
conducts its review of the mid-year budgets during April and May and issues revisec annual
funding programs and matching funding zllocations during June.

d. Development and Submission of Budoet Estimates.

(1) Budget estimates submitted for the President's Budget Review will be
completzd in accordance with instructons in that call.

(2) Budget estimates submitted for the mxd-year review will be modified
in accordance with instructions in that call.
WO Mo
(3) Tmfred-Commends and all other MAP funded activites wil! submit to
the appropriate MILDEP MAP administration and support requirements for each SAO, Command
Headquarters, anc other MAP funded activity on}ormati n! *Mvd in the call. Submissions of

subordinate activiiies should be reviewed by the s and adjusted as nescessary.

Adjustments, if any, will be refizcted on all applicable formats. Thc%mﬁee%ﬁmaﬂdmll 2lso
prepare consolidatéd formats for all 2ctivities tader its jurisdiction. WCom

. [N DOEFS e : .
(4) The @aﬂ-bsy{;epmm (Administrative Agencies) will:

(@Y Review or develop and consolidate deparimental and command
MAP 2&ministrative and suppori requirements.

WL 0 M (b) Review and adjust, as necessary, the requirements submitted by
Unif Qemﬂ%ms and other subordinate activities. Adjustmenis, if any, will be rzfizcted on ald’
apphcable formats.

(c) Ensure that & budgets are appropriatzly summarized identifying
¥ organizations under the command. Budgets will be assembled in the se guence shown in the
call. Submit a2 budgets 1o the Comptroller, DSAA.
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TABLE 1302-1
‘ MAP/SAO BUDGET REPORTS, INSTRUCTIONS, AND SAMPLE FORMAT

A. The Quarterly Military Manpower Report for MAAGs, Missions, MilGroups, RCS:
1218, will be prepared by each SAQ, consolidated and submitted by the Unified-Commang in the

following sample format: WWEoan
1.  Sample Format
COL1 COL 2 COL3 COL 4 COLS
NUMBER
NUMBER OF OF MONTHS
NUMBER OF MAN MONTHS IN USG PAID
MEMBERS ON BOARD OR AIK
RVI RANK ON BOARD DURING QTR HOUSING
A. ~ Army 0-6 2 4 3
0-4 2 6 3
Subtotal XXXX 4 10 6
B. Navy 0-5 1 3 3
0-2 3 9 -
E-7 2 6 -
‘ Subtotal XXXX 6 18 3
C. Air Force 0-6 3 9 9 (3)
0-5 3 8 3
E-6 5 15 -
Subtotal XXXX 1 32 12 (3)
D. Marine Corps  0-5 1 3 -
0-4 1 2 .
Subtotal XXXX 2 5 -
E. Coast Guard  0-5 1 3 -
Subtotal XXXX 1 3 .
F. Total XXXX 24 68 21(3)
() Equals number of months in AIK housing.
. TABLE 1302-1. MAP/SAO Budget Reports, Instructions, and Sample Format.
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‘ TABLE 1302-2

DEFENSE SECURITY ASSISTANCE AGENCY
Washington, D.C. 20301

Date:
Request No:

REQUEST FOR REVENUE TRAFFIC AIRLIFT

From;

TO: Chief SAO

Revenue traffic airlift services as described are requested for the following
activity:

Purpose, date, estimated flying times, and route of non-security assistance flight
mission:

Billing address:

’ _ Fund Citation to be shown on billing:

ERTIFICATION BY REQUESTING OFFICIAL: Pursuant to the requiremernts
of paragraph 6-1.b. of DOD Regulation 4515.13R, I certify that commercial
transportation is neither available, readily obtainabile, nor satisfactorily capable of
meeting the requirements. I certify that the requesting office will accept liability for
the reimbursement billing for airlift service provided in response to this request.

(Name & Title of Requesting Official) Signature

For Use bv Chief SAQ

(Name & Tite of Approving Official) Signature
Form DSAA 78-001

‘ TABLE 1302-2. Request for Revenue Traffic Airlift (Form DSAA 78-001).
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B. Tvpes of its/Ins i

1. GAQ Audits. The GAO is empowered by law and DOD authority to conduct
independent audits of DOD agencies and functions. The audits consist of comprehensive
examinations of an agency's organization, activities, and results of operations. The audit results
are set forth in reports containing findings, conclusions, and recommendations that provide a
valuable means of identifying problems that require corrective action. Reports of the audit are
made available to the DOD agencies and offices concerned, the Seeretary-of-Defense, !

Menagement and Budget, and g Congress. SELTER ormg
. MLDE € . .
2. D_Internal Audits. The M—ﬂﬁm Audit Agencies are
responsible for providing audit coverage of activities in the Usi 5 that perform functions

under MAP, IMETY, and FMS programs. The DODAIG is responsible for providing audit
coverage of activities overseas that perform such functions. Reports of audits are addressed to the

audited activity, to the éeeretmz—of—Befe-nse, and to th& DSAA.
SELOEY

C. Notification of Audits and TIspections. Normally, the GAO and DOD3IG
provide advance notice of proposed audits/inspections, their scope, and the time of audit. Upon
receipt of notification of auditSiinspections relating to MAP, IMETX, or FMS activities, the DSAA

will advise %%d—@em&ne and SAQO.
W WC oM

D. Pglicv Concernine Releasability_ of DOD Records Relatine to MAP and

MS

1. Releasability to GAQ. It is DOD policy to cooperate with the GAO\gﬂ
responding quickly to its requestfor information, and to allow the GAO evasgieze-access to all
perunent records, with the following exemptions:

a.  Materiel relating to foreign intelligence or counterintelligence activities or
materiel speerfreadly exempt from disclosure to the Comptroller General by statute.

b.  Documents originated by non-DOD agencies are released only with consent
of the originating agency. '

c. Reports of Military Inspectors General and Criminal Investigations
Organizations are relzased only on approval of the appropriate deparimental secretary.

d. Budget program data for fiscal years not yet presented to the Congress
(including planning documents) are not releasable.
o p o

VWSOP
e.  Specific authority of BréerSeeretaryof Defense(Policy) is required for

access to:
(1) Confidential correspondence exchanged between heads of,S/Late,
(2) Presidential Memoranda,
(3) Performance evaluauon reports,

(4) Intemnal Exzcutive Branch working papers and memoranda,

-~

A Y
(5) Documents revealing sensitive information about the conduct of U.S.
nzgotiations with foreign countries, g

1D
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views to the GAO regarding the draft report, with written comments being prepared and
transmitted as soon thereafter as possible.

utom : )
2. The Ynifted-Command will forward a message report with the following
information along with its comments to the Assistant for Audits and Inspection, Plans Directorate,
DSAA, within 25 days from the date of the draft report.

3. Upon receipt of the draft report, the audited agency will:

a.  Verify the accuracy and validity of each pertinent finding, conclusion, and
recommendation,

b.  Take suitable corrective action,

WlomMm
c. Submitto the-U—mﬁeé—Gemma.nd within 15 days a statement with respect to
each finding, conclusion, and recommendation, giving:

N Addition_al facts,
(2) Concurrence or non-concurrence,

(3) Corrective action tzken and anticipated completion date.

H. Action AQ Final R
ome
1. The GAO transmits final reports to th¢ Congress and the@f-ﬂee—ef—Mmaetment

and-Budget with information copies to the Seefe%aﬁ—ef-Dekase the Unified-Comeand, and the
SAO. SEldDepe AWeom

2. Action required on final reports is similar to that required for draft reports.
Comments should not be repetitive but merely update the statement on the draft report. If DOD
was not given an opportunity to respond to the draft reports, audit agencies should take action as
outlined above for draft reports. Legal provision and OMB Circular No. A-50 allow a 60 day
resporse period for final reports, which must not be exceeded. When the reply must be
-unaveidably delayed, an interim response shall be provided by the established suspense date. The
interim response shall address as many findings, conclusions,and recommendations contained in
the report as possible, and state when a final response will be made.

1. Action on DODVIQ Reports

1. The DODuIG normally provides a draft report upon completion of the audit to

obtain management's comments for inclusion in the final repogt. iae response is usually required
within 60 days from the draft report date. The will forward a reply

incorporating the following information and its comments to ¢ Plans Directorate, DSAA, within
40 days from the date of the report transmittal letter.
2. Upon receipt of the draft report, the audited agency will:

a. Verify the accuracy and validity of each finding, conclusion, and
recommendation,

b.  Take appropriate corrective action,

1303-4
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ayw— 2. JAs may be requested to complete a case worksheet furnished by DSAA for
selected cases. The following is an example of data elements that may be included in the
worksheet:

a. Total Case Value: "Estimated Cost" (articles/services/administrative/
accessorial value) reflected in block (26) of the 1513 or in block (27) of the latest amendment
(1513-1) or modification (1513-2) to the case.

b. Net Case Value: "Estimated Cost" (articlesfservic€ value) refleeted-in block

(21) of the 1513 or in block (22) of the latest amendment (1513-1) or modification (1513-2) to the
case.

\o)
c.  Obligations. The ym?iemeima-agemy-s total financial obligations related
to the case during the periods cited on the fornf; 2;g-, value o{\‘comracts let and requisitions issued.

VAPrrgo
d.  Working Fungs,, The amount of funds to be expended on behalf of the case
during the period cited on the form;%e", an’estimate of the disbursements (reimbursable and direct

cite) that SAAC will make from the trust fund for deliveries and contractual progress payments.

'3y

e. Reserves. Additional funds that are required to be on hand for termination \p).)\\"’"

liability and contractor holdback. {Eora-furtherdefinition-of-reserves;see-SAMM-Chepter F—__ oW

f.  Estimated Supply Completion Date. The dat; that all articles will have been

delivered and all services performed. Provide date in YYMM format; % , Mar 87 would be 8703.
far W st

g. Estimated Closure Date. The date that a Case'Closure Certificate will be

submitted to the SAAC. YYMM)

h. Excess Case Value. Any portion of case value that is in excess of
anticipated total costs. For—example—if-areguisition—case—was—originally—established—for

s

g e

=

510,000,000 but at the-end-of the-ordering period-requisitions totaling $8;:500;000 had been-ssued >

~including-administrative fees;-aceessorial charges,-and reasonable-allowance for price-increasesy
&e—ease—va&ae—weu&d—have*&-pemnnaimess—ofﬁ—ﬁ%% N o ebiftak

PRSI NVRE Remarks. Any exceptional circumstances concerning the ﬁ%ancial status of
the cas€;)ese., payment schedule front-loaded at mgtomer request; pending to
mcreasc/decrease case value or revise payment schedule; Closure delaved because ca§s°in litigation,
B

3. Following consolidation and analysis of the data, DSAA will meet or correspond
with IAs, as appropriate, to follow-up on recommended actions.

20304 -12 MAN MEN

A. Command Relationships. The DSAA, DIA, and the USAF MOU, dated 23
September 1983, provides C-12 aircraft to DSAA to assist in implementing the worldw:de SA
mission. In consultation with the appropriate UCOM, DSAA assigned these C-125 overseas to

SAOs on a priority basis. UCOMs provide additional gu1dance to SAOs on C-12 program
management.

B. Mission, The primary mission of the eleven DSAA dedicated C-12 aircraft is to
suppor: SAO security assistance program management. Other missions may be flown when they
do not have an adverse impact on the SA mission and when they are reimbursed.

1303-6
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d. For DSAA dedicated C-12s, the SAO Chief will retain responsibility for the
proper use of the C-12 regardless of the agency using or funding the use of the C-12. For DIA
dedicated C-12 aircraft, jointly used by the SAO, the SAO Chief will retain responsibility for
proper C-12 use for SAO missions.

2. s val/Eligibility/Reim

a.  Passenger eligibility for all DOD aircraft is set out in DOD 4515.13-R. In
brief, normal catzgories of military travel are permitied to include temporary duty and space-
available travel of military members and dependents, provided that such travel does not interfere
with the primary SA mission. Special categories of passengers may be eligible for C-12 travel if
approved by the appropriate authority as set out in DOD 4515.13-R. NOTE: DSAA dedicated C-
12 missions may not be scheduled solely for rest and recuperation purposes.

b.  The SAO Chief is responsible to determine if movement of travellers will
interfere with the SA mission and is therefore the final authority for passenger movement. This
includes authorization of SA travel as well as determination that "Other” travel will not interfere
with the SA mission. The SAO may also approve space-available travel. In addition, the SAO
Chief has special authority as outlined in DOD 4515.13-R, Paragraph 14.7, for specified American

Embassy personnel, distinguished foreign nationals, key foreign military, and wives of certain
officials under certain conditions.

(1) Spouses of DOD personnel, other than authorized by Paragraph 14.7,
must have ITOs. Due to unique funding of DSAA C-12 operations, these procedures may differ
from other DOD aircraft transportation requirements. Ir: any case. the spouse trave] must clearly be

in the national interest and there must be an unquestionable officia: requirement in which the
spouse is actually to participate.

) Gem;e&s;onaJ.D.leaa{-}eﬁs{CODELsiu arrant special consideration.
The for Legislative Affairs (ASD/L 4) has approval authority for
non- sponso*ed non-reimbursable flights in support of CODELSs. In additon, sponsored, non-
reimbursable CODEL flights outside of the U.S. must be submitted to SECDEF (DOD 4315.12..
In the process of detcrmining the availability of DSAA dedicated C-12 aircraft to suppor: a CODEL
mission. DSAA will verify 1o ASD/LA that the aircraft does not have a higher priority SA
requirement. Normally, DSAA will request the appropriate UCOM to obtain C-12 availability
from the SAO. Once a decision has been made to use the DSAA dedicated C-12, the MILDEP
which has been assigned by ASD/LA to support the CODEL should immediately provide the SAO.
UCOM, and DSAA/Plans, TO&MD with a fund cite 1o support the missions, as well as list of
names of official members of the CODEL, identifiec by the Chairman of the Committee which is
sponsoring the CODEL, to ensure that all concerned clearly understand who th ﬂ*onzed
passengers are. Pursuant to 31 U.S.C 1108(g). and the ruies promuloated thereurider; g==’ DOD
4515.12, 12 December 1964, official members of CODELs may be authorized passengars on
DSAA dzdicated C-12 aircraft. On shor notice requests, SAOs should telephone DSAA/Plans,
TO&M (AV 224-7976) to resolve questions on CODEL travel. SAOs will keep the UCOM and
DS AA/Plans TO&‘\d D1v1510n mform d. Fhis-suidance also appliesto Congressional-Staff

o3 q DS

.
<
-G eI Catcl —adpyel

c.  The reimbursement requirement for passenger travel is also addressed in
DOD 4515.13-R. If the passenger is on official duty in support of SAO management functions,
he/she is authorized travel and no reimbursement is required. In addition, approval authority for
space-available, non-reimbursable travel for designated individuals is gran:2d to SAO Chiefs by
DOD 4515.13-R, Paragraph 14.7. Embassy requests for permission 1o transport non-DOD
individuals (outside the authonty of Paragrapt 14.7) shall be in accordance tithe Department of
State Foreign Affairs Manual Volume 6, Section 185 (6 FAM 185), 18 Dzcember 1987, as
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2. Tnj man sponsihiliti

a. UCOMs are charged with administrative oversight of DSAA dedicated C-12
aircraft in their area of accreditation consistent with applicable guidelines and directives to ensure
safe and efficient use of these resources.

b. UCOM will keep the Director, DSAA informed of problems or issues

resulting from reviews of SAO monthly reports, or other sources, to include corrective acnon(s)
underway

c.  The UCOM will explain to DSAA/Comptroller, Budget not later than 30
days after any flight of DSAA dedicated C-12 aircraft of "other” missions without proposed
reimbursement from other than UCOM operations and maintenance funds.

d. The UCOM will assist SAOs in obtaining fund cites for "Other" missions,
as necessary, prior to the mission.

e. The UCOM will maintain copies of all MOUs between SAOs and other
organizations for joint or shared use of DSAA dedicated C-12 aircraft.

3. DSAA Responsibilities:
a. DSAA/Comptroller-Budget Division:
(1) Obtain funding and establish approved flying hour budgets for SAOs.

_ (2) Administer reimbursement to the USAF for the total cost of the SAO
flying hour program to include the maintenance contract costs, engine overhaul, and fuel.

(3) Process DSAA Forms 78-001 submitted by SAOs.
(4) Establish annual flying hour program reporting requirements.

(5) Provide annual flying hour requirements to the C-12 Systam Manager
at Sacramento Air Logistics Center,

b. DSAA/Plans-Training, Organization, and Manpower Division:

(1) Provide policy and program guidance on management of DSAA
dedicated C-12 aircraft.

(2) DSAA office of primary responsibility for Internal Management
Control (IMC) reporting on C-12 aircraft to higher authority.

ou (3) DSAA office of primary responsibility on the DIA/DSAA/USAF C-12
MOU.

(4) DSAA point of contact for CODEL travel.
(5) DSAA POC for 2852 ABG/DSAA Support Agreement.

1303-10
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‘:_ SECTIOUN 1304 - CASH MANAGEMENT B

130401 FINANCIAL ANNEX TO THE DD FORM 1513

A. Purpose. To improve the quality of payment schedules attached to LOAs, Paragraph
130401B, this section, provides criteria for payment schedule preparation. Ti.c financial annex
payment schedule provides the purchaser with a reference to his financial commitment. A sample
of the Financial Annex is shown at Table 1304-2.

B. Pavment Schedule. The payment schedule should project quarterly payments due as
of the 15th day of the last month of each calendar quarter. Each deposit amount should be
sufficient to cover all costs and contingencies anticipated to be incurred on the purchaser's behalf
during the succeeding quarter, plus a reserve to cover termination liability (for sales from
procurement). Specifically, the deposits should provide for incremental payment of materiel,
services, administrative charges, accessorial charges, contractor holdback, termination habxhty,

NC pomrecurnmgeest recoupment charges, asset use, and any other applicable contingency or acd-on
costs.

C. Preparation of Pavm~nt Schedules.

1. General The preparation of payment schedules require budgetary estimates

under conditions of inllationary uncertainty and uncertainty as to the specific dates when:

purchasers wil! accept znd return the LOA for implementation; requisitions for items will be

initiated; coniracts will be let; progress payments must be macz to contractors; deliveries of items,
‘pamcular,ly spare parts and support equipmant, wili occur; and personnel costs will be incurred.

2. Crite-ia. et-outia erefore,can-be-expecte : initial-p 3
Mﬁﬁ@%ﬁf—h@%—%ﬂmﬂ pavmem scheue or

each case. In gencrel, payment schedules will include sstimates of outlays for sales from DOD
stocks, sales from nrocurement, DOD services and training, adm.mstranveekams accessornal,
and transportation charges. The paragraphs that follow prov1d° criteria for dP\'elopno pavment
scheduies in anticipation Y of these costs:

a. Timing a~d Amount of Pavments. All pavment daies on Financial
Annexes otner than initial depes:ts should be 15 days beiore the end of ezch calendar year quarter
(<&, 15 December, 15 Marcr. 15 june, 15 September). Payment amounts should equal the
anticipated outizys for the nex: 90 davs afizr payvment date. The timing and amounts of claims for
payment wili coincide with existing EN:S billing srocedures as described in DOD 7290.3-M. The
payment schedule should specify the initial deposit required at the time of case acceptance. The
amount of initial ¢=posit must be sufficient to cover outlays/deliveries anticipateZ untii the first
follow-on payment 1s scheduled for receipt.

b. LUncer:ain Date of Acceptance. When the exact cate a purchaser will
cept an LOA is uncenaingand a pavment is needed a specific number of days after that ex
ac:epance assume that the punhascr wiil accept the LOA 60 days afier it is offered, and specify
the first payment date accordingly.

c.  Miateriel from Stock. The schedule for payments related to materiel to

be sold from stock wili pe based on estimated deliveries during each 90 day period following the

uarierly payment dates cited in paregraph a. zbove. The basis of forecasting antizipzizd deliven

i1l be the use of historical delivery inform::ion of specific generic codes anc other materel
categories and should be supported by an analys:s showing the means of {orecasting.
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d. Materiel from Procurement. Payment schedules for materiel obtained
through procurement requiring progress payments to thé_contractors will be estimated based on
historical cost curves. These curves should be systematically developed for all major DOD weapon
systems and should be reviewed periodically for validity. Pzyment schedules should include both
the estimated disbursements to contractors as wel! as appropriate contract hold-back percentage.

e. Concurrent Spare Parts. For case lines involving concurrent spare
parts, estimate dollar deliveries consistent with the delivery of the end items being supporied.

f. irchaser-Initi Requisitions. For cases involving purchaser-
initiated requisitions; blanket order cases expressed in dollars},over a one-year
period, phase paymems quarterly for one-fourth of the estimated case value. The first payment
should be scheduled 90 days after the estimated date of case acceptance and initial deposit.

g. Egrsgngl Services. For cases involving personal services, develop a
monthly phasmo based upon the scheduied dates and elements of cost of the services being
provided. :

h. Training Cases, For training cases involving foreign student entry into
courses, schedule the payment in corisonance with known or estimated entry into the training
courses involved. Open-end or blanket order training cases will require an initial deposit of 23% FM
when the case exceeds $25,000.

_ NC

i.  Rovalties or Pro-Rata denreenrrine—Cest Charges. For cases
invoiving royalties or pro-rata nonrecurring costs or asset use charges, schedule the paymsnt in
consonance with production schedules of the end item for which the payment is being collecteC

4 j. Administrative and Accessorial Charges. Schedule administetive
and accessorial costs in consonance with payment schedules for the primary items or services
being provided under the case. However, one half 8885 of the administrative fee reflecied in
biock 23 of the DD Form 1513 will normaliy be required with accep:ance of the LOA.

D. Computation of Tnitial Deposit. Except for FMSC I, thefnw}emeﬁﬁweem-\
v ‘1l gompute the initial deposit as {oiiows: The initial deposit must be suf icient to cover the
D%é%el charges to be incurred (&%’?&ﬁ ctor progress payments, contractor holdbacks,
poi 2ntial termination charges, deliveries from DOD mvcmones}m@ from the expiration date of the
offer set forth in the LOA through the day immeciately prcvedmo the caisndar quwrier to which the
first bill applies. New FMS agrezments can enter the billing system at Dé.o-\AC during &
p_:m,ular calendar quarter through the tenth cc\ of the last month of that quarter. A bill is issued
as of the close of business of that quarter with payment due 75 days later. The bill covers all costs
incurred as of the date of the bill plus ar'"‘maxed cos:s through the quarter following the payment
due date. Therefore, if the agency anticipates that an LOA will be accepred by the purchaser and
will be received by SAAC before the tenth day of the last month of the quarter, the implementing TR
ge=mcy should require an initial deposit 10 cover eax the estimated payments due throu°h the end
of the first full calendar quarter following the acceptance of the zgreement. To illusirate, 2 new
agreament with an expiration date of between 11 September through 10 December would first
appear on the billing statzement as of 31 December. The 31 December statement would request
payment on 15 March for cos:s estimated 10 be incurred during the perio¢ 1 Aprii through 30 June.
Therzfore, the initial deposit should cover essz the estimated pavments due fl’Om cate of acceptance
through 31 March. However, if2¥¢ SAAC does not receive a new agreemer: until 11 Dacember,
the agrezment would first appear on the billing statement as of 31 March. Th]S 31 March statement
would request payment on 15 June for cosis-esteased to be incurrec during the period 1 July - 30
September, In this case, the initial deposit should cover all-esi#meiad payments cue from date of
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c..E.i.!F! T o o .

"M‘ﬁthttr* Table 1304-1 summarizes the above dates as
viewed by the SAAC as the respons:ble authority for assuring the adequacy of cash deposits from
FMS purchasers.

E. Accuracy of Pricing and Pavment Schedules.

1. Need for Accuracy. Historically, a major area of purchaser concern has been
the rapid change in pricing and financial commitments after acceptance of FMS agreements.
Purchasers are concerned that the amounts they are required to pay on the DD Form 645, FMS
Billing Statements, often differ significantly from the amounts estimated in the LOAs and related
payment schedules. Inaccurate payment schedules hamper financial planning on the part of
purchasers and, as a result, they must obtain emergency funds from (or must return monies to)
their parliamentary bodies.

2. Effect of Inaccuracies on Customers, Since purchasing governments
typically have budgetary practices that are as invoived as our own, emergency funding may not be
available in time to avoid penalty interest assessments on delinquent FMS debts. Interest charges
for late payments are especially difficult for DOD to explain when the cause for delinquency is

attributable to inaccurate pricing and inflated payment schedules provided to the purchasers by
DOD.

3. rohibition on Front-L.oading of Pavment Schedules. LOA payment
schedules should reflect the case manager's best estimate of financial requirements. Requests from
FMS purchasers to front-load FMS case paymcnt schedules must be coordinated with DSAA
Operations and Comptroller prior to submission of the LOA for countersignature. A copy of the
purchaser's request must be included in the coordination package. In addition, the amount of

acceleration involved with the proposed schedule and the type(s) of financing involved should be
identified.

F. Revisions to Pavment Schedule.
T he ) .

1. Implementing—asenetes will revise LOA payment schedu’ss as outlined in
paragraph (2; below. A new payment schedule should be furnished whenever & substantive
change in payment requiremments is evident. SAAC will bill in accordance with payment
schedules so long as payment schedules are realistically in line with financial requirements.

V-4

2. ee will establish formal procedures for the review and
revision of FMS case payment svhedul°s as follows:

(a) The payment schedule should be evaluated each time a DD Form 1513-1 or
1513-2 is issued that affects case or line values.

(b) Payment schedules for cases with performance extending bevond two vears
should be reviewed as indicated below:

Tota! Case Value Review Frequency
$100 million or less Annually
$100-8500 million Semiannually
$500 million or above Quarterly

(c) If the review discloses that actual disbursements and payables vary from

estimated disbursements by more than ¥0%; implementing-agsneies should give priority to revising
applicable paymen: schedules. SN ?Wr}- L he

1304-4
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‘ B. erity_of Pay ntifi . Cash collections into the FMS Trust Fund
are the result of initial deposits at acceptance or are based on requests for funds (billings) prepared
by the SAAC. Each deposit made is recorded tp the appropriate FMS case accepted by the
purchaser. If the deposit is not identifiable atlime of payment, it is recorded in the FMS
customers' "Holding Account” pending identification. Throughout ‘the life of the FMS case, the

integrity of case-level accounting for deposits will be maintained by-the SAAC.

C. Holding Accounts. Payments eften-are-reeeived-eumulatively-which-are in excess
of the value of a particular case_These-funds may be transferred into Trust Fund "Holding
Accounts,” similar to pseudo-cases, under the following conditions:

1. Cash. With the purchaser approval, surplus ¢ash{national funds} may be
transferred to a cash holdmo account upon case closure, cancellation,or case value reduction.
Monies on deposit in cash holdmg accounts are available to the purchaser for application to other
FMS cases. Heweuver,\Upon purchaser request cash overpayments will be refunded provided there
are no collection delinquencies on other FMS cases for that purchaser.

2.  EMS Credits. Upon reduction or cancellation of FMS credit-financed cases,
Ihe SAAC will automatically transfer the excess credit funds from the case to the appropriate credit
holding account. Prior to each billing cycle, SAAC will move excess funds in credit holding
accounts to other FMS credit-financed cases, not to exceed the total of credits committed to each
case. In selecting the cases to which excess credits will be transferred, SAAC will apply the
funds, by in-country service, first to credit cases with overdue payments, and then to credit cases
with pavments due in the next billing cycle. If there are no remaining candidate cases, funds will
remain in the credit holding account. Prior to transferring credits to or from cases at case closure,

SAAC will make a written request to DSAA/CMMD, so that credit commitment records mzay be
‘ adjusted to reflect the final case value.

3. MAP Merger. Upon reduction or cancellation of MAP merger-financed cases,
e SAAC will automatically transfer the excess MAP funds frem-the-eases<o the MAP holding
account. Prior to transferring MAP funds to or from cases at case closure, SAAC will make a

written request to DSAA/CMMD so that MAP commitment records may be adjusted to reflect the
final case value.

ne L
D Pav ment Office. All payments, whether cash or credit, must be made toge—s-eeﬁréty

for deposit to the FMS Trust Fund
account for the purchaser M yments should 1dennfy the speeifie reason for the payment.

SAAC is responsible for bg ng and follow-up collection action for indebtedness incurred by FMS
customers on FMS cases. will not make requests to rMS customers for
payments on FMS cases, but will refer collecnon problems to th SAAC for appropriate action.

E. Movement of Customer Funds. SAAC takes action on requests for movement of
funds to and from holding accounts or between cases only when such requests are properly
channeled through the FMS customer's designated representative or as directed in a+remerandum e~ MOA
of-agreement between SAAC and the FMS customer regarding the use of holding accounts and
transfer of funds. The use of notes or other references in LOA documents (1513, 1513-1, or
1513-2) concerning transfers or refunds of FMS customer funds is not authorized.

F. Initial Deposit Follow-up. When SAAC receives a customer,éloned oA <DD
Form 1513%or amenément{DD Form 1513-1) that is not accompanied by a required initial deposit,
‘ A SAAE will iniiiate follow-up action on the tenth working day following receipt of the signed EOA.
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DOD policy is that contractors separately request progress payments when more than ong country's
requirements or U.S. requirements are included in the same contract, The DOD Z¥#%5 that makes
the progress payment must promptly report these costs to #r SAAC to insure that billings

accurately rcﬂect the raies at whlch dxsburscmcnts are madc Hﬁ%ﬁe&pfevmsb'm

-BGB—aoeﬁeees If the payment schedule appcars to be madequate the DOD a‘%’m*ﬁould modlfy

it (DD Fogn 1'5 13-2) with notification to both the FMS purchaser and te SAAC.
o, -
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DSAA-COMPT-A&FD, Pentagon, Room 4B659, Washington, D.C. 20301, with a letter
requesting DSAA approval. Letter formats and specific instructions for processing loan advance
requests are included in applicable provisions of each loan agreement. Questions pertaining to
status of loans and associated balances should be directed to the above DSAA address.

S. If full payment is not received by SAAC by the prescribed due date, interest shall be
charged as outlined in General Conditions, Paragraph B.3.g. of Annex A to the LOA. The
principal of the arrearage will be computed as the excess of cumulative financial requirements over
cumulative collections (cash and loan) shown in the FMS Billing Statement after the payment due
date. ’

6. The initial deposit of $ required to accompany this LOA is an integral part of
the Purchaser's acceptance. If the advance payment is made from loan funds, the Credit Programs

Division, DSAA, will submit payments 1o the SAAC in accordance with Borrower requests for
loan advances described above.

7. The payment schedule provided below is for planning purposes. The SAAC shall request
Purchaser payment in accord with the payment schedule, unless DOD costs (including 90-day
foreecasted requirements) exceed th: amounts required by the payment schedule. Should this
occur, DOD would be unable to comply with the advance payment requirement of the Arms Export
Control Act and the U.S. will use its best efforts to provide a revised payment schedule (DD Form
1513-2) at least 45 days prior to the next payment due date. The Purchaser is required to make

payments in accordance with quarterly billings (DD Form 645) issued by the SAAC regardless of
the existing payment schedule.

8. It is understood that the values on the LOA are estimates, and that the final amount to be
charged for items or services furnished will be equal to the final total cost to the U.S. Government.
When final deliveries are made and all known costs are billed and collected, the SAAC will provide
a "Final Statement of Account” which will summarize total final costs of this agreement. Should
the final total costs be less than the funds collected, such excess funds will be available for
payment of unpaid biliings for other agreements. If there are no such unpaid billings, excess funds
will be disposed of as agreed upon between the Purchaser and the Comptroller, DSAA.

9. To assist the Purchaser in developing fiscal plans and annual budgets, the U.S.

Government provides its best estimate of anticipated costs of this agreement in the following
estimated payment schedule:

ESTIMATED PAYMENT SCHEDULE

PAYMENT DATE QUARTERLY MUTLATTY
Initiai Deposit:

TABLE 1304-1. (Continued)
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. — SI.CITON 1303 - BUDGET EXECUTION ]

J30301 _ _RFPORTS. Information copies of reports required by Chapter 5, DOD 7290.3-M
will be submitied to DSAA by SAAC.

130502 CASE RECONCILIATION.

A. General. Case reconciliation is not a single action. Rather, it is a series of actions
which commence with the implementation of an FMS case.and, continue through closure. Itis
DOD policy that case records maintained by implementing#£encies are in agreement with the SAAC
Securii-Assistance-AceountingCenter records and that all proper charges and credits are recorded
by respon51ble activities. SAAC country managers are responsible for assuring country level trust
fund accounts are in balance. They will peﬁee-reﬂ-l-lyrb-u-t no less than annually, accomplish a
country reconciliation using a country level trial balance. Country managers will work with case
managers MMWWM%W to assure that
case records reconcile 1o country trust fund general ledger accounts.

B. [Facilitating Case Reconciliation. There are several actions which e;é'e-—m&aaae&s
and-othe®responsible for case execution must take to ensure continuing reconciliation, leadmn 10
final closure.ss-pessible. The first action is the careful preparation of all documentation ensuring
that it 1s in#! compliance with the provisions of this manual and bhese—ef—me—l;efeaﬂ%-k%m
Sales Financial Manssementamual, DOD 7290.3-M.

1. Case File Development/Maintenance. It is essential that documentation
supporting case execution be compicied and retainec in a manner that makes it availabdle to case
managers anc those responsible for reconciliation. See Section 1306 for a discussion of case files.
Execution of a typical FMS case may span several years. Normal DOD file retention requirements
may appear t0 make retentior. difficuii. Case managers must be familiar with file requirements to
ensure retired files can be accessed and swevlﬁcal]v that source documents. invoices, GBLs, and
other proof of shipments, and other appubab]e documsnts which support the use of funds and
provide the audit trail necessary to ensure both USG and customer funds are accounizd for,are
accessible. Cases with large volumes of transactions may have the source documents evemuallx

transferred to microfiche. Care must be exercised in reduction and storage of these files to prevent
loss o data.

2. Recording Case Data with Ohjective Evidence. Throughout the life cyvcle

of a case, esse-maneLers-an<d those responsible for case execution must be-esrefulio ensure all
Uansacvo 13, financial! end logistical are recorded in \”‘i'h Particular care must ba exercised
TCUST O COmpRISF Sy o gat ose responsible for computer sy s:ems

4o #must ensure that if datz is Jost the it can be reconstructed from a backup file. Cost statements and
large accournting spreed sheets, whether they are kept manual]\uguﬂa computer, must be backed
with apphcgole source documents. In those rare instances wheren financial ransactions are
recorded and supporting documen:ation is not available, certified memorancusas by those
responsibis mus: be made-ene placed in the file.

o~~d
3. Maintaining AccurateACurrent Records. FMS accounting records
represent the cash positon of purchasing nauons. Overages and shortages in these accounts reflect
unfavorably on the fiduciary responsibility assumed by the USG in accepting FMS cases for
execution. The implications of any inaccuracies in the accounts are misuse of funds znd liabilities
to DO appropriations. Consequently, those responsible for the accounting and bookkeeping
I must muke every effort to maintain the accuracy of their accounts and to achare 10 the requiremant

of intemal coawrol.
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2. There are abnormal balances in SAAC's central accounting system general ledger
‘ accounts and the case level tmal balance.
3. Formal litigation-em outstanding on the case. That is, a final written

decision is pending and has not been released by a contracting officer on a claim (which cannot be

mutually settled) by or against a contractor (reference: Federal Acquisition Regulation, paragraph
33.221).

IR
4.  Even though all local Imptementina-Agency and central SAAC case Jeve! records
have been reconciled, there are known differences that cannot be brought into agrezment (82, owtn v
unliquidated obligations on open DOD contracts, areports of p.rformancc cannot be found 10
support dlsbursementsjaa;gwnhout additional blllmf' actions or accounting adjustments.

. Unliquidated obligations represent unquantified final overhead costs (such as
profit, G&A) e} which have not been billed or paid on fully delivered open DOD contracts.

Th
6. The dmplementing-Ageacy can identify and recommend the accounting
adjustments and/or additional billing actions required to brmg local l-mg%enmﬂag%g-eaey and
SAACYy central czse level records into agreement. =
T he )
C. After Implemerting

Acencies selected-cases-gualify-forsubmission.to the-Beard(INder the criteria parameters, each
<ase will be icentified in one of the following categories.

: . )
1. Catego-v 1. Czses have been fully delivered for longer than-t-wgke months and
the guly known charges not billed to FMS Customers are not yet finalized amounts on opzn DOD
coniacis. These undefinitized unbilled amounts siould not exceed the unliquidated value remaining

' obligated on contract
2. Categomv 2. -Imp}“mcn?frr-k«tneﬁ can coni rm that case level records have
n2en reconciled, but reasonable effort to bring case levei detaiied accounting records into balence

have been exhaustzd and it is uneconomical 10 expenc further resources 1o resolve the imbalance in
“case level records.

- T No
3. g:meg orv 3. Imblementing-Ageneies can confirm that case level records have

been reconciled. but the racessary local case level detailed accounting records are incomplete or
cannot be located 10 documnznt the imbalance in Jocal case level records.

4. Caregory 4, Extaordinary circumsiances pr°venfim case closure endereurrent
BOB=bwEasT can be documented by the e A . Examples o this may be instances
whern FMS customer refuse to pay final bxl]m° amox.ms for cas-’c that have aeen fully deiivered for
ang =xtend2¢ pen \."6 untries no longer have an acuve FMS program with the USG, st

5. Category 3. Case’in this catzgory qualify in categorv 2 or 3 but also han#:-
unbilizd amounts represented by unliquidatad osiigations on open DOD contracts (€ategory 1).

D. Submission of Sel FMS | Cases which qualifv
%&&Gﬁ{é@&m—«aﬁ and are selected b\ ] for Board Review may
be submitted as generatec 1o the Board's Secretanate through ay, central point designated by each
h Jﬂﬁ?ﬁ%&ﬂﬁﬁ"—% Submission of cases is not solicited by the Board. -Implsmcmn&ﬁeeaaes The
e responsible for identifving and submitiing cases 10 the Board 10 obtain approval 10 execute
I accouniing adjustments and zaditional billing actions which will allow cass closure und :urrem

DOD case closure poiicy.
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MILOEP i
2nd the designated board member frq i 2 with cases bzfore the
‘ Board. If an y other thun submits cases to the Board,
~<hen the SmeI%EEg Av; %ncy will be represented by a propcr]y authonzed individual from that

Agency and the t which reports the case to $3¢ SAAC for billing. A unanimous
voie by Board members is required to approvc}( recommended actions.

1. The Board is empowered to release Determ:-ations authorizing the kaplemena-na
Agenci 1o make case level accounting adjustments and initiate additional reporting actions to the-
SAAC by +erme=sf the Deputy Seerewr\*—ofDeafeaec Charter 3
SeCdbev 20 Ft\ow 2%,
2.  The Board's Secretariate maintains a record of zll Dctermlg gns released by the
Board and distributes the Board's notice of decisions to appropriate DOD Lm&memg_é\g&au.s.
Each case reviewed by the Board will be assicned sequential control numbers (FYNNN = 88001)

which also serve as the reference of authority for executing accounting and billing actions approved
by the Board. The board will generzlly make one of the following determinations:

_ @
a.  Apprové} the recommend actions.
b.  Approve the recommendations with modifications.
c.  Return the submission for additional information.

d. Deny the recommendations.

1o 3 The Board may request other activitiesy such as, the DSAA General Counselon
SAAC,et-s.. attend meetings aﬁé-e,-ﬁesp:aﬁnad»m

‘ 4.  When the Board cannot reach unanimous agreement on a course of action which
would allow a case before the Board to be brought into balance for closure, the case may be

referred to the Office of the Depury S“‘fé“"#‘ﬁf‘B‘ﬁﬂ%H‘ﬁh—ﬁ%éﬁaﬁ*ﬁ for decision.

ecder
F. Executing Accounting Adjustments and Additional Billing Actions
Approved by the Board. e _basis for mmanno case level accounung adjusiments and
additiopal reporting actions by 4 based on Board Detarminations shoulc be
support-by Board “Control T\umbe‘s AQOulOﬂ'ﬂ charges on cases which have besr routinely
ciosed under current DOD policy and not by Board cUIhOT‘I) should continue to be routinely
processed in accordance with DOD 7290.3-M.

1. RCS: DD-COMP(\) 1317 perf ed epo.tmg, accoummo entries and

_]USU’HCD'S and other case ciosure actims initiatec by %= sies and tse SAAC 25 a

result of Beard approval on other than Category 1 cases are 1o be prepared and processed in
ace ,dan.,e with DOD 7290.3-M.

2. Billing and accouniing actions approved by the Boarc for Category 1 cases.

a.  The amount approved in this category of cases to be reported 10 @ SAAC
as the final amount 10 be charged on the case will normally be the amount of the urliquidated
obligations remaining on the DOD contract (or FMS line on a DOD contract) applicable to the case
being closed.

D

do b. 5 will report these aporoved charges en-the-ease-being
' soseeto-the SAAC using standaré DD Forn 1517 performance reports.
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TABLE 1305-1
CASE CLOSURE WORKSHEET
Managing Activity:
FMS Case: __ - _-

Date --/--/--

Case Manager:

Date Case Implemented:

Date Supply Complete:

Reason case cannot be closed (Check one):

.

L

Category 1: Open contract.

Category 2: Further reconciliation uneconomical.
Category 3: Incomplete/missing records.

Category 4: Extraordinary circumstances.

Category 5: Combination of Categories 1 and 2 or 3.

Open contracts Information:

Contractor:

Contract Number:

Contract Line:

Unliquidated obligation amount:
Estimated Contractor closeout date:

Estimated closure date without board approval::

Recommended accounting and billing actions which if
approved by the Board will allows the case to be closed:

TABLE 1303-1 Case Closure Worksheet
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B Section 1307 - PRICING OF FMS TRANSACTIONS ]
@ .

In compliance with the AECA, DOD pricing and
financial procedures wi provide for the charging of all DOD direct and indirect costs, including

applicable surcharges. The P&R, P&A, or LOA will provide estimated pnce-aﬁ-é-m-‘aﬂ-a-bﬂ*xfy data,;
-andlor-firmdata, as indicated below.

B. licies for Pricing. Fhe-peliciesfor-pricing-defense-articles—and-services-areset
. Each DOD component must sﬁy adhere to the policies prescribedsm 970590. 1M,
C. Single Selling Price. It is DOD policy to provide a single unit price for articles
offered under FMS. It is not normal FMS practice to provide a detailed description of the
components of cost included in estmated prices for line items on LOAs. There may be instances
where the provisions of such information 4
W%mem%%ﬁeﬂm
- FMS-projects-i-sometimes 1S necessary to provide-getaied-cost-daa+o
haser-with-information-which demonstratey that such costs are necessary. Furmshww) 7,
amy cost breakouts beyond X single unit pricrequire) thé DSAA approval.
e o
D. Direct/Indirect Costs. The cost of %&nﬁ—m services is
W chargeable to a FMS case if it can be demonstrated that thz provision of such
nemsservices was made solely for the purpose of implementing and administering the FMS case
1nvolvcd Within FMS, most costs are generally identifi=d as either direct-eestsor mdueczve-es%s-rr'
’ The DD Form ISISMM@WM&W
ﬁeee-p‘anva, lists unit cosf} total costs,and selected additional charges but does not specifically

denufy direct or indirect Tosts which may be a part of the line item unit costs or the additional
charaes

1. Direct Costs. A dxrcct cost is any cost that can be 1denuﬁed Spec1f1cally wnh a
pamcular final cost objective. =V ]

Speeific Examples"‘e’?’matenel and laoor 1o bulld or repau a p"lﬂClpal/ﬁ?‘ﬂj-Of 1tem*eae-e-ssee-ie-be€l,w—

costs to train users how to operate and maintain the item, Mse—nemeama-e and aet-&e-}-
wanspoertatieon costs from the Transportation Cost Look-up Table eifie
elso-be-adirecteost.

2. ]Indirect Costs. An indirect cost is any cost not directly identified with a single,
final cost objective. Indirect costs are ofien accumulaied in logical cost groupings, such as
administration and transponanon and applied as 2 percentage allocation to direct costs. For

enample genain as administation, contract administration, asset use, and
the perceniage transoonauon s rc argég would normally be considered indirect costs..

E. LUse of Estimated Prices. To assure that all costs are covered
quotations on defense articles and deferse services will be cited as estimated pnces with final
adjustments to be established after delivery of items from production or the rendering of services.
The DD Form 1513 will indicate that prices for articles and services from procurement are
estimated prices. Those instances in which firm places may bz quoted on an LOA are dlSCUSSCd 1n
‘ "Paragraph 70203 of DOD 7290.3-M.
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C. Associated Costs, Costs incurred for communications, utilities, automatic data
processing, offigessupplies and equipment, and rental charges normally are recouped as an
administrativeabg(;\ﬂo support expense. When a case or program management line has been
established, however, these types of costs shall be charged directly to that line as appropriate.
Ca)e mast be exercised to insure that only such costs are charged to management lines which
directly result from the case or program management effort.

D. Travel. Travel, including appropriate TDY costs, will be charged to the same source
which funds the traveler's saiary, regardless of whether the travel is identifiable to a single FMS
case. For ejample, the travel costs of an individual whose salary is funded by
administrativeAggstee support funds, must be charged to those funds even though the travel can be
identified to a specific case. Simﬂaﬁy, the travel costs of personnel whose salaries are funded by
case or program manzgement lines or by hardware or services lines will be charged to those lines.
Care must be exercised to insure that, in the first instance, the travelers s &%%ly charge
to the correct source based on the function being performed. For e»ample, an SC funded
individuc! performing a routine ?dminigggjon should not be charged to the case but to the

adrmirri i Admin /I SC budget. The salary of an m/LSC funded traveler performing an over and above

case or program management function should be charged to the appropriate management line.
Travelers whose salary is charged to Operations-and-MainterrancefO&M} or other DOD funds
during the period of TDY may no: travel on FMS funds. The use of the independent travel line
(generic code L7A) should be discontinued unless approved by DSAA as an exception.

E. her nsideration

o

1. FMS cases which include a X percent non-stapdard administrative fee normally
will not include case or program management lines. If an uﬁw.na-na—aaeae enting-ageney determines that
there are exceptional circumstances which warrant a case or program management line in addition
to the higher administrative fee, a detailed justification on that nesd must accompany the case when
1t is submitted for countarsignature.

Ths . . ,

2. emiine-ge will report actual case or program management line costs
incurred totke SAAC as "Services Performed.” Personnel costs wili be priced in accordance with
instructions in DOD 7290.3-M, Section 701. Agencies will also maintain auditable records of
costs billed to management lines to assist in avoiding duplicate charges to other case lines or to
FMS admunistrative/logistic support funds.

130762 ARTICLES FROM STOCK,

A. Anthority. Section 21 of the AECA authorizes the sale of defense articles from stock
1o eligible foreign counties or international organizations. Prieing-efdefenseartickesfromBOD
stoekswiliteTandredac e . ror70& Spacific guidance on when the

selling price of an artcle from stock is determined ’il.in‘Baragraph 702026t D e 7220.3 -m,

B. Pricing Principles. Standard prices will be used when non-excess materiel is to be
sold, and no inventory replacement is required. For the saie of principal esmajes items a test is
required to determine if a requirement for inventory replacement is created as a result of the sale.
When an articie is supplied from inventory with replacement required, the FMS selling price will
be the best estumate available at the time of drop from inventory. When no replacement is required,
the price will be based on the most recent actual procurement cost of the “series” and "modzl"
being sold, and will consider any modifications or improvements, as well as desirability or utility
due to age or condition.

1307-3
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b. These DOD costs must be allocable to a specific program rather than be
performed to benefit the FMS program in general. Virtually all man-years associated with FMS-
related engineering tasks are allocable; however, it is recognized that some engineering man-years
may be required for general FMS administration and, upon proper documentation that the cost of

such man-years cannot be allocated to FMS case lines, they may be charged to the FMS
administrative budget or fund.

c. Asindicated in DOD 7290.3-M, engineering costs are chargeable directly to
an FMS case only if they are recurring in nature, and are related to a current production run in

which FMS materiel is being produced. -Neﬁfeeumng-eesﬁ are recoverable via policies and
procedures included in DODD 2140.2.

2. DD Form 1513 Presentation, Estimated costs of providing engineering
services associated with production of purchased items will be included in the estimated unit costs
of the item being purchasedwg ggj the LOA item price will include not only the estimated contract
cost to produce it (including ) but also the cost of services required
to assure #&-purehases production in the correct configuration. Such costs will also include the
pro-rata share of government-furnished testing and evaluation services.

WD E¥Fo)

3. ilitarv r iverv rting -{%?efyh-Bcpmmen-&s will
include the appropriate pro-rata share of applicable government-furnished engineering service costs
in the reported of the purchased item. SAAC will submit billings to countries at the full

reported by the Mitttary-Deparnent:
v./B po ), MmLOEP

130705 _ AUTHORIZED CHARGES, See Table 1307-1 for a compiete list of asthorizad
charges used in FMS pricing.

A. ccessorial Charges. These charges represent certain expenses incident to issues,

sales, and transfers of materiel which are not included in the standard price or contract cost of
materiel, such as:

1. Packing. Crating and Handling. Packing, crating, and handling (PC&H)
costs are costs incurred for labor, materiel, or services in preparing the materiel for shipment from
the storage or distribution point.

2. Transportation. Transportation charges include inland (second destination)
and ocean transportation costs representing shipments by land, sea, air, inland and coastal
waterways, vessel or air, and including parcel post via surface or air.

3. Port Loading and Unloading. These are costs for labor, materiel ,or services

at ports of embarkation or debarkation.

WS, 4. Prepositioning. Supply distribution costs incurred by locations outside the
Drited-States in anticipation of support to other authorized customers. These costs are applicable
when shipments are made from overseas storage and distribution points, except that no positioning
costs shall be assessed on "long supply" stocks.

5. Staging. These costs are for aggregation or prepositioning of materiel in U.S.
facilities within The CONUS.

1307-5
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. B. inistrativ g

1. Scope. An administrative charge shall be added to all FMS cases to recover

DOD expenses related to the administration of k¢ FMS transactions in accordance with Section

21(e)(1)(A) of the AECA. 4Normally, the charge will be three percenfjhowever, in certain

instances a five percent charge will apply.¥ See DOD 7290.3-M, Section 705, for the appropriate

administrative charges which must be included in FMS cases. If the LOA contains both standard
and non-standard items, they must be cited as separate line items on the LOA.

WS
2. 11 v i Cancellation charges will be

165

assessed on cases canbclled for the convenience of the B=5—Government only on an exception’

basis when approved by DSAA. WS4

3. Case Cancellation by _FMS Purchaser. In the event an FMS Purchaser
cancels an implemented FMS case at any time after partial delivery has been made but prior to the
full delivery of all ordered articles or services, the following guidance will be used to determine the
amount of the cancellation charge to be recommended to DSAA.

% 25,000,000
a. LOAs under $25mittron cancelled at the Purchaser's request.

Wl @A

(1) Standard Defined Order Cases. Forstandarddefined order FMS cases,

the cancellation charge is the greater of three percent (two percent if LOA offer date is before 1 Octoesn

1977) of the aetwad delivered articlesfervices value or one ag?_r;one-half percent (one percent if LOA
offer date is before 1 Oct 1977) of the estimated articles{services ordered value on the LOA at

closure. ,\,V\

(2) Non-Standard Defin r Cases. For FMS cases which provide non-
standardsupport, the cancellation charge will be the greater of five percent of the actual delivered
articizg{servipices value or two and one-half percent of the total estimated articles/services ordered
value on the LOA at closure. o tyoeV?

ook

3 —OOPOTAHVL -ﬂ'mju"h-:-AJJulJ!Jn~u E-AEFSETRERTS d

Cases. For blanket order FMS cases and CLSSA FMSO 1I case} the cancellatlon charoe is three
percent §(two percgnt if LOA was implemented before 1 & 1977) assessed on txhe actual
delivered article§{S€rvices value at closure. The standard administrativé charge of five percent is
assessed on the vgalue of the on-hand inventory portion of CLSSA FMSO I cases.

» ?,5 o9o, 000

e

A
b. fs T ter 1 he FMS Purchase's Requ
D A w111 determme the c%euatlon charge amount to be assessed based on statemen submmed
by S wich support and document LOA preparation and DOD contractual
£OStS mcurred in adl 10 a canvehed L A,

4B 4. harges. A note should be placed in
LOAs to provide thc amount of the administrative charge which may be assessed should the LOA
be cancelled.

—_ 274 sessment _of Administrative Charees losure on s Cancell

at FMS Purchaser's Request.

a. SAAC may assess an administrative charge equal to one-half of the applicable
administrative charge on a cancelled case's estimated articlesiservices ordgred value if that amount
is greater than the adrmmstranve charge on the actual delivered articlesaservices value and the

cyindicates DSAA approval on the closure certificate. DSAA countersignature
of DD Form 1513-2 does not constitute DSAA approval. uf;
\jo'
1307-6 9
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b. Thcse DOD costs must be allocable to a specific program rather than be ’
performed to benefit the FMS program in general. Virtually all man-years associated with FMS- .
related engineering tasks are allocable; however, it is recognized that some engineering man-years
may be required for general FMS administration and, upon proper documentation that the cost of
such man-years cannot be allocated to FMS case lines, they may be charged to the FMS
administrative budget or fund.

c. Asindicated in DOD 7290.3-M, engineering costs are chargeable directly to
an FMS case only if they are recurring in nature, and are related to a current production run in

which FMS materiel is being produced. -Nenfcem-ees& are recoverable via policies and
procedures included in DODD 2140.2.

2. DD _Form 1513 Presentation, Estimated costs of providing engineering
services associated with production of purchased items will be included in the estimated unit costs
of the item being purchased. the LOA item price will include not only the estimated contract
cost to produce it (including%&am&n-!—?m&hed—nmnﬂ) but also the cost of services required
to assure ts-purehaser production in the correct configuration. Such costs will also include the
pro-rata share of government-furnished testing and evaluation services.

MmLD EPo)
3. ilitarv rtmen iverv Reporting, -Military—Departments will

include the approprj te pro-rata share of applicable government-furnished engineering service costs
in the reported of the purchased item. SAAC will submit billings to countries at the full

um-t—-gﬁee reported by the Mititary-Department:
W/ po ) mLOer

130705 AUTHORIZED CHARGES, See Table 1307-1 for a cempiete list of astrerrzed
charges used in FMS pricing.

A. Accessorial Charges. These charges represent certain expenses incident to issues, '

sales, and transfers of materiel which are not included in the standard price or contract cost of
materiel, such as:

1. Packing. Crating and Handling. Packing, crating, and handling (PC&H)
costs are costs incurred for labor, materiel, or services in preparing the materiel for shipment from
the storage or distribution point.

2. Transportation. Transportation charges include inland (second destination)
and ocean transportation costs representing shipments by land, sea, air, inland and coastal
waterways, vessel or air, and including parcel post via surface or air.

3. Port Loading and Unloading. These are costs for labor, materiel ,or services

at ports of embarkation or debarkanon . g ’fﬁ
WS, 4. Prepositioning. Supply distribution costs incurred by locations outside the
Baied-States

in anticipation of support to other authorized customers. These costs are applicable
when shipments are made from overseas storage and distribution points, except that no positioning
costs shall be assessed on "long supply" stocks.

5. Staging. These costs are for aggregation or prepositioning of materiel in U.S.
facilities within The CONUS.

“ .
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SERVICE CENTER

PRIORITY TYUK RUEAJCSETEE 2851410
P 1114102 001 88
F¥ SECDEE WASHINGTON DC//USDP//
TO DA WASHINGTON DC//DALO-SAC// NAVOTTSA WASHINGTON D{

HO USAF WASHINGTON DC!/PR/PRI/PRIM/PRIS//

CHUSYTR RIVADE SA//CC// AFAFC LOWRY AFE CO//SARC//
INFO CDRUSASAC ALEXANDRIA VA

USCINCCENT MACDILL AFE FL//CCIA/7//

AFLC JLC WRIGHT PATERSON AFB OH JCS WASHINGTOK DC//35//

UNCLAS

FROM:  DSAA/COMPT-FMSCD, 1-15658/88

SUBJECT: CASE AND PROGRAM. MANAGEMENT LINES

MESSAGE IN TWO PARTS

PART 1 FOR ALL

1. IN RECENT MONTHS THERD HAVE BEEN NUMEROUS INQUIRIES REGARDING
THL APPLICATION OF THE FMS ADMINISTRATIVE SURCHARGE YO CASE
WANAGEMENT AND PROGRA MANAGEMENT LINES. FOLLOWING A THOROUGH
REVIER, IT HAS BEEN DETERMINED THAT THE SUBJECT MANAGEMENT LINES
ARE EXCLUDED FROW APPLICATION OF THE ADMIN SURCHARGE. THIS
DECISION WAS BASED ON THE FOLLOWING:

A. THAT CASE OR PROGRAM MANAGEMENT LINES ARE MOT ORDERED BY
FMS PURCHASERS BUT ARE A CONDITION OF SALE (1.E.. THAT MITHOUT
WHICH A CASE CANNOT BE SUCCESSFULLY IMPLEMENTED).

B. THAT SUCH LINCS ARE IMPLEMENTED IN FMS CASES ON A UNIFORW
BASIS FOE ALL PURCHASERS AND DO NOT INCLUDE THE SAME TYPE OF
EFFORTS FUNDED BY THL FMS ADMINISTRATIVE SURCHARGE.

C. THAT DSAE INITIATE A STUDY GROUP TO DEFINE PRECISELY THE
TYPL OF EFFORT WHICH MUST Bf FUNDED BY HESE LINES. THIS EFFORT
HAS BEEN INITIATED.

2. IN ORDER TO PROPERLY DIFFERENTIATE BETWEEN THE COST OF G0ODS
AND SERVICES SOLD TO WHICH THL FMS ADMINISTRATIVE SURCHARGE
LEGALLY MUST BL APPLIED AND SERVICES WHICH ARt A CONDITION OF
SALE (CASE AND PROGRAM MANAGEMENT), THL FOLLOWING MODIFICATIONS
TO DD FORMS 1513 (LOAS), 1513-1 AND 1513-2 ARE REQUIRED FOR ALL
CASES RECEIVED BY DSAA FOR COUNTERSIGNATURE WHICH CONTAIN EITHER
CASE OR PROGRAM MANAGEMENT LINES:

A R WARRATIVE STUE ENTRY MUST BE INCLUDED IN COLUMN 13
ENTITLED "SUBTOTAL COST OF ORDERED ARTICLES AND SERVICES™ WITH
THE CORRESPONDING SUBTOTAL DOLLAR VALUE IN COLUMN 17.

B. THE CASE MANAGEMENT AND/OR PROGRAM MANAGEMENT LINES AND
VALUE 1S 70 BE ENTERED IN COLUMNS 13 AND 17 FOLLOWING THE
SUBTOTAL.

C. LINE 21 WILL BE TOTAL OF THE FOREGOING ENTRIES.

D. THE FMS ADMINISTRATIVI SURCHARGE SHALL BE APPLIED BY SAAC
TO THE SUBTOTAL ENTRY (COL 17) VALUE WITHOUT EXCEPTION. IF THE
SURCHARGE HAS BEEN WAIVED AND NOT INCLUDED IN THE LOA. THE
DRAFTING IMPLEMINTING AGENCY IS RESPONSIBLE FOR FUNDING AND
PAYING THE SURCHARGE IN ACCORDANCE WITH PARAGRAPH 70505, DOD
7290.3-¥, THL FORTIGN MILITARY SALES FINANCIAL MANAGEMENT MANUAL.
3. THE FOREGOING 1S EFFECTIVE IMMEDIATELY AND FMS CASES
SUBKITTED FOF COUNTERSIGNATURE CONTAINING CASE MANAGEMENT OR
PROGRA¥. MANAGEMINT LINES NOT PRESENTED AS OUTLINED ABOVE WILL BE
RETURNED FOR APPROPRIATE REFORMATTING AND RECOMPUTATION. CHANGES
WILL BE WADE TO APPROPRIATE DOD MANUALS.

4. OASD/COMP CONCURS.

PART TWO FOR CH USMTM

§. APPRECIATE YOUR COMMENTS (USMTM 0515007 APR 88) REGARDING
THIS ISSUE. REQUEST YOU APPRISE APPROPRIATE SAG OFFICIALS Of
FOREGOING DECISION AND THL UNDERLYING BASES. BY

ACTION USDP(1) (0.0,6.7,8,F)
INFO CICS(5) DJS:(1) SIS(1) NIDS(1) Ju(9) 35(2)
QUAL CONTROL(1) SECDEF(8) USDA:IPRT(3) USDP:ISA(1)
USDP:NESA(3) USDP:DSAA(4) USDP:C1S(1) USDP:TCS(1)
USDP:OUTREAC(T) USDP:MUN(1) USDP:DTSA(1) USDP:WSP(1)
USDP:  DSAA(1)
+DCA FIELD ACTIVITY WASHINGTON DC

MCN=88285/03432 TOR=88285/14042

0

TAD=88285/14202 CDSN=MAU938

PAGE 1 OF 1
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P 1114102 001 B8
Fv SECDE' WASHINGIOM DC//USDP//
TO DA WASHINGTON DC//DALU-SAC// NAVOTTSA WASHINGTON DO

MO USA® WASHINGTON DU+ /PR/PRI/PRIM/PRIS!/

CHUWTY RIYADL SA//CC// AFAFD LOWRY AFL CO//SARC//
INFG CDRUSASAT ALLXARDRIA VA

USCINCCENT MATDILL AFE FL//CCIA/T//
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UNCLAS l\
FROM: DSAA/CONPT-FMSCD, 1-15658/88 @
SUBJECT: CASE AND PROGRA¥ MANAGEMENT LINLS \
MESSAGE IN TWO PARTS } N
PART 1 FOR ALL n,(\
1. IN RECENT MONTHS THERD HAVE BEEN NUMEROUS INQUIRIES REGARDING
TH APPLICATION OF THL F¥'S ADMINISTRATIVE SURCHARGE 1O CASE
MAKAGEMENT AND PROGRAY MANAGEMENT LINES. FOLLOWING A THOROUGH ')
REVIEW, I1 MAS BEEN DETERMINED THAT THE SUBJECT MANAGEMINT LINES 6.
ARE EXCLUDED FROM APPLICATION OF THE ADMIN SURCHARGE. THIS
DECISION WAS BASED OK THE FOLLONING:
A. THAY CASE OR PROGRAM MANAGEMENT LINES ARE NOT ORDERED BY -
FMS PURCKASERS BUT ARD A CONDITION OF SALE (1.E.. THAT WITHOUT
WHICH A CASE CANNDT BE SUCCESSFULLY IMPLEMENTED).
B. THAT SUCH LINIS ARE IMPLEMENTED IN FMS CASES OK & UNIFORM
BASIS FOF ALL PURCHASERS AND DO NOT INCLUDE THE SAMI TYPE OF
EFFORTS FUNDID BY THE FMS ADMINISTRETIVE SURCHARGE.
C. THAT DSAX INITIATE A STUDY GROUP TO DEFINI PRECISELY TH
TYP: OF EFFORT WHICK MUST BY FUNDED BY GHESE LINES. THIS EFFORT
HAS BEEN INITIATED.
2. IN ORDER TO PROPERLY DIFFERENTIATE BETWEEN THE COST OF 6OODS
AND SERVICES SOLD TC WHICH TH FMS ADMINISTRATIVE SURCHARGE
LEGALLY MUST BE APPLIED AN SERVICES WHICK ARE A CONDITION Of
SALE (CASE AND PROGRAM MANAGEMENT), THE FOLLOWING MODIFICATIONS
T0 DD FORMS 1513 (LOAS), 1513-1 AND 1513-2 AR REQUIRED FOR ALL
CASES RECEIVED BY DSAK FOF COUNTERSIGNATURE WHICK CONTAIN EITHER
CASE O PROGRAY MANAGEMENT LINES: °
A, A NARRATIVE STUE ENTRY MUST BE INCLUDED IN COLUMK 13 . .
ENTITLED “SUSTOTAL COST OF ORDERED ARTICLES AND SERVICES® WITH
THE CORRISPONDING SUBTOTAL DOLLAR VALUE IN COLUMN 17.
B. THE CASE MANASEMINT AND/OR PROGRAM MANAGEMENT LINES AND
VALUL 1S 70 BE ENTERED IN COLUMNS 13 AND 17 FOLLOWING THE
SUBTOTAL.
C. LINE 21 WILL BE TOTAL OF THE FOREGOING ENTRIES.
D. THE FMS ADMINISTRATIVE SURCHARGE SHALL BE APPLIED BY SAAC
70 THi SUBTOTAL ENTRY (COL 17) VALUE WITHOUT EXCEPTION. IF THE
SURCHARGE HAS BEEN WAIVED AND NOT INCLUDED IN THi LOA. THE
DRAFTING INPLEMINTING AGENCY IS RESPONSIBLE FOR FUNDING AND
PAYING THL SURCHARGE IN ACCORDANCE WITH PARAGRAP 70505, DOD
7290.3-¥, THi FORTIGN MILITARY SALES FINANTIA: MANAGEMENT NANUAL.
3. TH FOREGOING 1S EFFECTIVE IMMEDIATELY AN FMS CASES
SUBMITTED FOF COUNTERSIGNATURE CONTAINING CAS MANAGEMENT OR
PROGRA¥. MENAGEMINT LINCS NOT PRESENTED AS OUTLINID ABOVE WILL BE
RLTURNED FOR APPROPRIATE RTFORMATTING AND RECOMPUTATION. CHANGES
WILL B NADE YO APPROPRIATE DOD MANUALS.
4. OASD/COMF CONCURS. .
PART TWO FOR CH USMTK : .
5. APPRICIATE YOUR COMMENTS (USKTK 0515007 APk B8) REGARDING
THIS ISSUE. REQUST YOU APPRISE APPROPRIATE SAG OFFICIALS OF
FOREGOIN: DECISION AND THD UNDERLYING BASES. BT

a;s.}
<

“v

]
ACTION USDP(1) (0.0.6.7,8.F)
INFO  CCS(5) DIS:(1) SIS(1) NIDS(1) I4(9) 35(2)
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1.6. Jdmplementing—Ageney rcquest,. for DSAA approval to allow SAAC to assess
cancellation charges should be routed to the DSAA Comptroller and documented as follows:

a. Copy of Purchaser's request for case cancellation or a written explanation why
the case was cancelled.
WL

b. DOD's over and above costs if items on the cancelled case h-ai been placed on

contract the Implementing-Agency. TH

c. Statement that cost incurred in implementing and cancelling the case wxll/wxll
not be recouped by the administrative charge assessed on the actual delivered value.

¥ o
d. Name and telephone number of individual to who,inquiries may be directed.

A#. An administrative cancellation charge does not apply to implemented cases closed

with zero dollar delivered value. WIS authonzed to close these cases without assessing an
administrative charge. &C

2 £. Cancellation of FMS Cases. Ir the event that the FMS Purchaser cancels an entire
FMS case prior to the delivery of all articles and services, a case cancellation fee may be assessed.
One half of the administrative fee will be included in the "initial deposit” to cover this requirzments
unless otherwise agreed upon by the DSAA, Comptroller.

C. Logisties Support Charges,
b =OSC

1.  Background, DOD 7293.3M directs that a-besistics-Support-Charge be added
to FMS case lines for spare parts, supplies, and maintenance of customer owned equipment to
recoup an appropriate share of the cost incurred in the logistics support area. See DOD 7290.3M
Section 717 for a complete discussion of how the charge is to be applied.

. LSt

2. DD Form 1513 Presentation, The Eegisties—Support—Cherge is 10 be

included in the single selling price presented to FMS pruchasers in the Le-ae:-o.._o,ie-p for those

lines coded with the applicable generic codes listed in DOD 7290.3M. Lo

3.  Reporting. SAACYwill apply the
anplicable percentage (3.1%F for FYs 1987 and 1988) 10 the extended vaiue amounts reported by
tne IAs in the DD Comp(M) 1517 billing reponis. However, in accordance with Parzgraph
71704C of the DOD 7290.3M, the 1As will getermine from SAAC the 2mount of LSC 10 include in
the IA's Case Closure Certificate 10 be submitied to SAAC.

irring

1. Backgroun d Secuon 21 0of Lhe AECA requires tha'aﬁ-se-l-l-mr—éekpse—aﬁiﬁcs

eig 2 an appropriate charge be rade for a
prOﬂo—txonate amount of any

[RD;&EJ and production of -mﬁjetﬁcﬁms:ﬁnﬂpﬂm{\mlij Implememauon guidance on

establishment of charges, collecuons, and waivers is contained in DOD Directive 7140 2, dated
July27-19E2 a7 M 1297

2. D Component Responsibility. he
components are responsible for deiermining recoupment charges for all items of efense
equ:pmem DOD components must use avtual not program, cost daia and may use estimate

ere the development of more precise data is not possible; however, in the latier case, it must be

1307-7

158



190
DOD £105.38-M (DRAFT)

in place an operative system for assessment, monitoring, collection, and reporting of these
’ recoupments in order to insure that all appropriate payments are in fact made to the DOD. This
system will provide for the following actions to be taken:
(a) Anpplicable Items. The development of complete lists of non-MDE and
MDE items urnder the cognizance of the MILDEP which require assessment of s.aea;ee-umag-cem o NE
recoupment charge in accordance with DoDD 2140.2 and a reference to the contracts in which the
recoup:nent clause ayplicable to the items is erwas contained.

(b) s-Referen f Ex Li The cross-
refer=ncing of all export hcensc requests processed by thc MILDEP aoamst these lists to determine
whether the commercial sale is required to have a -n-eﬂ-reea-ﬁma—co&t recoupment charnc
assessment. NC

©) iting Muynition ntrol Export Licenses Th& Munitiens Control

Export Licenses will be annotated to indicate the nt of HRE recoupment charge

which the contractor is required to reimburse to mme the office in the

MILDZEP to which the payment is to be made. It is emphasized that this process should in no way

delay the expeditious handling of Munitions Control Export Licenses. In the event that appropriate

N ponrrecurring—eest recoupment charges have not been determined for a particular item, the

munitions control license shouid be annotated only to show that a charge may be required, and that

the contractor is directed 10 coniact the designated MILDEP administrative or procurement

contracting officer to ascertain the specific recoupment charge. Recommendations for approval of

an export license reqyestmay not be conditioned upon an agreement by the license applicant to pay

such a charge to themé—&ws—wevelm in a case in which the MILDEP knows that the

applicant does not have a current contractual obligation with the Bnited-States-Government 10 make
such payments. wogq

‘ 7. Reporting. Collections received both from FMS and commercial sales trans-

actions will be reported in the DSAA(Q)1112 report required by DoDD 2140.2. This report will be
submitted quarterly by each DOD component, to DSAA Comptroller, within 45 days of the end of

each quarter.
E. Asset Use
WS G :
1. Charges for Use of LS —-—Geoverpment-owned Facilities. Sale of

defense articles tc¢ any foreign country or international organization shall include appropriate
charges for any use of ﬁ%—&m ; t-owned facilities, plant,and production ecuipment in
connection with the production of the defense articles. Charges for use of L.S—Govern-ment- WSG—
0wned fa-xlmes produpnn and rﬂsear»h property shall be asc—'*sscd whcther on an F\is ora dxrcct

a. Asset Use Charges, Sales of defense articies which were produced in
governmeni-owned facilities or with government-owned plan: and production equipment shall be
priced to include an asset use charge, excep: where the production of the defense criicles was
subject to renal charges for use of 'DOD facilities, plant,and production equipmen:. Asset use
charges wil] be calculated in accordance with the provisions of DOD 7290.3-M, Szction 706.

b. Rental Charges for Use of DOD Ascets. Sales of defense articles
which were produced in government-owned facilities or with government-owned industrial plant
and production equipment, for which a rental is assessed in accordance with the provisions of

' DOD FAR Supplement 45.4 and FAR 52.245-9, will be priced 1o include the appropriate rental
charge. When there is a provision for rental charges for use of U.S. facilities, plant, production or
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manufactured or assembled in government-owned and operated facilities will be included by the

’ MILDERP in the unit cost of the item being produced. Asset use charges for FMS training are to be
included in the tuition rates billed to purchasers. Asset use charges of DOD services are to be
included as part of the cost of performing the service.

F. ity j ontr i ' h
ministrati Servi

1. Refer to DOD 7290.3-M, paragraph 70305 for guidance regarding recovery of
CRS contractadministration-serviees costs incurred in support of new procurement for FMS.

€« RS
2.  Costs incurred by € DOD forqaﬁ(g%-zssmme and inspection, eontract-audit
16865 instrats ees will be assessed for FMS programs as
prescribed by DOD 7290.3-M.

. Ssori ministrativ . Rates_for Kccessorial and
administrative costs are subject tqreview 2 lﬁ,ast every two years. chuesifor exceptions to the
pricing policies prescribed herein, esolved disputes, gr deviations from any price
or service charge when it can be show[that such deviation is in the best interest of the USG shall
be submitted through the Director, DSAA, to the ASD(C),ferresolution-erappreval. Such
requests will contain the basis or justification and supporting data for the expenttons. See
additional guidance in DOD 7290.3-M, Section 721. ¥ m
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o . Typical Applied DOD
What it is o Generic Location on by--for T290.3-M

I'ype typically lor Abteviation Code [RIRERIR) hilling - Reference
Stocklund To recover seplacement Includnd
replacement costs on sales from stock in line 1A Para 7020182
sorcharge
(non-CL.SSA)

Mocwrement To recover repliscement costs Tncturkexd IA Para 70202C
Fanded sccond- on sales of secombaty items : . in Line

ary items

(ron-CLSSA)
Replncement

Surchage

Fosve Reawtange-  To recover costs to 1A C ik 1A Para 702021324

ment Factor-- of seranging its forees, : in Line

Sale of nujor clinges 1o spues, etc,

item tepliced

with an improved

item

Staping Cost of staping items :

priog 10 shipment 140 - ik 25 SAA Para 70403

‘Sun;me Cost of storing, 1.4A Inchicked IA ' Para 70204
(FMSQ) on-hind inventory in Line and 70801
Steeage Cost included per Note #7 1A " Para 70804
(other) Eaplanatory Notes, 11 1513

Specinl To naintain solvency of Includked SAAC Para 71807
SDAF SDAFE Account in Line

Surchiupe

Royalty “Fo tecoup cost of USG tech- RYD Ichrked SAAC Sec. 715
Fees nical assitance ad know-how in Line

(LdVIQ) W-8¢'50ls dOd
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TABLE 1307-2
CASE MANAGEMENT LINE
Supporting Information
Case Identifier:
Case Value (total):

Brief Case Description:

Estimated Case Implementation Date:
Starting Calendar Mo. , 19 Ending Calendar Mo. , 19

Workyears (WYs)/$ (in Thousands) Required:
IstYear  2ndYear  3rdYear  4thYewEw.
Civilian
Military

Total

“In what organization(s) will WYs be performed?*

When will WY be required?

Starting Calendar Mo. , 19 Ending Calendar Mo. , 19
Rationale: (Explain what services are to be performed and why these charges should not be funded
as normal administrative/logistic support expenses. Please include personnel title(s), grade(s), and
general functional descriptions as well as identifying the specific funds which pay for their sziaries,
e.g., FMS admin/LSC, case management, O&M, etc.

Source of Manpower to Accommodate this Requirement: (i.e., new hire, conversion from O&M,
or conversion from administrative funded WYs. Must equal total WY's shown above).

Related Travel Costs: (include number of personnel, destination, purpose and cost for each trip).

Related Material and Support Costs: Include identification of material and support costs,
justification and proposed disposition of real property.

*Specific suborganization level.

Table 1307-2. Case Management Line. Supporting Informaton.

1307-15
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B. jilling fo S n i
1. Quarterly Billings. As of the end of each calendar quarter, SAAC renders a

billing statement for each active FMS agreement 12 accordance with DOD 7290.3-M. The purpose
of the bill is to provide the FMS purchaser a stajment of account for costs incurred on his behalf

and to request additional funds as projected in the payment schedule,o-pay-future-anticipated-cosia

2. Elements of BRilling. The first element of each billing is for costs incurrec 1o
date, and includes charges for matenel delivered and progress payments ‘made to contractors. The
FMS purchaser receives an FMS Dehvery Listing that shows by document number the items
reported to SAAC as delivered through the end of the month of the billing stziement. The
remaining portion of the value billed is for anticipated costs to be incurred. SAAC will normally
extract this forecast of costs from the most recent payment schedule attached to the DD Form 15 13,
fumniched-to-the-FMS-purchases. However, in the event unanticipated costs occliT varysag
substantially from the existing schedule, the MILDEP should immediately advise SAAC and the
customer of the variance. As described earlier, the DOD component should issue revised payment
schedules when appropriate.

3. Legal Effect of Billing. The quarterly FMS Billing Statemert (DD Form 645)
is the binding legal claim for payment by the DOD as referenced in pa;aafaph—B—'z-f—-Oﬁ%ﬁﬁei—A
of the DD Form 1513,%0Ax Both the DOD component and FMS purchaser) should understand
that the billing, not the payment schedule, contains the required amount to be paid.

4. illing Questions Dir SAA ¢! Questions
concerning billings to FMS purchasers should be ac cressed 1o SAAC, Lowry ArB Denver,
Colorado 80279-5000.
6

A%
130802 FINANCING RFEFPORTS OF DISCREPANCY *RT¥B) WHEN THE =5
AOYFERNMEM- 1S LIAKLE,

A. Purpose. The purpose of this section is to establish funding pohcv in those instances

wnere the USG is legsly determined to be financially liable for the reso! nél Peepeﬁ-of
Diserepancy¥ROD}. Procedural guidance for the completion of S%&%éﬁfﬁ—?@gl 36# Report of

Discrepancy, related to FMS shipments can be found in DOD 7290.3-M, and Joint Regulation
D_AR 4140.60, AR 12-12, AFR 67-7, NAVSUPINST 4920.9B and MCO 4140.1B. Cheprer §,
Section 802 and Tabie 802-3 contain additional information regarding Reporis-o--Diserepanen. RoDa,

1. Specific Tvpes of Discrepancies. Table 802-3 provides guidance for specific
types of discrepancies and indicates whether FMS administrative funds or USG appropriatec funds
will finance the cost of correcting the discrepancy where the USG is sega¥s liable to do so.

2. Re-Requisitioning Ttems. When customer countries are required to re-
requisition items which were not previously shipped, they are required to pay the existing price at
the tume of issue regardless of the fact that the item was initially released at a lower price.

dvw
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‘ | SECTJON 1309 - DELINQUENT ACCOUNTS FOR FMS BILLINGS. ]

130901, PROVISIONS OF FINANCIAL ANNEX TO 1 OA. The Financ:ial Annex to
the LOA provides an estimate of the timing and amounts edseeswssmt of the billings which SAAC
produces for each FMS case. The customer is obligaied to make payments against DD Form 645
billings, on time 2nd in full. SAAC is obligate

“ to insure prompt recording of collections.

td

130902, LATE PAYMENT CAUSES. Most problems of collection are due to late payment,
rather than to any tendency of FMS customers to default on pryments. Past expenence has shown

that it takes from 45 to 75 days after mailing the billing stutement to receive collection. Late
payments also frequently result from the pur»hasers mxsunderstandmﬂ of the terms of sale, the
content of the billings, or the general problems of communication. Recoomuon by MILDEPs

should be given 1o the problem of improving communications with the customer on financia’
matters.

130903, SAAC RESPONSIBILITIES FOR COLLECTION. Responsibility for
collecting overdue debts to FMS cash sales is entirely that of SAAC unti: it has exhausted means of
collection available to it. These means include:

A. Formal and TInformal Contacts. Both formal and informal contacts with

representatives of purchasers at appropnate levels.

. PO .
B. Collection Assistance. Requests for collection assistance from the y
Assistanee-Orgentzation located in the purchaser's country.

C. Regqueste for Collection Assistance, Formal or informal requests for collection
assistance from ©3AA, as well as informal contacts with Swe%eﬁmmea{ as requirsd to determine
additonal colizciion actions to be taken.

130905, FURTHER ACTION ON DELINOQUENT ACCOUNTS. When all internal
mezns of collection have been exhausted, delinguent accounts will be referred to the Comptroller,

DSAA for further examination. Comptroller, DSAA will the $d-agr recommenc further action to
be tzken by O5SD ¢- cause the debt to be referred officially tolgeéa-ee—})epaﬂ-mam for ciplomatic

assistance. Da: provided by SAAC to support the debt referral will include:

A. Qrigin_ard History. Origin and history of the deb: including prior effort at
collection.

B. Yalidity of the Claim.
Eiements o7 the agreement whick may be in cxspu. Detween the pu'chaser and the U.S.

C. MNormal Military _Channels. A statement that & res— normal
military channe),with responsible foreign officials on behalf of the collection, Wwa \QM

D. Adverse Impacts. Assessment of any adverse impact on our foreign customer if the
issue is raisec at the diplomatic level.

130905, SAAC HOLDS ACCOUNTING RECORDS AFTER TRANSFER QOF
ACTION TO STATE DEFPARTMENT, Delinquent Accounis Receivabie will continue 1o be
‘ camiec on 1ag accounting racords of SAAC even though primary collection responsibiliry may have

22n passed 10 the- Denermentof Siae.
oo,
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182, a.

15 May 1989
MEMORANDUM FOR RECORD

SUBJECT: SAMM Change, Replacement of Foreign Military Sales
(FMS) Definition

Review of the present definition for "Foreign Military Sales
(FMS)" Appendix B, Page B-9 of the SAMM (attached) indicates that
the present definition is outdated and confuses commercial and
government-to-government security assistance sales. On this
basis, change 1 to DOD 5105.38-M should substitute the following
for the present definition:

"Foreign Military Sales (FMS) - That portion of U.S. security
assistance authorized by the Arms Export Control Act, as amended,
and conducted on the basis of formal contracts or agreements
between the United States Government and an authorized recipient
government or international organization. FMS includes
government-to-government sale of defense articles or defense
services, from DOD stocks or through purchase under DOD-managed
contracts, regardless of the source of financing."

Attachment
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. considerable advances on the existing state of knowledge are likely to prove necessary for
successful development. It indicates the means by which the recommended solution will be
achieved, suggests a program for project definition, development and production with a
preliminary estimate of the costs for these stages. -

Federal Financing Bank Financed Sale - Sale of defense items or services financed by
credit supplied by the Federal Financing Bank. The sale may be made by DOD or by U.S. -

industry directly to the foreign buyer. U.S. industry sales are subject to DOD approval.
| Field Training Services (FTS) - Refers to either engineering and technical services or

contract field services.

Financing, Type of - The method by which the U.S. Government is authorized to sell defense
articles and services under the Arms Export Control Act (e.g., cash with acceptance, dependable
undertaking, credit). The type of financing is reflected through entry of the proper term(s) of sale
on the DD Form 1513.

Five-Year Defense Program (FYDP) - The official program summarizing the Secretary of
Defense's approved plans and programs for the Department of Defense.

Foreign Affairs Administrative Support (FAAS). - The purpose of the Foreign Affairs
Administrative Support (FAAS) system is to provide, on a reimbursable basis at the Washington
level, needed administrative services to U.S. government offices located overseas. The
administrative support services are provided by FAAS personnel of the Department of State.
Normally, such personnel perform a variety of services including: personnel, budget and fiscal,

general services, communications, security and guard, and management services. The specific

services required are the basis of an agreement between State and the requesting agency. Charges

are based on the amount of service received, with each agency, including State paymg its share.
The FAAS program provides an equitable method to share the cost of providing "common type"
administrative support to the SAO and other agencies at the post.

Foreign Liaison Officer (FLO) - An official representative, either military or civilian, of a
foreign government or international organization stationed in the United States normally for the
purpose of managing or monitoring security assistance programs.

Foreign Military Sales (FMS) - That portion of United States security assistance authorized
by the Foreign Assistance Act of 1961, as amended, and the Arms Export Control Act, as
amended. This assistance differs from the Military Assistance Program and the International
Military Education and Training Program in that the recipient provides reimbursement for defense
articles and services transferred (JCS Pub 1). FMS includes DOD cash sales from stocks
(inventories, services, training); DOD guarantees covering financing by private or Federal
Financing Bank sources for credit sales of defense articles and defense services; sales financed by

% appropnated direct credits; and sales funded by grants under the Military Assistance Program. 7 ‘
> T o= Y A 5 J

P gy ‘P’WMT g Bl s froanemlefSertirfon '
er No 0 No, I) - Provides for pipeline capltahzatlon

of a cooperatlve loglstlcs support arrangement, which consists of stocks on hand and
replenishment of stocks on order in which the participating country buys equity in the U.S. supply
system for support of a specific weapons system. Even though stocks are not moved to a foreign
country, delivery (equity) does in effect take place when the country pays for the case.

. Foreign Military Sales Order No, 1T (FMSOQ No. IT) - Provides for replenishment of
P withdrawals of consumption-type items (repair parts, primarily) from the DOD supply system to
' include charges for accessorial costs and a systems service charge.
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140105.E.6.a. DOD 5105.38-M

a. Identify the specific individual within the SAO who will be familiar with the
agreement and who is responsible for monitoring the status of the agreement in country. This will
include maintaining contact with the cognizant DOD component. Provisions will be made for
continuity of the requirement after departure of the first individual identified.

b.  Beresponsive to all requests for information from the program manager or
DSAA regarding any security assistance program MOU/MOA.

c.  Provide to all involved organizations any information on problems with an
MOU/MOA or information on potential or alleged non-compliance brought to the SAOs attention.

d. When required, to serve as the conduit for production status information
from the country to the responsible DOD component.

F. Status Report of Coproduction Programs, The cognizant DOD
Component will provide to DSAA a semi-annual update of the status of coproduction programs
under its purview. DSAA Reports Control Symbol DSAA 1226 is established for this report. The
following information is required on a semi-annual basis as of 30 June and 31 December (The
reports will be submitted not later than 31 July and 31 January respectively):

1. Country/International Organization

2. Date of MOUMOA

3.  Expiration of MOU/MOA

4. Item(s) and Quantity(s) authorized for production in MOU/MOA

5. Status of foreign country's production; i.e., items in producnon quantities
produced during previous six months, quantity produced to date.

6. Third Country Sales authorized, if any, specifying country and quantity
involved.

7. Identification/summary of any reports of MOU/MOA noncompliance
received during the previous six months (if none, state none).

7
8. Source of information for data provided under Secnons =, ig and gof the
report, and a summary of monitoring actions taken during the previous six months.

9. Name, organization, and telephone number of the assigned project officer.
140106 _COOPERATIVE PROJECTS UNDER THE AECA, SECTION 27,
A. General
1.  One of the components of the DOD relationship with its allies, within the arena of
defense cooperation, involves NATO Cooperative Projects. These projects are authorized by
Section 115 of the International Security and Development Cooperation Act of 1985 which amends

Section 27 of the AECA and, by Section 1102 of the DOD Authorization Act of 1986 which adds a
new Section 2407 to Title 10 of the USC.

1401-10
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TRANSPORTATION COST LOOK-UP TABLE

1. _The purpose of this revision to the SAMM is to upde;g“th
transportation_cost look-up table and “definitions used-for A%N;#W
delivery term codes-6, 8, an%/s/iﬁaAppendix -P6EPOD 5105.38-M, ‘
Security Assistance Manualf/‘o .agree wifth the definitions

contained in paragraph-80302.I.4A of DOD 7290-3M, Foreign

Military Sales Finaficial Management Manual, When using the
transportatlonféost’look-up table, DTC 6 will -not_be used for MA
shipments,&nd DTC 9 will be restricted to MAC shlpments:gﬂgxé~

(not-$ flights).

2. Make the followin e i paragraph B, pages
F-1 and F-2:

Replace paragraph B.2.a, b, & ¢ with the following:

*a., Code 6: FOB overseas port of discharge. U.S./DOD is
responsible for transportation from CONUS point of origin to and
including ocean transportation to the overseas port of discharge.
Recipient country is responsible for vessel discharge, port
handling and subsequent arrangements and costs. (Note: For
gsimplification and ease of management, DTC 6 will not be used for
MAC shipments.)

b. Code 8: FOB vessel--CONUS port of exit. U.S./DOD is
responsible for transportation from CONUS point of origin to and
including unloading, handllng, and storage aboard vessel at port
of exit. Recipient country is responsible for ocean
transportation and subsequent arrangements and costs. *

c. Code 9: FOB port of discharge (landed). U.S./DOD is
responsible for transportation from CONUS point of origin to and
including vessel discharge and port handling at overseas port of
discharge. Recipient country is responsible for loading on
inland overseas carrier equipment and for subsequent arrangements
and costs. (Note: For simplification and ease of management,
DTC 9 will normally be used for MAC shipments only, (not SAAM
flight).

Special transportation requirements, e.g., SAAM flights, will
continue to be identified above the line on the DD 1513 and
applicable actual charges billed to the customer."

3. Replace Table F-3, Transportation Cost Look-Up Table, page
F-5, with the attached updated Table F-3.
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TABLE P-3

TRANSPORTATION COST LOOK-UP TABLE

ARMY ANNEX
NSN ITEM CODE 6%* CODE 8* CODE 9%
CHAPARRAL
1410-01-150-2863 MISSILE, $ 286 $ 124 $ 1,083
GM INTERCEPT
1425-01-937-3859  SYS, MISSILE, 11,784 4,064 58,172
GM INTERCEPT :
1425-01-104-9827  AN/TSM-96A 10,230 5,506 39,227
1410-01-216-3775 MISSILE, GM, 286 124 1,083
INTERCEPT AERIAL
1410-01-095-3248  MSL, GM, INTERCEPT 286 124 1,083
AERIAL
1425-01-106-3089 MSL, GM, INTERCEPT 10,698 4,064 58,172
AERIAL
1425-01-198-5892  MSL, GM, INTERCEPT 11,784 4,064 58,172
. | AERIAL
@ 25-01-069-8877 FIRE UNIT, W/O 11,784 4,064 58,172
‘ FLIR, M4BAl
440-01-181-6002 FLIR 551 281 1,902
- 4935-00-168-9951  AN/TSM-96 6,533 3,968 23,546
DRAGON
1427-00-163-8959 MISSILE $ 153 93 398
1430-00-078-8340  TRACKER 309 298 564
1430-01-046-9594  NIGHT TRACKER 361 316 914
HAWK
1430-01-173-999%0 MISSILE, MEI $ 1,947 S 884 $ 9,201
1430-00-782-9816  HPI 11,141 4,192 30,738
1430-01-078-9643 HPI/PIP, PHASE II 10,521 3,572 30,118
1430-00-042-4910 BCC/PIP, PHASE I 6,601 3,228 26,032
1430-00-084-1130 IBCC, PHASE II 6,601 3,228 26,032
1430-00-078-8454  ROR 7,921 2,156 27,952
1430-00-880-3357  AN/TPQ-29 7,220 3,442 28,862
1430-01-042-4908 PAR/PIP, PHASE I 9,077 2,707 31,758
1430-01-178-8453  PAR N 9,077 2,707 31,758
1430-01-042-4915 IPCP, PHASE I 10,860 3,332 39,438
1430-01-103-5270 ICC 11,446 3,918 40,024
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4430-01~-042-4918
1430-00-178-8459
1430-01-042-4907
1430-00-135-0267
1410-00-234-3266
4935-00-083-3128
4935-01-085-5618
4935-01-085-5679
4935-00-133-9770

4935-00-782-1957
4935-01-042-4909

4935-00-880-4510
4935-01-051-8691
4935-01-067-3362

4935-00-604-7460
5821-00-102-8668

30-00-179-3990
37-00-484-8551

HELICOPTER, UH-1

2840-01-093-7451
1615-00-183-0834
2915-01-005-9197

MLRS
1055-01-192-0358
PATRIOT

1430-01-087-6330
1410-01-087-6343
1430-01-087-6338
1440-01-087-9844
1430-01-087-6337
1430-01-131-5427
1430-01-131-5373

IPCP, PHASE II
ICC/PIP, PHASE I
ICC

ICWAR/PIP, PHASE I
ICWAR

MISSILE

SHOP EQUIP (NO. 8)
SHOP EQUIP (NO. 9)
SHOP EQUIP (T.A.G.)
SHOP EQUIP,
AN/TSM-112

W/SM 35 BEAM

SHOP EQUIP
AN/TSM-105

SHOP EQUIP
AN/TSM-107

PIP

SHOP EQUIP
AN/TSM-107

SHOP EQUIP
AN/TSM-104

SHOP EQUIP GM
AN/TSM-120

IAFU OMC GRD
TRANSMITTING SET
BIG/AN/GSA-130
ROCKET MOTOR, M112

ENGINE
TRANSMISSION
FUEL CONTROL

AVMRL (LESS CARRIER)

RADAR SET

GM INTERCEPT AERIAL
AN/MGQ-104

M901

AN/MSQ-116
AN/MRC-137

ANTENNA MAST

GROUP TRK

11,446
11,835
11,835
8,014
8,014
1,947
7,459
7,459
1,449
1,483

6,669
6,807

6,669
6,669
1,725

569

406
717

1,013
875
116

11,498

25,220

2,944
22,935
22,935

' 22,808

22,049
21,606

3,918
4,307
4,307
2,416
2,416

884
2,440
2,440

990
1,078

3,161
3,299

3,161
3,161
1,185

299

80
318
502

693
693
101

4,022

7,075
1,349
6,141
6,141
6,400
6,028
5,971

40,439
40,439
40,439
38,548
28,386
- 9,201
26,354
26,354

6,372

6,253

27,311

27,612

27,310
27,310
6,947

2,343

270
2,029
3,729

2,370
1,788
215

94,268

106,284
10,355
89,528
82,343
87,768
82,027
93,264
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1410-01-205-7066

REDEYE
1425-01-078-9259
1425-01-078-9258
6920-00-809-0399
STINGER
1427-01-024-9967
1425-01-024-9982
1427-01-219-7116
6920-01-024-6948
1440-01-170-8618

THERMAL IMAGERY

5855-01-037-7340

_ 5955-01-173-0808

.855-01-083-9051

5855-01-037-7341
5855-01-154-3871

TOW

1410-01-007-2507
1410-01-007-2508
1410-01-087-1521
1410-01-137-9976
1440-01-169-1764
1440-01-104-9834

1410-01-106-8514
4935-00-150-5905
4935-00-082-7023
5855-01-083-9053
5855-01-152-8781

1410-01-135-2092
4935-01-070-3426

GM INTERCEPT
AERIAL

M41 MSL ASSEMBLY
M4l MSL W/METL CONT.
GUIDED MSL TRAINING SET

MSL ROUND

WPN ROUND

WPN ROUND, LESS
GRIPLOCK

THT

GRIPSTOCK - CONTROL
GROUP

NIGHT SIGHT,
AN/TAS-6
NIGHT SIGHT,
AN/UAS-12B
AN/UAS-11
AN/TAM-3
AN/TAM-3A

MISSILE

MISSILE

MISSILE

MISSILE, PRACTICE
LCHR

LCHR, TUBULAR, GM,
TOW-2

I-TOW

CsS

1CSS

NIGHT SIGHT,
AN/TAS 4A

NIGHT SIGHT,
AN/UAS 12A

TOW-2 MSL |
FIELD TEST SET

2,944

135
135
311

135
175
161

294
18

261
336
371

195
157

1,349

100
100
288

100
112
100

263
15

252
278
290

130
112

10,355

412

410
784

412
474
450

873
54

600
1,012

1,456
682

381
368
381
368
3,365
3,365

381
10,588
10,588

1,016

1,060

381
2,260
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’m 35-01-142-9561

6130-01-018-9786
4935-01-114-3919
4940-01-154-3957
6920-00-179-7320
6920-00-145-6098
1410-00-229-9948

HARM MISSILE

1410-01-168-8663
1410-01-166-9263
1420-01-162-3292
1420-01-161-2090
1337-01-162-3422
1337-01-162-3421

HARPOCN MISSILE

1410-C~-181-8546
' 410-01~181-8548
‘410-01-139-1741
1410-01-198-7063
1410-01-181-8549

MK 46 TORPEDO

1356-01-063-3274

SIDEWINDER MISSILE

1427-01-114-2054
1420-01-101-8233

1337-01-145-1963
1336-01-017-4030

1336-01-044-7430

FIELD TEST SET, TOW-2
BATTERY CHARGER

CSS, TOW-2

IMP. CSS, TOW-2

M70 TRAINER, TOW

M70 TRAINER, TOW-2
MISSILE

NAVY ANNEX

TACTICAL MISSILE
TRAINING MISSILE
GUIDANCE SECTION
CONTROL SECTION
WARHEAD SECTION
ROCKET MOTOR SECTION

AGM-84D-1

'AGM-84D-1

RGM~-84D-3
RGM-84D-4
UGM-84D-1

TORPEDO

GUIDANCE & CONTROL
SECTION (GCS)
TARGET DECTECTOR
(AOTD)

ROCKET MOTOR (RM)
SAFETY-ARMING
DEVICE (S&A)
WARHEAD

639

2,766
2,766

- 688
89

3,900
3,900
3,439
3,439
3,439
3,439

3,859
4,147
5,486
5,486
5,143

666

3,439
3,439

3,439
3,439

3,439

369

1,552
1,552
418
418
57

3,302
3,324
3,179
3,179
3,179
3,179

3,291
3,368
3,720
3,720
3,462

370

3,179
3,179

3,179
3,179

3,179

2,263

10,588
10,588
2,653
2,653
383

8,169
8,169
3,727
4,304
- 2,782
4,661

7,458
9,678
10,034
10,330
10,062

3,168

3,486
3,418

3,539
3,376

3,366

187
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188

P ’ '
| Q ARROW MISSILE

1410-00-149-3507 AIM-TM 3,925 3,307 3,486
1410-00-149-3508 AIM-7M 2,068 1,808 3,542

AIR FORCE ANNEX

MAVERICK MISSILE

1410-01-101-8490JE AGM-65A 4,381 3,918 6,251
1410-01-089-2505JE AGM-65B 4,381 3,918 6,251
1410-00-125-6760JE AGM-65B 4,381 3,918 6,251
1410-00-238-1486JE AGM-65A 4,381 3,918 6,251
1336-00-138-2910JE AGM-65B 4,381 3,918 6,251
1336-00-883-5361  WARHEAD 1,373 1,328 1,806
1336-00-883-2682 BOOSTER WARHEAD 1,321 1,317 1,333
1337-01-118-4657 ROCKET MOTOR 1,406 1,334 1,860

SIDEWINDER MISSILE

1410-01-135-2771AB AIM-9L 232 161 1,366
{410-01-137-5971AB AIM-9E-2 232 161 1,366
.,#10-01-137-59721&3 AIM-9P-3 232 161 1,366
/410-01-162-9395AB AIM-9M 232 161 1,366

SPARROW MISSILE

1410-01-101-8237BL AIM-7E-3 424 292 2,802
1410-01-135~-6167BL AIM-T7E 424 292 2,802

*If the priority changes and the actual delivery of materiel does not
correspond with the Delivery Term Code (DTC) designated in the LOA, a
Transportation Bill Code (TBC) indicating the actual method of
shipment is to be entered on the DD Form 1517 (Position 59).
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WASHINGTON, DC 20301-2800

1 NOV 1588
In reply refer to:s
I1-015365/88

MEMORANDUM FOR ASSISTANT DEPUTY CHIEF OF STAFF FOR LOGISTICS
(ADCSLOG) (SECURITY ASSISTANCE)

DIRECTOR OF TECHNOLOGY TRANSFER AND
SECURITY ASSISTANCE (NAVOTTSA)
DEPARTMENT OF THE NAVY

DIRECTOR OF INTERNATIONAL PROGRAMS/PRI
DEPARTMENT OF THE AIR FORCE

DIRECTOR, SECURITY ASSISTANCE ACCOUNTING CENTER
LOWRY, AFB
DENVER, COLORADO

DEFENSE INSTITUTE FOR SECURITY ASSISTANCE
MANAGEMENT/DISAM

SUBJECT: Revision to the Security Assistance Management Manual
(SAMM)

The purpose of this revision to the SAMM is to update'the
Transportation Cost Look-Up Table, Appendix F.

‘ : The attached revision to the SAMM is effective immediately
- and will be included in the next formal SAMM change.

Y Fl

GLENN A. RUDD
ACTING DIRECTOR

Attachment
as stated

Copy furnished:
ASD(C)/MS



American League for Exports and Security Assistance, Inc.

December 1, 1988

To: All Members and Affiliates Memo 88-23
From: Staff

Subject: Industry Cooperation with DoD on Foreign Marketing

ALESA worked closely with DSAA in preparing the guidance to
Security Assistance Offices (SAOs) and Defense Cooperation
Offices (DCOs) which was sent to the field on August 13 (see
Memo 88-18) concerning support they should provide to U.S.
industry representatives marketing U.S. defense products. At the
time, ALESA agreed in turn to circulate a DoD paper on how
industry representatives could be helpful with respect to the
SAOs and DCOs.

DSAA has now completed such a paper, which is attached. ALESA
staff had an opportunity to comment on earlier drafts, and we
would, of course, be interested in comments from our members,
which we will aggregate and relay back to DSAA. Meanwhile, we
urge that the attached draft be made available to individuals who
are engaged in overseas marketing activities, together with the
August 13 guidance to SAOs and DCOs, and the State Department
Cable from the Secretary of State outlining the overall policy
towards arms sales (dated January 26, 1987 - see Memo 87-5 for
text).

Overall, the effort to draft guidelines for both SAOs/DCOs and
industry representatives has been a good example of how DoD and
the private sector can work together to produce a product that
advances our common objectives. We certainly intend to call all
three documents to the attention of individuals in the incoming
Administration. This should help assure continuity of policy with
respect to government-private sector cooperation on international
marketing of U.S. defense products overseas.

122 C Street, N.W., Washington, D.C. 20001 Phone: i202) 783-0051 FAX: (202) 737-4727




DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

28 NOV 19388
In reply refer to:
I-015921/88

Mr. Howard M. Fish
Chairman of the Board
American League for Exports

and Security Assistance, Incorporated
122 C Street, N.W., Suite 740
Washington, D.C. 20001

Dear Mr. Fish:

On 13 August 1988, a message was provided to DOD Security
Assistance Offices (SAOs) to clarify the relations which SAOs- are
to maintain with representatives of industry who market defense
products outside the United States. The message concentrated on
what industry might expect SAOs to do in order to assist in host-
country marketing efforts.

In discussions with ALESA and within DOD while developing
the August message, it was agreed that information concerning
what industry representatives could do to facilitate interface
with the SAO would also be useful. On this basis, a synopsis of
areas where industry marketing representatives can help insure a
successful effort was developed and is attached for distribution
to your members, in accordance with our mutual agreement.

Sincerely,

Director
Security Assistance Operations

Attachment
As stated

acq?
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. GUIDELINES FOR INDUSTRY INTERFACE WITH DEPARTMENT OF DEFENSE
SECURITY ASSISTANCE OFFICES

This information is directed toward representatives of U.S.
industry. It shows what SAOs normally expect from commercial
marketers who request SAO assistance. The information is based
on recognition of overlapping DOD and commercial interests in the
area of defense sales and is provided for consideration by
commercial organizations in their marketing efforts.

A. Background.

1. It is the mutual responsibility of the USG and U.S.
industry to understand the merits of transferring U.S. military
items and services in furtherance of U.S. objectives, lncludlng
enhancement of U.S. defenses through support to friendly
countries. It is to the advantage of both parties to build these
defenses through both FMS and commercial channels and, in the
process, to support U.S. policy and foster U.S. trade.

2. DOD policy is that it generally has no preference as
to whether a foreign country fills its valid defense needs
through FMS or commercial channels. DOD recognizes that industry
or the customer may, in some circumstances, have a preference for

‘one or the other approach and will try to accommodate such
preferences. It is not in the interest of the USG or the private
sector to have either approach denigrated. Avoiding negative
comments toward either approach will present a more unified and
consistent U.S. voice in defense trade relations and offer more
flexibility for the customer.

3. In order to carry this out effectively, a working
knowledge of the major differences between FMS and direct
commercial sales should be helpful. A DOD booklet, "A Comparison
of Direct Commercial Sales and Foreign Military Sales for the
Acquisition of U.S. Defense Articles and Services", as well as
other DOD publications pertaining to security assistance, are
available from the Defense Institute for Security Assistance
Management (DISAM/DIR), Building 125, Area B, Wright Patterson
Air Force Base, OH 45433-5000; telephone (513) 255-2994/3669.

B. SAQ-Host Country-Industry Interface. Representatives of -
U.S. industry should take into consideration that SAQOs are
responsible for long term mutually beneficial relationships
between the U.S. and host countries. This "honest broker" role
has, as one important aspect, the need to stress maximum
defensive capability within available resources. This and other
factors are weighed by SAOs, who give their overall mission
‘precedence over the benefits of a specific prospective sale.




C. Contacts With Country Representatives. When dealing
with international customers for the first time, it will be found
that ethics, customs, policies, and laws sometimes vary from
those which are accepted or in force in the United States. It is
important to become aware of these distinctions before
consequential problems develop; therefore, industry
representatives should familiarize themselves with U.S. laws
which have a bearing on the conduct of international business.

D. Quality of Products and Support.

1. Industry representatives should be knowledgeable and

forthright concerning follow-on support arrangements and should
assist customer countries in using the available logistics
infrastructure to operate and maintain marketed equipment. This
is especially important in less developed countries.

2. In any direct sale, but particularly those for items
which are not in the DOD inventory, industry should make every
effort to provide a total package, including concurrent and
follow-on spare parts, special tools, publications, training, and
a repair and return program.

3. Quality control and customer service should be
carried to delivery and acceptance since small nations often have
great difficulty in correcting even minor problems.

E. Administrative Actions. Thirty days in advance of
initial visits, defense industry representatives should provide
SAQOs: -

1. A synopsis of equipment and services proposed for
sale.

2. Current export license information, including
restrictions and provisos.

3. Dates of planned in-country travel.
4. Non-proprietary information already provided to the
host country, or other contacts concerning this equipment or

service.

5. Specific support (briefings, appointments)
requested.

In order to help insure program continuity, industry
representatives should also backbrief SAOs before departure.




.L POINT PAPER

ON

REVISION OF THE SAMM, DOD 5105.38-M

- The 1 Oct 88 revision of the SAMM was an interim step, made
practical by the need to formally publish accumulated interim
changes and the opportunity for a number of format adjustments to
make the SAMM easier to use, including:

. —— New paragraphing,

-- Master and chapter tables of contents,
-- Dictionary-style page references,

-- Expanded index, and

-- More consistent use of acronyms.

- A revised SAMM is planned. In addition to the above, the
next version will rearrange and rewrite information to allow a
user with intermediate knowledge of Security Assistance to find
and understand information presented. Other possibilities will

‘ also be considered, such as a comparison of redundancies in the
SAMM and other DOD guidance, and consolidation where appropriate.

- The planned revision will rely on edit, word processing, and

publication assistance from DISAM. Comments will be requested

from the Military Departments, DLA, and OJCS.

- Current plans call for publication of the revision in late
1990.

- DSAA Operations Directorate, Management Division has been
assigned this function partially to place a "consumer advocate"
in the SAMM maintenance process.

- We are always interested in comments concerning possible
SAMM improvements.

Prepared by: W. Wells
DSAA/OPS-E
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available without delay for inquiries or requests on
particular FMS cases. Additionally, the required supporting

disbursement documentation will facilitate the FMS case
reconciliation process prescribed in Section 1305 of this

manual."



DOD 5105.38-M
130601. 273

‘ | SECTION 1306 -- CASE FILES ]
130601 GENERAIL FMS CASE FILES. General FMS Case Files will be maintained in

accordance with Chapter 6, DOD 7290.3-M. Retention of source documents and status reports
must be consistent with the life cycle of the FMS case. History files maintained by SAAC must be
in accordance with the requirements of DOD 7290.3-M, paragraph 50303A which stipulates that a
case never closes for accounting purposes, rather it is recategorized from active to inactive.
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1306-1 Change No. 1, 20 October 1989



	



