- REMOVE AND INSERT
FOR CHANGE 8

DOD 5105.38-M

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and

placed at the very front of the SAMM.

Remove

i through xviii
100-1 through 100-2
200-i through 200-ii

- 202-3 through 202-6
203-1 through 203-8
300-i through 300-ii
300-3 through 300-4
300-11 through 300-12
600-i through 600-ii
600-1 through 600-14
603-1 through 603-4
700-i through 700-ii
700-3 through 700-26
701-1 through 701-32
702-1 through 703-1
703-8 through 703-25
800-i through 800-1i -
801-1 through 801-8
802-1 through 802-18
804-1 through 804-4
804-9 through 804-10

" 900-i through 900-ii
902-4 through 902-9
1000-i through 1000-ii- -
1000-1 through 1000-6
1001-1 through 1001-14
1100-i through 1100-ii
1102-1 through 1102-2
1200-i through 1200-ii
1200-1 through 1200-6
1200-11 through 1200-26
1300-i through 1300-ii
1300-1 through 1301-13
1400-1 through 1400-ii
1400-1 through 1401-28
1500-i through 1500-ii
1502-1 through 1502-8
A-1 through A-8
B-1 through B-18
C-1 through C-4

Insert

i through xiv.

100-1 through 100-2
200-i through 200-ii
202-3 through 202-6.
203-1 through 203-6
300-i through 300-ii
300-3 through 300-4
300-11 through 300-12
600-i through 600-ii

~ 600-1 through 600-14

603-1 through 603-4
700-1 through 700-ii
700-3 through 700-26
701-1 through 701-38
702-1 through 703-1
703-8 through 703-25
800-1 through 800-ii
801-1 through 801-8

- 802-1 through 802-20

804-1 through 804-4
804-9 through 804-10
900-i through 900-ii
902-4 through 902-9
1000-1 through 1000-ii
1000-1 through-1000-6
1001-1 through 1001-14
1100-i through 1100-ii
1102-1 through 1102-4
1200-1 through 1200-ii
1200-1 through 1200-6
1200-11 through 1200-26

-1300-1 through 1300-ii

1300-1 through 1301-14
1400-1 through 1400-ii
1400-1 through 1401-28
1500-i through 1500-ii
1502-1 through 1502-8
A-1 through A-8

B-1 through B-18

C-1 through C-4
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D-ithrough D-20 D-ithroughD-20 | '
E-i through E-24 _ o E-i through E-22 -
F-i through F-ii . F-i through F-ii : '

F-5 through F-14 ' F-5 through F-16

Index —1 through Index-14 Index-1 through Index-14
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-LIST OF EFFECTIVE PAGES
Date of
Chapters Page Numbers Latest Revision
Foreword...........ceeveeveeriinennenennce. Foreword.......cccoooevininiiiieceene 2 Jul 90
Table of Contents.........c..cccreueee. 1 through XV .o, 1 Apr 98
Chapter 1......ccocvniniiiiiiiiicieciene 100-I through 100-ii........cccerveuneneeee. 1 Apr 98
100-1 through 100-2 ....................... 1 Apr 98
100-3 oot ST 10 May 94
TO1-1 e, 10 May 94
Chapter 2.......oooeeeeeeineceeeeeees 200-1 through 200-1 et .1 Apr 98
200-1 i Initial
201-1 o Initial
202-1 through 202-2 ..............c........ Initial
202-3 through 202-6 ..............c........ 1 Apr 98
202-7 through 202-14 ...........c.cn.... 10 May 94
203-1 through 203-6 ....................... 1 Apr 98
Chapter 3......ccovivvririireeeeeceeene 300-i through 300-ii.......cccocucnneeenen. 1 Apr 98
-300-1 through 300-2.................. 10 May 94
300-3 through 300-4.................. 1Apr98
300-5 through 300-8.................. 10 May 94
300-9 through 300-10................. 2 Mar 92
300-11 through 300-12............... 1 Apr 98
300-13 through 300-14............... 2 Mar 92
301-1 through 301-2.................. 2 Mar 92
Chapter 4.........oooveveveerena: ST 400-i through 400-ii........ccceeeennenne. 5 Jan 96
‘ 400-1 through 400-8 ....................... 5 Jan 96
Chapter 5........ ettt neaenes 500-1 through 500-3 ..........ccoceenene. Initial
. 501-1 through 501-5 ......ccoeieienens Initial
502-1 through 502-2 .....cccoevvevuennnnne 2Jul90
502-3 through 502-6 ........ccccvenee. 2 Nov 92
503-1 through 503-10 .....................Initial
503-11 through 503-12 ................... 20 Oct 89
Chapter 6.......coccvceeverienencreeecnene, 600-i through 600-ii ........................ 1 Apr 98
600-1 through 600-14................. 1 Apr 98
601-1 through 601-4.................. 5 Jan 96
602-1 through 602-2 ..........ccccnn.ee. Initial
602-3through 602-4 ........................ 20 Oct 89
603-1 through 603-4 ....................... 1 Apr 98
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Date of .
Chapters Page Numbers - Latest Revision '
Chapter 7.....c.oevvneinininnnnnn. ......700-i through 700-ii ........c............. 1 Apr 98
700-1 through 700-2 .........ccccocunenee 5 Jan 96
700-3 through 700-12 ..................... 1 Apr 98
700-13 through 700-14 ................... 5 Jan 96
700-15 through 700-26 ................... 1 Apr 98
700-27 through 700-30 ................... 5Jan 96 .
'701-1 through 701-38 ..................... 1 Apr 98
702-1 through 702-5 ....................... 1 Apr 98
T03-1 oot 1 Apr 98
703-2 through 703-3 ........cccooen..ee. 5 Jan 96
703-4 through 703-7 .......ccceeurnenene 10 May 94
703-8 through 703-25 .............c........ 1 Apr 98
704-1 through 704-2 ....................... 10 May 94
704-3 through 704-8 ....................... 2 Mar 92
Chapter 8........ccoeeirieieeeeee, 800-i through 800-ii............ eeeeeenens 1 Apr 98
800-1 through 800-2 ............cc......... 2 Mar 92
801-1 through 801-8 ....................... 1 Apr 98
802-1 through 802-20 ..................... 1 Apr 98
803-1 through 803-2 ....................... 10 May 94
803-3 through 803-4 ...................... 5 Jan 96
804-1 through 804-4 ....................... 1 Apr 98
804-5 through 804-6 ....................... 5 Jan 96
804-7 through 804-8 .........ooveoen....... 2 Nov 92
- 804-9 through 804-10 ..................... 1 Apr 98
804-11 through-804-12 ................... 2 Nov 92
Chapter 9.....c.ccoevviinevecinivenenn, 900-i through 900-ii ........ccccovenen. 1 Apr 98
900-1 through 900-2 ....................... 5 Jan 96
900-3 through 900-4 ....................... 10 May 94
901-1 e 10 May 94
902-1 ..ottt 10 May 94 .
902-2 through 902-3 ............. erenees Initial
902-4 through 902-9 ....... e 1 Apr 98
902-10 through 902-65 ................... 5 Jan 96
903-1 through 903-2 ...................... .5 Jan 96
Chapter 10........ccceeeeeveneniienienn, 1000-i through 1000-ii............. ceenees 1 Apr 98
1000-1 through 10006 ............ veeee. ] Apr 98
1000-7 through 1000-10 ................. 5 Jan 96
1001-1 through 1001-14 ................. 1 Apr 98
1001-15 through 1001-16 ...............10 May 94
1001-17 through 1001-18 ............... 5 Jan 96
1001-19 through 1001-22 ............... 10 May 94
1002-1 through 10024 ...................10 May 94
1003-1 through 1003-6 ...................10 May 94
1003-7 through 1003-8 ................... 5 Jan 96

1004-1 through 10044 ................ 10 May 94

1005-1 through 1005-2 .ooorroorr. 10 May 94 .’~
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. Chapters

Chapter 11
Chapter 12

Chapter 13

Chapter 14

Chapter 15

.......................................
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Date of
Page Numbers Latest Revision
1100-i through 1100-ii .................... 1 Apr 98
1100-1 through 11004 ................... 10 May 94
1101-1 through 1101-2 ................... 5 Jan 96
1101-3 through 11014 .................. 10 May 94
1102-1 through 11024 ................... 1 Apr 98
1200-i through 1200-ii..................... 1 Apr 98
1200-1 through 1200-6 ................... 1 Apr 98
1200-7 through 1200-10 ................. 5 Jan 96
1200-11 through 1200-26 ............... 1 Apr 98
1201-1 through 1201-2 ................... 10 May 94
1300-i through 1300-ii..................... 1 Apr 98
1300-1 e 1 Apr 98
1301-1 through 1301-13 ................. 1 Apr 98
1302-1 through 1302-8 ................... 2 Jul 90
1302-9 through 1302-10 ................. 20 Oct 89
1303-1 through 1303-2 ................... 1 Mar 91
1303-3 through 1303-4 ................... 20 Oct 89
1303-5 through 1303-10 ................. 5 Jan 96
1303-11 through 1303-12 ............... 20 Oct 89
1304-1 through 1304-4 ................... 2 Jul 90
1304-5 through 1304-10 ................. 1 Mar 91
1305-1 through 1305-2 ................... 2 Nov 92
1305-3 through 1305-6 ................... 20 Oct 89
1305-7 oo, 2 Jul 90
1306-1 .coveieiene, e 2 Jul 90
1307-1 through 1307-2 ................... 10 May 94
1307-3 through 1307-4 ................... 2 Mar 92
1307-5 through 1307-8 ................... 10 May 94
1307-9 through 1307-10 ................. 2 Mar 92
1307-11 through 1307-13 .............. 2 Jul 90
1308-1 oo, 2 Jul 90
1308-2 through 1308-3 ................... 2 Nov 92
1309-1 through 1309-2 .................. 20 Oct 89
1400-i through 1400-ii..................... 1 Apr 98
1400-1 through 1400-14 ................. 1 Apr 98
1401-1 through 1401-28 ................. 1 Apr 98
1500-i through 1500-ii..................... 1 Apr 98
1500-1 through 1500-4 ................... Initial
1500-5 through 1500-6 ................... 2 Jul 90
1500-7 through 1500-20 ................. Initial
1501-1 through 1501-2 .................. 2 Mar 92
1501-3 through 1501-20 ................. Initial
1502-1 through 1502-8 ................... 1 Apr 98
1502-9 through 1502-18 ................. Initial
1503-1 through 1503-6 ................... Initial
1503-7 through 1503-8 ................... 2 Mar 92
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Date of )
Chapters Page Numbers Latest Revision
Chapter 15......ccccovveeceeiecereicnene.. 150349 through 1503-21 ................. Initial
1504-1 through 1504-2 ................... 2 Nov 92
1504-3 through 1504-8 ................... 10 May 94
1504-9 through 1504-10 ................. 5 Jan 96
1504-11 through 1504-14 ............... 10 May 94
Appendix A......ccceeeverceeeneeeneeennennn. . A-1 through A-S........ .............. 1 Apr 98
Appendix B ..o oo ...B-1 throughB-18 ..............ccoco.ec. 1 Apr 98
- Appendix C......ooeeeevvevveesineeeeen. C-1 through C-4 ..., 1 Apr 98
Appendix D............... R . D-i though Defieeeevreeeeeeeorveiooereoeoooe 1 Apr 98
D-1 through D-20.........ccceccrnneee. 1 Apr 98
D-21 through D-22........ccecvvvueenneen. Initial
‘D-23 through D-26............cccococeene 2 Nov 92
D-27 through D-52........coovvvenrnee. 5 Jan 96
D-53 through D-74..........ccocvennnee. 2 Nov 92
Appendix E .....ccooeeevicnvvnneecneee Bl through E-i1 .o 1 Apr 98
E-1 through E-21.........c.ccocceiinn 1 Apr 98
Appendix F.....o.oovvneninennnceene F-1 through F-iie.o 1 Apr98 -
F-1through F-2.......cooniinn, 10 May 94
F-3 through F-4......ccoovviiiien. Initial
F-5 through F-15.....cccoiinnn 1 Apr 98
Index ....ccocccevirceeinreececesersnreenennee. . Index-1 through Index-13 ............... 1 Apr 98

.J
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SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)

FORMAL CHANGE NO. 7 INCLUDES THE FOLLOWING INFORMATION:

MAJOR CHANGES (by.CHAPTER) are as follows:

CHAPTER 2

CHAPTER 4

CHAPTER 6

CHAPTER 7

Section 202, Paragraph 20202.B.7. Environmental Considerations in security
assistance transfers has been added.

Section 203, Paragraph 20303.D.6. Updated guidance reference MANPADS.
Section 400. This section has been revised.

Section 600, Table 600-1, Pages 600-7 through 600-14. The Country and
International Organization Information has been updated.

Section 601, Paragraph 60106. Adds the CINC and SAO on distribution of
approved correspondence pertaining to direct commercial correspondence.

Section 601, Paragraph 60107. New paragraph reference FMS Customer
Responsibilities concerning obtaining FMS and commercial data quotes.

Section 700. Updated guidance reference CLSSA and FMS cases and LOI
amendments.

Section 700, Table 700-6, Pages 700-16 through 700-29. Table has been
updated.

Section 701, Paragraph 70103.H. New paragraph discussing the Automated
Case Approval System (ACAS).

Section 701, Paragraph 70105.L.4. Offset Administration LOA note revised.

Section 701, Paragraph 70105.L.7. New paragraph adding environmental
hazards LOA note.

Section 701, Paragraph 70105.L.8. TOW-2B security and accountability LOA
note. . A '

Section 701, Paragrap‘h 70105.M. LOA pen and ink guidance change.

Change No. 7, 5 January 1996



CHAPTER 8

DOD 5105.38-M

Section 801, Paragraph 80102.B.1.d. Sole source procurement change.

~ Section 802, Paragraph 80202.E. Guidance on secondary. items to support

peace-keepmg requirements.

Section 80206. This section reference Transportation has been revised. This
section also incorporates matenal previously in Paragraph 80304.D. and in
Section 903.

- Section 804, Paragraph 80402.C.S. Paragraph added reference processing

CHAPTER 9

CHAPTER 10

LOAs under ACAS.

Section 902. This entire section has been repaginated. Guidelines for FMF of
Direct Commercial Contracts has been replaced. Former Table 902-6 (Essential
Contract Elements) has been deleted and incorporated into current guidelines.
Section 903. This section has been moved to paragraph 80206.

Section 1000, Table 1000-1. Updated Two Year Training Plan guidance.

Section 1001, Paragraph 100105.6. New paragraph reference trammg of
civilians.

Section 1001, Paragraph 100110, New training gu1dance reference allocations .
and reallocations. :

Section 1001, Paragraph 100114. Updated matrix on health care agreements.

~ Section 1001, Table 1001-2, Page 1001-18. Paragraphs (10) and (13) updated.

CHAPTER 12

CHAPTER 13

CHAPTER 14

Section 1200. Lease format, coordination and Congressional Notification
changes.

Section 1200, Table 1200-14, Pages 1200-24 through 1200-25 Sample Lease -
Amendment added

Section 1303, Paragraph 130304.E.1. Changes routing‘of flying hours program

. information. Updates office symbols and addresses.

Section 1401, Paragraph 140105.F. Frequency of DSAA 1226 changed to
annual versus semiannual.

Section 1401, Paragraph 140107. Changes regarding requests for offset
procurement. '

Change No. 7, 5 January 1996
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SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 8 INCLUDES THE FOLLOWING INFORMATION:

MAJOR CHANGES (by Chapter) are as follows:

CHAPTER 2 Section 202. Corﬁmercial Air Travel guidance moved to Section 20202.E
Section 203, Paragraphs 20361.J., K., and L. Updated guidance on
Depleted Uranium Rounds, Stinger, and Anti-Personnel Landmines.

CHAPTER 6 Section 600, Paragraph 60003. This paragraph has been rewritten,
reformatted and expanded.

Table 600-1. Update -of country and organization information, some
UCOM and Regional changes and updates of FMS, Dependable
Undertaking and Defense Transportation Service authorizations.
Section 603, Paragraph 60302. End items in GFE/GFM sales defined.

CHAPTER 7 Section 700, Paragraph 70002. Non Standard support guidanee moved to
this section.

Table 700-2, Security Assistance Request for MDE or Sensitive Articles.
This table has been updated.

Table 700-6, Major Defense Equipment List. Table has been updated.

Section 701, Paragraph 70105. MANPADS security provisions revised
and moved to paragraph 70105.L.9.

Section 703, Paragraph 70304. Congressional submission of supportmg
data reﬁnement

CHAPTER 8 Section 801, Paragraph‘ 801.D. FMS Purchaser Involvement moved from
section 80102.

Section 802, Paragraph 80201. This section has been rewritten, and
updated.
Section 802, Paragraph 80206.C. Refinements to ocean cargo preference.

Paragraph 80206.G. Paragraph 80206.G.1.c.(1), reference
shipment of sensitive materiel has been updated and refined.

Paragraphs 80206 N. and O. Previous paragraphs replaced.
Paragraph 80206.P (Documentation) has been moved to Section 80207.

Change No. 8, 1 April, 19984\
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CHAPTER 12

CHAPTER 13

CHAPTER 14

APPENDIX F

DOD 5105.38-M
Section 802, Paragraph 80207. This section, Processing Supply
Discrepancy Reports (formerly RODs) has been added.
Table 802-1. Added
Table 802-2. This table has been updated.

Section 1200. Refinements have been made reference lease terms and
conditions and updates have been made to Table 1200-3.

Section 1300, Paragraph 130104.B. This section reference Cost
Recoupment Waivers and Exclusions, including Nonrecurrmg Cost Charges
has been revised and updated.

Table 1301-1. Table has been revised and updated.

Section 1400. This section reference SDAF has been revised and
reformatted. :

Transportatlon Cost Look-Up Table. Table has been updated and
replaced.

MISCELLANEOUS EDITORIAL CHANGES

This change also includes miscellaneous editorial changes and refinements to correct and/or
update office symbols, addresses, telephone numbers, etc.

Change No. 8, 1 April, 1998
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CHAPTER 15 Section 1504, Pages 1504-9 and 1504-10. Updated Specification for new ADP
equipment reference SADP and IDSS.

APPENDIX A General update to abbreviations and acronyms.
APPENDIX B Updated definition of CLSSA.

APPENDIX D Updated and revised Table D-7, Generic Codes.
APPENDIX F TranslsortatiOn cost Look-Up Teble has been updated.
MISCELLANEOUS | |

This change also includes other changes and miscellaneous editorial changes to correct
and/or update office symbols addresses, telephone numbers, etc.

Change No. 7, 5 January 1996




DEFENSE SECURITY ASSISTANCE AGENCY
WASHINGTON, DC 20301-2800

05 JAN 1996

Letter of Transmittal

, ‘The attached Change 7 to the 1 October 1988 SAMM
includes updates pertaining to planning, transportation,
Letter of Offer and Acceptance execution, and credit
oversight, as well as changes to other sections. You are
encoyraged to review the guidance as it is collated into
the manual in order that changes to current policies and
procedures may be noted.

Your comments and suggestions are a primary source
of information to bolster efforts to make the manual more
useful. Chapter 1, section 10008 shows how to provide
formal or informal feedback. »

' Thomas G. Rhame
Lieutenant General, USA
‘Director

Attachment
as stated-
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REMOVE AND INSERT
FOR CHANGE 7

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and
placed at the very front of the SAMM. '

Remove
vii through xviii
202-3 through 202-4
203-3 through 203-4
203-7 through 203-8
400-1 through 400-ii
400-1 through 400-2
401-1 through 401-10
600-i through 600-ii
600-7 through 600-14
601-1 through 601-4
700-i through 700-ii
700-1 through 700-30
701-3 through 701-32
702-3 through 703-3
703-16 through 703-17
+ 703-22 through 703-23
~ 800-i through 800-ii
801-1 through 801-2
802-1 through 802-2
' 802-5 through 802-20
803-3 through 803-4
- 804-1 through 804-6
900-i through 900-ii
900-1 through 900-2
902-8 through 902-93
903-1 through 903-3
1000-i through 1000-ii
1000-5 through 1000-10

Insert

vii through xviii

202-3 through 202-4
203-3 through 203-4
203-7 through 203-8
400-i through 400-ii
400-1 through 400-8

600-i through 600-ii
600-7 through 600-14
601-1 through 601-4
700-i through 700-ii
700-1 through 700-30 -
701-3 through 701-32
702-3 through 703-3
703-16 through 703-17
703-22 through 703-23

800-i through 800-ii

801-1 through 801-2
802-1 through 802-2
802-5 through 802-18
803-3 through 803-4

- 804-1 through 804-6

900-i through 900-ii
900-1 through 900-2
902-8 through 902-65
903-1 through 903-2
1000-i through 1000-ii
1000-5 through 1000-10



Remove
1001-3 through 1001-14

1001-17 through 1001-18

1003-7 through 1003-8
1101-1 through 1101-2
1200-i through 1200-ii
1200-1 through 1200-24
1303-5 through 1303-10

- 1400-i through 1400-ii
1401-8 through 1401-11
1401-14 through 1401-25
1504-9 through 1504-10
A-5 through A-8
B-3 through B-4
B-7 through B-18
C-1 through C-4
D-i through D-ii
D-27 through D-52
E-1 through E-2
E-23 through E-24
F-i through F-ii
F-5 through F-12
Index-1 through Index-14

DOD 5105.38-M

_ _

1001-3 through 1001-14
1001-17 through 1001-18
1003-7 through 1003-8
1101-1 through 1101-2
1200-i through 1200-ii
1200-1 through 1200-26
1303-5 through 1303-10
1400-i through 1400-ii
1401-8 through 1401-11
1401-14 through 1401-25
1504-9 through 1504-10
A-5 through A-8

B-3 through B-4

B-7 through B-18

C-1 through C-4

D-i through D-ii

D-27 through D-52

E-1 through E-2

- E-23 through E-24

F-i through F-ii
F-5 through F-14
Index-1 through Index-14

Lines which are fully or partially changed are identified by marginal asterisks (*). If a new |
paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
~ line of such paragraph or subparagraph is annotated with a double aterisk (**).
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DOD 5105.38-M

LIST OF EFFECTIVE PAGES
Date of

p Numt Lat Revisi
Foreword .......ccccvvvviiinninnnnnne. 2 Jul 90
vii through xviii.......coceveienn.n. 5 Jan 96
100-i. it Initial
100-1 through 100-2................. Initial
100-3. it e 10 May 94
101-1. e 10 May 94
200-i through 200-ii.................. 10 May 94
200-1. i Initial
201-1. 0 Initial
202-1 through 202-2................. Initial
202-3 through 2024 ................. 5 Jan 96
202-5 through 202-14................ 10 May 94
203-1 through 203-2................. 2 Jul 90
203-3 through 203-4................. 5 Jan 96
203-5 through 203-6................. 10 May 94
203-7 through 203-8................. 5 Jan 96
300-i through 300-ii.................. 2 Mar 92
300-1 through 300-8................. 10 May 94
300-9 through 300-14................ 2 Mar 92
301-1 through 301-2................. 2 Mar 92
400-i through 400-ii............... ....5Jan 96
400-1 through 400-8.................. 5 Jan 96
500-1 through 500-3 ................. Initial
501-1 through 501-5............ +.... Initial
502-1 through 502-2................. 2 Jul 90
502-3 through 502-6................. 2 Nov 92
503-1 through 503-10................ Initial
503-11 through 503-12.............. 20 Oct 89
600-i through 600-ii.................. 5 Jan 96
600-1 through 600-6................. 2 Mar 92
600-7 through 600-14.......... ceeeee 3 Jan 96
601-1 through 601-4................. 5Jan 96
602-1 through 602-2................. Initial
602-3 through 602-4................. 20 Oct 89
603-1 through 603-2................. 10 May 94
603-3 through 6034................. 2 Nov 92
700-i through 700-ii.................. 5 Jan 96
700-1 through 700-30................ 5 Jan 96
701-1 through 701-2.................. 2 Nov 92
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Date of _ :
Chapter 7.....cociuenenrnennnennnns ... 701-3 through 701-32................ 5 Jan 96
: 702-1 through 702-2................. 2 Nov 92
702-3 through 702-5.................. 5 Jan 96
703-1 through 703-3.................5Jan 96
703-4 through 703-7 ..........c...... 10 May 94
703-8 through 703-9................. 1 Mar 91
703-10 through 703-11.............. 10 May 94
703-12 through 703-15.............. 1 Mar 91
703-16 through 703-17............... 5 Jan 96
703-18 through 703-19.............. 10 May 94
703-20 through 703-21.............. 1 Mar91
703-22 through 703-23.............. 5 Jan 96
703-24 through 703-25.............. 10 May 94
704-1 through 704-2................. 10 May 94
704-3 through 704-8 ............... ..2Mar 92
. Chapter8............ ereereereeaenenens 800-i through 800-ii.................. 5Jan 96
800-1 through 800-2.................. 2Mar 92
801-1 through 801-2................. 5Jan 96
801-3 through 801-4................. 2 Nov 92
801-5 through 801-6................. 2Jul 90
801-7 through 801-8................. 10 May 94
- 802-1 through 802-2................. 5 Jan 96
802-3 through 802-4................. 10 May 94
802-5 through 802-18................ 5 Jan 96
803-1 through 803-2................. 10 May 94
803-3 through 803-4................. 5 Jan 96
804-1 through 804-6................. 5 Jan 96
_ 804-7 through 804-12................ 2 Nov 92
Chapter9......... ceenaes ererrneranaes 900-i through 900-1i.................. 5Jan 96
: 900-1 through 900-2.............. ...5Jan 96
900-3 through 900-4................. 10 May 94
901-1. e nenen, 10 May 94
902-1...ccciviviiiniiiniienenn.. . 10 May 94
902-2 through 902-3................. Initial = -
902-4 through 902-7.................. 2 Nov 92
- 902-8 through 902-65......... s 57Jdan 96
903-1 through 903-2............ .....5Jan 96
Chapter 10.....cccreeeiiinnirinnnnnnns 1000-i through 1000-ii............... 5Jan 96
S 1000-1 through 1000-4....... ereens 10 May 94
1000-5 through 1000-10........ <ee.. 3 Jan 96
1001-1 through 1001-2.............. 10 May 94
1001-3 through 1001-14............. 5 Jan 96
1001-15 through 1001-16........... 10 May 94
1001-17 through 1001-18........... 5Jan 96
1001-19 through 1001-22............ 10 May 94
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Date of
Page Numbers Latest Revision
1002-1 through 10024 .............. 10 May 94
1003-1 through 1003-6.............. 10 May 94
1003-7 through 1003-8.............. 5Jan 96
1004-1 through 1004-4........ ceeens 10 May 94
1005-1 through 1005-2.............. 10 May 94.
1100-i through 1100-ii............... 10 May 94
1100-1 through 1100-4.............. 10 May 94
1101-1 through 1101-2.............. 5 Jan 96
1101-3 through 1101-4............... 10 May 94
1102-1 through 1102-2.............. 10 May 94
1200-i through 1200-ii............... 5 Jan 96
1200-1 through 1200-26............. 5Jan 96
1201-1 through 1201-2.............. 10 May 94
1300-i through 1300-ii............... 2 Nov 92
1300-1 e 1 Mar 91
1301-1 e e 1 Mar91
1301-2 through 1301-3.............. 2 Mar 92
1301-4 through 1301-7.............. 10 May 94
1301-8 through 1301-9.............. 2 Jul 90
1301-10 through 1301-11........... 1 Mar 91
1301-12 through 1301-13........... 2 Nov 92
1302-1 through 1302-8.............. 2 Jul 90
1302-9 through 1302-10............. 20 Oct 89
1303-1 through 1303-2.............. 1 Mar 91
1303-3 through 1303-4.............. 20 Oct 89
1303-5 through 1303-10............. 5Jan 96
1303-11through 1303-12............ 20 Oct 89
1304-1 through 1304-4......... veee 2Jul 90
1304-5 through 1304-10............. 1 Mar 91
1305-1 through 1305-2.............. 2 Nov 92
1305-3 through 1305-6...... SRR 20 Oct 89
1305-7 coiniiiiiiiiiii e, 2 Jul 90
1306-1 ..o 2 Jul 90
1307-1 through 1307-2.............. 10 May 94
1307-3 through 1307-4.............. 2Mar 92
1307-5 through 1307-8............ .. 10 May 94
1307-9 through 1307-10............. 2Mar 92
1307-11 through 1307-13......... ..2Jul 90
1308-1............... e 2 Jul 90
1308-2 through 1308-3.............. 2 Nov 92

1309-1 through 1309-2.............. 20 Oct 89
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Chapter 15...ccciiiiiiiiiiinnninnnns

Appendix E

oooooooooooooooooooooooooooo

DOD 5105.38-M

Date of
P.azLNnmb_em Latest Revision
1400-i through 1400-ii............... 5Jan96
1400-1 through 1400-16............. 1 Mar 91
1400-17......0 i 2 Mar 92
1401-1 through 1401-3.............. 2 Mar 92
1401-4 through 1401-7.............. 2Jul 90
1401-8 through 1401-11............. 5Jan 96
1401-12 through 1401-13........... . 10 May 94
1401-14 through 1401-25........... 5 Jan 96
1401-26 through 1401-28............ Initial
1500-i through 1500-ii............... 10 May 94
1500-1 through 1500-4............ .. Initial
1500-5 through 1500-6.............. 2Jul 90
1500-7 through 1500-20............. Initial
1501-1 through 1501-2.............. 2Mar 92
1501-3 through 1501-20............. Initial
1502-1 through 1502-18............. Initial
1503-1 through 1503-6.............. Initial
1503-7 through 1503-8.............. 2 Mar 92
1503-9 through 1503-21............. Initial
1504-1 through 1504-2.............. 2 Nov 92
1504-3 through 1504-8............... 10 May 94
1504-9 through 1504-10............. 5 Jan 96
1504-11 through 1504-14-........... 10 May 94
A-1throughA-4...................... 10 May 94
A-5Sthrough A-8.........ovevininnnen. 5 Jan 96
B-1throughB-2............ccenill. 2 Nov 92
B-3 throughB-4...................... 5Jan 96
B-5 through B-6...................... 10 May 94
B-7 through B-18.................c. .5 Jan 96
C-1throughC-4.........cccceeenennn. 5 Jan 96
D-ithoughD-fi.......ccoevvinenannen.. 5Jan 96
D-1throughD-2.........c.oceiiie 20 Oct 89
D-3 throughD-4...................... 2 Mar 92
D-S throughD-8.........cccocnenenen. 2 Nov 92
D-9 through D-14..........ccceeceee 2Jul 90
D-15 through D-16................... 2 Mar 92
D-17 through D-18................... 20 Oct 89
D-19 throughD-22.................... Initial
D-23 through D-26................... 2 Nov 92
D-27 through D-52................ .. 5 Jan 96
D-53 through D-74................... 2 Nov 92
E-ithrough E-ii .......c.ccoeenniil, 2 Mar 92
E-1 through E-2...........cceeeenen. 5Jan 96
E-3 through E-20.........coeuveeneee. 2 Mar 92
E-21 through E-22....................2 Nov 92

E-23 through E-24.................... 5Jan 96
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F-ithrough F-ii ........ocooiiiiinis 5Jan 96
F-1 through F-2.........oinineee 10 May 94
F-3 through F-4....................... Initial
F-5throughF-14..................... 5 Jan 96
Index-1 through Index-14........... 5 Jan 96
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

10 MAY 1994

Letter of Transmittal

_You are encouraged to review the attached Change 6
to the 1 October 1988 SAMM as it is collated into the
manual in order that changes to current policies and
procedures may be noted.

Many of the refinements in this change started with
questions and comments from you, the manual user. We’
continue to encourage suggestions for improving DoD
5105.38-M, and information in Chapter 1, section 10008,
has been expanded to make access ea51er for your formal
or informal feedback. :

Bt Bower

: . ' Thomas G- Rhame
Attachment ' Lisutenamt General, USA
As stated - , - Director



DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 6 INCLUDES THE FOLLOWING INFORMATION:

MAJOR_CHANGES (by Chapter) are as follows:

CHAPTER 2

CHAPTER 6

CHAPTER 7

CHAPTER 8

Section 202, Paragraph 20202.C.3.e. Inclusion of 1992 air travel
guidance. [Reference SecDef Message 140440Z Oct 92.].

‘Table 202-1, pages 202-6 through 202-14. Repubhshed United States

Munitions List, dated July 22, 1993.

Section 203, Paragraphs 20301.J., K., and L. New paragraphs
added. Changes to depleted uranium and MANPADS and addmon of anti-
personnel landmine guidance.

Table 600-1, pages 600-7 through ‘6'00-14. Update of country and
organization information. Table adds Guyana, Czech Republic, and Slovak

~ Republic as FMS eligible.

Section 603. Updated to include other than MILDEPs (e.g., DLA) among
organizations authorized to sell GFE and GFM.

Section 700 Paragraph 70002. New guldance statement on P&A for
non-standard subsystems

Section 700, Paragraph 70003.A.2.f. Revised guidance on OT&E
incomplete systems.

Table 700-3, page 700-14. US DoD Letter of Intent. LOI technical
corrections and change to allow use in other than long leadtime item situations
(e.g., to provide a service needed early to allow program to proceed).

Table 700-6, pages 700-17 through 700-30, “Major Defense Equipment
List.” Table has been updated.

Section 701, Paragraph 70105.F. Personnel Protection revision.

Table 701-7, “Sample Terms and Conditions - Personnel Related Costs. ?

This table has been retitled and rewsed.

Table 701-8, “Status of Forces Agreemients.” New table showing those
countries having a formal Status of Forces Agreement with the US.

Table 703-7, page 703-25. Revised Transmittal Letter for the unsigned
LOA.

-Paragraph 80105. New guidance statement on warranties.

Section 803. This section has been revised and rewritten providing
updated information regarding the management of Excess Defense Articles.

Change No. 6, 10 May 1994



CHAPTER 9
CHAPTER 10

CHAPTER 11

CHAPTER 12

CHAPTER 13

CHAPTER 14

CHAPTER 15

APPENDIX A
APPENDIX F

DOD 5105.38-M

Paragraph 90007 Added guidance statement on cash flow financing.

This training chapter has been revised, reformatted and rewritten.

Section 1101. This section on use and disposal of MAP materiel has been
rewritten and rev1sed _

Section 1201. Section has been revised and rewritten to include Loans for
Research and Development Purposes under Section 65 of the AECA.

Section 1307, Paragraph 130705.B.4. Requirement for an LOA note
providing the amount of the administrative charge whrch may be assessed
should the LOA be canceled has been removed.

Section 1401. Numerous changes regardmg guidance on Techmcal Data
Package LOA and Revisioning services.

Section 1504, Paragraphs 150403.G. and' 150403.H. have been
added. These paragraphs address SAN software program and electronic mail.

Table 1504 2, “Minimum Specrfrcauons for New ADP Equipment.”

- Updated requlrements list.

General update to abbreviations and acronyms..

Table F-3, “Transportation Cost Look-Up Table.” Updated

MISCELLANEOUS EDI_TORIAL CHANGES

This ehange also includes miscellaneous editorial changes to correct and/or update office symbols,
addresses, telephone numbers, etc. v

Table 902-1, “DoD Guaranteed Loan Agreement Issued by the FFB,” and Table 902-2,
“Guaranty,” have been deleted.

Change No. 6, 10 May 1994




DOD 5105.38-M

REMOVE AND INSERT
FOR CHANGE 6

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and
placed at the very front of the SAMM.

Remove
vii through xviii
100-3 through 101-1

_ Chapter 2 Table of Contents

202-3 through 202-14
203-3 through 203-8
300-1 through 300-8
600-7 through 600-14
603-1 through 603-2
700-i through 700-ii
700-1 through 700-10
700-13 through 700-30
701-3 through 701-12
701-29 through 701-34
702-3 through 702-4
703-4 through 703-7
703-10 through 703-11
703-18 through 703-19
© 703-24 through 703-25
704-1 through 704-2
800-i through 800-ii
801-7 through 801-8
802-1 through 802-8
802-13 through 802-14
803-1 through 803-4
900-i through 900-ii
900-3 through 902-1
902-8 through 902-39
903-1 through 903-2

Insert

vii through xviii

100-3 through 101-1
200-i through 200-ii
202-3 through 202-14
203-3 through 203-8
300-1 through 300-8
600-7 through 600-14
603-1 through 603-2
700-i through 700-ii
700-1 through 700-10
700-13 through 700-30

~701-3 through 701-12

701-29 through 701-32
702-3 through 702-4
703-4 through 703-7
703-10 through 703-11
703-18 through 703-19
703-24 through 703-25
704-1 through 704-2
800-i through 800-ii
801-7 through 801-8

'802-1 through 802-8

802-13 through 802-14
803-1 through 803-4
900-i through 900-ii
900-3 through 902-1
902-8 through 902-39
903-1 through 903-2



Remove
1000-i through 1000-iii
1000-1 through 1010-6
1100-i -
1100-1 through 1101-7
1102-1 through 1102-2
1200-i through 1200-ii
1200-1 through 1200-4
1201-1 through 1201-2
1301-4 through 1301-7
1307-1 through 1307-2
1307-5 through 1307-8
1400-i B
1401-12 through 1401-25
1500-i through 1500-ii
1504-3 through 1504-12
A-1 through A-12
B-5 through B-6
C-1 through C-3
D-27 through D-52
F-1 through F-2

* F-5 through F-10
Index-1 through Index-14

DOD 5105.38-M
Insert

1000-i through 1000-ii

- 1000-1 through 1005-2 _
1100-i through 1100-ii ~

1100-1 through 1101-4
1102-1 through 1102-2
1200-i through 1200-ii
1200-1 through 1200-4
1201-1 through 1201-2

" 1301-4 through 1301-7

1307-1 through 1307-2
1307-5 through 1307-8

- 1400-i through 1400-ii

1401-12 through 1401-25
1500-i through 1500-ii
1504-3 through 1504-14

~ A-1through A-8

B-5 through B-6

C-1 through C-4

D-27 through D-52

F-1 through F-2

F-5 through F-12

Index-1 through Index-14

\

Lines which are fﬁlly or partially changed are identified by marginal asterisks (*). If a new
paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
line of such paragraph or subparagraph is annotated with a double aterisk (**).
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, |

' - Date of
Chapters Page Numbers Latest Revision
Foreword........cccoveeeviniiennnnnnes Foreword .........ccooveininiiininnee 2 Jul 90
Table of Contents.............ccc..... vii through xviii.......cocoveveenennnn. 10 May 94
Chapter 1....cccovvvnviniiniiiininnnns 10, 0 SN Initial
, 100-1 through 100-2.................. Initial
100-3. e 10 May 94
101-1.. e 10 May 94
Chapter2.......ccocivevninannininannne 200-1 through 200-ii.................. 10 May 94
200-1..cciiiiinieiiniiiriineieeneneaes Initial
201-1. i Initial
202-1 through 202-2.................. Initial
202-3 through 202-14................ 10 May 94
203-1 through 203-2................. 2 Jul 90
203-3 through 203-8................. 10 May 94
Chapter3......cccoiivivninnnniinannne 300-i through 300-ii.................... 2 Mar 92
300-1 through 300-8................. 10 May 94
300-9 through 300-14................ 2Mar92
301-1 through 301-2................. 2 Mar 92
Chapter4......cccccevvvnivinnininennn. 400-i through 400-ii.................. 2Mar92
' - 400-1 through 400-2................. 2Mar 92
401-1 through 401-10................ 2 Mar 92
Chapter S....ovvuiiiiiniiiinenenenne 500-1 through 500-3 ................. Initial
501-1 through 501-5................. Initial
502-1 through 502-2................. 2 Jul 90
502-3 through 502-6................. 2 Nov 92
503-1 through 503-10................ Initial
503-11 through 503-12.............. 20 Oct 89
Chapter 6......ocvvvvineineninininnenes 600-i through 600-ii...........cu.u.n. 2 Nov 92
‘ 600-1 through 600-6................. 2Mar 92
600-7 through 600-14................ 10 May 94
601-1 through 601-4................. 2 Mar 92
602-1 through 602-2................. Initial
602-3 through 602-4.................. 20 Oct 89
603-1 through 603-2................. 10 May 94
603-3 through 603-4......... e 2 Nov 92
Chapter 7....covvininiinnniininninnn. 700-i through 700-ii.................. 10 May 94
700-1 through 700-10................ 10 May 94
700-11 through 700-12............... 2 Nov 92
700-13 through 700-30.............. 10 May 94
701-1 through 701-2................. 2 Nov 92
701-3 through 701-12................ 10 May 94
701-13 through 701-28............... 2 Nov 92
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Date of _
Chapter 7 ...... ereetiareneeieaeeninas 701-29 through 701-32 .............. 10 May 94
702-1 through 702-2................. 2 Nov 92
702-3 through 702-4................. 10 May 94
CT02-5 e 2 Nov 92
TO3-1. it eeeaeans 2 Nov 92
703-2 through 703-3.................. 1 Mar91
703-4 through 703-7 ................. 10 May 94
703-8 through 703-9................. 1 Mar91
703-10 through 703-1 1 .............. 10 May 94
703-12 through 703-17............... 1 Mar91
703-18 through 703-19............... 10 May 94
703-20 through 703-23............... 1 Mar91
703-24 through 703-25............... 10 May 94
. 704-1 through 704-2.................. 10 May 94
704-3 through 704-8.................. 2Mar92
Chapter 8.......covvvviieiiiiennnnnn. 800-i through 800-ii .................. 10 May 94
’ : 800-1 through 800-2................. 2 Mar 92
801-1 through 801-4................. 2 Nov 92
801-5 through 801-6................. 2Jul 90
801-7 through 801-8................. 10 May 94
802-1 through 802-8................. 10 May 94
802-9 through 802-12................ 2 Mar 92
802-13 through 802-14.............. 10 May 94
802-15 through 802-16..............2 Nov 92
802-17 through 802-20.............. 2Mar 92
803-1 through 803-4................. 10 May 94
804-1 through 804-12................ 2 Nov 92
Chapter9......ccovvvvniiinininnnnnnn. 900-i through 900-ii.................. 10 May 94
' 900-1 through 900-2................. Initial
900-3 through 900-4.................. 10 May 94
901-1. s +.... 10 May 94
002-1..ciiiviniiiiininininininieenanes 10 May 94
902-2 through 902-3...ccciennnnn. Initial
902-4 through 902-7.................. 2Nov92
902-8 through 902-10................ 10 May 94
902-11 through 902-38.............. Deleted
902-39 ..o 10 May 94
902-40 through 902-43 ....... beeenee 2 Jul 90
902-44 through 902-45 .............. 1 Mar 91
902-46 through 902-61 .............. 2Jul 90
902-62 through 902-63............... 1 Mar91
902-64 through 902-77 .............. 2Jul 90
902-78 through 902-93.......ceueee 2 Nov 92
903-1 through 903-2.................. 10 May 94
003-3. . Initial
Chapter 10.............. reeerernienens 1000-i through 1000-ii................ 10 May 94 v
‘ 1000-1 through 1000-10............ . 10 May 94 N
- 1001-1 through 1001-22............. 10May94 -
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' : Date of
Chapter 10......ccoovviiiinncrennnnnn. .1002-1 through 1002-4 .............. 10 May 94
o 1003-1 through 1003-8............ .. 10 May 94
1004-1 through 10044 .............. 10 May 94
" 1005-1 through 1005-2.............. 10 May 94
Chapter 11....... [T ereeraes 1100-i through 1100-ii............... 10 May 94
S 1100-1 through 1100-4.............. 10 May 94
1101-1 through 1101-4.............. 10 May 94
1102-1 through 1102-2.............. 10 May 94
Chapter 12...... teererereeeerneanane 1200-i through 1200-ii............... 10 May 94
‘ 1200-1 through 1200-4.............. 10 May 94
1200-5 through 1200-6..............2 Nov 92
1200-7 through 1200-8.............. Initial
1200-9 through 1200-10............. 2 Mar 92
1200-11 through 1200-12........... Initial
1200-13 through 1200-16........... 2 Nov 92
1200-17 through 1200-22........... Initial
1200-23 through 1200-24........... 2 Nov 92
1201-1 through 1201-2.............. 10 May 94
Chapter 13........cc.eceevvuvenneeeee.. 1300+ through 1300-ii............... 2 Nov 92
: ' 1300-1 ..... et eeeeeerereeeetaaaaaes 1 Mar 91
: 1301-1 oo 1 Mar 91
‘ ‘ 1301-2 through 1301-3.............. 2 Mar 92
1301-4 through 1301-7.............. 10 May 94
1301-8 through 1301-9.............. 2Jul 90
1301-10 through 1301-11...........1 Mar 91
1301-12 through 1301-13........... 2 Nov 92
1302-1 through 1302-8............... 2 Jul 90
1302-9 through 1302-10............. 20 Oct 89
1303-] through 1303-2.............. 1 Mar 91
1303-3 through 1303-4.............. 20 Oct 89
1303-5 through 1303-6.............. 2Jul 90
1303-7 through 1303-12............. 20 Oct 89
1304-1 through 1304-4.............. 2Jul90
1304-5 through 1304-10............. 1 Mar 91
-1305-1 through 1305-2.............. 2 Nov 92
1305-3 through 1305- 6..covenennnnns 20 Oct 89
1305-7 ...... teesrresesertiritsaenennans 2Jul 90
1306-1 cocnviiiiniieieeeeeeeens 2 Jul 90
1307-1 through 1307-2.............. 10 May 94
1307-3 through 13074.............. 2Mar 92
1307-5 through 1307-8............... 10 May 94
1307-9 through 1307-10............. 2 Mar 92
1307-11 through 1307-13........... 2 Jul90
1308-1 .ccveiiniiiiiiiieeeneeee, 2Jul 90
1308-2 through 1308-3.............. 2 Nov 92

1309-1 through 1309-2.............. 20 Oct 89

- fl
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Chapters

Chapter 14.......ccvviiiinininnnnnn.

Chapter 15....cccviiniieiiinninnannnnn.

Appendix E

............................

Page Numbers Latest Revision
1400-i through 1400-ii............... 10 May 94
1400-1 through 1400-16........... .. 1 Mar 91
1400-17......... e errrereneaeeeaas 2 Mar 92
1401-1 through 1401-3.............. 2Mar 92
1401-4 through 1401-7.............. 2Jul 90
1401-8 through 14019.............. Initial
1401-10 through 1401-11........... 2 Mar 92
1401-12 through 1401-25........... 10 May 94
1401-26 through 1401-28............ Initial
1500-i through 1500-ii............... 10 May 94
1500-1 through 1500-4.............. Initial
1500-5 through 1500-6.............. 2 Jul 90
1500-7 through 1500-20............. Initial
1501-1 through 1501-2.............. 2 Mar 92
1501-3 through 1501-20............. Initial
1502-1 through 1502-18............. Initial
1503-1 through 1503-6.............. Initial
1503-7 through 1503-8.............. 2 Mar 92
1503-9 through 1503-21............. Initial
1504-1 through 1504-2............... 2 Nov 92
1504-3 through 1504-14............. 10 May 94
A-1throughA-8..................... 10 May 94
B-1throughB-4 ...................... 2 Nov 92
B-5 through B-6...................... 10 May 94
B-7 through B-18..................... 2 Nov 92
. C-1throughC-4..........ceevenninn. 10 May 94
D-ithoughD-ii......c.ovevnvnnenn..... 2 Nov 92
D-1throughD-2.......cocvevinnnnenn. 20 Oct 89
D-3.throughD-4...................... 2 Mar 92
D-5 throughD-8.........cccoiniiain. 2 Nov 92
D-9 through D-14..................... 2Jul90
D-15 through D-16............... ....2Mar92
D-17 through D-18................... 20 Oct 89
D-19 through D-22................... Initial '
- D-23 through D-26................... 2 Nov 92
D-27 throughD-52................... 10 May 94
D-53 throughD-74................... 2 Nov 92
E-ithroughE-ii ......cooocooiininait, 2 Mar 92
E-1throughE-20..................... 2Mar92 .
E-21 through E-22.................... 2 Nov 92

DOD 5105.38-M

Date of .:

E-23 through E-24.................... 2 Mar 92
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‘ ‘ ' Date of .
Chapters ) Eage_uumb.m Latest Revision
Appendix Fo...o..oooiinii F-ithrough F-ii ...l 2 Mar 92

: F-1 through F-2...................cce. 10 May 94

F-3 through F4....................... Initial
F-5through F-12..................... 10 May 94
Index...ccoveviieiiiiiiiiiiiiniiiinnn Index-1 through Index-14 ........... 10 May 94

Change No. 6, 10 May 1994



DEFENSE SECURITY ASSISTANCE AGENCY

- WASHINGTON, DC 20301-2800

0 2 NOV 1992

Letter of Transmittal

It is recommended that the attached Change 5 tc the
1 October 1988 SAMM be reviewed as it is collated into
the manval in order that changes to current pOllCleS and
procedures may be noted.

Your suggestions for 1mprov1ng DoD 5105.38-M
continue to be welcome. Any recommended changes should
be submitted as shown in Chapter 1, Section 10008.

{/Z L a.

Tedd G. Allen
Ligutenant General, USA

r
Attachment m@mﬁ

As stated-



DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
- FORMAL CHANGE NO. § INCLUDES THE FOLLOWING INFORMATION:

MAJOR CHANGES (by Chapter) are as follows:

CHAPTER 6

CHAPTER 7

Table 600-1, pages 600-7 through 600-13. The table has been retitled,
revised, and expanded. The new title is, Country and International
Organization Information. Table 600-1 now contains the following
information: Country/Organization Code, Unified Command Area designator,
Region/Congressional Grouping, AECA FMS eligibility indicator,
Dependable Undertaking authorization indicator, and Defense Transportation
Service authorization indicator. Comoros, Zambia, Estonia, Latvia, Lithuania,
Russia, Ukraine and NAMSA, M60 have been added. [Reference’
DSAA/OPS-E msg 1017447 Aug 92, Country Information Changes In The
SAMM ]

Section 603 Sale of GFE, GFM, and Related Services. A new section.
[Reference DSAA memorandum, 13 Jul 92, 102889/92 Proposed SAMM
Change, GFE - GFM Sale]

Section 700. New U.S. DoD Letter of Intent (LOI) format, LOI Standard
Terms and Conditions and Amendment. [Reference DSAA memorandum
19 Jun 92, 1-02862/92, Proposed SAMM Change.]

Section 700, paragraph 70002.C.2.g., page 700-4. Change removes
prohibition on use of Blanket Order LOAs for Excess Defense Articles
(EDA). : :

Section 700, paragraph 70002.C.3.b., page 700-4. Changes FMSO II
ordering penod

Section 700, paragraphs 70003.A.2.f (added) and 70003.C.2. (added).
Concerns DSAA and OUSD(A) requirements for LORs regarding any MDE
item that has not completed Operational Testing and Evaluation. [Reference
DSAA memorandum, 14 Jan 92, 1-046229/91, Foreign Military Sales of
Major Defense Systems which Have Not Completed Operational Test and
Evaluation (OT&E) Satisfactory.] Also, DSAA memorandum, 25 Feb 92,
1-00511/92, same subject.

Table 700- 6 Major Defense Equipment List (MDEL), updated.

Section 701, Preparation and Processing of LOAs. This SCC/UOII has been
completely rewritten with a new LOA format, LOA Standard Terms and

- Conditions, and LOA Information included. (References: DSAA/

memorandum, 2 Mar 92, 1-00555/92, Letter of Offer and Acceptance (LOA)
Revision; DSAA memorandum, 2 Apr 92, 1-01571/92, Letter of Offer and
Acceptance Revision; DSAA/OPS-E message 040640Z Apr 92, SAMM
Change, LOA Revision). Additionally, the following memorandum and

- messages have been included in this Section: DSAA memorandum 28 Jan 91,

1-001082/91, ROD Processing For Items .In Consolidated Shipments,
DSAA/Plans/TO&MD 2621477 Feb 91, 1-001048/91, Review of In-country
Personnel Requirements in FMS Cases, and DSAA/OPS-E message

14044672 Aug 92, Reports of Discrepancy (RODs)



CHAPTER 8

CHAPTER 9

CHAPTER 11

CHAPTER 12
CHAPTER 15

APPENDIX B
NOTES

DOD 5105.38-M

Section 702, Specialized LOA Lines. Complete rewrite. Adds information
regarding contingency and overseas CAS LOA lines.

Section 801, Acquisition For FMS. Updated FAR and FAR Supplement
references. ,

Section 802, paragraph 80202, page 802-1. Secondary Item Support.
Clarification.  Specifically concerns CLSSAs. (Reference -DSAA
memorandum, 19 Jun 92, 1- 02862/92, Proposed SAMM Change.)

Section 803, paragraph 80303, page 803-2. EDA Control/Congressional
Notification. Update. [Reference DSAA OPS/E message 2423497 Aug 92,
Surveys For Excess Defense Articles (EDA) Requirements. Ref: SECDEF
USDP Msg DTG 171720Z Apr 92. Subject: Polzczes For Processing EDAA
Sales and Transfers (Update) .]

Section 804. Amendments and Modifications. A complete rewrite. New
Amendment and Modification formats. [Reference DSAA memorandums
2 Mar 92 (I-00555/92) and 2 Apr 92 (I-01571/92) and DSAA message
040640Z Apr 92.] These memoranda and messages, with their subjects, are
also included under Section 701.

Section 902, paragraph 90209, Direct Commercial Purchases. The former
paragraph, 90209.A.1., FMS Credit Guidelines has been rewritten as Table
902-5A, Guidelines For Foreign Military Financing of Direct Commercial

Contracts. The new Table incorporates numerous changes to the Guidelines.

Section 1100, paragraphs 110001.A.5. and 110001.A.6. Additional MAP
title transfer guidance. (Reference DSAA memorandum, 10 Feb 92,
1-05674/91, Proposed SAMM Change)

Section 1200. Leases. Numerous changes.

Section 1504. SA Network. A new section. Reference DISAM message,
301715Z Jan 92, Security Assistance and Communications Network; DSAA
memorandum 4 Feb 92, 1-01109/92, Draft SAMM Guidance Concerning the
Security Assistance (SA) Database and Communications Network System;

- and DSAA memorandum, 13 Jul 92, I-02886/92, Guidance To Be Published

In The SAMM Concerning The Security Assistance (SA) Database and
Communications Network System).

Glossary of Selected Terms. Rewritten and updated.

1. The new LOA referenced in Chapter 7, Section 701, the new LOA
Amendment and the new LOA Modification referenced in Chapter 8, Section
804, and the new LOI and new LOI Amendment referenced in Chapter 7,
Section 700 have all superseded DD Forms 1513, 1513-1, 1513-2" and
DD Forms 2012, 2012-1 and 2012-2. Until such time as the entire SAMM is
updated, it should be understood that current terminology applies wherever the
superseded form numbers appear.
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2. The Security Assistance Accounting Center (SAAC), Denver, Colorado, is
currently referred to as Defense Finance and Accounting Service - Denver
Center/Security Assistance Accounting Center (DFAS-DE/F). This issue of
the SAMM uses the following acronyms when referring to the “Center:”
DFAS, DFAS-DE/F, DFAS-DE/F(SAAC), and SAAC. thn the entire
SAMM is updated the acronyms will be standardized. .

3. Following is a summary of memorandum and messages included in this
change:

Memorandum/Message DSAA "I" Number
DSAA 28 Jan 91 1-001082/91
DSAA 262147Z Feb 91 1-001048/91
DSAA 14 Jan 92 1-046229/91
DISAM 301715Z Jan 92 none
DSAA 4 Feb 92 - 1-01109/92
DSAA 10 Feb 92 1-05674/91
DSAA 25 Feb 92 1-00511/92
DSAA 2 Mar 92 1-00555/92
- DSAA 2 Apr 92 1-01571/92
DSAA 040640Z Apr 92 none
DSAA 19 Jun 92 . 1-02862/92
DSAA 13 Jul 92 1-02886/92
DSAA 13 Jul 92 1-02889/92
DSAA 101744Z Aug 92 none
DSAA 140446Z Aug 92 none

DSAA 2423497 Aug 92 none
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REMOVE AND INSERT
FOR CHANGE 5§

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and.
placed at the very front of the SAMM.

~ Remove

vii through xviii
203-3 through 203-4
502-3 through 502-6
600-i through 600-ii
600-7 through 600-8

700-1 through 700-ii
700-1 through 700-4
700-7 through 700-32
701-1 through 701-38
702-1 through 703-1
800-i through 800-ii
801-1 through 801-4
802-1 through 802-4
802-7 through 802-8
802-13 through 802-16
803-1 through 803-4
804-1 through 804-12
900-i
900-3 through 901-1
~ 902-4 through 902-15
" 902-78 through 902-85
1002-4 through 1003-1
1100-1 through 1101-1
1101-4 through 1101-5

Chapter 12 Table of Cpnténts

1200-1 through 1200-6

Insert

vii through xviii

203-3 through 203-4

502-3 through 502-6
600-i through 600-ii
600-7 through 600-14
603-1 through 603-4
700-i through 700-ii
700-1 through 700-4
700-7 through 700-30
701-1 through 701-34
702-1 through 703-1
800-i through 800-ii
801-1 through 801-4

-802-1 through 802-4

802-7 through 802-8
802-13 through 802-16
803-1 through 803-4
804-1 through 804-12
900-i through 900-ii
900-3 through 901-1
902-4 through 902-15
902-78 through 902-93
1002-4 through 1003-1
1100-1 through 1101-1
1101-4 through 1101-5
1200-i through 1200-ii
1200-1 through 1200-6



Remove

1200-13 through 1200-16
1200-23 through 1200-24
1300-i through 1300-ii
1301-6 through 1301-7
'1301-12 through 1301-13
1305-1 through 1305-2
1307-1 through 1307-2
1307-7 through 1307-8
1308-2 through 1308-3
1401-14 through 1401-15

Chapter 15 Table of Contents

A-5 through A-12

B-1 through B-21
. D-i through D-ii

D-5 through D-8

DOD 5105.38-M

Insert

1200-13 through- 1200-16
1200-23 through 1200-24

1300-i through 1300-ii
1301-6 through 1301-7
1301-12 through 1301-13
1305-1 through 1305-2
1307-1 through 1307-2
1307-7 through 1307-8
1308-2 through 1308-3
1401-14 through 1401-15

- 1500-i through 1500-ii

1504-1 through 1504-12
A-5 through A-12

B-1 through B-18

D-i through D-ii

‘D-5 through D-8

D-23 through D-80 - - D-23 through D-74
E-21 through E-22 g - E-21 through E-22 _ ‘ :

Index-1 through Index-12 Index-1 through Index-14

Lines which are fully or partially changed are identified by marginal asterisks (*). If a new
paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
line of such paragraph or subparagraph is annotated with a double aterisk (**).




LIST FFECTIVE PAGE
: : Date of '
Chapters Page Numbers Latest Revision
Foreword........oooovviniiiiiiiii. Foreword .......cccoceveiiiiiiininnn. 2 Jul 90
Table of Contents.........coeeeeeenns vii through xviii ......ccoeviennnnnn.n. 2 Nov 92
Chapter 1......cccvviiuininninininnnne. 100-1 through 100-3 ................. Initial
T01-1. e Initial
Chapter2.......cccovvevviniieiiinnn. 200-1 . i Initial
201-1. Initial
202-1 through 202-2........ e Initial
202-3 through 202-4................. 1 Mar 91
202-5 through 202-6................. 2 Mar 92
202-7 through 202-14................ 2 Jul 90
203-1 through 203-2................. 2 Jul 90
. 203-3 through 203-4................. 2 Nov 92
203-5 through 203-8................. 2 Mar 92
Chapter3.......coooviviiiininennnnne, 300-i through 300-ii.................. 2 Mar 92
300-1 through 3004................. Initial
300-5 through 300-14................ 2 Mar 92
301-1 through 301-2................. 2Mar 92
Chapterd.......ccooevvvvininnnnnnnnn. 400-i through 400-ii.................. 2 Mar 92
‘ ~ 400-1 through 400-2................. 2 Mar 92
401-1 through 401-10................ 2 Mar 92
Chapter 5...coovvniiiiiiiiiiienen 500-1 through 500-3 ................. Initial
501-1 through 501-5.................. Initial
502-1 through 502-2............ veee.2Jul 90
502-3 through 502-6................. 2 Nov 92
503-1 through 503-10................ Initial
503-11 through 503-12.............. 20 Oct 89
Chapter 6.........covvvvviviiinnilon. 600-i through 600-ii.................. 2 Nov 92
600-1 through 600-6............. ....2Mar 92
600-7 through 600-14................ 2 Nov 92
601-1 through 6014 ............ weer. 2Mar 92
602-1 through 602-2................. Initial
602-3 through 602-4................. 20 Oct 89
603-1 through 603-4.................. 2 Nov 92
Chapter 7....ccooevivivennieninennnnn. 700-i through 700-ii .................. 2 Nov 92
700-1 through 700-4.................. 2 Nov 92
700-5 through 700-6................. 1 Mar 91
700-7 through 700-30................ 2 Nov 92
701-1 through 701-34................ 2 Nov 92
- 702-1 through 702-5................. 2 Nov 92
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- Chapters

Chapter 7....... ettt aeas

Chapter 8.....cccovvvniininiiniinnnnnn

Chapter 9....

Chapter 10

--------------------------

.............................

Eage_liumbﬂ:s
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T03-1 i, 2 Nov 92
703-2 through 703-25................ 1 Mar 91
704-1 through 704-8 .......... e 2 Mar 92
800-i through 800-ii.................. 2'Nov 92
800-1 through 800-2................. 2Mar92
801-1 through 801-4................. 2 Nov 92
801-5 through 801-6................. 2 Jul 90
801-7 through 801-8................. 2 Mar 92
802-1 through 802-4................. 2 Nov 92
802-5 through 802-6................. 2 Mar 92
802-7 through 802-8................. 2 Nov 92
802-9 through 802-12................ 2 Mar 92
802-13 through 802-16.............. 2 Nov 92
802-17 through 802-20.-..............2 Mar 92
803-1 through 803-4................. 2 Nov 92
804-1 through 804-12................ 2 Nov 92
900-i through 900-ii................... 2 Nov 92
900-1 through 900-2.................. Initial
900-3...cniiiiiiiiiea 2 Nov 92
901-1. i, 2 Nov 92
901-2 . 1 Mar 91
902-1. i 1 Mar 91
902-2 through 902-3................. Initial
902-4 through 902-15................ 2 Nov 92
- 902-16 through 902-43 ........... ...2Jul 90
902-44 through 902-45............... 1 Mar 91
902-46 through 902-61.............. 2Jul 90
902-62 through 902-63............... 1 Mar91
902-64 through 902-77............... 2Jul90
902-78 through 902-93.............. 2 Nov 92
903-1 through 903-3................. Initial
1000-i through 1000-ii............... 2 Mar 92
1000-1iicceureineeneeieieiiienne. 2Jul 90
1000-1 through 1000-2....... Meeeees Initial
1001-1 through 1001-2.............. Initial
1001-3 through 1001-8.............. 20 Oct 89
1001-9 through 1001-11............ 2 Mar 92
1002-1 through 1002-3.............. 2 Mar 92
1002-4 ..ooniniiii, 2 Nov 92
1003-1 ......... tereere et aanenas 2 Nov 92
1003-2 through 1003-9............... Initial
1003-10 through 1003-13........... 20 Oct 89
1004-1 through 1004-4 .............. Initial
1004-5 through 1004-6.............. 2Jul 90
1004-7 cevniiiiiiieiee e Initial
1005-1 through 1005-3.............. Initial
1006-1 through 1006-2.............. Initial
............ weenne... Initial

1007-1 ............
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Chapter

Chapter

Chapter

Chapter

.............................

.............................

.............................

.............................
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Date of
P Num! I t Revisi
1008-1 through 1008-3 .............. Initial
1009-1 i Initial
1010-1 through 1010-6.............. Initial
1100-i through 1100-ii............... 2 Mar 92
1100-1 through 1100-3.............. 2 Nov 92
1101-1 o, 2 Nov 92
1101-2 through 1101-3.............. 20 Oct 89
1101-4 through 1101-5.............. 2 Nov 92
1101-6 through 1101-7.............. 2 Mar 92
1102-1 through 1102-2.............. Initial
1200-i through 1200-ii............... 2 Nov 92
1200-1 through 1200-6.............. 2 Nov 92
1200-7 through 1200-8.............. Initial
1200-9 through 1200-10............. 2 Mar 92
1200-11 through 1200-12........... Initial
1200-13 through 1200-16........... 2 Nov 92
1200-17 through 1200-22........... Initial
1200-23 through 1200-24........... 2 Nov 92
1201-1 through 1201-2.............. Initial
1300-i through 1300-ii................ 2 Nov 92
1300-1 ..oniiiii e, 1 Mar 91
1301-1 . 1 Mar 91
1301-2 through 1301-3.............. 2 Mar 92
1301-4 through 1301-5.............. 2 Jul 90
1301-6 through 1301-7.............. 2 Nov 92
1301-8 through 1301-9.............. 2Jul 90
1301-10 through 1301-11........... 1 Mar 91
1301-12 through 1301-13........... 2 Nov 92
1302-1 through 1302-8.............. 2 Jul 90
1302-9 through 1302-10............. 20 Oct 89
1303-1 through 1303-2.............. 1 Mar 91
1303-3 through 1303-4.............. 20 Oct 89
1303-5 through 1303-6.............. 2Jul 90
1303-7 through 1303-12............. 20 Oct 89
1304-1 through 1304-4.............. 2Jul 90
1304-5 through 1304-10............. 1 Mar 91
1305-1 through 1305-2.............. 2 Nov 92
1305-3 through 1305-6.............. 20 Oct 89
1305-7 oo 2 Jul 90
1306-1 e, 2Jul 90
1307-1 through 1307-2.............. 2 Nov 92
1307-3 through 1307-6.............. 2 Mar 92
1307-7 through 1307-8............... 2 Nov 92
1307-9 through 1307-10............. 2 Mar 92
1307-11 through 1307-13........... 2 Jul 90
1308-1 oo, 2Jul 90
1308-2 through 1308-3.............. 2 Nov 92
1309-1 through 1309-2.............. 20 Oct 89
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- - : Date of S ,
Chapters | Page Numbers | Latest Revision® - = .
Chapter 14.......ccoooeiiiiiinnennnnn. 140041 c.oieeniniriice e 1 Mar 91
o 1400-1 through 1400-16............. 1 Mar 91
1400-17....cccovuneee. eeiereeeeaans 2 Mar 92
1401-1 through 1401-3.............. 2 Mar 92
' 1401-4 through 1401-7.............. 2 Jul 90
1401-8 through 1401-9.............. Initial
1401-10 through 1401-11........... 2Mar92
1401-12 through 1401-13........... Initial
1401-14 through 1401-15........... 2 Nov 92
1401-16 through 1401-25........... 2 Mar 92
_ 1401-26 through 1401-28........... Initial
Chapter 15....ccccviiiiiiiiiinnnnnn. 1500-i through 1500-ii............... 2 Nov 92
1500-1 through 1500-4............... Initial
1500-5 through 1500-6.............. 2 Jul 90
-+ 1500-7 through 1500-20............. Initial
1501-1 through 1501-2.............. 2 Mar 92
1501-3 through 1501-20............. Initial
1502-1 through 1502-18............. Initial
1503-1 through 1503-6.............. Initial
1503-7 through 1503-8.............. 2 Mar 92
- 1503-9 through 1503-21............. Initial
-1504-1 through 1504-12............. 2 Nov 92
Appendix A ......ooiiiiiiiiiiiinenen, A-1throughA-4...................... 2 Mar 92
' A-5 through A-12..................... 2 Nov 92
- AppendixB ............. SOOI ...B-1throughB-18..................... 2 Nov 92
Appendix C.......ooevvvniiiiinnnn. C-1throughC-3......c.ocieenin. ..2Jul 90
AppendixD .......cooooiiiinn, D-ithoughD-ii.................ooeel. 2 Nov 92
: : 'D-1throughD-2...................... 20 Oct 89
D-3throughD-4...................... 2 Mar 92
D-5throughD-8................. ... 2 Nov 92
D-9 through D-14..................... 2Jul 90
D-15 through D-16................... 2 Mar 92
D-17 through D-18 ................... 20 Oct 89
D-19 through D-22................... Initial '
D-23 throughD-74................... 2 Nov 92
Appendix E..........ccooll .. E-ithrough E-ii ............. FEROURRU 2 Mar 92
E-1through E-20..................... 2 Mar 92
E-21 through E-22........ eeeeeenns 2 Nov 92
E-23 through E-24.................... 2 Mar 92
Appendix F..........ccnnn F-ithrough F-ii ...........oooieille 2 Mar 92
F-1 through F-2..................... 20 Oct 89
F-3 through F-4...................... Initial
: F-5 through F-10....... et 2 Mar 92
TOGEK e Index-1 through Tndex-14 .......... 2 Nov 92 ‘

‘Change No. 5, 2 November 1992



DEFENSE SECURITY ASSISTANCE AGENCY
WASHINGTON, DC 20301-2800

0 2 MAR 1992

Letter of Trdnsmittal

Change 4, attached, includes a number of refinements to the
1 October 1968-Security Assistance Management Manual. It is
recommended that the package be reviewed prior to collation into
the manual in order that policy and procedure changes may be
noted. Any comments, questions, or suggeStions pertaining to the

SAMM may be submitted as shown in chapter 1,«séction'10008.

| | ~ GLENN A. RUDD
Attachment DEPUTY DIRECTOR
As stated
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SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 4 INCLUDES THE FOLLOWING INFORMATION:

MAIJOR CHANGES (by Chapter) are as follows:

CHAPTER 3

CHAPTER 4

CHAPTER §
CHAPTER 6

CHAPTER 7

CHAPTER 8

CHAPTER 11

CHAPTER 12

CHAPTER 13

Paragraph 30002.C.12.i., Report to Congress regarding in country
hostility or terrorists acts. A new paragraph.

Paragraph 40102.D.2., “SA AECA Sec 26 Survey Teams,” Paragraph
40102.D.3., “Materiel Notices,” Paragraph 40103, “Security Assistance
in Wartime.” New paragraphs and rewrites.

Paragraph 50203, “Release of Information.” Rewritten.

Section 600, “Policy Considerations.” Completely rewritten.

Table 600-1, “Foreign Country and International Organizations Eligible to
Purchase Defense Articles and Defense Services Under the Authority of the
AECA.” Updated.

Paragraph 70103.H.2.i.(3), “Logistics Conferences for Approved
Program Definition.” New paragraph replacing “Logistics Conferences or
Site Surveys.”

Paragraph 70103.H.2.w., “Offset Costs.” New paragraph.

Table 700-6, “Major Defense Equipment.” Updated.

Paragraph 70203.B.8., Costs of Conferences or AECA Sec 26 Survey
Teams. A new paragraph.

Section 802, “Logistics.” Rewritten.
Section 803, “Management of Excess Defense Articles.” New section.
Paragraph 80401.F., “Pen and Ink Changes.” Rewritten.

Paragraph 110105., “Disposal Approval.” New paragraph replacing
“Cannibalization and Retention of Map Property.” '

Table 1200-3. “Sample Lease, General Provisions.” New paragraph
inserted in Table as paragraph 16. Existing paragraph 16 and subsequent
paragraphs renumbered.

Paragraph 130702., “Training.” New paragraph. Concerns pricing of
“Civilian Unfunded Retirement,” “Military Fringe Benefits,” “Maintenance
and Repair.”

Paragraph 130705.E., “Asset Use, Tooling Rental or Facility Rental
Charges.” New paragraph replacing “Asset Use.”

Change No. 4, 2 March 1992



CHAPTER 14
CHAPTER 15

APPENDIX A

APPENDIX D

APPENDIX E

APPENDIX F-

INDEX

DOD 5105.38-M

Paragraph 140107. “Requests for Offset Procurement Rewritten to
include offset admm1strat1ve costs. _

Paragraph 150104., “Requests for DSAA 1200 System Output Reports.”
Rewntten -

“Abbrev1atlons and Acronyms Numerous changes. Note the asterisks on
new pages. Some acronyms were deleted.

“DSAA Information Systems Data Element Dictionary.” Numerous changes.
Added Table D-16, “First Position of LOA Designator.” Note the asterisks
on new pages. '

Appendix updated. Numerous reports deleted including the following: RCS:
DSAA(Q) 1126, (AR) 1133, (AR) 1135, (Q) 1142, (Q) 1143 (SA) 1144,
(Q 1145, (M) 1147, (Q) 1148, (Q) 1153, (Q) 1222

Tabl_e F-3, “Transportation Cost Look-Up Table.” Updated.

'DISAM/DIRC has attempted to correct numerous Index errors. Selected

categories and references such as, AECA, Classified Information,
Costs/Pricing, Credit/Loans/Financing, FAA, LOA, MAP, etc., have been
grouped for ease of reference. DISAM solicits your comments/suggestions
regarding the Index. Address: DISAM/DIRC, Wright-Patterson Air Force

‘Base, Ohio 45433-5000, DSN 785-2994, Commercial (513) 255-2994.

Change No. 4, 2 March 1992




REMOVE AND INSERT
FOR CHANGE 4

DOD 5105.38-M

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major

placed at the very front of the SAMM.

"~ changes, pages to be removed/added, and the List of Effective Pages should be kept together and

Remove

vii through xvii

202-5 through 202-6

203-5 through 203-8
Chapter 3 Table of Contents
300-5 through 301-1
Chapter 4 Table of Contents
400-1 through 400-2

- 401-1 through 401-5

502-3 through 502-6
600-i |
600-1 through 601-5
700-i through 700-ii
700-3 through 700-4
700-19 through 701-41
702-1 through 703-1
703-26 through 704-7
800-i

800-1 through 800-2
801-7 through 803-1

804-1 through 804-4
900-3 through 901-1
902-82 through 902-83

- 1000-i through 1000-ii

1001-9 through 1003-1
1100
1101-4 through 1101-5

Insert

vii through xviii
202-5 through 202-6
203-5 through 203-8
300-i through 300-ii

300-5 through 301-2

400-i through 400-ii
400-1 through 400-2
401-1 through 401-10
502-3 through 502-6
600-1 through 600-ii
600-1 through 601-4
700-i through 700-ii
700-3 through 700-4
700-19 through 701-38
702-1 through 703-1
704-1 through 704-8
800-i through 800-ii
800-1 through 800-2
801-7 through 801-8
802-1 through 802-20
803-1 through 803-4
804-1 through 804-4
900-3 through 901-1

'902-82 through 902-83

1000-i through 1000-ii
1001-9 through 1003-1
1100-i through 1100-ii
1101-4 through 1101-7



1200-1 through 1200-2
1200-9 through 1200-10
1200-13 through 1200-14
1200-23 through 1200-24
1300-i through 1300-ii
1301-2 through 1301-3
1301-12 through 1301-13
1307-1 through 1307-10
1400-17 through 1401-3
1401-10 through 1401-11
1401-14 through 1401-25
11501-1 through 1501-2
1503-7 through 1503-8
A-1 through A-11
B-17 through B-18

D-3 through D-4

D-15 through D-16
D-23 through D-30
D-35 through D-36
D-45 through D-50
D-65 through D-66

E-1 through E-24

F-5 through F-9
Index-1 through Index-11

DOD 5105.38-M

1200-1 through 1200-2
1200-9 through 1200-10
1200-13 through 1200-14
1200-23 through 1200-24
1300-i through 1300-ii

~ 1301-2 through 1301-3

1301-12 through 1301-13
1307-1 through 1307-10
1400-17 through 1401-3
1401-10 through 1401-11
1401-14 through 1401-25
1501-1 through 1501-2
1503-7 through 1503-8
A-1 through A-12

B-17 through B-18

D-i through D-ii

D-3 through D-4

D-15 through D-16

D-23 through D-30

D-35 through D-36

D-45 through D-50

D-65 through D-66

D-79 through D-80

- E-i through E-ii

E-1 through E-24

F-i through F-ii

F-5 through F-10
Index-1 through Index-12

Lines which are fully or partially changed are identified by marginal asterisks-(*). If a new
paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
line of such paragraph or subparagraph is annotated with a double aterisk (**).
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LIST OF EFFECTIVE PAGES
Date of
Chapters Page Numbers Latest Revision
Foreword.........cocevveiiiiiiinianns Foreword.......cccccoviiiiniinnnnn.n. 2 Jul 90
Table of Contents......ccceeeeeennns vii through xviii..........cccoooeein. 2 Mar 92
Chapter 1......ccoeiiiiiiiininnnninins 100-1 through 100-3.................. Initial
101-1 e Initial
Chapter2.....coceieiniiininiinnnnnens 200-1..cceiniiiiiiiiiiiiiiiirnennes Initial
201-1.cieiiiiiiiiiiiiiiiiiiree e Initial
202-1 through 202-2.................. Initial
202-3 through 202-4................. 1 Mar 91
202-5 through 202-6................. 2 Mar 92
202-7 ‘through 202-14................ 2 Jul 90
203-1 through 2034................. 2 Jul 90
203-5 through 203-8................. 2 Mar 92
Chapter3......ooeiiiiiiiiiiniiienens 300-i through 300-ii.................. 2 Mar 92
300-1 through 300-4................. Initial
300-5 through 300-14................ 2 Mar 92
301-1 through 301-2................. 2 Mar 92
Chapter4.......c.coeeviiininiinannnnn. 400-i through 400-ii.................. 2 Mar 92
400-1 through 400-2................. 2 Mar 92
401-1 through 401-10................ 2 Mar 92
Chapter 5......coeuveieninninninnennen 500-1 through 500-3................. Initial
_ 501-1 through 501-5................. Initial
502-1 through 502-2................. 2 Jul 90
502-3 through 502-6................. 2 Mar 92
503-1 through 503-10................ Initial
503-11 through 503-12.............. 20 Oct 89
Chapter 6.....cocovveeeiniinininannnn. 600-i through 600-ii.................. 2 Mar 92
600-1 through 600-8.................. 2 Mar 92
601-1 through 601-4................ .2Mar 92
602-1 through 602-2................. Initial
602-3 through 602-4................. 20 Oct 89
Chapter 7 ......cocevviiiiiiiniiinnnnn. 700-i through 700-ii.................. 2 Mar 92
700-1 through 700-2.................. 2Jul 90
700-3 through 700-4................. 2 Mar 92
700-5 through 700-10................ 1 Mar 91
700-11 through 700-18.............. 2 Jul 90
- 700-19 through 700-32.............. 2 Mar 92
701-1 through 701-38................ 2 Mar 92

Change No. 4, 2 March 1992
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Date of
Chapter 7......coovevvvennnnnn. enens 702-1 through 702-3................. 2 Mar 92
031 2 Mar 92
703-2 through 703-25................ 1 Mar 91
704-1 through 704-8.................. 2 Mar 92
Chapter 8................. ieeeeeeeanene 800-i through 800-ii.................. 2 Mar 92
800-1 through 800-2................. 2 Mar 92
801-1 through 801-2................. 2Jul 90
801-3 through 801-4................. 20 Oct 89
801-5 through 801-6................. 2 Jul 90
801-7 through 801-8................. 2 Mar 92
802-1 through 802-20................ 2 Mar 92
803-1 through 803-4................. 2 Mar 92
804-1 through 804-4.................. 2 Mar 92
. 804-5 through 804-10................ 2 Jul 90
- 804-11 through 804-12............... 1 Mar 91
Chapter 9......ccoviviiniiiiininnnnn. 900-1..iuiiiiiiiiiiiiiiienas errenaen 1 Mar 91
: 900-1 through 900-2................. Initial
900-3...iieiiiiiiiiieiieiiieeneneaenes 2 Mar 92
901-1..eiieiiiiretiiniieee e enenes 2 Mar 92
901-2. it e 1 Mar 91
B02-1. i, 1 Mar91
902-2 through 902-3.......... ceeeens Initial
902-4 through 902-5................. 20 Oct 89
902-6 through 902-7.................. 1 Mar 91
902-8 through 902-43................ 2Jul 90
902-44 through 90245 .............. 1 Mar91
902-46 through 902-61............... 2 Jul 90
902-62 through 902-63............... 1 Mar 91
902-64 through 902-81 .............. 2Jul 90
902-82 through 902-83...............2 Mar 92
902-84 through 902-85........... e...2Jul 90
903-1 through 903-3................. Initial
Chapter 10......ccceevvveennneennnnnn. 1000-i through 1000-ii............... 2Mar 92
1000-11i..ceiireinniiieeereeeenns 2 Jul 90
1000-1 through 1000-2.............. Initial
1001-1 through 1001-2.............. Initial
1001-3 through 1001-8.............. 20 Oct 89
1001-9 through 1001-11............. 2 Mar 92
1002-1 through 1002-4....... reeene 2 Mar 92
1003-1 (e 2Mar 92
1003-2 through 1003-9.............. Initial
1003-10 through 1003-13........... 20 Oct 89
1004-1 through 1004-4.............. Initial
1004-5 through 1004-6.......... ....2Jul 90
1004-7 ............... fererererereeeaes Initial
1005-1 through 1005-3.............. Initial

1006-1 through 1006-2.............. Initial ‘
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Chapter

Chapter

Chapter

11

.............................

.............................

.............................

.............................

- Date of
Page Numbers Latest Revision
1007-1 e, Initial
1008-1 through 1008-3.............. Initial
C1009-1 e, Initial
1010-1 through 1010-6....... eeens Initial
1100-i through 1100-ii............... 2 Mar 92
1100-1 through 1100-2.............. 2 Jul 90
1100-3 .ot Initial
1101-1 (o, Initial
1101-2 through 1101-3.............. 20 Oct 89
1101-4 through 1101-7.............. 2 Mar 92
1102-1 through 1102-2.............. Initial
1200-1 through 1200-2.............. 2 Mar 92
1200-3 through 1200-8.............. Initial
1200-9 through 1200-10............. 2Mar92
1200-11 through 1200-12........... Initial
1200-13 through 1200-14........... 2 Mar 92
1200-15 through 1200-22........... Initial
1200-23 through 1200-24........... 2 Mar 92
1201-1 through 1201-2.............. Initial
1300-i through 1300-ii............... 2 Mar 92
1300-1 .cniniiiii e, 1 Mar 91
1301-1 e 1 Mar 91
1301-2 through 1301-3.............. 2 Mar 92
1301-4 through 1301-5.............. 2 Jul 90
1301-6 through 1301-7.............. 1 Mar 91
1301-8 through 1301-9.............. 2 Jul 90
1301-10 through 1301-11........... 1 Mar 91
1301-12 through 1301-13........... 2 Mar 92
1302-1 through 1302-8.............. 2 Jul 90
1302-9 through 1302-10............. 20 Oct 89
1303-1 through 1303-2.............. 1 Mar 91
1303-3 through 13034.............. 200ct 89
1303-5 through 1303-6.............. 2 Jul 90
1303-7 through 1303-12............. 20 Oct 89
1304-1 through 13044.............. 2 Jul 90
1304-5 through 1304-10............. 1 Mar91
1305-1 through 1305-2.............. 1 Mar 91
1305-3 through 1305-6.............. 20 Oct 89
1305-7 coeeeeiiiiiiee 2 Jul 90
1306-1 e, 2 Jul 90
1307-1 through 1307-10............. 2 Mar 92
1307-11 through 1307-13........... 2 Jul 90
1308-1 through 1308-3.............. 2 Jul 90
1309-1 through 1309-2.............. 20 Oct 89

DOD 5105.38-M
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: ' g Date of
Chapter 14........cccveevennennnns e JA00H . ..1Mar91
_ 1400-1 through 1400 16............. 1 Mar 91
1400-17c.vniiiiiiniiiiiineinicenenees 2 Mar 92
1401-1 through 1401-3......... vec..2Mar 92
1401-4 through 1401-7............... 2 Jul 90
1401-8 through 1401-9.............. Initial
1401-10 through 1401-11....... ....2Mar 92
1401-12 through 1401-13........... Initial
1401-14 through 1401-25........... 2 Mar 92
1401-26 through 1401-28........... Initial
Chapter 15......ccccvviiiicirnnnnnnne 1500-1 through 1500-4............... Initial
' 1500-5 through 1500-6.............. 2 Jul 90 )
1500-7 through 1500-20............. Initial
1501-1 through 1501-2.............. 2 Mar 92
1501-3' through 1501-20............. Initial
1502-1 through 1502-18............. Initial
1503-1 through 1503-6.............. Initial
1503-7 through 1503-8.............. 2 Mar 92
, 1503-9 through 1503-21............. Initial
Appendix A .......ooiiiiiiininnnen. A-1 through A-12..................... 2 Mar 92
AppendixB............ e B-1throughB-2........ccccoiniiiis 2 Jul 90-
- B-3 throughB-6......................20 Oct 89
B-7 throughB-8......................2 Jul 90
‘B-9 through B-10.........cccceeeeen. 200ct 89
B-11 through B-12................... Initial
B-13 through B-14................... 2 Jul 90
B-15 through B-16................... Initial
B-17 through B-18................... 2 Mar 92
B-19 through B-21................... 200ct 89
Appendix C................. weereneien. C- 1throughC-3 ....... [T 2Jul 90
AppendixD .......cociiiiiininn, D-i though D-ii........ eerereeeeraeaa 2 Mar 92
= D-1throughD-2......c.cocuveninnnen, 20 Oct 89
D-3 throughD-4.........cccceeniiains 2 Mar 92
D-5throughD-8..........ccceceeaeene Initial
D-9 through D-14..................... 2Jul 90
D-15 through D-16................... 2 Mar 92
D-17 through D-18................... 20 Oct 89
D-19 through D-22................... Initial
D-23 through D-30................... 2 Mar 92
. D-31 through D-32.........c.eeeeeee Initial
D-33 through D-34................... 2 Jul 90
D-35 through D-36................... 2Mar92
D-37 throughD-44.................... 2 Jul 90
D-45 through D-50................... 2 Mar 92
D-51 through D-64................... 2 Jul 90
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| | " Date of
AppendixD .......coooiiiiiiiiinnnnnn, D-65 through D-66................... 2 Mar 92
D-67 throughD-78.................... 2 Jul 90
- D-79 through D-80................... 2 Mar 92
Appendix E.....occeceevrrenvrerneennes E-i through E-ii ......c...cevenen.e.. 2 Mar 92
\ E-1throughE-24........ccc.......... 2Mar 92
Appendix F.......ccccevenenne. veeeee Fi through Fii oo ceienineiinnnn, 2 Mar 92
F-1 through F-2.......ccooveeeeeenne 20 Oct 89
F-3 through F-4.................... ... Initial
F-5 through F-10..................... 2 Mar 92
IndexX....covuininininininiiiiiiiianene. Index-1 through Index-12........... 2 Mar 92
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

01 MAR 1931

Letter of Transmittal

- The attached Change 3 to the 1 October 1988 SAMM
should be reviewed as it is added to the manual in order
that changes to current pollcn,es and procedures may be
noted. .

Your suggest:.ons for improving the manual continue

to be welcome. Any recommended changes may be submitted
as dlscussed in Chapter 1, Sectlon 10008.

‘ | | : ~ GLENN A. RUDD
| S " ACTING DIRECTOR

'Attachment
As stated



DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 3 INCLUDES THE FOLLOWING INFORMATION:

MAJOR CHANGES (by Chapter) are as follows:

CHAPTER 2

CHAPTER 6

CHAPTER 7

CHAPTER 8

CHAPTER 9

CHAPTER 10

Paragraph 20202.C.3.e., “Air Travel ” includes exceptions from normal
travel procedures.

Table 600-2, “Eligible Countries/Organizations,” updated.

Section 601, “Contractor Preference for Direct Commercial Sales,” major
rewrite.

Paragraph 70002.C.2.d. The scope of a BO or FMSO II LOA will be
determined by the value of funds made available for ordering. The value may
be increased only during the initial 12 month period of the LOA.

Paragraph 70003.B.3.h. Key factors which effect planning data
updated.

P.aragraph‘70003.D. “Letter of Intent” clarification of requirements and
preparation. :

Paragraph 70103.N. Updated MILDEP addresses.

Section 703. “Impact on Current Readiness (Section 118) Report,” all
references deleted. This requirement was repealed by P.L.. 101-510.

Paragraph 80206.B.8.b. “Authorized Transportation Modes” includes
direction for tracing and recording small parcel shlpments ;

Paragraph 80206.D.12. “Reconstitution of Lost FMS Shipping
Documentation,” change of address for Air Force.

Section 804, Clarification of DSAA countersignature requirements for
amendments and modifications.

Section 901, “Eligibility,” total rewrite.

‘Table 902-3. “Loan Agreement,” Section 8.4 rewritten to comply with

Section 23(e) _of the AECA.

Table 902-3A. “Grant Agreement,” Section 7.3 rewritten to comply with
Section 23(e) of the AECA.

Table 1001-1, Notes 10 and 11 contain updated information regarding the

- living allowance for guest instructors at USARSA, SCIATTS and IAAFA.

Change No. 3, 1 March 1991



CHAPTER 13

CHAPTER 14
APPENDIX E
APPENDIX F
INDEX

10, Source of Supply “S.” ‘

DOD 5105.38-M

Paragraph 130104.C.3. “Type of Assistance Codes,” Code V: FMSO

Table 1301-2, Number 14, FMSO II, Source of Supply Code, S.
Table 1304-1, “Financial Annex,” neW- Paragraph 4.

Section 1400, “Special Defense Acquisition Fund,” major rewrite.
Uf)dated references and deleted reports repealed by PL 101-510.
New “Transportation Cost Look-Up Table.”

Updated.

Chénge No. 3, 1 March 1991



REMOVE AND INSERT
FOR CHANGE 3

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and
placed at the very front of the SAMM.

Remove

ix through x

xiii through xvi

202-3 through 202-6
600-i

600-15-through 600-16
600-19 through 601-7
700-1 through 700-ii
700-3 through 700-10
700-19 through 700-22
701-6 through 701-7
701-12 through 701-13
701-16 through 701-17
701-40 through 701-41
702-3 through 704-1.
802-12 through 802-15
802-20 through 802-21
804-1 through 804-4
804-11 through 804-12
900-i

900-3 through 902-1
902-6 through 902-7
902-44 through 902-45
902-62 through 902-63
1001-9 through 1002-1

1200-13 through 1200-14

1300-i through 1300-ii
1300-1 through 1301-1
~ 1301-6 through 1301-7

~ Insert

ix through x

xiii through xvi _
202-3 through 202-6
600-i -
600-15 through 600-16
600-19 through 601-5
700-i through 700-ii
700-3 through 700-10
700-19 through 700-22
701-6 through 701-7
701-12 through 701-13
701-16 through 701-17
701-40 through 701-41
702-3 through 704-1
802-12 through 802-15

- -802-20 through 802-21

804-1 through 804-4
804-11 through 804-12
900-i

900-3 through 902-1
902-6 through 902-7
902-44 through 902-45
902-62 through 902-63
1001-9 through 1002-1
1200-13 through 1200-14
1300-i through 1300-ii
1300-1 through 1301-1
1301-6 through 1301-7



Remove

'1301-10 through 1301-13

1303-1 through 1303-2
1304-5 through 1304-10
1305-1 through 1305-2
1307-1 through 1307-2
1307-5 through 1307-6
1400-i :
1400-1 through 1401-1
1401-14 through 1401-15
E-9 through E-18

F-5 through F-9

Index-1 through Index-11

o
1301-10 through 1301-13
1303-1 through 1303-2

1304-5 through 1304-10

1305-1 through 1305-2
1307-1 through 1307-2
1307-5 through 1307-6
1400-i

1400-1 through 1401-1
1401-14 through 1401-15
E-9 through E-18

F-5 through F-9

Index-1 through Index-11

Lines which are fully or partially changed are identified by margmai asterisks (*). If a new
* paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
line of such paragraph or subparagraph is annotated with a double aterisk (**).




DOD 5105.38-M

LIST OF EFFECTIVE PAGES

Chapters

Foreword

Table of

Chapter 1.

Chapter 2

Chapter 6

Chapter 7

..............................

Contents......ceeeervennenen.

..............................

..............................

..............................

..............................

..............................

..............................

..............................

Date of
Page Numbers Latest Revision
Foreword.........ccccoviiniiiinnn, 2 Jul 90
vii through viii ......cooeviieiinennn.n. 2 Jul 90
ixthrough X ....c.cocvviviniinaninnnnn. 1 Mar 91
xi through Xii.......coceuvevninnnnnen. 2 Jul 90
xiii through xvi........cccccooieie. 1 Mar 91
XVI ceniiiiniiienniinenienane. et 2 Jul 90
100-1 through 100-3................. Initial
101-1ociiii e, Initial
200-1. i e Initial
201-1 i Initial
202-1 through 202-2........ eereee Initial
202-3 through 202-6................. 1 Mar 91
202-7 through 202-14................ 2 Jul 90
203-1 through 203-8.................. 2 Jul 90
300-1 through 300-13................ Initial
301-1. e Initial
400-1 through 400-2.................. 2 Jul 90
401-1 through 401-5................. Initial
'500-1 through 500-3................. Initial
501-1 through 501-5................. Initial
502-1 through 502-2................. 2 Jul 90
502-3 through 502-6................. Initial
503-1 through 503-10................ Initial
503-11 through 503-12.............. 20 Oct 89
600-1....covveriiiiliiiinrinninenen, 1 Mar 91
600-1 through 600-2................. 20 Oct 89
- 600-3 throu gh 600-4................. Initial
600-5 throu gh 600-12................ 20 Oct 89
600-13 through 600-14.............. 2 Jul 90
600-15 through 600-16.............. 1 Mar 91
600-17 through 600-18.............. Initial
600-19 ........... ereeneaes eeeeeans 1 Mar 91
601-1 through 601-5.................. 1 Mar 91
602-1 through 602-2................. Initial
602-3 through 602-4................. 20 Oct 89
700-i through 700-ii.................. 1 Mar 91
700-1 through 700-2.................. 2Jul 90
700-3 through 700-10................ 1 Mar 91
700-11 through 700-18.............. 2Jul 90

Change No. 3, 1 March 1991



Date of

Chapters

Chapter 7

- Chapter 8

Chapter 9

oooooooooooooooooooooooooooooo

ssesssssssccctsisenssensssisan

...............................

700-19 through 700-22.............. 1 Mar 91
700-23 through 700—29 .............. 2 Jul 90
TOL1-1:iiiiiiin e, eeerees 2Jul 90
701-2 through 701-5................. Initial
701-6 through 701-7................. 1 Mar 91
701-8 through 701-11................ 2 Jul 90
701-12 through 701-13......... «....1 Mar 91
701-14 through 701-15.............. 2 Jul 90
701-16 through 701-17............... 1 Mar 91
701-18 through 701-21.............. Inital
701-22 through 701-23............... 2 Jul 90
701-24 through 701-27 .............. Initial
701-28 through 701-35.............. 2Jul 90
701-36 through 701-39............... Initial
701-40 through 701-41.............. 1 Mar 91
702-1 through 702-2.................2 Jul 90
T02-3. i enes 1 Mar91
703-1 through 703-26................ 1 Mar 91
704-1...00ieiinnnannne. eerreneeenn 1 Mar 91
704-2 through 704-5.................. Initial
704-6 through 7047 i 2Jul 90
800-1. . iveiniiininreriiriiiineenenes 2 Jul 90
800-1 through 800_2 ................. Initial
801-1 through 801-2................. 2 Jul 90
801-3 through 801-4................. 20 Oct 89
801-5 through 801-6................. 2 Jul 90
BOL-7. it Initial
802-1............. eeeeneaeane tereeane Initial
802-2 through 802-3................. 20 Oct 89
802-4 through 802-9................. 2Jul 90
802-10 through 802-11.............. Initial
802-12 through 802-15.............. 1 Mar 91
802-16 through 802-19.............. Initial
802-20 through 802-21.............. 1 Mar 91
802-22 throu h 802-23.............. Initial
802-24 through 802-30.............. 2Jul90
803-1. it 2Jul 90
804-1 through 804-4................. 1 Mar 91
804-5 through 804-10................ 2 Jul 90
804-11 through 804-12.............. 1 Mar 91
900-1.c.cuiiiiiiiniiiiiiieiiiieenenns 1 Mar91
900-1 through 900-2................. Initial -
900-3. i veeree... 1 Mar91
901-1 through 901-2................. 1 Mar 91
902-T. i 1 Mar 91
902-2 through 902-3................. Initial
902-4 through 902-5................. 20 Oct 89
- 902-6 through 902-7 ................. 1 Mar 91
902-8 through 902- 43 ................ 2 Jul 90

o | | DOD 5105.38-M
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Date of
Chapters Page Numbers Latest Revision
bl
Chapter 9...c.ovviieiiiiiiiiiiinans 902-44 through 902-45............... 1 Mar 91
: , 902-46 through 902-61.............. 2 Jul 90
902-62 through 902-63............... 1 Mar 91
902-64 through 902-85.............. 2Jul 90
903-1 through 903-3................. Initial
Chapter 10........cccccviiiinniinnnn. 1000-i through 1000-iii .............. 2 Jul 90
1000-1 through 1000-2.............. Initial
1001-1 through 1001-2.............. Initial
1001-3 through 1001-8.............. 20 Oct 89
1001-9 through 1001-11............. 1 Mar 91
1002-1 o 1 Mar 91
1002-2 through 1002-3.............. Initial
10024 ............ eveeeans e 2 Jul 90
1003-1 i, 2 Jul 90
1003-2 through 1003-9.............. Initial
1003-10 through 1003-13........... 20 Oct 89
1004-1 through 10044 .............. Initial
1004-5 through 1004-6.............. 2Jul 90
1004-7 ..o Initial
1005-1 through 1005-3.............. Initial
1006-1 through 1006-2.............. Initial
1007-1 i Initial
1008-1 through 1008-3.............. Initial
‘ : 1009-1 i, Initial
‘ 1010-1 through 1010-6.............. Initial
Chapter 11.....ccccccoiiviiniiienneen. 1100-1 through 1100-2.............. 2 Jul 90
- 1100-3 ..o, ererenen Initial
LT101-1 oo Initial
1101-2 through 1101-5.............. 20 Oct 89
1102-1 through 1102-2.............. Initial
Chapter 12.....cccevvuieeiiiinnceennns 1200-1 through 1200-12............. Initial
, 1200-13 through 1200-14.......... .1Mar91
1200-15 through 1200-24........... Initial
1201-1 through 1201-2.............. Initial
Chapter 13.....ccciiiiiiiiiiinninannns 1300-i through 1300-ii............... 1 Mar 91
1300-1 .o 1 Mar 91
1301-1 oot 1 Mar 91
1301-2 through 1301-5.............. 2Jul 90
1301-6 through 1301-7.............. 1 Mar 91
1301-8 through 1301-9.............. 2 Jul 90
1301-10 through 1301-13........... 1 Mar 91
1302-1 through 1302-8.............. 2Jul 90
1302-9 through 1302-10............. 20 Oct 89
1303-1 through 1303-2.............. 1 Mar91 -
1303-3 through 1303-4.............. 20 Oct 89
1303-5 through 1303-6.............. 2 Jul 90
1303-7 through 1303-12............. 20 Oct 89
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Date of
Chapter 13, 1304-1 through 1304-4............... 2 Jul 90
‘ 1304-5 through 1304-10............. 1 Mar 91
1305-1 through 1305-2.............. 1 Mar 91
1305-3 through 1305-6.............. 20 Oct 89
1305-7 evviniiiiiiiiinennn, Ceereennn 2 Jul 90
1306-1 ..ot 2 Jul 90
1307-1 through 1307-2.......... ....1 Mar91
1307-3 through 13074.............. 2Jul 90
1307-5 through 1307-6.............. 1 Mar 91
1307-7 through 1307-13............. 2 Jul 90
1308-1 through 1308-3.............. 2Jul 90
1309-1 through 1309-2..............20 Oct 89
Chapter 14.......ccceviviiinnennnn. 1400-1.ccciiiiiiiiieiiiiceen, 1 Mar 91
' S - 1400-1 through 1400-17............. 1 Mar 91
1401-1 o 1 Mar 91
1401-2 through 1401-3.............. Initial
1401-4 through 1401-7............... 2 Jul 90
1401-8 through 1401-9.............. Initial
1401-10 through 1401-11........... 20 Oct 89
1401-12 through 1401-13........... Initial
1401-14 through 1401-15........... 1 Mar 91
1401-16 through 1401-19........... 2Jul 90
1401-20 through 1401-21........... Initial
1401-22 through 1401-25........... 2 Jul 90
1401-26 through 1401-28........... Initial
Chapter 15......ccciiiiiiicnnnnninnnn. 1500-1 through 15004 .............. Initial
1500-5 through 1500-6.............. 2Jul 90
1500-7 through 1500-20............. Initial
1501-1 through 1501-20............. Initial
1502-1 through 1502-18............. Initial
1503-1 through 1503-21............. Initial
Appendix A .......ooiiiiiiiiiinin. A-1 through A-11 ..................... 2 Jul 90
Appendix B .......oooiiiiiiiiiin.. B-1throughB-2......ccceeevneenenn. 2Jul 90
B-3 through B-6.........c..c........ 200ct 89 R
B-7 through B-8..............coeii. 2 Jul 90 :
B-9 through B-10................ eeee 20 Oct 89
B-11 through B-12.................. . Initial
B-13 through B-14................... 2Jul 90
B-15 through B-16................... Initial
B-17 through B-18................... 2Jul 90
B-19 through B-21................... 20 Oct 89
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Date of
AppendixD ............. eereeeeneaans D-1throughD-2............cceunee. 20 Oct 89
D-3throughD-4..................e... 2 Jul 90
D-5throughD-8..........cccoeneiet Initial
D-9 through D-16.......cccoevunnenn 2 Jul 90
D-17 through D-18................... 20 Oct 89
D-19 through D-22................... Initial
D-23 through D-30................... 2 Jul 90
D-31 throughD-32................... Initial
D-33 throughD-78................... 2 Jul 90
Appendix E......ccccccoeeiiiiiinnnn. E-1 through E-8......cccccccvirnnnns 2 Jul 90
' E-9 through E-18..................... 1 Mar 91
E-19 through E-24.................... 2 Jul 90
Appendix F....oooiiiiiiiinnin, F-1 through F-2....... rereerrrnas 20 Oct 89
F-3 through F-4.............ccccee. Initial
F-5 through F-9..........ccccceeenene. 1 Mar 91
IndeX..oovuiiniiiiiiiiiiiiiiin, Index-1 through Index-11........... 1 Mar91
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

2 July 1990
Letter of Transmittal

Change 2 to the 1 October 1988 SAMM, attached, incorporates
-refinements in several important areas. It is recommended that
'you review the attachment as you collate it into the manual in
order to be better aware of the changes being included. '

Information and guidance within the SAMM are never static.
Maintenance of a useful manual is a prerequisite to making U.S.
security assistance as effective as possible. We continue to
welcome suggestions, provided to DSAA as discussed in Chapter 1,

for improving the SAMM. _
"\l

CHARLES W. BROWN
‘ | LIEUTENANT GENERAL,USK
Attachment DIRECTOR -
as



DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM)
FORMAL CHANGE NO. 2 INCLUDES THE FOLLOWING INFORMATION:

MAJOR CHANGES (by Chapter) are as follows:

CHAPTER 2

CHAPTER 6

CHAPTER 7

CHAPTER 8

Paragraph 20202.C.3.e., “Air Travel,” new paragraph.

Paragraph 20202.D., “Logistics Support,” new paragraph.

Table 202-1, “Part 121--The United States Munitions List,” updated.
Paragraph 20301.C., “Transfer,” (third party transfer), rewritten (tighter
controls).

Table 600-2, “Eligible Countries/Organizations,” updated.

Paragraph 70002., “Background/Definitions.” Planning and Review
(P&R) terminology has been eliminated from Chapter 7 and other areas of the
SAMM. Previous references to P&R are now identified as Price and

. Availability (P&A). The existing P&A data description has been deleted.

P&A data is now the “old” P&R data. Future FMS customer requests may be
for P&A data (for preliminary planning) or for an LOA.

Paragraph 70002.C.2.d. and 70002.C.3.b. The ordering period of a
BO or FMSO II LOA will normally be 12 to 36 months.

Paragraph 70003.A.1.e., new paragraph (LOR processing).
Table 700-6, “Major Defense Equipment List,” updated.

Paragraph 70103.H.3.a. and Chapter 8 (80101.B.), “Financial
Analysis,” rewritten. (Asset Use references deleted.)

Table 701-9, “DD Form 1513,” Paragraph W';, Block (27), “Terms,”
rewritten. Block (20), “Delivery Term Code,” rewritten and expanded.

Section 702, “Program Management Lines.” New material. Provides
policy, guidelines, and procedures for the use of program management lines
in LOAs. :

Table 802-1, “Potential Sources for Listing of Freight Forwarders.”
Formerly Table 802-2. The existing Table 802-1, “Foreign Countries and
International Organizations Authorized Receipt of DLA Excess Property
Listings” has been deleted. Table 802-3 has been renumbered as Table
802-2.

Section 804, “Amendments and Modifications.” Total rewrite.

Change No. 2, 2 July 1990



CHAPTER 9

CHAPTER 10
- L. .~ .. paragraph. -

CHAPTER 13

CHAPTER 14

CHAPTER 15

- Paragraph 90210, ‘fOffshqre .Brocurement,”._rewritten and expanded. ‘

‘Paragrap_h '130401.H., “Purchaser Request for Payment Schedule
‘Review ;” new paragraph. R

DOD 5105.38-M

Paragraph 90006, “Thlrd Party Transfers,” new paragraph.

Paragraph 100213 “Fmancmg of Student TLA Under an LOA ”

‘This chapter has numerous changes as noted by asterisks in nght-hand margin

of each page. Of particular note are:

| Paragraph 130104.B.4., “Waiver of Administrative Charges for NAMSA
_ FMS Programs ” new paragraph , _

. ‘Paragraph 130104.C.2.a.(7), “FMS Credit (Non Repayable) ”
L Terms of Sale paragraph

. »Paragraph 130202.b., “SAO Budget,” rewritten (mi_litary'»personnel
_costs) A o :

.‘Paragraph 130202.C.1.b. (3) (g)., “Acceleratlon of C1v111an Personnel
. Costs,” rewritten. L .

"Paragraph 130401.G., “Advance Collection for TL ? new paragraph.

Paragraph 130602, “Disbursement Documentatxon new paragraph

Paragraph 130705 E., “Asset Use,” rewritten. .

' »P.a_ragr_a'_ph 140109.A.3.e., new paragraph (fair pricing waivers).

v

Table 1500 1, “Letter of Request Format- Transactlon Type Sl ” New

‘paragraph, “Gurdehnes For LOA Descrrpuons FMS 1200 System” added at

- ‘end of: table

APPENDIX A

APPENDIX B

APPENDIX C
APPENDIX D g
APPENDIX E

APPENDIX F
INDEX

Updated.

Selected topic:s:have been added and/or redefined.

Updated.
Updated

jUpdated Prlce and Availability Report (RCS: DSAA(Q) 1138) revised.
-Updated.

-

Ui)dated. : IR ' '

Change No. 2, 2 July 1990



. REMOVE AND INSERT

FOR CHANGE 2

The following page changes to DOD 5105.38-M, Security Assistance Managemeﬁt Manual are
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Table of Contents............... v Vil through XViie..eeeeeeesieveen.. 2 Jul 90
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Chapter2.......ccoieiviiiiininninnnne. 200-1. i Initial
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202-1 through 202-2.................. Initial
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600-5 through 600-12................ 20 Oct 89
600-13 through 600-16.............. 2Jul 90
600-17 through 600-19.............. Initial
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601-2 through 601-5................. 2Jul 90
601-6 through 601-7.................. Initial
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701-6 through 701-17............... 2Jul90
701-18 through 701-21.............. Initial
701-22 through 701-23.............. 2Jul 90
701-24 through 701-27............... Initial
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

20 October 1989
Letter of Transmittal

Change 1 to the 1 October 1988 SAMM includes a number of
guidance adjustments which have been published in messages or
other correspondence. It also includes major changes, such as a
revised financial management section, that were coordinated with
the offices which have primary responsibility for the areas
involved. Those who refer to the SAMM frequently may wish to
review the attachments prior to collation into the manual in
order to be better aware of all changes incorporated therein.

Guidance within the SAMM is adjusted continuously. Due to the
. necessity to establish a cutoff date in order to stabilize
"information for publication, changes with which you are familiar
may not be included. A revision to the Special Defense
Acquisition Fund section, now being coordinated, is one example.
Those changes will be added follow1ng final approval and merger
into the publication process.

_ As legislation, pollcy, and management processes pertaining
to Security Assistance continue -to mature, each person using the
SAMM should consider its accuracy and general utility to be an
integral part of the management of our programs. Suggestions for
improving the manual are welcome and may be provided to DSAA as

discussed in Chapter 1.

RLES W. BROWN |
‘I:JHEAUTENANT GENERAL,USA
DIRECTOR




DOD 5105.38-M

SECURITY ASSISTANCE MANAGEMENT MANUAL (SAMM) »
FORMAL CHANGE NO. 1 INCLUDES THE FOLLOWING INFORMATION:
INTERIM CHANGE INCORPORATED:
Number Subject

88-1 “...add Bolivia to the list of foreign countries and international organizations
authorized receipt of DLA excess property listings ... .”

DSAA MEMORANDA I R
1-015365/88 Update the Transportation Cost Look-Up Table, Appendix F.

1-017475/88 Sole Source Documentation Procurement in Security Assistance (Append sole
source requests to LOAs by use of a DD Form 1513-2).

MAJOR ADDITIONS/DELETIONS (by Chapter) are as follows:

CHAPTER 5 Singapore added to Table 503-5, “Equivalent Foreign and International Pact
Organization Security Classifications.”

CHAPTER 6  Paragraph 60003.D., “Proper Use of Materiel.” The existing paragraph has
been rewritten and expanded. The subject concerns the utilization of defense
articles and services acquired through the sale or lease from the United States
and specifically discusses methods of disposal.

Added Paragraph 60203, “Guidelines For Industry Interface with SAOs.”
The subject concerns representatives of U.S. industry, recognition of
overlapping DOD and commercial interests, and shows actions which U.S.
commercial marketers may take when working with SAOs.

CHAPTER 7  Table 700-2, “Memo—Subject: Security Assistance Requeét for MDE.”
Table has been revised.

Table 700-6, “Major Defense Equipment List.” Table has been revised.
Section 702, “Financial Principals and Procedures,” has been reformatted and

relocated to Chapter 13. Table 702-6, “Case Management Line Supporting
Information,” was deleted.

CHAPTER 8  Paragraph 80102.C.2, “LOA Amendment,” has been rewritten and re-titled,
“LOA Amendment or Modification.” The subject concerns sole source
procurement.

Section 803, “Performance Reporting and Case Closure,” has been
reformatted and relocated to Chapter 13.
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CHAPTER 9  Chapter 9 now includes three types of financing agreements: a DOD Guaranteed _
’ Loan Agreement Issued by the FFB, a Loan Agreement, and a Grant Agreement ‘

-with their required Annexes and Exhibits.
Paragraph 90209, “Direct Commercial Purchases” has been rewritten.

Table 902-3, “DOD Direct Loan Agreement” has been re-titled “Loan -
Agreement” and includes the following: three new paragraphs concerning the
‘borrower have been added to Section 5, “Covenants”; a major change to Annex
111, “Repayment Procedures;” and a rewrite of Exhibit B, “DSAA Requirements
for Documentation to Support Requests for Advances

Added Table 902-3A, “Grant Agreement,” with multlple Annexes and
Exhibits.

Table 902-5, “DSAA Sample Letter to Supplier Approving Use of FMS Loan
~ Financing for Direct Commercial Purchases,” has been revised.

~ Table 902-7, “Contractor's Certification and Agreement with DSAA,” has -
been revised and expanded.

3

CHAPTER 10 Paragraph 100102.T., “Excessive High Cost Training;” has been revised
with a change in the dollar threshold for high cost training.

Table 1003-1, “Invitational Travel Order (ITO)” has been replaced with the
April 1987 version of the form.

CHAPTER 11 Paragraph 110104.B.4., “Packing, Crating, and Handlmg (PCH) Charges
- for Redistributable Property” has been revised.

.-CHAPTER 13 The title has been changed from ,“Security Assistance Program Administration”
to “Financial Principles and Procedures.” The new Chapter 13 includes
information from the former Chapter 13 and former Sections 702 and 803. It
has been organized along 11nes similar to the DOD 7290.3-M, FMS Financial
Management Manual. _ 3

Appendixes A, B,C, and D include a few changes.

Appendix F, “Transportation Cost Look-up Table” has been revised and
updated.

INDEX ~ Index has been reaccomplished.

MISCELLANEQUS EDITORIAL CHANGES

This change also includes miscellaneous editorial revisions to correct errors resulting from the
reformatting of the previous SAMM.
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REMOVE AND INSERT
FOR CHANGE 1

The following page changes to DOD 5105.38-M, Security Assistance Management Manual are
effective immediately. The Letter of Transmittal with its accompanying memos indicating major
changes, pages to be removed/added, and the List of Effective Pages should be kept together and

placed at the very front of the SAMM.

Remove

Forward
ix through xvii
503-11 through 503-12
Chapter 6 Table of Contents
600-1 through 600-2
600-5 through 600-14
602-3
Chapter 7 Table of Contents
700-5 through 700-6
700-13 through 700-14
700-19 through 701-1
702-1 through 703-1
Chapter 8 Table of Contents
801-1 through 801-6
802-2 through 802-7
802-24 through 802-25
803-1 through 803-10
804-1 through 804-8
804-13 through 804-14
Chapter 9 Table of Contents
902-4 through 902-65
1001-3 through 1001-8
1003-10 through 1003-13
1101-2 through 1101-5
Entire Chapter 13
1401-10 through 1401-11
Al through A1l
B3 through B6
B9 through B10

~ B19 through B21
C1 through C2
D1 through D2
D17 through D18
D23 through D30
F1 through F2
F5 through F8
Index

Insert

Foreward

ix through xvii

503-11 through 503-12
600-i

600-1 through 600-2
600-5 through 600-14
602-3 through 602-4
700-1 through 700-ii
700-5 through 700-6
700-13 through 700-14
700-19 through 701-1
702-1 through 703-1
800-i

801-1 through 801-6
802-2 through 802-7
802-24 through 802-25
803-1 through 803-2
804-1 through 804-8
804-13 through 804-14
900-i

902-4 through 902-83

- 1001-3 through 1001-8

1003-10 through 1003-13
1101-2 through 1101-5
Entire Chapter 13
1401-10 through 1401-11
Al through All

B3 through B6

B9 through B10

B19 through B21

C1 through C2

D1 through D2

D17 through D18

- D23 through D30

F1 through F2
FS5 through F8
Index

Lines which are fully or partially changed are identified by marginal asterisks (*). If a new
paragraph or subparagraph is added or an existing paragraph or subparagraph is rewritten, the first
line of such paragraph or subparagraph is annotated with a double aterisk (**).
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LIST OF EFFECTIVE PAGES
Date of
Chapters Page Numbers Latest Revision
Foreword .........cccoeviiiiiianinnn. Foreword........cooeveiiiiinninannen. 20 Oct 89
Table of Contents..................... vii through xviid ......ooooevieiaiinan. Initial
ix through Xvii....c.cooeevininininnn. 20 Oct 89
Chapter l....ccccciiiiiiiiiniincnnenn, 100-1 through 100-3.................. Initial
101-1 e, Initial
Chapter 2.....ccooviueemviininiennannn. 200-1 o Initial
201-1 o Initial
202-1 through 202-13................ Initial
203-1 through 203-8.................. Initial
Chapter 3....oiiiiiiiiiiiiiiiin 300-1 through 300-13................ Initial
301-1 oo Initial
Chapter 4.....ccoiiiiiviinniinnnnnnen. 400-1 through 400-2.................. Initial
401-1 through 401-5.................. Initial -
- Chapter 5...cciiiiiiiiiiiiinieennns 500-1 through 500-3.................. Initial
501-1 through 501-5.................. Initial
502-1 through 502-6.................. Initial
503-1 through 503-10................ Initial
503-11 through 503-12............... 20 Oct 89
Chapter 6.....ccvvvviiniinniinninnie 6000i...cccovveiiiiiiiii 20 Oct 89
600-1 through 600-2.................. 20 Oct 89
600-3 through 600-4.................. Initial
600-5 through 600-14................ 20 Oct 89
600-15 through 600-19............... Initial
- 601-1 through 601-7.................. Initial
602-1 through 602-2.................. Initial
602-3 through 602-4.................. 20 Oct 89
Chapter 7..ooeevvevirnriiniiiinnnnne. 700-i through 700-ii .................. 20 Oct 89
700-1 through 700-4.................. Initial
700-5 through 700-6.................. 20 Oct 89
700-7 through 700-12................ Initial
700-13 through 700-14............... 20 Oct 89
700-15 through 700-18............... Initial
700-19 through 700-31............... 20 Oct 89
TOL-1 oo 20 Oct 89
701-2 through 70141 ................ Initial
TO02-1 cnnieiiiiiiiieiiiiirrereeees 20 Oct 89
TO3-1 i 20 Oct 89
703-2 through 703-28................. Initial
704-1 through 704-7.................. Initial
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Chapters ‘
Chapter 8....cceeviiiiiiiiiiinnnnnn,

“Chapter 9...ocoeviiiiiniiiiinininnnen.

.............................

- Chapter 10

Chapter 11

..............................

- DOD 5105.38-M
Date of
Bagﬂ_lﬂum.b.em Latest Revision
800-i........ et eeeeetneeneeanananas 20 Oct 89
800-1 through 800-2............ .....Initial
801-1 through 801-6............. +00.20Oct 89
801-7 .cceiiiiiiiiiiiiaeaen L. Initial
802-1 .., Initial
802-2 through 802-7.................. 20 Oct 89
802-8 through 802-23................ Initial
802-24 through 802-25.......... +eee.20 Oct 89
802-26 through 802-31............... Initial
803-1 through 803-2.................. 20 Oct 89
804-1 through 804-§.................. 20 Oct 89
804-9 through 804-12................ Initial
804-13 through 804-14.............. 20 Oct 89
900-1...ieiiiiiiiiiriiieieeiaanae, 20 Oct 89
900-1 through 900-3.................. Initial
901-1 through 901-2.................. Initial
902-1 through 902-3.................. Initial
902-4 through 902-83................ 20 Oct 89
903-1 through 903-3..................Initial
1000-1 through 1000-2............... Initial
1001-1 through 1001-2............... Initial
1001-3 through 1001-8............... 20 Oct 89
1001-9 through 1001-11............. Initial .
1002-1 through 1002-4............... Initial
1003-1 through 1003-9............... Initial
1003-10 through 1003-13............ 20 Oct 89
1004-1 through 1004-7............... Initial
1005-1 through 1005-3............... Initial
1006-1 through 1006-2............... Initial
10071 o Initial
1008-1 through 1008-3............... Initial
“1009-1 .eiiiiiieiiiiinne.. .., . Initial
1010-1 ‘through 1010-6............... Initial
1100-1 through 1100-3............... Initial
1101-1 el ereerenen Initial
1101-2 through 1101-5............... 20 Oct 89
- 1102-1 through 1102-2............... Initial
1200-1 through 1200-24............. Initial

Chapter 12................... SUUTURIN

1201-1 through 1201-2...............Initial
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. Date of '
" Chapter 13...cevevienniieiiinieneenne 1300-i through 1300-ii ............... 20 Oct 89 ‘

1300-1. s 20 Oct 89

1301-1 through 1301-11............. 20 Oct 89

1302-1 through 1302-10............. 20 Oct 89

1303-1 through 1303-12........ .....20Oct 89

1304-1 through 1304-10............. 20 Oct 89

1305-1 through 1305-7............... 20 Oct 89

1306-1..c.cniniiiiiininiiiieniienene, 20 Oct 89

1307-1 through 1307 13,0, 20 Oct 89

1308-1 through 1308-3............... 20 Oct 89

1309-1 through 1309-2............... 20 Oct 89
Chapter 14 T ORI 1400-1 through 1400-9............... Initial
1401-1 through 1401-9............... Initial

1401-10 through 1401-11............ 20 Oct 89
1401-12 through 1401-28............ Initial
Chapter 15.......ccvviiiiiininnennnn. 1500-1 through 1500-20............. Initial
: 1501-1 through 1501-20............. Initial
1502-1 through 1502-18.............. Initial
1503-1 through 1503-21............. Initial

Appendix A........ooooiii, Al through All............oooooile 20 Oct 89
Appendix B........cocoiiiiiiin B1 through 17 Initial

, B3 through B6...........ccccunnn. 20 Oct 89
B7 through BS8........cceeverennenn. Initial

B9 through B10........cccceneneenen. 20 Oct 89
B11 through Bl18...................... Initial

B19 through B21...................... 20 Oct 89

Appendix C.....coovvvvvnvnennnnnennnn. C1 through C2......ccccccuvennnnnnee. 20 Oct 89
C3 through CS....ccceevevniinnnnnne. Initial

CAppendix D...ooeeiniiiiinnl D1 through D2..........uuuueee. 20 Oct 89
D3 throughD16......c.cocvenvnenn... Initial

D17 through DI18...................... 20 Oct 89
D19 through D22...................... Initial

D23 through D30.............cuueeeeee 20 Oct 89
| D31 through D88...................... Initial
APPENAIXE ..o El through E22...oooiemvvcemenenn... Initial

Appendix F.......... e Flthrough F2.......ccccvvvvnnnnnnen. 20 Oct 89
F3throughF4...............c..... Initial

F5through F8..........c..ooiiiiie 20 Oct 89

Index ..coveviniiiniiiiiiiiiiiininnnn, .Index-1 through Index 11........... 20 Oct 89
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DEFENSE SECURITY ASSISTANCE AGENCY

WASHINGTON, DC 20301-2800

1 October 1988
" Letter of Transmittal

This Secunty Assistance Management Manual replaces the Apnl 1984 edition of the SAMM,
including nine changes, which should be destroyed.

~ The revision differs from the previous edition of the SAMM in three substantlal areas:
oL Intenm changes, approved since Change 9 was published, have been added.

2. The SAMM has been reformatted to make it easier to locate, and to identify the
location of, information. This includes modification of the previous chapter, section, paragraph,
and table numbering system; figures have been discontinued, previous figures are now tables;
addition of dictionary-style paragraph identification on each page; restructuring the Table of
Contents to show a master Table plus a detailed Table of Contents preceding each chapter; and
expans1on of the Index. . _

: 3. The Manual has been edited to improve continuity. As examples, the use of
upper and lower case print is now more consistent, the list of acronyms in Appendix A has been
expanded to better correspond with usage in the Manual, and sentence structure has been

standardlzed »

‘ ' The SAMM is the pnrhary instrument for dispensing the guidance necessary for
‘implementation of pertinent United States legislative and foreign policy initiatives. Supplement-
ation of the Manual should be undertaken sparingly, to compensate for unique circumstances
within the supplementing agency, and only after consideration of a change to the SAMM itsclf.

- The Defense Security Assistance Ageney will continue to welcome comments to make this
Manual a more useful tool in managing the multi-faceted Security Assistance Program.
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Synopsis of Policy Changes in the Revised SAMM

The following are the most substantial changes:

Chapter Subject of Change Basis
6 Repair and Replace Program Change 88-04
6 Issuing DOD Stocks Below Reorder Point Change 88-05
6 SAO-Industry SA Relations USDP 131908ZAUG8S8
6 Non-U.S. Administrative Support Costs USDP 241600ZAPR81
6 Add "Sao Tome and Principe" Pres. Determination 88-17
7 Retransfer Limitations _ Change 88-02 _
7 Administrative Charges (Case Cancellations)‘ MILDEPs/DLA/DSAA
7 Non-Standard Support MILDEPs/DLA/DSAA
7 " Rescind Case Management Policy DSAA1-18975/88
8 MTMLC Single POC, Reconstitution of
' Lost Shipment Documents Change 87-03
‘ 8 Agents' Fees, Saudi Arabia Change 88-06
8 ‘Argentina as Excess Property List Recipient Change 88-07
8 FMS Shipment to Canada DSAA 1-00074/88
8 FMS Case Closure ‘ MILDEPs/DSAA
8 Packaging-Marking MILSTD Change Army/DSAA
8 Financing RODs Table ‘ MILDEPs/DSAA
-9 FMS Credit, Direct Loan Agreement Table DSAA
10 Complete Revision, (Changes Throughout) MILDEPs/DSAA
11 Disposal of MAP Property DSAA ’
13 C-12 Aircraft Management Change 88-03
14 Cooperative Projects Change 88-01
14 Release of Technical Data DSAA 1-01898/88
14 Coproduction Agreements DSAA 1-03586/88
App. F  Transportation Cost Look-Up (Table F-3) DSAA 1-04092/87
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FOREWORD | | Sk

The Security Assistance Management Manual (SAMM)
provides, in a single volume, information and instructions
needed at all levels within the Department of Defense to carry
out responsibilities of the Secretary of Defense for
administering U.S. Military Assistance and Foreign Military
Sales Programs and related -activities. Subjects unique to these
programs are covered in detail; those affecting program
administration, but which are of general application to other
DOD programs, are referenced and summarized if appropriate.
The SAMM has been structured to capitalize on the flow of
security assistance functions and take advantage of the fact
that many of the topics have a natural interrelationship and
corresponding logical interaction.

User suggestion for improvement to the SAMM, both as to
coverage and arrangement, are solicited. Specific suggestions
should be addressed to the Defense Security Assistance Agency
(DSAA), Operations Directorate.

Change No. 2, 2 July 1990
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| CHAPTER ONE
INTRODUCTION TO SECURITY ASSISTANCE

Section 100 - Manual Purpose and Structure |

10001 PURPOSE. DOD 5105.38-M. S4MM. has been published to establish policies and
procedures required to carry out the management of security assistance in accordance with the

FAA 1961, as amended; the AECA, 1976. as amended; and other applicable statutes and
directives.

10002  ORGANIZATION. The Manual has been organized to follow the logical steps asso-
ciated with the various processes that occur in security assistance management.

A. Major related categories of information are organized by chapter. Categories within
each chapter are refined at the section level. These sections within individual chapters are

 numbered sequentially. For example, Chapter 1 contains sections 100 and 101; Chapter 2

contains sections 200, 201. 202, etc.

B. It should be noted that the organization of the chapters is such that closely related topics
are brought under one heading while still retaining the unique, though interrelated, characteristics
addressed in the separate sections of the chapter. Through this arrangement the reader has an
opportunity to review the contrasts and comparisons of each related topic, thereby enhancing the
understanding of each process and its inherent procedures.

10003 CHAPTER IDENTIFICATION SYSTEM.

A. Within a chapter's sections, paragraphs are numbered consecutively with a five or six
digit number consisting of the section number and a two-digit paragraph identifier. For example,
the first paragraph in the first section of Chapter One is numbered 10001, and the next paragraph
is numbered 10002. Similarly, the first paragraph in the next section of Chapter One is
numbered 10101. Subparagraphs and subdivisions thereof are identified, in turn as necessary. by
upper-case letters. arabic numerals, lower-case letters, arabic numerals in parentheses, lower-case
letters in parentheses. underlined arabic numerals and underlined lower-case letters. Thus, a
subparagraph might be referred to as subparagraph 10001.A.1.a(1)(a)l.a.

B. Page numbers consist of a two-part number. The first part will be the section number
and the second part will be the applicable consecutive arabic numeral (e.g., 100-1, 100-2, etc.).’
In the event changes to the Manual require the insertion of a page between two consecutively
numbered pages. decimal suffixes will be used (e.g., 100-1.1, 100-1.2, etc.).

C. Table numbers consist of a two-part number. The first part will be the section number

and the second part will be an arabic number assigned to the table; e.g., Table 100-1 is followed
by Table 100-2. etc.

D. Appendix numbers consist of a two-part number.. The first part will be the consecutive
letter of the alphabet and the second part will be the page number (e.g., Appendix A page
numbers will appear as A-1, A-2, A-3. etc.)

10004 APPLICABILITY. The provisions of this Manual apply to OSD, its separate
agencies, the MILDEPs, Unified Commands and their agencies, SAOs. the Organization of the
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Joint Chiefs of Staff (OJCS). and all other Defense agencnes (hereinafter referred to collecuvely
as "DOD Components ) engaged in the management or implementation of security assistance.

10005 OBJECTIVES. The general objectives of the Manual are to:

A. Assure full compliance with the legislative authorities of the FAA, AECA. and other
relevant statutes.

B. Provide an organized compilation of related guidance and procedures.

C. Facilitate its use as a practical management tool.

D. Provide a definitive cross-index for ease in its use.

E. Provide cross-references to other applicable directives and regulations, where
appropriate.

F. Ensure compliance with all policies. procedures, and management reporting requxre-
ments. A

10006 BASIC ISSUES AND CHANGES.

A. The Manual, published in a loose-leaf format, is designed to accommodate changes to
policy and procedures with minimum effort.

B. The Defense Secunty Assistance Agency (DSAA) is responsible for determining and
developing all changes to the Manual. Two types of changes are involved--interim and formal.
Interim changes will be made through a DSAA message (TWX) or memorandum format. A

formal change, published as required, will incorporate all applicable interim changes issued
during the immediate preceding penod

C. Formal changes, sequentxally numbered and dated, will be made to the extent feasible
by the reissuance, addition or deletion of complete pages. Lines that are being changed will be
indicated by an asterisk (*) in the margins. If a complete rewrite of a paragraph or subparagraph,
or the addition of a new paragraph or subparagraph is involved in the pages reissued, only the
first line of such paragraph or subparagraph will be annotated with a double asterisk (**).

10007 DISTRIBUTION. The Manual and formal changes thereto will be distributed to
DOD activities by the Defense Institute of Security Assistance Management (DISAM/DR); 2333
Seventh Street, anht -Patterson Air Force Base, Ohio. 45433-7803. Distribution within each

MILDEP; ie., Army, Navy. and Air Force, will be provided through each MILDEP's

publications distnibution system. The respective points of contact are:

Navy: Director '
Navy International Programs Office
Attn: [PO-04B2
111 Jefferson Davis Highway, Suite 701E
Arlington VA 22202

Army: Department of the Army
Office of the Deputy Under Secretary
of the Army for International Affairs
Atn: SAUS-IA-DSA-A
Washington DC 20310-0512

Air Force:  Publication Distribution Center
2800 Eastern Blvd.
Middle River ,
Baltimore, MD 21220-5000
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Such distribution will be in accordance with addressee lists developed and provided by DSAA
Comptroller, Office of FMS Control and Reports Division, Washington DC, 20301-2800.
Requests for commercial purchases of the SAMM should be directed to the Defense Institute of
Security Assistance Management, DISAM/DR, 2335 Seventh Street, Wright-Patterson AFB OH
45433-7803.

Requests for clarification or interpretation of, or changes to, the provisions of this Manual should
be submitted through security assistance management channels to DSAA (ATTN: DSAA/OPS-
MGT), Washington DC, 20301-2800; telephone (703) 604-6635/DSN 664-6635; datafax (703)
604-6541. Any guidance contained in this Manual that appears to be in conflict with other DoD
issuances or governing statutes and regulations should be reported to DSAA/OPS-MGT.
Deviations from the policies presented herein may not be implemented without the exp11c1t prior
approval of the Director, DSAA.

. The provisions of this Manual
are effective upon date of transmittal.
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Section 101 - Rationale and Scope

10101 PURPOSE. This section summarizes the rationale and scope of the SA program.

A. Security assistance has historically played a prominent role in foreign and defense
policy. The SA Program is an essential complement to the overall US defense effort. When we
directly assist other nations in meeting their defense requlrements we also make a contribution to
our own securlty

B. Security assistance represents a most v1sxblc aspect of our foreign and defense policy in
that its implementation results in tangible evidence of US interests and presence. Such evidence is
represented by the delivery of defense weapon systems to friendly foreign governments; by the
numbers of international military students in US service schools; by US personnel advising other
governments in increasing their internal defense capabilities; and by providing guidance and

- assistance in establishing a practical infrastructure and economic basc through which regional
stability can be achieved and maintained.

10103 SA SCOPE.

A. Security assistance, defined in its simplest terms, concerns the transfer of military and
economic assistance through sale, grant, lease, or loan to friendly foreign governments. Transfers
are carried out under the principle that if they are essential to the security and economic well-being
of such governments and international organizations, they are equally vital to the security and
economic well-being of the United States.

B. SA consists of the following major programs:

1 .‘ Programs administered by DoD:
a. FMS
b. FMF (FMS and Commercial)
c. MAP
d. IMET ‘
2. Programs administered by the Department of State:
‘a. ESF
b. PKO _
¢. Commercial Export Sales licensed under the AECA
. DoD administers and manages all transactions that involve
the transfer of defense articles and services. In this regard, SA is an integral element of the DoD
mission. The development and execution of the program shall be accorded the same high degree of
attention and efficiency as other DoD programs. To the extent practical, security assistance

requirements shall be integrated with other DoD requlrements and implemented through the same
DoD systems, facilities, and procedures.
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CHAPTER TWO
MAJOR STATUTORY AND POLICY PROVISIONS .

Section 200 - General

20001 PURPOSE. Th1s chapter highlights the fundamental legal authorities and restrictions
that apply to the components of the overall security assistance program managed by the DOD.

20002 BACKGROUND. MAP and IMET are grant aid programs administered under the
authority of the FAA of 1961, as amended. FMS is made under the authority of the AECA 1976,
as amended.

A. The Administration annually makes specific requests to Congress for the SA budget and
any legislative amendments necessary to meet changing requirements. The Congress reviews the
Administration's request and then appropriates the funds, and enacts such amendments deemed
appropriate for carrying out the program. Standing authorizations relate to:

‘ 1. Thé sale of defense articles, services, and training (FMS).
The sale of design and construction services (FMCS).

The extension of direct and guaranteed credit in connection with sales (FMSCR).

The transfer of MAP funds to the FMS Trust Fund.

2

3

4. The lease of defense articles.

5

6 The provision of grant trainihg under the IMET Program.
7.

The furnishing of defense artlcles defense services, and training as grant aid from
DOD resources (FAA Section 506 drawdown).

B. Appropriations. Apprdpriations must be obtained from the Congress for paragraphs
3., 5., and 6. of the above USG-financed program authorizations. Appropriations also are
requested to reimburse DOD for the value of items furnished under FAA Section 506 drawdown.

C. CRA. In the event that the regular foreign aid appropriations are not legislated prior to
the beginning of the fiscal year, essential FMSCR, MAP, and IMET activities are usually carried
out under a CRA which constitutes temporary or stop-gap appropriations made by the Congress.

200-1




20101. | | DOD 5105.38-M

Section 201 - Grant Aid

20101 GEN ERAL; Grant aid is furnished through programs for MAP and IMET.
20102 MAP. v _
A General authority and conditions of eligibility appear in Chapter 2 of the FAA.

B. The drawdown program includes furnishing defense articles, defense services, and
training by drawdown of DOD resources under emergency conditions and procedures as set forth
in Section 506, FAA. Procurement is not authorized under this prov151on Refer to Chapter 11 for
appropriate details.

C. Except for administrative costs and the close-out of country programs initiated prior to
FY 1982, funded programs are implemented under the provisions of Section 503(a)(3) which
permits the transfer of MAP funds to the countries’ FMS trust accounts. Articles, services, and
training acquired with such funds are mdlstmgulshable from other FMS acquisitions and thus are
treated identically.

20103 IMET. The IMET program is operated as a discrete grant aid program under unique

policies and procedures. Refer to Chapter 10 for details.
i
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“Section 202 - FMS

20201 LEGISLATIVE A .
AAELA._ﬂijummM

- Eligibility. No defense articles or defense services may be sold or leased to any
country or 1ntemat10nal organization under the AECA unless the President finds, in accordance
with Section 3 thereof as amended, that:

a. The furnishing of defense articles and defense services to such country or
international organization will strengthen the security of the U.S. and promote world peace;

b. The country or international orgamzauon shall have agreed not to transfer title
. of, or possession of, any defense article or related training or other defense service so furnished to
it to anyone not an officer, employee, or agent of that country or international organization, and not
to use or permit the use of such article or related training or other defense service for purposes
other than those for which furnished unless the consent of the President has first been obtained;

c. The country or international organizatioh-shall have agreed that it will maintain
the security of such article and will provide substantially the same degree of security protection
afforded to such article by the U.S.; and

d. The country or international organization is otherwise eligible to purchase or
lease defense articles or defense services. The countries or international organizations found
eligible to purchase or lease defense articles or defense services under the Presidential ﬁndmg are
-also subJect to other provisions of the AECA.

2. L_\,S_t_Q_ﬁ_E]_l_ﬂb_]_LCp_umm The current list of eligible countries and
international orgamzauons determined by the President is provided in Chapter 6 of this Manual.
3. Bms;_dgﬂml_llgte;mmﬂm The President must determine the eligibility of the

prospective purchaser on the basis that sales will strengthen U.S. security and promote world
peace [AECA, Sec. 3(a)(1)]. _

4. Designation of Defense Artficles and Services. The terms "defense article”
and "defense service" are defined by AECA, Sec. 47, for purposes generally of the AECA,
including FMS and leases. However, for the purposes of direct commercial exports, the President
is authorized [AECA, Sec. 47(7)] to designate those items which shall be considered defense
articles and defense services, and to promulgate regulations for control of the export and import of
such articles and services. The items so designated shall constitute the United States Munitions

List [AECA, Sec. 38(a)]. Items in categories which are asterisked on this list are considered SME.

A copy of the U.S. munitions list is enclosed at Table 202-1.

5. Secretary of State Approval Authority. The Secretary of State shall be
responsible for determining whether there shall be a sale to a country and the amount thereof,
whether there shall be a lease to a country, and whether there shall be delivery or other
performance under such sale or lease of export to the end that sales, leases, and exports are

integrated with other U.S. activities and that the foreign policy of the U.S. is best served thereby

[AECA, Sec. 2(b)].

6. Arms Confrol. Arms control consequences must be taken into consideration

when evaluating any FMS sale [FAA, Sec. 511; AECA, Sec._38(a)(2); AECA, Sec7‘42(a)(3)].'
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Decisions to issue licenses or approve sales under the Arms Export Control Act or to furnish
military assistance under the FAA of 1961, as amended, shall be made in coordination with the
Director of the Arms Control and Disarmament Agency and shall take into account the Director’s
opinion on the extent to which such exports, sales, or assistance will contribute to an arms race,
increase the possibility of outbreak or escalation of conflict, or prejudice the development of
bilateral or multilateral arms control arrangements.

7. Atomic Energy Act and Major Ship Transfers. Provisions of the Atomic
Energy Act of 1954, as amended, and title 10 USC 7307 requiring separate legislation for major
ship transfers are unaffected by the AECA, Sec. 44. (See Paragraph 20302 of this chapter for
futher discussion.)

8. Sources of Sales Materiel. Defense articles or services rhay be sold from the
stocks of the DOD, or the DOD may enter into contracts for procurement of defense articles or

defense services for sale to eligible forelgn countries or international organizations (AECA, Secs.
- 21 and 22).

9. Use of FMS Credit Funds for Procurement Qutside United States.
FMS credit funds may be used for procurement outside the U.S. only if the President determines
that such procurement will not result in adverse effects upon the U.S. economy or the industrial
mobilization base [AECA Sec. 42(c)]. Prior consultations with DSAA and with the Departments
of State and Treasury are required.

Termination D nn r ili Expenditures. Further sales,

credits, and guaranties shall be terminated to any economically less developed country which

- diverts economic aid, or its own resources to unnecessary military expenditures, to a degree which

materially interferes with its development (AECA, Sec 35). Existing sales, credits, and guaranties
need not be terminated.

11. Prohibition Against Discrimination, Intimidation or Harassment. No

sales will be made and no credits or guaranties extended to, or for any country whose laws,
regulations, official policies, or governmental practices prevent any person from participating in the
furnishing of defense articles or defense services on the basis of race, religion, national origin, or
sex. No sales will be made and no credits or guaranties extended to any country determined to be
engaged in a consistent pattern of acts of intimidation or harassment directed against individuals in
the U.S. (AECA, Secs. 5 and 6). _

20202 POLICIES.
A. General.
1. Basic Sales Policy. In Chapter 1, Section 1 of the AECA, the Congress:

a. Recognized the increasing cost and complexity of defense equipment and the
continued need for international defense cooperation to maintain peace and security;

b. Established the policy that sales will facilitate the common defense by entering
into international arrangements with friendly countries on projects of cooperative exchange of data,
research, development, production, procurement, and loglsncs support to achieve national defense
requirements and objectives of mutual concern;

c. Declared that the AECA authorizes sales that further U.S. ‘s.ccurity objectives to -

friendly countries to equip their forces with due regard to the impact of sales on social and
~ economic development and on arms races; and
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d.  Declared the sense of the Congress that all such sales be approved only when

- they are consistent with US foreign policy interests.

B. Materiel Transfer Policy.

1. Use of FAR and DoD FAR Supplement. When procuring for a foreign
government. DoD will apply the same contract clauses and contract-administration as it would
use in procuring for itself. except where deviations are authorized in the DoD FAR Supplement.
If a sole source procurement requested by a foreign government appears to be motivated by
objectives in conflict with this requirement or with any US legislation, the request must be
forwarded to the DSAA. which may forward the request to the Department of State for
consideration. No LOA in such cases will be issued without approval of the Director, DSAA.

2. EMCS. In addmon to sales of defense items and defense services, the DoD may
sell design and construction services to eligible foreign countries or international organizations
(AECA. Sec. 29). Such sales are treated as AECA sales, but in a separate category from FMS.

3. Proper Use of Materiel. Consistent with its resources and the situation
prevailing in country. the designated US SAO is responsible for supervising and reporting on the
utilization by the foreign country of defense articles and services acquired through FMS or leased
to the reciptent by the DoD.

4. Diversion of Materiel. DoD policy calls for a determination to be made that the
sale of a defense item will not degrade US defense efforts by taking needed equipment from US
stocks (withdrawals). or by disrupting deliveries of critical items from production for US forces
(diversions), unless security or foreign policy requirements are such that sale of the item is in the
overall US national interest.

5. Insurance. Purchasers will self-insure FMS shipments or obtain commercial
insurance without any right of subrogation of any claim against the United States. In
extraordinary situations. and upon specific request by the Purchaser and receipt of written
authorization from the Purchaser for the designated departmental procurement activity to act as
the agent of the Purchaser to obtain pricing quotes and, if necessary, procure the insurance
required. insurance may be obtained by the 1A and billed as a separate LOA line item. For FMS
cases already implemented. authorized insurance coverage can be added by amendment.
Whenever an [A does provide these services to a purchasing country or organization. it should
obtain insurance from a US insurance firm if possible. and in any event it should point out that
this is an exceptional arangement, and should encourage and assist the Purchaser to make its
own arrangements for insurance for subsequent cases.

6. Delivers Commitments. The availability data set forth in FMS cases which have
been properly accepted and funded by the purchasing country or international organization
constitute commitments by the US. Fulfillment of these commitments is an important measure
of the good faith of the US in dealing with its friends and allies. Accordingly. all DoD
components shall assure that FMS delivery commitments are fully coordinated. and that the
material conforms to the standards on the LOA. and can be delivered in the -agreed time period.
Cases where proposed sales involve the delivery of major equipment which is in relatively short
supply. or in less than procurement lead time. or which the IA determines to be in conflict with
US requirements. shall be referred promptly to the DSAA. In this matter, early awareness of
foreign requirements which generate production or delivery conflicts will enable DoD to
establish the most favorably attainable delivery schedule.
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7.  Materiel Standards. It is DoD policy that defense articles should reflect
favorably on the United States.

a.  Defensc articles offered and sold under FMS will normally be new or unused
or, as a result of rehabilitation. possess original appearance insofar as possxble and. as a
minimum, have serviceability standards prescnbed for issue to US forces. If the customer
country desires exclusively new end items of equipment. the requirement will be stated in the

LOA. "If the customer wishes to purchase ‘as is” (no assurance of serviceability). this will also
be stated in the LOA.

b. Inaddition to full disclosure of item condition. best efforts will be applied to
inform Purchaser of unusual safety or environmental risks known at the time of sale. This
information will be included in the LOA. wnh reference to separate publications or
correspondence as appropriate.

8. Procurement in Foreign Countries. Unless dlctated by overriding logistics
considerations approved by the SecDef, the DoD will not enter into sales arrangements which
entail commitments for DoD procurement in foreign countries.

C. Financial Management.

1. Recovery of Cost. The FMS program must be managed at no cost to the USG
(with certain exceptions specifically covered by law), while insuring prompt and complete
. service to the customer. This requires a thorough understanding of procedures for pricing items
or services furnished, administering FMS cases, and reporting of deliveries of materiel or
services. The LOA agreement makes it mandatory for the Purchaser to pay for the full value of
the transaction, regardless of terms of sale specified for the individual case.

. 2. Payment in US Dollars. Sales may be made under FMS only if the eligible
Purchaser agrees to pay in US dollars (AECA Secs 21 and 22). Payment in kind (barter) is
authorized by Section 21(h) AECA under the limited circumstances specified therein.

3. Credits.
a. Use of Credit for Essential Items. Credit and credit guaranties under the

AECA will be used only to assist countries in acquiring essential items which cannot reasonably
be financed by other means and normally will be used only to finance investment requirements.

b. Use of Concessionary Credit Terms. Concessionary credit terms (i.e..
interest rates less than cost of money to the USG) will be granted only when determined by the
President (Sec 23. AECA). :

.c. " Repavment of Credit. FMS credits must be repaid in US dollars within 12
vears afler the loan agreement has been signed on behalf of the bSG (Sec 23, AECA). unless
otherwise provided for by US law.

d. Use of Credit Payvments. Cash received from FMS and from repayments of
FMS credits shall not be used for financing new credits or guaranties (Sec 37. AECA).

4. Financing of Sales.

a. . LS Guaranties. Financing by any individual, corporation, partnership. or "
other judicial entity doing business in the US (e\cludmg USG agencies other than the Federal
Financing Bank) may be guarameed by the USG if such financing is in connection with FMS or

202-4 Change No. 8, 1 April 1998 °




2020202.C.4.b. . | DOD 5105.38-M

FMCS or direct commercial sales of defense items. Fees shall be charged for such guaranties
(Sec 24, AECA). ‘

b. Export-lmport Bank. Export-Import Bank financing of sales of defense
items to economically less developed countries is prohibited (Sec 32, AECA).

D. Logistics Support.

1. DoD considers the support of US origin defense articles to be critical to the
success of the SA Program.

2. Systems in use with US forces will be supported through the normal DoD
procurement system (also see Section 802).

3. When a system is-to be phased out of the DoD inventory, countries which have
acquired the system under FMS will be given the opportunity to determine support item
requirements and to place final orders designed to maintain the capabilities of the system through
the remainder of its service life. These orders will be consolidated to ensure the most
“economical final buys (also see Section 80204).

4. DoD will take reasonable steps to support systems which are not used by US
forces. This policy may also apply to items which were never adopted by US forces.

a. Support should be provided for these items when mutually satisfactory
arrangements can be made with the country involved and supply sources are available.

b.  Support items which continue to be stocked, stored, and issued due to
common application with end items remaining in use should continue to be routinely provided

even though supported end items may have been acquired commercially or system support
buyout has been completed. :

c. As an exception to policy, special efforts should be made to support non-
standard items. whether acquired commercially or through FMS. when circumstances dictate
these efforts in order to best service US interests.

E. Commercial Air Travel. US military and DoD civilian officials and employees who
travel to and from a foreign country on SA business, whether the travel is financed by FMS
administrative or case funds. must use the same commercial air carrier, class of service. and
routing that the transportation officer requires of other DoD travelers. Waivers from the normal
travel procedures shall be granted SA travelers on the same basis and in the same manner as
provided for DoD personnel traveling on regular defense business.
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TABLE 202-1 Y -
Part 121 -- The United States Munitions List
[Extracted from Amendments to the International Traffic in Arms Regulations (ITAR) printed in
22 Code Federal Regulations (CFR) Part 120, et al, by DoS, July 1993. Further details can be
found in the CFR.]

Enumeration of Articles

(¢) Certain items in the following list ase placed
in brackets: The brackets mean that the item is (1)
scheduled to be moved to the licensing jurisdiction of
the Department of Commerce upon establishment of a
foreign policy control or (2) in the case of spacecraft
and related equipment, the item is under review by an
interagency space technical working group. The
interagency review will result in a recommendation as
1o whether an item should be moved to the jurisdiction

~ of the Department of Commerce or to USML category

Sec. »

121.1  General. The United States Munitions List

121.2  Interpretations of the United States
Munitions List and the Missile Technology
Contro! Regime Annex. .

121.3  Aircraft and related articles.

1214  Amphibious vehicles.

121.5  Apparatus and devices under Category
V(c). '

121.6  Cartnidge and shell casings.

121.7 _ Chemical agents.

121.8  End-items, components, accessories,
stachments, parts, firmware, software and

. systems.

1219 Firearms.

121.10  Forgings. castings and machined bodies.

121.11  Military demolition blocks and blasting
caps. ’

121.12  Military explosives.

121.13  Military fuel thickeners.

121.14  Propeliants. _

121.15° Vessels of war and special naval equipment

121.16  Missile Technology Control Regime Annex.

Authority: Sec.2, 38, and 71, Pub.L. 90-629, 90
StaL 744 (22 US.C. 2752, 2778, 2797); E.O. 11958,
42FR4311; 3CFR 1977 Comp. p. 79; U.S.C. 2658.

ENUMERATION OF ARTICLES
§ i21.1 General. The United States munitions list.

(a) The following articles services and related
technical data are designaied as defense articles and
delense services pursuant o sections 38 and 47(7) of
the Arms Control Act (22 U.S.C. 2778 and 2794(7)).
Chariges in designations will be published in the
Federal Register. Information and clarifications on
whether specific items are decfense articles and
services under this subchapter may appear periodically
in Ce Defense Trade News published by the Center

for Defense Trade.

(b) Significant military equipment: An asterisk
precedes cerlain defense articles in the following list.
The esterisk means that the article is deemed to be
"sig*_iﬁcam military equi'»menl" to the extent specified
in § 120.19. The asterisk is placed as a converience o
hel; identify such anticies.

XV which was established for that purpose.

(d) Missile Technology Control Regime Annex
(MTCR). Certain defense articles and services are
identified m § 121.16 as being on the list of MTCR
Annex items on the United States Munitions List.
These are articles as specified in § 120.29 of this
subchapter and appear on the list at §121.16

Category 1 --Firearms

*(s) Nonautomatic, semi-automatic and fully
automatic firearms to caliber .50 inclusive, and all
components and parts for such firearms. (See § 1219
and §§ 123.16--123.19 of this subchapter.)

(b) Riflescopes manufactured to military
specifications, and specifically designed or modified
components therefor; firearm silencers and
suppressors, including flash suppressors.

*(c) Insurgency-counterinsurgency type ﬁrearms
or other weapons having a special military azplication
(e.g. close assault weapons systems) regardless of
caliber and all components and parts therefor.

(d) Technical data (as defined in § 120.21 of this
subchapter) and deferise services (as defined in-§
120.8 of this subchapter) direculy related to the defcnse
articles enumerated in paragraphs (a) through (c) of

‘this category. ( Sec § 125.4 of this subchapter for

exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipmeri-(SME)
shall itself be designat¢d SME. '

Category II--Artllilery Projectors

*(a) Guns ovier caliber .50, howitzers, mortars,
and recoilless rifles.. :

[Note: “Significant military equipment” means articles for which special export controls are warranted because of
their capacity for substantial military utility.]

TABLE 202-1.

The United States Munitions List.
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*(b) Military flamethrowers and projectors.

(c) Components, parts, accessories and
attachments for the articles in paragraph (a) and (b) of
this category, including but not limited to mounts and
carriages for these articles.

(d) Technical data (as defined in 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) direcily related to the defense
articles enumerated in paragraphs (a) through (c) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME )
shall itself be designated SME.

Category III--Ammunition

*(a) Ammunition for the arms in Categories I
and II of this section. (See § 121.6.)

(b)
attachments for articles in paragraph (a) of this
category, including but not limited to cartridge cases,
powder bags, bullets, jackets, cores, shells (excluding
shotgun shells), projectiles, boosters, fuzes and
components therefor, primers, and other detonating
devices for such ammunition. (See § 121.6.)

(c) Ammunition belting and linking machines.

*(d) Ammunition manufacturing machines and
ammunition loading machines (except handloading
ones).

(e) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (d) of
this category. (See § 125.4 of this subchapter for
exceptions.) Technical data directly related to the
manufacture or production of any defense article

Components, parts, accessories, and

enumerated elsewhere in this category that are

designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category IV--Launch Vehicles, Guided Missiles,
Ballistic Missiles, Rockets, Torpedoes, Bombs and
Mines

*(a) Rockets (including but not limited to
meteorological and other sounding rockets), bombs,
grenades, torpedoes, depth charges, land and naval
mines, as well as laurichers for such defense articles,
and demolition blocks and blasting caps. (See §
121.11.)

*(b) Launch vehicles and missile and antimissile
systems including but not limited to guided, tactical
and strategic missiles, launchers, and systems.

(c) Apparatus, devices, and materials for the
handling, control, activation, monitoring, detection,
protection, discharge, or detonation of the articles in
paragraphs (a) and (b) of this category. (Sce § 121.5.)
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*(d) Missile and space launch vehicle
powerplants.

*(e) Military explosive excavating devices.

*(f) Ablative materials fabricated or semi-
fabricated from advanced composites (e.g., silica,
graphite, carbon, carbon/carbon, and boron filaments)
for the articles in this category that are derived directly
from or specifically developed or modified for defense
articles. :

*(g) Non/nuclear warheads for rockets and
guided missiles.

(h) Al specifically designed or modified
components, parts, accessories, attachments, and
associated equipment for the articles in this category.

(i) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (h) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related .to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category V --Explosives, Propellants, Incendiary
Agents, and Their Constituents

*(a) Military explosives. (Sce § 121.12)

*(b) Military fuel thickeners. (See § 121.13)

(c) Propellants for the articles in Categories III
and IV of this section. (See § 121.14)

(d) Military pyrotechnics, except pyrotechnic
material having dual military and commercial use.

(e) All components specifically formulated for
the articles in this category.

(f) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (e) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category VI --Vessels of War and Speclal Naval
Equipment

*(a) Warships, amphibious warfare vessels,
landing craft, mine warfare vessels, patrol vessels,
auxiliary vessels and service craft, experimental types
of navy ships and any vessels specifically designed or
modified for military purposes. (See § 121.15.)

*(b) Turrets and gun mounts, arresting gear,
special weapons systems, protective systems,
submarine storage batteries, catapults and other
components, parts, attachments, and accessories
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specifically designed or modified for combatant
vessels.

(¢) Mine sweeping equipment, components,
parts, attachments and accessories specifically
designed or modified therefor.

(d) Harbor entrance detector devices, (magnetic,
pressure, and acoustic ones) and controls and
components therefor.

*(e) Naval nuclear propulsion plants, their land
prototypes, and special facilities for their construction,
support, and maintenance. This includes any
machinery, device, component, or equipment
specifically developed, designed or modified for use in
such plants or facilities. (See § 123.21 of this
subchapter)

(f) Al specifically designed or modifies
components, parts, accessories, attachments, and
associated equipment for the articles in this category.

(g) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8) directly related to the defense articles

enumerated in paragraphs (a) through (f) of this .

category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category VII --Tanks and Military Vehicles

*(a) Military type armed or armored vehicles,
military railway trains,, and vehicles specifically
designed or modified to accommodate mountings for
arms or other specialized military equipment or fitted
with such items.

*(b) Military tanks, combat engineer vehicles,
half-tracks and gun carriers. :

*(c) Self-propelled guns and howitzers.

(d) Military trucks, trailers, hoists, and skids
specifically designed, modified, or equipped to mount
. or carry weapons of Categories I, Il and IV or for
" carrying and handling the articles in paragraph (a) of
Categories IIT and IV.

. *(e) Military recovery vehicles.

*(f) Amphibious vehicles. (See § 121.4)

*(g) Engines specifically designed or modified
for the vehicles in paragraphs (a), (b), (c), and (f) of
this category. '

(h) All specifically designed or modified
components and parts, accessories, attachments, and
associated equipment for the articles in this category,
including but not limited to military bridging and deep
water fording kits.

(i) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (h) of
this category. (See § 1254 of this subchapter for
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exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category VIII--Aircraft, [Spacecraft] and
Associated Equipment

*(a) Aircraft, including but not limited to
helicopters, non-expansive balloons, drones, and
lighter-than-air aircraft, which are specifically
designed, modified, or equipped for military purposes.
This includes but is not limited to the.following
military purposes: Gunnery, bombing, rocket or
missile launching, electronic and other surveillance,
reconnaissance, refueling, aerial mapping, military
liaison, -cargo carrying or dropping, personnel
dropping, airborne warning and control, and military
training. (See § 121.3)

*(b)  Military aircraft engines, except
reciprocating engines, [and spacecraft engines]
specifically designed or modified for the aircraft in
paragraph (a) of this category.

*(c) Cartridge-actuated devices utilized in
emergency escape or personnel and airborne
equipment (including but not limited to airborne
refueling equipment) specifically designed or modified
for use with the aircraft, [spacecraft] and engines of
the types in paragraphs (a), (b), [ and (h)] of this
category.

(d) Launching and recovery equipment for the
articles in paragraph (a) [and (i)] of this category, if
the equipment is specifically designed or modified for

" military use [or for use with spacecraft]. Fixed land-

bases arresting gear is not included in this category.

*(e) Inertial navigation systems, aided or hybrid

inertial navigation systems, Inertial Measurement
Units (IMUs), and Attitude and Heading Refcrence
Systems (ARHS) specifically designed, modified, or
configured for military use and all specifically
designed components, parts and accessories. For other
inertial reference systems and related components
refer to Category XII(d).

_ *(f) Developmental aircraft and components
thereof which have a significant military applicability,

_ excluding such aircraft and components that have been

certified by the Federal Aviation Administration and
determined through the commodity jurisdiction
procedure specificd in § 1204 of this subchapter, to be
subject to the export control jurisdiction of the
Department of Commerce for purposes of section
17(c) of the Export Administration Act, as amended.
*(g) Ground effects machines (GEMS)
specifically designed or modified for military use,
including but not limited to surface effect machincs
and other air cushion vehicles, and all components,
parts, and accessories, attachments, and associated
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equipment specifically designed or modified for use
with such machines. '

[(h) * Spacecraft, including manned and
unmanned, active and passive satellites (except those
listed in Category XV).

[(i) Power supplies and energy sources specially
designed or modified for spacecraft in paragraph (h).]

(j) Components, parts, accessories, attachments,
- and associated equipment
( including ground support equipment ) specifically
designed or modified for the articles in paragraphs (a)
through (i) of this category, excluding aircraft tires and
propellors used with reciprocating engines.

. (k) Technical data (as defined in § 120.21 of this

subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (j) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
‘manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

[(I) Non-military aircraft inertial navigation
systems, except those systems or components that are
standard equipment in civil aircraft, including spare
parts and spare units to be used exclusively for the
maintenance of inertial navigation equipment
incorporated in civil aircraft and that are certified by
the Federal Aviation Administration (FAA) as being
an integral part of such aircraft.}

[(m) Technical data for the design, development,
production or manufacture of inertial navigation
equipment or its related parts, components or
subsystems which are standard equipment in civil
aircraft and which are certified by the Federal Aviation
Administration as being an integral part of such
aircraft. FAA certified inertial navigation systems and
all other technical data associated with such systems is
under the licensing jurisdiction of the Department of
Commerce.) '

Catégory IX --Mllitary Tralnlhg Equipment

(2) Military training equipment including but not
limited to attack trainers, radar target trainers, radar
target generators, gunnery training devices,
" antisubmarine warfare trainers, target equipment,
armament training units, operational flight trainers, air
combat training systems, radar trainers, navigational
trainers, and simulation devices related to defense
articles.

(b) Components, parts, accessories, attachments,
and associated equipment specifically designed or
modified for the articles in paragraph (a) of this
category. '

(c) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly rclated to the defense
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articles enumerated in paragraphs (a) and (b) of this
category. (See § 125.4 for exemptions.)

Category X --Protective Personnel Equipment

(a) Body armor specifically designed, modified
or equipped for military use; articles, including but not
limited to clothing, designed, modified or equipped to
protect against or reduce detection by radar, infrared
(IR) or other sensors; military helmets equipped with
communications hardware, optical sights, slewing
devices or mechanisms to protect against thermal flash
or lasers, excluding standard military helmets.

(b) Partial pressure suits and liquid oxygen
converters used in aircraft in Category VIII(a).

(c) Protective apparel and equipment specifically
designed or modified for use with the articles in
paragraphs (a) through (d) in Category XIV.

(d) Components, parts, accessories, attachments,
and associated equipment specifically designed or
modified for use with the articles in paragraphs (a),
(b), and (c) of this category.

(e) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (d) of
this category. (See § 125.4 of this subchapter for
exemptions.)

Category XI --Military [ and Space] Electronics

(a) Electronic equipment not included in
Category XII of the U.S. Munitions List which is
specifically designed, modified or configured for
military application. This equipment includes but is
not limited to:

*(1) Underwater sound equipment to include
active and passive detection, identification, tracking,
and weapons control equipment.

*(2) Underwater acoustic active and passive
countermeasures and counter-countermeasures.

(3) Radar systems, with capabilities such as:

*(i) Search,

*(ii) Acquisition,

*(iii) Tracking,

*(iv) Moving target indication,

*(v) Imaging radar systems,

(vi) Any ground air traffic control radar which is
specifically designed or modified for military
application.

*(4) Electronic combat equipment, such as:

(i) Active and passive countermeasures,

(i) Active and passive counter-countermeasures,
and

(iii) Radios (including transceivers) specifically
designed or modified to interfere with other
communication devices or transmissions. -
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*(5) Command, control and communications
systems to include radios ( transceivers), navigation,
and identification equipment.

(6) Computers specifically designed or
developed for military application and any computer

specifically modified for use with any defense article’

in any category of the U.S. Munitions List.

(7) - Any experimental or developmental
electronic equipment specifically designed or modified
for military applications or specifically designed or
modified for use with a military system. '

*(b) Electronic systems or equipment
specifically designed, modified, or configured for
intelligence, security, or military purposes for use in
search, reconnaissance, collection, monitoring,
direction-finding, display, analysis and production of
information from the electromagnetic' spectrum and
electronic systems or equipment designed or modified
to counteract electronic surveillance or monitoring. A
system meeting this definition is controlled under this
subchapter even in instances where any individual
pieces of equipment constituting the system may be
subject to the controls of another U.S. government
agency. Such systems or equipment described above
include, but are not limited to, those:

(1) Designed or modified to use cryptographic
techniques to generate the spreading code for spread
spectrum or hopping codes for frequency agility. This
does not include fixed code techniques for spread
spectrum.

~ (2) Designed or modified using burst techniques
(e.g., time compression techniques ) for intelligence,
_security or military purposes.

(3) Designed or modified for the purpose of
information security to suppress the compromising
emanations of information-bearing signals. This
covers TEMPEST suppression technology and
equipment meeting or designed to meet government
TEMPEST standards. This definition is not intended
to include equipment designed to meet Federal
Communications Commission (FCC) commercial
electro-magnetic interference standards or equipment
designed for health and safety.

[(c) Space electronics:

*(1) Electronic equipment specifically designed
or modified for spacecraft and space flight, and

(2) Electronic equipment specifically designed or .

modified for use with non-military communications
satellites.
~ (3) Components, parts, accessories, attachments,
and associated equipment specifically designed or
modified for use with the equipment in subparagraphs
(1) and (2).] .
(d) Components, parts, accessories, attachments,
and associated equipment specifically designed or

modified for use with the equipment in subparagraphs .
(a) and (b) of this category, except for such items as

are in normal commercial use.
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(e) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (d) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category XII--Fire Control, Range Finder, Optical
and Guldance and Control Equipment

*(a) Fire control systems; gun and missile
tracking and guidance systems; gun range, position, -
height finders, spotting instruments and laying
equipment; aiming devices (electronic, optic, and
acoustic); bomb sights, bombing computers, military
television sighting and viewing units, and periscopes
for the articles of this section.

*(b) lasers specifically designed, modified or
configured for military application including those
used in military communication devices, target
designators and range finders, target detection
systems, and directed energy weapons.

*(c) Infrared focal plane array detectors
specifically designed, modified or configured for

" military use; image intensification and other night

sighting equipment or systems specifically designed,
modified, or configured for military use; second -
generation and above military intensification tubes
(defined below) specifically designed, developed,
modified, or configured for military use, and, infrared,
visible, and ultraviolet devices specifically designed,
developed, modified, or configured for military
application. ’

Note: Special Definition.. For purposes of this
subparagraph, second and third generation_image?
intensifier tubes are defined as having:

A peak response within the 0.4 to 1.05 micron
wavelength and incorporating a microchannel plate for
electron image amplification having a hole pitch
(center-to-center spacing) of less than 25 microns, and
having either:

(a) An S-20, S-25 or multialkali photocathode; or

(b) A semiconductor photocathode;

*(d) Inertial platforms or sensors for weapons or
weapon systems; guidance, control and stabilization
systems except for those systems covered in category
VIII; astro-compasses and star trackers and military
and [non-military] accelerometers. and gyros. For
aircraft inertial reference systems and related
components refer to Category VIII.

[(e) Non-military second generation and above
image intensification tubes, non-military infrared focal
plane arrays, and image intensification tubes identified
in paragraph (c) of this section when a part of a

commercial system (i.e., those systems originally

Ve
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designed for commercial use). This does not include
military systems comprises of non-military
specification components.]

(f) Components, parts, accessories, attachments
and associated equipment specifically designed or
modified for the articles in paragraphs (a), (b), (c) and
(d) of this category, except for such items as are in
normal commercial use.

(g) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §

.120.8 ) directly related to the defense articles

enumerated in paragraphs (a) through () of this
category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME.

Category XIII --Auxillary Military Equipment

(a) Cameras [ including space cameras] and
specialized processing equipment therefor,
photointerpretation, stereoscopic plotting, and
photogrammetry equipment which are specifically
designed or modified for military purposes, and
components specifically designed or modified
therefor;

(b) Information Security Systems and equipment,
cryptographic devices, software, and components
specifically designed or modified therefor, including:

(1) Cryptographic ( including key management)
systems, equipment, assemblies, modules, integrated
circuits, components or software with the capability of
maintaining secrecy or confidentiality of information

“or information systems, except cryptographic

equipment and software as follows:

(i) Restricted to decryption functions specifically
designed to allow the execution of copy protected
software, provided the decryption functions are not
user-accessible. )

(ii)) Specially designed, developed or modified
for use in machines for banking or money transactions,
and restricted to. use only in such transactions.

" Machines for banking or money transactions include

automatic teller machines, self-service statement
printers, point of sale terminals or equipment for the
encryption of interbanking transactions.

(iii) Employing only analog techniques to
provide the cryptographic processing that ensures
information security in the following applications:

(A) Fixed (defined below) band scrambling not
exceeding 8 bands and in which the transpositions
change not more frequently than once every second,;

(B) Fixed (defined below) band scrambling
exceeding 8 bands and in which the transpositions
change not more frequently than once every ten
seconds;
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(C) Fixed (defined below) frequency inversion
and in which the transpositions change not more
frequently than once every second;

(D) Facsimile equipment; ' )

(E) Restricted audience broadcast equipment;

(F) Civil television equipment.

Note: Special definition.” For purposes of this
subparagraph, fixed means that the coding or
compression algorithm cannot accept externally
supplied parameters (e.g., cryptographic or key
variables) and cannot be modified by the user.

(iv) Personalized smart cards using cryptography
restricted for use only in equipment or systems
exempted from the controls of the USML.

(v) Limited to access control, such as automatic
teller machines, self-service statement printers or point
of sale terminals, which protects passwords or
personal identification numbers (PIN) or similar data
to prevent unauthorized access to facilities but does
not allow for encryption of files or text, except as
directly related to the password of PIN protection.

(vi) Limited to data authentication which
calculates a Message Authentication Code (MAC) or
similar result to ensure no alteration of text has taken
place, or to authenticate users, but does not allow for
encryption of data, text or other media other than that
needed for the authentication.

(vii) Restricted to fixed data compression or
coding techniques.

(viii) Limited to receiving for radio broadcasts,
pay television or similar restricted audience television
of the consumer type, without digital encryption and
where digital decryption is limited to the video, audio
or management functions.

(ix) Software designed or modified to protect
against malicious computer damage, (e.g., viruses).

Note: A procedure has been established to
facilitate the expeditious transfer to the Commodity
Control List of mass market software products with
encryption that meet specified criteria regarding
encryption for the privacy of data and the associated
key management. Requests to transfer commodity
jurisdiction of mass market software products
designed to meet the specified criteria may be
submitted in accordance with the commodity
jurisdiction provisions of § 120.4. Questions
regarding the specified criteria or the commodity
jurisdiction process should be addressed to the Office
of Defense Trade Controls. All mass market software
products with cryptography that were previously
granted transfers of commodity jurisdiction will
remain under Department of Commerce control. Mass
market software governed by this note is software that
is generally available to the public by being sold from
stock at retail selling points, without restriction, by
means of over the counter transactions, mail order
transactions, or telephone call transactions; -and
designed for installation by the user without further
substantial support by the supplier.

TABLE 202-1.
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(2) Cryptographic (including key management)
systems, equipment, assemblies, modules, integrated
circuits, components or software which have the
capability or generating spreading or hopping codes
for spread spectrum systems or equipment.

3) Cryptanalytic systems, equipment,
assemblies, modules, integrated circuits, components
or software.

4) Systems equipment, assembhes modules,
integrated circuits, components or software providing
certified or certifiable multi-level security or user
isolation exceeding class B2 of the Trusted Computer
Systems Evaluation Criteria (TCSEC) and software to
certify such systems, equipment or software.

(5) . Ancillary equipment specifically designed or

modified for paragraphs (b) (1), (2), (3), (4) and (5) of
this category;

(c). Self-contained diving and underwater
.breathing apparatus as follows:

(1) Closed and semi-closed circuits (rebreathing)
apparatus;

(2) Specially designed components for use in the ~

conversion of open-circuit apparatus to military use;
and . .

(3) Articles exclusively designed for military use
with self-contained diving and underwater swimming
apparatus.

(d) Carbon/carbon billets and preforms which are
reinforced with continuous unidirectional tows, tapes,
or woven cloths in three or more dimensional planes
(i.e., 3D, 4D, etc.). This is exclusive of carbon/carbon
billets and preforms where reinforcement in the third
dimension is limited to interlocking of adjacent layers
only, and carbon/carbon 3D, 4D, étc. end items which
have not been specifically designed or modified for
defense articles ( e.g., brakes for commercial aircraft
or high speed trains). Armor (e.g., organic, ceramic,
metallic), and reactive armor which has been
specifically designed or modified for defense articles.
Structural materials including carbon/carbon and metal
matrix composites, plate, forgings; castings, welding
consumables and rolled and extruded shapes which
have been specifically designed or modified for
defense articles.

(e) Concealment and deception equxpmem,
including but not limited to special paints, decoys, and
simulators and components, parts and accessories
specifically designed or modified therefor.

(f) Energy conversion devices for producmg
electrical energy -from nuclear, thermal, or solar
energy, or form chemical reaction which are
specifically designed or modified for military
application.

(g) Chemiluminescent compounds and solid state
devices specifically designed or modified for military
application.

(h) Devices embodying particle beam and
electromagnetic pulse technology and associated
components and subassemblies (e.g., ion beam current
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injectors, particle accelerators for neutral or charged
particles, beam handling and projection equipment,
beam steering, fire control, and pointing equipment,
test and diagnostic instruments, and targets) which are
specifically designed or modified for directed energy
weapon applications.

(i) Metal embrittling agents.

*(j) Hardware and equipment, which has been
specifically designed or modified for military
applications, that is associated with the measurement
or modification of system signatures for detection of
defense articles. This includes but is not limited to
signature measurement equipment; prediction
techniques and codes; signature materials and
treatments; and signature control design methodology.

(k) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) related to the defense articles
listed in this category. (See § 125.4 of this subchapter
for exemptions; see also § 123.21 of this subchapter).
Technical data directly related to the manufacture or
production of any defense articles enumerated
elsewhere in this category that are designated as
Significant Military Equipment (SME) shall itself be
designated SME.

Category XIV --Toxlcologlcal Agents and
Equipment and Radiological Equipment

*(a). Chemical agents including but not limited to .
lung imritants, vesicants, lachrymators, tear gases -

(except tear gas formulations containing 1% or less
CN or C8), sternutators and irritant smoke, and nerve
gases and incapacitating agents. (See § 121.7.)

*(b) Biological agents.

*(c) Equipment for dissemination, detection, and
identification of, and defense against, the articles in
paragraphs (a) and (b) of this category. '

*(d) Nuclear radiation detection and measuring
devices, manufactured to military specification.

- (e) Components, parts, accessories, attachments,
and associated equipment specifically designed or
modified for the articles in paragraphs (c) and (d) of
this category.

(f) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) related to the defense articles
enumerated in paragraphs (a) through (e) of this
category. (See § 125.4 of this subchapter for
exemptions; see also § 123.21 of this subchapter).
Technical data directly related to the manufacture or
production of any defense articles enumerated
elsewhere in this category-that are designated as
Significant Military Equipment (SME) shall itself be
designated SME.

TABLE 202-1.
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Category XV --Spacecraft Systems and Assoclated
Equipment

*(a) Spacecraft and associated hardware,
including ground support equipment, specifically
designed or modified for military use.

(®)(1) [Reserved) )

(2) Communications satellites (excluding ground
stations and their associated equipment and technical
data not enumerated elsewhere in § 121.1 of this
subchapter; for controls on such ground stations, see
the Commerce Control List) with any of the following
characteristics: . o

(i) Anti-jam capability. Antennas and/or
antenna-systems with ability to respond to incoming
interference by adaptively reducing antenna gain in the
direction of the interference.

(i) Antennas:

(A). With aperture (overall dimension of the
radiating portions of the antenna) greater than 30 feet;
or
(B). With sidelobes less than or equal to -35dB;
or :

(C). Designed, modified, or configured to
provide coverage area on the surface of the earth less
than 200 nm in diameter, where "coverage area” is
defined as that area on the surface of the earth that is
illuminated by the main beam width of the antenna
(which is the angular distance between half power
points of the beam).

(iii) Designed, modified or configured for
intersatellite data relay links that do not involve a
ground relay terminal ("cross-links").

" (iv) Spaceborne baseband processing equipment
that uses any technique other than frequency
translation which can be changed several times a day
on a channel by channel basis among previously
assigned fixed frequencies.

(v) Employing any of the cryptographic items
controlled under Category XIII(b) of this subchapter.

(vi) Employing radiation-hardened devices
controlled elsewhere in § "121.1 that are not
"embedded in the satellite in such a way as to deny
physical access. (Here, "embedded" means that the
device either cannot feasibly be removed from the
satellite or be used for other purposes.)

(vit) Having propulsion systems which permit
acceleration of the satellite on-orbit (i.e., after mission
orbit injection) at rates greater than 0.1g.

(viii) Having attitude control and determination
systems designed to provide spacecraft pointing
determination and control better than 0.02 degrees
azimuth and elevation.

(ix) Having orbit transfer engines ("kickmotors")
which remain permanently with the spacecraft and are
capable of being restarted after achievement of
mission orbit and providing acceleration greater than
1g. (Orbit transfer engines which are not designed,
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built, and shipped as an integral part of the satellite are
controlled under Category 1V of this subchapter.)

(c) Global Positioning System (GPS) receiving
equipment specifically designed, modified or
configured for military use; or GPS receiving
equipment with any of the following characteristics:

(1) Designed for encryption or decryption (e.g.,
Y-Code) of GPS precise positioning service (PPS)
signals;.

(2) Designed for producing navigation results
above 60,000 feet altitude and at 1,000 knots velocity
or greater;

(3) Specifically designed or modified for use
with a null steering antenna or including a null
steering antenna designed to reduce or avoid jamming
signals;

(4) Designed or modified for use with unmanned
air vehicle systems capable of delivering at least a 500
kg payload to arange of at least 300 km.

Note: GPS receivers designed or modified for
use with military unmanned air vehicle systems with
less capability are considered to be specifically
designed, modified or configured for military use and
therefore covered under this subparagraph.

Any GPS equipment not meeting this definition is
subject to the jurisdiction of the Department of
Commerce (DOC). Manufacturers or exporters of
equipment under DOC jurisdiction are advised that the
U.S. Government does not assure the availability of
the GPS P-Code for civil navigation. It is the policy of
the Department of Defense (DOD) that GPS receivers
using P-Code without clarification as to whether or not
those receivers were designed or modified to use Y-
Code will be presumed to be Y-Code capable and
covered under this subparagraph. The DOD policy
further requires that a notice be attached to all P-Code
receivers presented for export. The notice must state
the following: "TADVISORY NOTICE: This receiver
uses the GPS P-Code signal, which by U.S. policy,
may be switched off without notice."

(d) Components, parts, accessories, attachments,
and associated equipment (including ground support
equipment) specifically designed, modified or
configured.for the articles in paragraphs (a) through
(c) of this category, as well as for any satellites under

.the export licensing jurisdiction of the Department of

Commerce, except as.noted below:

Explanatory Note

This language is not intended to preclude a
license application of a complete satellite that is under
the jurisdiction of the Department of Commerce from
including in that license application any directly
associated components, parts, accessories, attachments
and associated equipment (including ground support
equipment) unless such items are specifically
identified for control in paragraphs (a) or (b) of this

TABLE 202-1. [Continued]

202-13

Change No. 6, 10 May 94



category or any other category of § 121.1 of this

subchapter. It is understood that spares, replacement
parts, ground support and test equipment, payload
" adapter/interface hardware, etc. are typically provided
- as part of a satellite launch campaign; however, such
items are only exempt from USML licensing when
their intended use is directly related to supporting the
Commerce-licensed satellite launch campaign. Once
the satellite has been successfully launched, it is
understood that such items remaining unlaunched will
be returned to the United States. _
(e) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §

120.8 of this subchapter) directly related to the .

defense articles enumerated in paragraphs (a) though
(d) of this category. (See § 125.4 of this subchapter
for exemptions.) Technical data directly related-to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
" designated as Significant Military Equipment (SME)
shall itself be designated SME. In addition, detailed
design, development, production or manufacturing
data for all spacecraft systems and specifically
designed or modified components thereof, regardless
of which U.S. government agency has jurisdiction for
export of the hardware.(See § 125.4 of this subchapter
for exceptions.) This restriction does not include that
level of technical data (including marketing data)
necessary and reasonable for a purchaser to have
assurance that a U.S.-built item intended to operate in
- space has been designed, manufactured and tested in
conformance with specified contract requirements
(e.g., operational performance, reliability, lifetime,
product quality, or delivery expectations) and data

necessary to evaluate in-orbit anomalies and to operate

and maintain associated ground equipment.

Catégory XVI --Nuclear Weapons Design and Test
Equipment

*(a) Any article, material, equipment, or device
which is specifically designed or modified for use in
the design, development, or fabrication of nuclear
weapons or nuclear explosive devices. ( See § 123.21
of this subchapter and Department of Commerce
Export Regulations, 15 CFR part 778).
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enumerated elsewhere in this category that are -

designated as Significant Military Equipment (SME)
shall itself be designated SME. .

Category XVII --Classified Articles, technical Data
and Defense Services Not Otherwise Enumerated

*(a) All articles, technical data ( as defined in §
120.21 of this subchapter) an defense services { as
defined in § 120.8 of this subchapter) relating thereto
which are classified in the interest of national security
and which are not otherwise enumerated in the U.S.
Munitions List.

Category X VIII -j-( Reserved )
Category XIX ---( Reserved )

Chtegory XX \ ---Submersible Vessels,
Oceanographic and Associated Equipment

*(a) Submersible vessels, manned or unmanned,

tethered or untethered, designed or modified for -

military purposes, or powered by nuclear propulsion
plants.

*(b) Swimmer delivery vehicles designed or
modified for military purposes.

(c) Equipment, components, pai'ts, accessories,
and attachments specifically designed or notified for
any of the articles in paragraphs (a) and (b) of this
category. : ’

(d) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (c) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture or production of any defense articles
enumerated elsewhere in this category that are
designated as Significant Military Equipment (SME)
shall itself be designated SME."

Category XXI ---Miscellaneous Articles

(a) Any article not specifically enumerated in the

~ other categories of the U.S. Munitions List which has

*(b) Any article, material, equipment, or device .

which is specifically designed or modified for use in
the devising, carrying out, or evaluating of nuclear
weapons tests or any other nuclear weapons
explosions, except such itemis as are in normal
commercial use for other purposes. :

(c) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) through (b) of
this category. (See § 125.4 of this subchapter for
exemptions.) Technical data directly related to the
manufacture. or production of any defense articles

|

substantial military applicability and which has been
specifically designed or modified for military
purposes. The decision on whether any article may be
included in this category shall be made by the Director
of the Office of Defense Trade Controls.

(b) Technical data (as defined in § 120.21 of this
subchapter) and defense services (as defined in §
120.8 of this subchapter) directly related to the defense
articles enumerated in paragraphs (a) of this category.
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Section 203 - Special Provisions ' |

20301  CONSTRAINTS ON ELIGIBILITY.

A. Terrorism. Unless the President finds that the national security requires otherwise, he
shall terminate all assistance. sales. credits and guaranties to any government which aids or abets
(by granting sanctuary from prosecution) any individual or group which has committed an act of
international terrorism. {Sec. 620A. FAA. and Sec. 3(f). AECA]

B. Nationalization of LS Property. Assistance will be suspended for countries which
have nationalized. expropriated, or seized US property. or have imposed discriminatory taxes.
Assistance is also to be suspended if a country has initiated steps to repudiate or nullify existing

agreements with US citizens or entities without taking proper compensatory action {Sec. 620(e).
FAA].

C. Transfer. The Purchaser or grant recipient must agree not to transfer title or
possession of any defense article or related training or other defense services to any other country
without prior US consent; the President must report to the Congress before such consent is given.
[Sec. 3(a)(2). AECA. and Sec. 505(a), FAA]. Special care must be taken to ensure that minor
repair parts. fuel. or other defense articles which lose identity when co-mingled, are controlled by
the recipient government using a procedure which will reasonably assure there will be no non-
approved transfers (see Section 90006).

D. Proper Use of Materiel. Sales and assistance may be made to countries only for
purposes of internal security, legitimate self-defense, civic action. or regional or collective
arrangements consistent with the United Nations (U.N.) Charter, or requested by the U.N. (Sec.
4, AECA, and Sec. 502, FAA).

E. Communist-Controlled Countries. Assistance may be provided to Communist
countries only if the President exercises his waiver authority under section 614(a), FAA and
concomitantly finds and reports to Congress that such assistance is vital to the security of the
United States and promotes the independence of the recipient country from international
communism. [Sec. 620(f). FAA).

F. Narcotics. Economic and military assistance and sales to a country will be suspended
if the President determines the government of that country has failed to take adequate steps to
prevent either the sale of illegal drugs or other controlled substances to US government personnel

or their dependents or the smuggling of such narcotics into the United States. [Sec. 481(h).
FAA]J. :

G. VYiolations. Any government using American equipment and’or services in substantial
violation of an applicable agreement entered into under US law with that government shall be
made ineligible for future US assistance until such time when the President determines that such
violations have ceased and has been assured that they will not recur. [Sec. 503(d). FAA. and
Sec. 3(c). AECA].

H. Police, Counterterrorism, and Military Intelligence Programs.

1. The FAA prohibits using funds authorized under the Act to conduct any police
training or related programs cither in a foreign country, or in the United States. All military
assistance, not just training. is subject to this prohibition.
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2. Police training in the context of the FAA prohibition includes military police as
well as civilian police, if the military police perform on-going civilian law enforcement
functions. Neither the name given to a unit nor the ministerial authority under which it operates
is sufficient to determine whether a particular unit is a "police unit." The determining factor is
the nature of the functions performed by the unit. Assistance in foreign countries for any phase
of civilian law enforcement (except maritime law enforcement or international narcotics control)

is prohibited.

3. The AECA does not prohibit police training or related programs. However, prior

DSAA approval shall be obtained before offering this type of defense article or service through
FMS procedures.

4. If the DSAA authorizes foreign students to attend military police training. foreign
governments must certify that the students will not be involved in any civilian law enforcement
functions for at least two years after receiving the training.

5. Law enforcement includes apprehension and control of political offenders and
opponents of the government in power (other than prisoners of war), as well as persons suspected
of common crimes.

6. The prohibitions discussed above do not apply to units that have the sole function
of that aspect of internal security which may involve combat operations against insurgents or
legitimate self-defense of national territory against foreign invasion. whether or not the unit is
called police.

7. If some personnel from a smaller unit within a larger unit that is eligible for
assistance are detailed to on-going civilian law enforcement functions, then just the smaller unit
will be prohibited from receiving grant support under the FAA. However. no grant funds may be

used in any program of internal intelligence or surveillance on behalf of any foreign government
either within the US or abroad.

8. Antiterrorism and counterterrorism training may be requestéd through the
Department of State (Attention: M/CT and PM/SAS) using United States Embassy channels.
The DSAA should be informed of any request for antiterrorism or counterterrorism training.

9. Limited military intelligence training is available. The scope of this type training
shall be limited to training that is directly related to combat or operational intelligence or
intelligence management of combat or operational intelligence ar the joint military staff level. In
case of doubt about whether or not a particular course or type of training falls into one of these
two categone> obtain a clarification from the DSAA

10. Defense articles and defense services will not be sold or leased to foreign
organizations or personnel under the AECA unless they are part of the national defense
establishment. under the direction and control of the ministry responsible for defense matters.

11. Requests for training for foreign personnel (or units) that are not part of the
Defense Ministry must be directed to the Department of State and to the Agency of International

Development through United States Embassy channels The DSAA and relevant MILDEP
should be informed of the request.

12. Prior DSAA approval must be obtained for the sale or lease of defense articles.
defense services. or training to foreign organizations or personnel if they are engaged in on-going

civilian police functions under the direction and control of the ministry responsible for defense
matters.
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I.  Incendiary Items, White Phosphorous, and Riot Control Agents. The following is
USG policy regarding the sale of these items:

1. Napalm. including napalm thickener. dispensers. and fuses will not be provided
through FMS or on a commercial basis.

2. Requests for white phosphorus munitions should be submitted in accordance with

the procedures established for SME (Section 700). Requests should indicate. by type of

ammunition requested. the quantity and intended use of the ammunition. Requests should be
accompanied by the US mission's opinions as to whether the amount requested is reasonable in
relation to the intended use. current on-hand inventories. and predictable usage rates of such
items; and requests must also contain assurance from the host government that the white
phosphorus munitions will be used only for purposes such as signalling and smoke screening.
DSAA will be responsible for coordinating approval of the request. Upon approval, DSAA will
advise the cognizant DoD component of the approval along with the conditions for its use which
will be made a part of the LOA.

3. Riot control agents may not be provided via FMS, but certain types are available
on a commercial basis. Such proposed commercial sales require that an export license be
obtained from the DoS. Office of Defense Trade Controls.

J. M-833 and Comparable Depleted Uranium Rounds. FAA Sec 620G prohibits sale
of M-833 depleted uranium ammunition and comparable anti-tank rounds containing a depleted
uranium penetrating component except to NATO member countries, major non-NATO allies,
Taiwan, and countries for which a Presidential national security interest determination has been
completed. Such a determination has been completed for the M-833 round for Barhrain and
Saudi Arabia and the M-829 round for Saudi Arabia and Kuwait.

K. Stinger. Section 532, Foreign Operations, Export Financing, and Related Programs
Appropriations Act, FY94 continues the prohibition on provision of Stringer to countries
bordering the Persian Gulf (Iraq, Iran. Kuwait, Saudi Arabia, Qatar, United Arab Emirates, and
Oman).. Based on a Presidential Determination and other specific circumstances discussed in
Section 581. Foreign Operations, Export Financing. and Related Programs Appropriations Act.
1990/PL 101-167. this prohibition does not apply to Bahrain's one-for-one purchanse of
replacement missiles.

L. Anti-Personnel Landmines. Section 356 of the Foreign Operations, Export
Financing, and Related Programs Appropriations Act of FY97 (PL 104-208) extends the
moratorium on sale. transfer. or assistance with respect to the provision of anti-personnel
landmines.

20302 SHIP TRANSFERS.

A. Vessels 20 years old or more and no more than 3.000 tons (light load displacement) or
less may be transferred after 30 continuous days of the date that the USN notifies Congress of its
intent to make the transfer. Naval vessels less than 20 vears old or more than 3.000 tons may be
transferred only after enactment of specified legislation authorizing the transfer. These criteria
and Congressional oversight provisions are prescribed by 10 USC 7307.

B. Regardless of the method of transfer (sale or lease) the foreign government will
normally pay all costs incidental to the transfer.
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C. Leasing of ships must be in accordance with AECA Chapter 6 unless otherwise

expressly authorized by separate legislation. Such leasing is reserved for exceptions where a sale
is not feasible.

D. Ship transfer and approval procedures:-

1. The foreign government normally requests P&A, followed by a formal request for
transfer expressed in diplomatic notes. The latter is a prerequisite to Congressional notification
~under the AECA for a lease, and to submitting notification to the Congress or requesting
authorizing legislation under 10 USC 7307.

2. Ship transfers are coordinated by the Director, Navy IPO. DSAA coordinates all
transfers within OSD and with DoS. DSAA ensures compliance with statutory notification and
authorizing legislation requirements. The Navy prescribes policies and procedures for ship
transfers in SECNAYV Instruction 4900.48 series. :

3. Navy [PO submits each request for sale to the Director, DSAA. This takes the
form of either a draft Congressional notification letter or a draft ship transfer bill, pursuant to 10

USC 7307. Each request will include a statement of approval from the Secretary of the. Navy or
his designee.

4. Lease procedures are found in Chapter 12. Leases entered into under the authority
of specnﬁc legislation (per 10 USG 7307) will be coordinated and staffed on a case-by-case basis.
Director, DSAA, will coordinate all ship lease requests and advise Navy IPO of approval or
disapproval. If approved, Navy IPO may offer the ship to the requesting country concerned,
when statutory notification or legislative authorization requirements have been met.

20303 SUSPENSIONS AND CANCELLATIONS OF SECURITY ASSISTANCE.

A. If DoS determines that it is necessary to suspend security assistance to a particular
country, the Director, DSAA, will issue instructions to the SA program IAs. The following
procedures normally will be employed:

1. All deliveries of defense articles to the embargoed country will be stopped
immediately. No release of new LOAs will be made. No materiel will be released to the
country's freight forwarder or to the country. There should be no new contracting acnons for an
embargoed country; on-going contracting actions should be suspended

- 2. If procurements have been started, but comracts have not been a\xarded the [A
should inform DSAA of the details and ask for guidance.

3. Nommally. contracts that have been awarded should continue. However, DSAA
should be informed when deliveries are ready to be made so that the possible diversion of the
materiel to another country. or to a DoD component, or to storage can be decided. The Director.
DSAA, will issue appropnate instructions once the decision is made.

4. Shipments of defense articles, where the materiel is under USG control, will not
be loaded at the ports of embarkation. Materiel already enroute to the country will not be
delivered: it will be retained under USG control.” Defense articles that fit these categories should
be stored by the appropriate DoD component using the most economical storage until further
DSAA instructions arrive.
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5. Materiel ready for shipment from a contractor should be shipped to an appropriate
DoD facility for segregated storage until DSAA disposition instructions arrive. Arrangements
for storage at the contractor's facility may be made if that is the most economical storage.

6. Requisitions submitted against either a CLSSA or a blanket order FMS case will
be held by the receiver. Requisitions from an embargoed country will not be filled.

7. With regard to training funded through an FMS case or under IMET. students in
training before the suspension date notification may complete their course. Sequential training
(proceeding to the next scheduled course) is excluded unless specifically authorized by the
Director, DSAA. Students who have not started training by the suspension date will not begin a

course. Instructions on what to do with students from embargoed countries will be provided by
the DSAA (also see 100120.G.).

8. Within ten days of a suspension notification. the IA will advise DSAA of the
impact of the suspension. This should include the identification of major items and significant
secondary items that are within the DTS and which are scheduled for release to the embargoed
country within 30 days, and those items that are on order but which have not been shipped. As
soon as possible and not later than 21 days after the suspension, DSAA should be advised of all
other materiel that is either enroute, scheduled for shipment within 30 days, or on order but

unshipped. The latter report should also identify the total unused dollar value on blanket order
and CLSSA (FMSO 1) cases.

B. Suspension of delivery is not the same as FMS case cancellation or contract
termination action. DoS may extend a suspension to become a cancellation in accordance with
AECA Secs 2(b) and 42(e). If State makes this decision, case cancellation and contract
termination will be directed by DSAA. Specific guidance about disposition of items, funding,
etc., will be provided after a case-by-case review.

C. DosS has responsibility for issuing instructions with respect to revoking and refusing to
issue export licenses and will deal directly with foreign government representatives in cases

where title has passed to the Purchaser but which may be in storage or in transit within the
United States. :
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CHAPTER THREE

RESPONSIBILITIES AND RELATIONSHIPS

Section 300 - Responsibilities

30001 GENERAL,
A. Within the Executive Branch, the NSC, the OMB, the Department of the Treasury, and

others all have responsibilities related to security assistance. However, aside from the President,
the principal legislated responsibilities fall to the Secretary of State and to the DoD. .

1. The Secretary of State is responsible for continuous supervision and general direc-
tion of the program. This includes determining whether there will be a program for a particular
country or activity and, if so, its size and scope. It also includes the determination of whether a
particular sale will be made and, if so, when.

2. The SecDef is responsible primarily for establishing military requirements and for
implementing programs effecting the transfer of defense articles, and services. _

B. The Cbngrcss authorizes and appropriates the funds for the USG financed portions of
SA. Congress also has an oversight role with respect to the sale of defense articles and services to
foreign countries and international organizations.

30002. THE DEPARTMENT OF DEFENSE.

A. The growing size, complexity, and importance of the SA program requires that
recommendations, decisions, and implementing actions be coordinated and tracked in a timely
manner to ensure coherent support of foreign and national security objectives. Several
departments, agencies, and offices are involved in the coordinations. (See Table 300-1.)

B. The SecDef has directed a DoD-wide emphasis on NATO Defense Cooperation in
Armaments to embody armaments cooperation, DIC, reciprocal MOU implementation, and SA. It
is essential that Defense Cooperation in Armaments activities be coordinated and tracked in a timely
manner. See Table 300-2 for channels of decision for Defense Cooperation in Armaments. Table
300-3 lists Defense Cooperation in Armaments programs and the OSD office of responsibility.

C. Detailed requirements relating to security assistance are found in the FAA, AECA, and
Executive Orders that give SA authority and responsibility to the SecDef. There is additional detail
in applicable DoD directives, instructions, terms of reference, and in specific memoranda signed by
high level defense officials. In general, the major responsibilities of the principal DoD components
are:

1. USDRP acts for the SecDef and is his principal representative and spokesman on SA
matters. He works closely with the Director, DSAA, who provides staff support for SA matters.
USDP is responsible for overall policy and relationships in regard to the NATO Alliance, and
individual nations therein and other alliances and security partners and to ensure that both US and -
allied technology receive the appropriate and necessary protection through management of
technology security. USDP will provide coordination with State for all bilateral/multilateral
agreements. '
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2. The OUSD(P) Assistant Secretaries with regional responsibilities have an interest
and coordination responsibilities in security assistance policy that directly affects their regions and
work with the Director, DSAA, on regional SA policy matters and budget development.

3. USD(A&T) in coordination with USD(P) is responsible to promote coordination,
cooperation, and mutual understanding of all matters related to assigned activities, both inside and
outside of DoD, including oversight and policy formulation for international agreements on
systems acquisition matters with NATO allies and other friendly nations. Serves as National
Armaments Director (NAD) and interfaces with allied NADs. Responsible for delivery and
movement policy and policy formulation for international logistics and military construction
agreements and implementation of coproduction agreements with NATO allies and other friendly
nations in coordination with USD(P). Also responsible for development of policies, systems,
plans, and reviews directed at industrial base and resources, industrial preparedness, production
and manufacturing support, technical data management. The DoD procurement focal point for
armaments cooperation and international acquisition policy.

4. ASD(C) establishes policy and proccdureé involving financial management, fiscal
matters, accounting, pricing, auditing, and international balance of payments as these matters relate
to security assistance.

5. DSAA is the principal organizational element through which the SecDef carries out
his responsibilities for SA. It serves as the DoD focal point and clearinghouse for tracking arms

k%

transfers, budgetary, legislative, and other SA matters through the analysis, coordination,

decision, and implementation processes. It keeps all concerned elements of the DoD informed
about the status of ongoing SA actions and raises issues through appropriate channels when
decision of higher authority is required. The agency is also responsible for the conduct of
international logistics and sales negotiations with foreign countries, and the maintenance of liaison
with and the provisions of assistance to US industry in the export of military equipment and
services. All authorities conferred on the SecDef by the FAA and the AECA, and all authorities
under those acts delegated by the President to the SecDef, are redelegated to the Director, DSAA.

6. The Secretaries of the MILDEPs advise the SecDef on all SA matters that have an
impact on their departments. They act for the SecDef on SA matters only when the responsibility
has been specifically delegated. The Secretaries also ensure that their departments are responsive
to the SecDef (or to those to whom an appropriate delegation of authority has been made).

7. MILDEPS have the performance of SA as an integral part of their overall defense
mission. They procure and provide defense articles and services to meet approved SA
requirements. They also are responsible for providing information necessary to ensure that proper
- SA planning can be accomplished; e.g., information related to production capacity that is
associated with integrating MILDEP and SA procurement planning.

8. The Director, DLA advises the SecDef on all SA matters impacting on or relating to
DLA and acts for the SecDef where responsibility for such action is delegated. DLA is responsible
for preparing FMS cases for articles and services managed for DoD by DLA, including cataloging

services, contract administration services on US allies’ commercial contracts for defense supplies -

and equipment produced in the US, and the sale of DoD and MAP disposable defense articles.
DLA will coordinate on military service FMS cases relating exclusively to medical equipment and
supplies, clothing and textiles (C&T), subsistence, and bulk petroleum. As the item manager for
consumable stock-funded secondary items, DLA supply centers will work closely with the military
services in filling requisitions, processing RODs, case closure, and other actions related to items
for which they are the managers. _ :
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9. IC S correlates SA objectives with joint military force planning. The Chairman of
the JCS provides the SecDef with military advice on SA. The OJCS and. as appropriate, the JCS

shall provide a military perspective and advice on proposed transfers of MDE and technology
and participate in national disclosure policy considerations.

10. The Unified Commands have SA and Armaments Cooperation responsibilities;
i-e.. to correlate programs with regional plans. provide military advice. support the SAOs. and
contribute to the budget development process.

11. Security Assistance Organizations.

a. The generic term SAQO encompasses all DoD elements. regardless of actual
title, located in a foreign country with assigned responsibilities for carrying out security
assistance management functions under Section 515 of the FAA. This section of the law
authorizes members of the MILDEPs to be assigned in foreign countries to manage SA programs
administered by the DoD by performing one or more of the following functions:

(1) Equipment and services case management
(2) Training management
(3) Program monitoring

A (4) Evaluation and planning of the host government's military capabilities
and requirements : '

(5) Administrative support
(6) Promoting RSI, and other armaments cooperation measures
(7) Liaison functions exclusive of advisory and training assistance

b.  The purpose. under US law. for establishing and assigning personnel to an
- SAO is for in-country management of international SA programs conducted under Chapter 2 and
Chapter 5 ot the FAA and under the AECA. The programs include grant military assistance
(including those grant programs provided under the authority of Peacekeeping Operations.
Section 53531, Chapter 6. FAA). IMET. and FMS. The SAO is the in-country mechanism. as
authorized under DoD Directive 5132.3. under the direction and supervision of the Chief of the
US Diplomatic Mission. for ensuring that DoD SA management respon51bnlmes prescribed by
US law and Executive direction. are properly executed.

¢. The functions which should normally be performed by SA personnel
~ assigned to the SAO under the authority of FAA Sec 515 are as follows:

(1) Program Management and Oversight. These functions are described as
providing the in-country management oversight of all SA activities; to ensure they are conducted
in a proper and legal manner and to provide the interface for the exchange of information and
advice between the host nations’ military establishment, the Chief of the US Diplomatic Mission.
and DoD components responsible tor the SA programs. This includes promotion of RSI. and
other armaments cooperation measures among members of NATO and with the Armed Forces of
Japan, Australia. and New Zealand in connection with SA programs.
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(2) Advisory and Training. Personnel assigned to SAOs may provide
advisory and training assistance to the host country military establishment; however. this
assistance must be kept to an absolute minimum and cannot impact on the ablllty of the SAO to
fully perform its SA management responstbilities.

(3) The Chief of the SAO. when designated the United States Defense
Representative (USDR). will comply with DoD Instruction 5105.47. US Defense Represcntatives
in Foreign Couniries. on all matters relating to USDR. In general terms, the Chief will provide
oversight and in-country supervision of personnel ‘assigned to non-SA functions in addition to his
SA functions and will serve as a channel of communications between non-SA personnel and the
appropriate interested agencies, the UCOM, JCS, and DSAA. as well as facilitating interface
with the host government and the Chief of the US Diplomatic Mission.

d. Those functions which are more properly performed by other than SA
personnel assigned and funded under the authority of FAA Sec 515 are broken into the following
categories:

(1) Advisory and Training. If direct advisory and training assistance is
required for a specific purpose (particularly such assistance related directly to an FMS case), it
must be provided by TAFTs. TATs. MTTs, or similar teams authorized by the FAA or the
AECA and paid for by the host country through a case.

(2) Armaments Cooperation. Provide for the required in-country liaison,
administration, information exchange and other activities in applicable countries in support of the
Nunn initiatives, allied participation in the SDI, the implementation of bilateral DIC MOUs, and
other related armaments cooperation initiatives. When personnel are required to be dedicated to
Armaments Cooperation. such personnel will be funded from other than SA sources. Personnel
shall be under the supervision and oversight of the SAO Chief.

(3) Collateral Duties. Assignment of collateral duties must have the
approval of the Chief of Mission. These collateral duties most often relate to functions
performed on behalf of US forces under the direction of the CINC. If these duties are to be
conducted on a permanent basis. a review and classification prior to assignment to determine
appropriate funding category should be conducted and provided to the UCOM and the Director.
DSAA. These duties may be performed by SAO personnel if they do not detract from the SAO'
ability to efficiently perform the SA mission.

e. Following are the general criteria for reviewing, requesting, and approving
SAO manning authorizations:

(1) The functions of the SAO as a whole and of each of its members must
be related primarily to SA management. SAO manning must be justified based on the SA duties
to be performed. If it is a SA management requirement. manning should be requested and
funded through SA channels. If the requirement involves training and advising. it should be
funded by the country. If the requirément is non-SA. manning requests should be justified and
processed with the UCOM Special Activities Joint \Ianpo“er Program (JMP) and tunded by
other appropriation (e.g.. O&M. MPA. or R&D).

(2) When a major US policy initiative with a country results in the need for
personnel to support exercises. prepositioning, ship visits, or other efforts, these personnel should
be provided under other appropriations. When these functions gradually accrue to the SAQ, it is
more difficult to determine the threshold at which personnel should be shifted to other
appropriations or new personnel added. As a general rule, an individual should be on the SA
JMP if he spends 50 percent or more of his time performing SA functions. Conversely. personnel
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spending 50 percent or more of their time performing non-SA functions should be carried as, or
transferred to, an alternatively funded position. :

(3) Problems can arise when a number of individuals in an SAO each accrue
non-SA functions while performing mostly SA functions. During manpower reviews and upon
the occasion of a request for increased manning, these functions should be sorted out, and if one -
man-year or more of the SAO's effort is devoted to O&M, MPA, R&D, or other functions, those

“functions should be combined into a single position, if possible, and funded accordingly.

(4) Many SA functions can be satisfied either by personnel who are
permanently assigned to an SAO or by temporary personnel paid by the country on a case; i.e.,
TAFTs, TATs, MTTs. In this case, the degree of involvement, the extent of dedicated effort
required to perform the function will be the determinant. In general, temporary personnel from
outside the SAO should be used to accomplish SA functions if those functions would detract from
permanently assigned SA personnel performing their primary management and oversight duties or
if it involves dedicated training and advising functions performed in the field or at least outside the
local MOD central office. Permanently assigned SA personnel should not be dedicated to a single
project when its primary purpose is to assist the host government in a function in which the host
government should be ultimately self-sufficient. Dedicated planning, training, advising, and
management of logistics centers are a few examples of SA functlons that should be paid for by the
host government.

(5) The determmauon of which positions, if any, will be added or changcd to
another funding source will be based on UCOM, JCS, and DSAA assessment of the extent of the
degradation of the SA mission performance by non- SA duties. Any revised manpower costs as a
result of such changes will be processed under the regular procedures of the JCS and apphcable
directives and will be coordinated with appropriate DoD offices.

(6) The SAO can provide normal administrative support for personnel
assigned in country to perform non-SA functions so long as such support does not reach a level
that would require additional administrative personnel. If the support for non-SA personnel
requires additional administrative personnel, O&M, MPA, R&D, or other funded billets should be
provided.

(7) Positions that are approved by authority other than an SAO JMP to
perform non-SA functions under the oversight and supervision of the Chief of the SAO (or in his
capacity as the US Defense Representative) should be: clcarly identified as such on the SAO JMP
but not as an SAO personnel authorization.

f. Alisting of appropriate SAO program management and oversight functions is
at Table 300-4. ‘ '

g. A listing of appropriate SAO Armaments Cooperation functions is at Table
300-5.

h. The SAOQ is responsible for safeguarding US classified information located in
foreign countries which is required for conduct of the SA mission. Except for classified
information that has been authorized for release to a foreign government or international
organization pursuant to DoD Directive 5230.11, and is under the security control of that
government or organization, the retention of US classified materiel is authorized only if it is
necessary to satisfy USG requirements of the SA mission. This includes classified materiel
temporarily transferred into a foreign country via USG personnel authorized to escort or handcarry
such materiel. Whether permanently or temporarily retained, classified materiels shall be stored
under USG control as follows:
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(1) Ata US military installation, or a location where the US enjoys rights of
inviolability, such as an embassy or consulate.

(2) AtaUSG activity located in a building used exclusively by USG tenants,
_ provided the building is under 24-hour control by USG personnel.

(3) At a USG activity located in a building not used exclusively by USG
tenants nor under host government control, provided the classified materiel is stored in security
containers approved by the GSA and is placed under 24-hour control by USG personnel.

(4) At a USG activity located in a building not used exclusively by USG
tenants but which is under host government control, provided the classified materiel is stored in
GSA-approved security containers which are further secured in a locked room or area to which
only USG personnel have access.

(5) When host government, including locally hired foreign national USG
employees, and USG personnel are co-located, US classified materiel that has not been authorized
for release to the host government pursuant to DoD Directive 5230.11 shall, to the extent possible,
be segregated from releasable classified materiel to facilitate physical control and prevent
inadvertent compromise. However, US classified materiel that is releasable to the host country
need not be subject to the 24-hour US control requirement provided the host government exercises
its own control measures over the pertinent areas or containers during non-duty hours.

(6) Foreign nationals shall be escorted while in areas where non-releasable
US classified materiel is present. However, when required by operational necessity, foreign
nationals may be permitted, during duty hours, unescorted entry to such areas provided the non-
releasable information is properly stored or is under the direct personal supervision and control of
cleared USG personnel who can prevent unauthorized access.

(7) Foreign nationals employed by the USG in SAOs or in other US
installations may not have access to US classified information unless specifically authorized under
a Limited Access Authorization (LAA) issued in accordance with Chapter III, DoD 5200.2-R. As
the LAA is issued under the condition that access is not inconsistent with determination of
- releasability to the country of which the individual is a citizen, the requirements for control of non-
releasable US classified information also apply to foreign nationals employed by the US.

i.  Procedures for implementing AECA Sec 21(c)(2) require a report to Congress,
under certain conditions, within 48 hours of the existence or change in status of significant
hostilities or terrorist acts, or a series of such acts, that may endanger American lives or property.

(1) The report is required when all the following criteria are met, mcludmg
instances where there is doubt in this regard:

(@) US military or US civilian personnel are in-country performing

services under the AECA or the FAA, other than those assigned to SAOs. The term “defense

services,” does not include administrative services performed by the SAO assigned with the US
diplomatic mission to manage SA. The term “US civilian personnel” means USG civilian
employees and United States employees of US firms under DoD contracts financed by SA funds,
including FMS customer funds. If the SAQ is the subject of hostile or terrorist acts, but there is no
one else in country performing defense services, a report to Congress is not required.

(b) The existence or the change in status of hostilitiés or terrorist acts
from the previous situation must be of a meaningful nature.
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(c) The hostilities or terrorist acts constitute a general threat to American
lives or property.

(2) Responsibility for identifying these situations rests with the Chief, SAQO.
The SAO will transmit a message by the most rapid means available to USD(P); DoD General
Counsel (GC); CICS; CINC UCOM; Director, DSAA; Director, DIA; and Secretary of State.

: 3 The SAQ report must show the identity of the country; description of the
hostilities or acts, including an explanation of how they constitute a meaningful change in the
existing situation; the estimated number of US personnel present in country; and any additional
information needed to assist report recipients in evaluating the situation.

(4) Upon receipt of a report, the Director, DSAA, through DSAA GC, will
consult immediately with the DoD GC, providing relevant facts and a recommendation as to
whether a report to Congress under Sec 21(c)(2) should be made. DoD GC will then consult with
USD(P), CJCS, DoS, and others as appropriate, to determine whether a report to Congress will be
made and will advise the SecDef or DepSecDef of the conclusion.

(5) If a report to Congress is required, DoD GC will adv1se the Director,
DSAA, and provide an approved draft of the report. The Director, DSAA, will submit the required
report to Congress. If a report is not required, DoD GC will prepare a memorandum for record
and provide a copy to Director, DSAA.
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TABLE 300-1. Decision Channels for Security Assistance. | **‘
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ARMAMENTS COOPERATION DECISION RELATIONSHIPS FOR SAOs
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TABLE 300-2. Armaments Cooperation Decision Relationships for SAOs.
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TABLE 300-3 |
ARMAMENTS COOPERATION PROGRAMS ‘
U.S. development and acquisition, invdlving the expenditure :
of U.S. funds, or equivalent compensation, to acquire foreign ~ USD(A)-

technical information or components.

Joint U.S./foreign development programs involving shared
efforts and expenditure of U.S. funds or equivalent compen- . USD(A)
sation. .

Foreign production of U.S. designed equipment (i.e., copro-

duction) under predominantly commercial arrangements with USD(A)
shared product improvement potential involving U.S. funds - =
commltted or ant1c1pated :

Foreign productlon of U.S. demgned equipment, under either

commercial or FMS arrangements, with no U.S. program or - DSAA
commitments involved (but with flowback included w1thout :

charge).

Foreign production of U.S. designed equipment (i.e., copro-

duction with anticipated or committed U.S. second source S
utilization (foreign countries acquisition of U.S. data or USD(A)
equipment by means of either commercial or FMS arrange- -

ment is secondary issue).

Foreign production of U.S. designed equipment (i.e., copro-

duction) where principal issue is acquisition of data or equip- DSAA
ment from U.S. sources, via FMS or commercial, without :

U.S. commitment or funding for second source.

Sale of U.S. equipment or services in order to further the '
foreign production of U.S. designed equipment with no U.S. DSAA
commitment or funding involved. '

Cooperative logisiics support arrangements for alliance fielded ASD (P&L)
equipments.

TABLE 300-3. Ai’maments Cooperation Programs. ‘ . .
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TABLE 300-4
SAO SECURITY ASSISTANCE PROGRAM MANAGEMENT
AND OVERSIGHT FUNCTIONS

Maintain liaison among DoD components, the appropriate elements of the US Diplomatic
Mission, and the foreign defense organization in order to:

10.

Enable the foreign government to acquire information needed to make decisions concerning
the acquisition, use, and required training involved in obtaining defense articles and services
from the United States through SA programs (keeping in mind that the host countries are to

be encouraged to establish and depend. to the extent possible, upon their own procuremem
missions in the United States).

Obtain information needed to evaluate host military capability to employ and maintain

equipment being requested and to assist, as required, in the processing of the foreign
government's security assistance proposals.

Enable the United States to request the foreign government to take action in order to

facilitate the timely, efficient, and responsible implementation of approved security
assistance programs.

Assist US Military Departments and their subordinate elements in arranging for the receipt.
transfer, and acceptance of security assistance materiel, training, and other services for
recipient countries.

Monitor the progress of DoD security assistance programs and transactions, initiating appro-

priate remedial action or advising appropriate DoD components on problems and issues
encountered.

Perform required in-country programming. planning, management, and implementation
functions relating to FMS and International Military Education and Training programs.

Keep host country military officials informed on appropriate US security assistance laws.
policies, and procedures.

Monitor FMS billing statements and payments and keep the appropriate host military
informed, as necessary. on financial requirements and procedures.

Engage the host military. to the extent practicable. in cooperative planning for total military
acquisitions in an orderly fashion over a three- to five-year planning period.

Enable the United States to acquire information concerning potential future defense acquisi-
tions by the foreign government and anticipate demands on US resources.

TABLE 300-4.  SAO Security Assistance Program Management and
Oversight Functions.
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13.

14.

15.

16.
17.
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Observe and report on the utilization by. the host country of defense articles, defense
services, and training of US origin. This function should be carried out as a secondary duty.

How and to what extent such observation and reporting should and can be done will vary -

considerably from country to country, and thus no standard procedures are prescribed. The
process for accumulation of information should use all available resources (e.g., country
reporting or documentation, TDY personnel assigned in country performing other duties,
other elements of the US Diplomatic Mission, and spot checks during the normal course of

"SAO duties and travel). Reporting should be done on an exception basis through

established security assistance channels. Records, as accumulated, should be kept on file at

‘the SAO.

Assist the host government in the identification, administration, and proper disposition of
security assistance materiel that is in excess of current needs.

Provide input to the Chief of the US Diplomatic Mission for preparation of the Annual Inte-
grated Assessment of Security Assistance and the Consolidated Data Report.

Coordinate and supervise the activities of all personnel, other than those assigned to the
SAO under the authority of Section 515 of the FAA, who are in country under DoD
sponsorship (excluding DIA) or other SA authority.

When authorized, coordinate and facilitate the interface between US defense industry repre-
sentatives and the host nation defense establishment, and provide oversight, without
limitation to any particular country or group of countries, for in-country RSI and DIC
agreements and initiatives.

Manage the C-12 aircraft activities, when assigned to the SAO.
Perform SAO administrative functions to include preparing and administering the SAO

budget- and continuously reviewing SAO organizational and manning requlrements
consistent with US law and DoD manning criteria.

TABLE 300;4'. SAO Securlty Assnstance Program Management and
Oversight Funcnons (Continued) : .
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- TABLE 300-5
SAO ARMAMENTS COOPERATION FUNCTIONS

1. Insupport of overall armaments cooperation activities:

a.

Liaison for Armaments Director to counterparts in host country Ministry, services and
industry for:

Representations,

Information exchange,

Coordination of contacts,

Advisor on in-country technical capabilities and military developments.

Advisor/liaison for Armaments Director for cooperation in research, development, pro-
duction and support of military systems for:

»  Identification of possibilities and contacts,

»  Transmittal of proposals and liaison with contacts,

+  Point of contact for exchange of data, information, and questions on DOD and
NATO cooperative initiatives and programs,

» - Stimulation of host country participation in cooperative initiatives (e.g., emerging.

technologies, SDI, Nunn Amendment concerning cooperative projects),

+  Participation in negotiations for initiation and continuation of cooperative programs
and monitor ongoing programs,

»  Identification of problem areas and proposing solutions.

‘ 2. In support of specific armaments cooperation (AC) activities:

a.

Liaison for DOD planning and advisory activities intended to develop defense industrial
capabilities in those nations with whom we have a formal AC agreement:

»  Identification of host country defense mdustry needs and capabilities,
Point of contact for exchange of data,
*  Monitoring and assessment of projects under way.

3. Insupport of specific reciprocal defense procurement MOU/MOA implementation:

a.

Substantive and administrative participation and support for:

. »  Bilateral MOU/MOA meetings,

*  Renegotiation of MOU/MOASs and negotiations of annexes to MOU/MOAs,
*  Seminars (government and industry) intended to explain acquisition practices.

Point of contact for MOD and foreign firms on DOD acquisition and logistics practices

and contacts for:

«  Explanation of DOD practices,
»  Identification of DOD contacts, ' _
+  Interface with host country staff/organizations where implementing annex exists.

TABLE 300-5. SAO Armaments Cooperatioﬁ Functions.
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c. Point of contact for OSD and foreign governments to support. initiatives to establish new

- reciprocal procurement MOU/MOAss. ‘

Applicable to all of the above categories are other activities including:

a. Monitoring participating arrangements for protection of U.S. and allied technologies and
military systems as necessary to ensure continued cooperatlve activities.

b. Coordinating host country cooperative activities such as hosting meetings with U.S.
theater force activities, U.S. Mission NATO activities, and representatives of CONUS
organizations located in host country involved with armaments cooperation/DIC.

c. Providing liaison and advisory support for the Services' activities in support of coopera-
tive programs. . _

d. Providing administrative support for visits in connection with above.

e. Serving as POC for U.S. defense industry visits.

TABLE 300-5. SAO Armaments Cooperation Functions. (Continued)
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SECTION 301 - Relationships

101 H MUNICATI

A. Personnel assigned to SAOs serve under the direction and supervision of the Chief of the
United States Diplomatic Mission to the extent provided by law and in accordance with the Presi-
dent's letter to Chiefs of Missions (COM). Unified Command security assistance responsibilities
include the provision of necessary technical assistance and administrative support. The chief,
SAOQ, shall ensure that all activities and those of his organization and fully coordinated with the
COM.

B. The primary channel of communication is direct between the in-country SAQ, the DSAA,
and the MILDEP security assistance elements as appropriate. Information copies of com-
munications of record are provided to the Unified Command for evaluation and comment as
specified by the Unified Commander.

C. The Services maintain overseas offices directly under their Commands which coordinate
acquisition activities, identify technological capabilities, stimulate participation in joint projects and
fund local basic research and studies. Recognizing the potential of these Service offices to the
SAOs, formal liaison arrangements will be established locally, with applicable unified command
cognizance, to maximize complementary activities.

102__DIRECTIVES AND RECORD COMMUNICATIONS, Security assistance direc-
tives and record communications to the Unified Commands, SAOs, and MILDEPs that have
military operational or policy implications require coordination with the OJCS. All JCS SA
directives and record communications to the Unified Commands (e.g., new fighter aircraft sales
policy recommendations), SAOs, and MILDEPs require coordination with the Director, DSAA. If
appropriate, the Director, DSAA will coordinate further within the Office of the SECDEF and the
Executive Branch.
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CHAPTER FOUR
SECURITY ASSISTANCE PLANNING

Section 400 - General

. The purpose of this chapter is to discuss the SA planning
process, where it fits into the national security planning process, and its importance in US
cooperative security efforts with foreign countries.

40002 POLICY. DoD SA planning activities must be in consonance with US military strategic
plans and objectives and policy guidance issued by the SecDef and the SecState (DoDD 5132.3).

40003 GENERAL,
A. Plans are intended to accomplish a common objective, normally within a given time and

space (JCS Pub. 1).

B. SA programs support US national security and foreign policy objectives. SA programs
increase the ability of our friends and allies to deter and defend against possible aggression, to
promote the shouldering of the common defense burden, and to foster regional stability.

C. Long-range SA planning is intended to assist friendly and allied governments to identify
and assess military capabilities and requirements, to provide justification for scarce USG SA
funding, and to provide orderly program implementation. The transfer of end-items is
accompanied by the necessary planning of follow-on support and other elements of continuity.
The reliability of the US on a long-term basis depends on this “total package approach.”

D. Involvement of a friendly government in SA planning and programing normally entails
the release of essential information and data (see Section 50203).

40004 RESPONSIBILITIES. The following shows principal planning agencies, primary
responsibilities for SA planning, and the corresponding document outlining those responsibilities:

A. Security Assistance Offices. “Evaluation and planning of the host government’s
military capabilities and requirements” (FAA Sec 515(a))

B. Unified Commands. “Provide to the JCS a military assessment and impact upon SA
programs within their respective areas of responsibility” (DoDD 5132.3)

C. The Joint Staff. “Coordinate SA with military plans and programs and provide the
SecDef with military advice concerning SA programs, actions, and activities” (DoDD 5132.3)

D. MMQQMM Direct, administer, and supervise the
execution of SA programs (DoDD 5105.38) '

40005 PLANNING CONSIDERATIONS

A. SA planning is at times complex, but must remain adaptive and flexible to ensure that
security assistance is a valuable tool of US national security and foreign policy objectives.

400-1 Change No. 7, 5 January 1996
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B. Friendly governments have the fundamental responsibility to determine and plan their
own security objectives.

C. SA planning differs from the DoD FYDP and plannmg program budget system. This is |

because the USG does not promote defense sales (except in rare instances), financing is obtained
on a year-to-year basis, and funding is usually not assured for the long term. The USG does not
plan for countries; friendly governments shall do their own planning based on their respective
security priorities. The level of planning capability varies from country-to-country; the more
sophisticated the planning in a country, the less likely the country is to make the USG privy to its
plans. Lastly, crises, conflicts, and other events frequently intervene to change directions in
programs and overall financing options. Within these limits, some estimates of needs and
priorities can be made, and every effort must be made to anticipate the shape of the future without
expecting it will result in a definitive SA plan.

D. Discussions and communications between DoD representatives and foreign governmental
officials incidental to the development of plans, programs, and related data shall be conducted in
such a way as to ensure mutual understanding that such discussions or communications do not
constitute or imply any commitment on the part of the US (DoDD 2100.2).

E. SA plans shall take into consideration the economic capabilities of the respective foreigh '

government, the support provided by third parties, and the overall US conventional arms transfer
policy and respective regional conventional arms transfer policies. Except for overriding military
considerations, the build-up of military forces that the prospective recipient country ultimately
cannot support shall be discouraged. In providing SA to less developed countries, emphasis shall
be placed on the development of their capabilities to organize, employ, and manage national
resources allocated to defense.

F. A friendly govemmeh’t needs assessment is critical to the establishment of any long-range
SA plan. The assessment is generally a list of items the country team believes is necessary for the
maintenance of the country’s defense needs.

40006 PLANNING ACTIVITIES AND TQOLS. SA planning is important to both USG-
funded programs and to country-financed (cash) sales. Several planning tools already exist: -

. Fiscal Year Planning Assessment (FYPA). The single most important planning
instrument for USG-funded programs is the FYPA which is prepared by the country team,

normally with the SAO as the focal point. The FYPA provides certain information required as part
of the federal budget development process. If the annual FYPA submission is to have strong
impact, it must be timely and complete. Subsequent to submission of the FYPA to DoS, and the
completion of initial staffing, the Security Assistance Planning and Review Working Group
(SAPRWG) may meet to review the SA programs for the budget year. After this staff effort,
formal interagency coordination (which includes the Department of Dcfense) takes place before
DoS submits the budget to OMB. If DoS and OMB disagree, resolution of issues may take place
in the White House Budget Review Board. The final SA budget for the upcoming fiscal year is
presented in detail and justified to the Congress in the annual Congressional Presentation
Document (CPD). The CPD is requlred by law to be presented to the Congress by 1 February
each year.

. The Javits nggrt (AECA Sec 25(a)).  On or before 1 February of each year, the
President shall transmit to Congress the annual “Arms Sales Proposal” covering all sales, including

USG-funded and cash FMS and licensed commercial exports of major weapons or weapons-
related defense equipment for $7M or more, or of any other weapons-related defense equipment
for $25M or more, which are cons1dered eligible for approval during the next fiscal year (see Table
E-6).
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C. Security Assistance Survey Teams (AECA Sec 26). Teams consisting of USG
personnel, along with host country, commercial contractor, or other representatives, conduct
surveys in a country, as requested by the country. These teams (Table 400-1) review country
military capabilities and deficiencies, generally or in a specific area, and make recommendations to
meet SA objectives. These include defense requirements surveys, site surveys, general surveys or

-studies, and engineering assessment surveys. Funding is discussed in Section 702. Logistics
conferences for program definitization, as discussed in Section 701, are excluded. A
comprehensive survey of a country’s military capabilities may be requested at the time a new
program is initiated in order to provide a baseline for program development. More often, surveys
are conducted in the context of ongoing programs to address specific needs

D. Annual Legislative Initiatives. Each year DSAA sohcus input from the MILDEPs
and UCOMs, through the Joint Staff, regarding the upcoming year’s SA legislative initiatives.
These initiatives are reviewed for submission within the Administration’s proposed annual foreign
aid and defense legislation. DSAA forwards its legislative proposals to the DoD General Counsel
or DoS, as appropriate, for departmental and interagency coordination. The DoD General Counsel
or DoS then submits the initiatives to OMB for approval prior to their being sent to the Congress.

E. Materiel Notices. These notices inform countries of events which will have an impact
on their ability to acquire or support an item through FMS. They normally call for subxmssmn of
an LOR to ensure an ability to acquire items or associated support.

1 . IAs may consider preparation of notice messages or letters under conditions such as
when US production for the items is scheduled to end (for support items, see Section 80204) or
the US is making a periodic buy of items for which there may be foreign demand.

2. Notices will be disseminated only to those countries that have previously shown an
interest in the items. Interest might include purchase, request for P&A data or an LOA for which
data have been released, or purchase of weapon systems which utilize the items. IAs will assure
that countries addressed on the notices are eligible to purchase the items under the NDP. Notices
will be coordinated with DSAA (which will in turn coordinate with DoS) prior to dispatch.

3. Notices initially will be developed within the respecuve MILDEP. The MILDEP will
coordinate proposed notices with other involved DoD Components and then with DSAA prior to
- dispatch. Notice correspondence must include rationale for issuing the notification, the final date
for receipt of an LOR, and the final date for acceptance of the LOA.

!mﬂ7 SECURITY ASSISTANCE IN WARTIME, Under normal FMS procedures, the
USG is precluded from making commitments which would extend into wartime. The US will
continue SA proglams to the extent that US national security requirements permit.

A. The following AECA Sec 42(e)(1) provision is contained in each LOA: Each contract for
sale entered into under Secs 21, 22, 29, and 30 of this Act, and each contract entered into under
Sec 27(d) of this Act, shall provide that such contract may be canceled in whole or in part, or its
execution suspended, by the United States at any time under unusual or compelling circumstances
if the national interest so requires. -

B. While FMS arrangements may be canceled in certain situations, it is normally in the US
interest to continue some or all of the arrangements. Assets may not be sufficient to meet all
requirements. Qutlined below are some of the considerations and a summary of possible
alternatives. ‘
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1. In most situations, SA programs will contmue They may increase for some
countries directly involved in the emergency.

2. DSAA, through the IAs, will identify materiel in the FMS pipeline and the Director,
DSAA, in consultation with the Joint Staff, will reallocate this materiel among FMS countries. The
Joint Staff will consult with the combatant commands as necessary.

3. Assets may be allocated between US and FMS requirements based on the level of
conflict and other pertinent factors

4. The Joint Staff Joint Matencl Priorities and Allocation Board (J MPAB) may review -

requirements based on MILDEP/UCOM input and recommend to the SecDef a worldwide

Allocation Plan. At some point, the US and the FMS logistics flow may be merged into a single

pipeline allocated to the theater by the JMPAB. Within the theater, the UCOM may allocate to US,
allied, and friendly forces. ‘ o

5. A Presidential Determination mxght be proposed to exercise emcrgency authorities;
for example, waiver of AECA Sec 36(b) pre-sale notification rcqulrements or authonty to bill after
delivery (AECA Sec 21(d)).

6. After consultation between DoS and DoD, emergency legislation might be presented
to Congress to meet the needs of the situation; for example, modification of Congressional
reporting reqmremcnts or a supplemental SA funding request.

C. Each country should evaluate its own needs, stock more crmcal items 1f it dcems this to
be necessary to reduce its risk during time of war, keep open the mechanism for expedlted supply
by keeping blanket order and CLSSA cases active, and unilaterally develop contingency plans to
the Minimum Essential Security Assistance Requirements (MESAR) level in order to process
orders quickly through those cases in an emergency. ‘

400-4 Change No. 7, 5 January 1996
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TABLE 400-1

SECURITY ASSISTANCE SURVEY TEAMS
(Under AECA Sec 26)

I. GENERAL

A. OASD(SA) coordinates DoD actions relating to surveys to assess country or
international organization capabilities and to identify future needs. This includes the required
interface with DoS, ACDA, and other agencies. Survey actions, including personnel details, also
are coordinated with the Joint Staff and DSAA.

B. The decision to dispatch a survey team will include an assessment of US and country
impact of funding the program for which the survey is being conducted, the program’s regional
arms control implications, interface with current arms sales policies, and pertinent data beyond
strictly military considerations, such as human rights factors. This information will be reflected in
the Terms of Reference (TOR) developed by the combatant command/lead agency and provided to
the team.

C. Teams normally will be led by DoD, with DoS invited to provide a deputy team chief of
roughly comparable rank. MILDEP affiliation shall be determined by the purpose of the survey.

. For surveys to meet a requirement rather than to evaluate overall capabilities, the lead agency will

be identified during initial staffing of the requirement. When a joint team is required, the team
chief will be determined on the basis of the MILDEP having predominant interest. DoD
participation shall be limited to the minimum number required to gather effectively the technical
information necessary to ensure the success of the information-gathering effort. The SecState will
have final authority to rule on the participation on the survey team by agencies other than DoD,
although these decisions normally are reached by DoD/DoS consensus. Concerns of other
agencies will be carefully considered in determining team composition. '

D. DSAA, based on AECA Sec 26(b), and as part of the overall AECA Sec 36(a) quarterly
report to Congress, will include a list of SA Surveys authorized during the preceding calendar
quarter. The report will include the following information: Country surveyed, dates of survey,
purpose of survey, and number of USG personnel participating.

1. The lead MILDERP is responsible for submitting the report to DSAA/OPS not later
than 30 days after the end of each quarter. The report will identify SA Surveys conducted during
the preceding quarter. Negative replies are required.

2. DSAA will review each submission and provide a consolidated report with the
quarterly report to Congress.

TABLE 400-1. Security Assistance Survey Teams (Pg 1 of 4)
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. E. Necessary staffing should be accomplished before finalization of survey reports to ensure
that each report reflects a coordinated USG position. Coordination with DSAA is required for each
draft survey report within 30 days of its preparation. Consistent with AECA Sec 26(c), individual
survey reports should not be provided to Congress unless a specific request is received. The lead

MILDEP should ensure that a copy of each such request is forwarded to the Director, DSAA, for

submission to Congress.

II. GENERAL TERMS OF REFERENCE
A. Teams: |

1. Will report to the US Ambassador or, in his/her absence, the charge d’affaires upon
arrival in country and will serve under the overall supervision of the Ambassador. Formal -
consultations with the host country will be conducted subject to the concurrence of the

' Ambassador, with the participation of such embassy staff as s/he may direct (the SAO office is
normally the coordination office within the mission). Prior to departure, the team will brief the
Ambassador as well as the SAO office on its preliminary conclusions. Additionally, the team will
consider, on a case-by-case basis, whether its evaluatlon warrants leaving an interim report with
the host country upon departure.

2. Will ensure recommendations reflect the total package concept including end-items,
ancillary equipment, training, and logistics. Recommendations should not necessarily be based on
US force solutions. At least three levels of funding alternatives should be presented in the report.

3. Should evaluate the military manpower base, its capacity, the existing logistics
support capability, the capability of the country to prevent compromise of sensitive data and
equipment training requirements, and compatibility of reccommended equipment with that currently
in the host country inventory.

4. Will debrief the respective combatant command on prelimmary findings pnor to its
return to the US.

B. Teams should avoid:

1. Making comments to host governments concerning pos51b1e availability of USG
resources in any form. _

2. Pro_v_iding the host government any P&A data, DoD lead times on equipment, or
indicate any prospects for accelerated deliveries. The team, however, may provide general orders
of magnitude information concerning P&A for illustrative purposes. Firm estimates can be
provided only through normal channels and only in response to specific requests conveyed through
the US Embassy, not through the survey team. .

3. Committing the USG to the sale of any specific defense article or service. |

TABLE 400-1,'Security ‘Assistance Survey Teams (Pg 2 of 4)
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4. Providing any possible indication that the USG would assist in construction of
airfields, camps, or other military facilities.

5. Providing any kind of independent assessment or confirmation of the external threat
as perceived by the host country. Release of classified information will be in accordance with
NDP-1. :

6. Providing military advice concerning tactics, doctrine, basing, combat planning, or
operations.
7. Making commitments to follow-up technical discussion or further surveys.

8. Except as discussed in I1.A.1 above, providing the host country with an interim
report.

ITI. SECURITY ASSISTANCE TEAM PROCEDURES

A. Consideration of conducting a survey normally is a result of presenting the USG with a
significant defense sales request, or requesting the USG survey defensive capabilities and
requirements. Also, the USG may, at its own initiative, propose a survey team.

B. The normal response to the initial request for a survey shall be that the scope of the
request requires review before a decision on the survey can be given. A comprehensive review of
current defense sales restraint policies, regional arms control considerations, potential economic
impacts, and human rights implications of defense sales is then initiated.

C. DoS, DoD, and ACDA shall review the defense sales request within the context of policy
guidance, highlighting areas requiring policy decisions. DoD will prepare a preliminary
assessment of the availability of the requested equipment or services, as well as the requesting
nation’s requirement for and technical ability to absorb the items in question. DoS will review the
FMF situation for the host country, where applicable. Any statement regarding FMF beyond the
current fiscal year’s approved budget must receive Executive Office clearance by NSC and OMB.
Future financing contributions can only be made in accordance with prevailing procedures.

D. DoS and AID will estimate the extent of the ability of the host country to devote its
economic resources to defense purchases without an unduly deleterious effect on the host country
economy. Needs for additional information will be identified during this review.

E. Simultaneously with the above review, the US embassy will be instructed by the DoS to
contact appropriate host country ministries to ascertain the extent to which the host country is
willing to commit its own resources to military purposes over the next three-five years, noting that
financial parameters are essential ingredients in a realistic survey effort.

F. The Director, Central Intelligence Agency, will be requested to produce an interagency
threat assessment. '

TABLE 400-1. Security Assistance Survey Teams '(Pg 3 of 4)
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G. Information gathered above is incorporated by DoS (PM) into an Action Memorandum to
the SecState, coordinated with ACDA, DoD, OMB, and NSC, to determine (1) whether to send a
survey team and (2) the mission of the team. In the event a decision is made to send the team prior
to completion of the information gathering process outlined above, as many of the above steps as
are possible will nevertheless be completed prior to the departure of the team. Affirmative
decisions will be reported to Congress by DSAA as required by AECA Sec 26(b).

H. If the decision is made to dispatch a survey team, TOR and team composition will be
developed by DoD in coordination with DoS, ACDA, and AID, if appropriate. The NSC and
OMB must clear TOR and team composition. The US embassy will ensure that the government of
the country to be surveyed understands and accepts the projected scope. If a decision is made not
to dispatch the survey team, the US embassy, by direction of DoS will convcy this decision to the
government, with explanatory rationale.

I. Pre-departure briefings for survey teams will include:

1. Scope and mission of the survey, Congressional or legal considerations, and arms
control considerations (DoS/DoD).

2. Condition of the host country economy (DoS/AID).
3. Political siuiatibn in the host country and personal conduct-in-country (DoS).
4. Threat assessment andbarmed forces (CIA/DIA).

J. In-COuntryb gathering of informatioh. Conduct of the survey team will be in accordance
with the TOR.

K. Within ten duty days after returning to CONUS, a preliminary briefing will be given by

the team chief for relevant DoS, DoD, ACDA, AID, NSC, OMB, CIA, and DIA personnel, with

special attention to issues requiring high level policy review.
L. Within 30 days of Vits return to CONUS, the team will provide the draft report for review.

M. All appropriate agencies will simultaneously review the draft review. The Arms Transfer
Management Group (ATMG) will serve as the interagency forum for the coordination of the report
and the formulation of policy issues. The NSC staff, as necessary, will review the survey findings
and make recommendations to the President.

N. The approved report will be presented to the host country and to Congress, if requested,
pursuant to AECA Sec 26(c).

TABLE 400-1; Securit_y Assistance Survey Teams (Pg 4 of 4)
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CHAPTER FIVE

TECHNOLOGY TRANSFER, CLASSIFIED MILITARY
INFORMATION AND SECURITY

Section 500 - Transfer of» Technology

50001 PURPOSE. The purpose of this section is to provide specific instructions and
guidance for responding to requests for transfer of technology to an approved foreign country or
international organization.

50002 DEFINITIONS. Also See Appendix B.

A. Technology. The technical information and know-how that can be used to design,
produce, manufacture, utilize, or reconstruct goods, including technical data and computer soft-
ware, but not the goods themselves.

B. Critical Technology. Technologies which consist of (a) arrays of de51gn and
manufacturmg know-how (including technical data); (b) keystone manufacturing, inspection, and
test equipment; (c) keystone materials; and (d) goods accompanied by sophisticated operation,
application, or maintenance know-how that could make a significant contribution to the military
potential of any country or combination of countries that may prove detrimental to the security of

the United States (also referred to as Militarily Critical Technology).

C. Goods. Any articles, materials, supplies, or manufactured products, mcludmg inspec-
tion and test equipment and excluding technical data.

D. Item Intrinsic Militar ility. End items other than those identified in the
MCTL whose transfer to potential adversaries must be controlled for the following reasons:

1. The end product in question could significantly enhance the recipient's military or
war-making capability either by virtue of its technology content or because of the quantity to be
sold, or

2. The product could be so analyzed as to reveal U.S. system characteristics and
thereby contribute to the development of countermeasures to equivalent U.S. equipment.

E. Keystone Equipment. Includes manufacturing, inspection, or test equipment and is
the required equipment for the effective application of technical information and know-how.
Keystone materials have the same significance of application.

F. Know-How. Includes the know-how of both design and manufacturing and is the
know-how and related technical information that is needed to achieve a significant development,
production or utilization purpose. This know-how includes services, processes, procedures,
specifications, design data and criteria, and testing techniques.

G. Munitions. Includes:

1. Arms, ammunition, and implements of war.

500-1
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2. Any property, 1nsta11at10n commodlty, material, equlpment supply, or good used

for the purposes of making military sales.

3. Any machinery, facility, tool, material, supply, or other item necessary for the
manufacture, production, processing, repair, servicing, storage, construction, transportation,
operation or use of any artlcle listed in this paragraph. » .

4. Technical data related to State Department Munitions List items.

H. S_t;a_teg;_c_’&ag_e_cas_es_ These are cases involving technology and goods that are
dual-use in nature; i.e., which could be used either for legitimate civilian purposes, or which could
be applied or diverted to aid in mcreasmg a nation's military potential. :

I.  Technical Data:
- Classified information relatm g to defense articles and defense services;
2. Informatron covered by an invention secrecy order; »

3. Informatron which is dlrectly related to the desrgn, engineering, development,
production, processing, manufacture, use, operation, overhaul, repair, maintenance, modification,
or reconstruction of defense articles. This includes, for example, information in the form of blue-
prints, drawings, photographs, plans, instructions, computer software, and documentation. This
also includes information which advances the state of the art of articles on the Munitions List. This
does not include information concerning general scientific, mathematical or engineering principles.

J. Technical Assistance Agreement. An agreement for the performance of defense
- services or the disclosure of technical data, as opposed to an agreement granting a right or license
to manufacture defense artlcles

K. Public Domain. Pu'blic domain means information which is published and which is
generally accessible or available to the public:

1. Through sales at newsstands and/or bookstores;

2. Through subscriptions which are available without restriction to any individual who
desires to obtain or purchase the published information;

3. Through second class mailing privileges grhnted by the USG; or,
4. Ar libraries open to the public.‘
50003 POLICY. |
A. DODD 2040.2, International Transfers of Technology, Goods, Services and Munitions,
establishes the following policy:

1. Treat defense related technology as a valuable, limited national security resource, to

be husbanded and invested prudently in pursuit of national security objectives.

2. . Restrict the export of technology, goods services, and muntions which could

make a contnbutron to the military potential of any other country or combination of countries which

could prove detrimental to our national security interests.
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3. Manage transfers of technology, goods, services, and mumtlons conS1stent with
U.s. forelgn policy and natlonal security Ob_]eCtIVCS

4. Limit the transfer to any country or international organization of advanced design
and manufacturing know-how regarding technology, goods, services and munitions subject to
control under the AECA to those transfers which support specific national security objectives.

5. Support the NDP-1 objectives in those cases where a proposed transfer involves the
release of classified military information. :

B. Implementation. These policies will be implemented through the strategic trade
licensing, munitions licensing, and the FMS process.

C. Procedures. For munitions licensing and FMS cases, applicable MILDEPs will:

1. Give favorable consideration to transfers of services and munitions to allied and
friendly countries which are intended to achieve specific U.S. national defense objectives.

2. Ensure that transfers of munitions and services involving technology receive special
scrutiny, taking into account the importance of arms cooperation with NATO and other close

friends and allies, potentlal third party transfers, and the protection of military capabilities and
technology.

D. &dgasmf_’l‘_e_ghmgal_ﬂam [See Chapter Fourteen, Paragraph 140107.]
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Section 501 - Disclosure of Classified Military Information to
Foreign Governments and International Organizations

30101 PURPOSE. The purpose of this section is to describe the policy and procedures to be

followed in the authorization for the disclosure of classified military information to foreign

governments and international organizations in support of security assistance programs.
50102 POLICY. DOD Directive 5230.11 prescribes that:

A.” All classified military information will be treated as a national security asset which must
be conserved and protected and which may be shared with foreign entities only when there is a
clearly defined advantage.

B. Disclosures and denials of such information to foreign governments and international
organizations will be made only when authorized by those officials specifically granted disclosure
or denial authority in writing, after determining that all of the requirements of NDP-1 have been
met.

C. Decisions to disclose or deny classified military information will be based on a common
standard (DOD Instruction 5230.17) within the DOD. Such decisions will be expedited.

D. To ensure consistency of disclosure decisions, the DOD component having responsi-
bility for taking the action outlined in paragraph 3., above, shall notify other DOD components of
significant negotiations and disclosure decisions concerning subject matter in which they have a
direct or related interest.

50103 DISCLOSURE AUTHORITIES. Under the terms of NDP-1, the NDPC has been

designated as the central authority for the formulation, promulgation, administration, and
monitoring of the NDP. The SECDEF or the DEPSECDEF, personally, and the NDPC are
authorized to grant exceptions to established NDPs. Pursuant to DODD 5230.11, the SECDEF
has delegated disclosure authority to the Secretaries of the MILDEPs and other DOD officials
whose decisions must be in compliance with NDP-1.

50104 RESPQNSIBILITIES. The Deputy Under Secretary of Defense (Policy) has been
designated by the SECDEF to assume DOD responsibility for the oversight and effective

implementation of the national disclosure policy and operation of the NDPC under the provisions
of NDP-1.

1 DISCL RE DECISI
A. All requests for the disclosure of classified information pertaining to or contained in

defense articles and defense services will be evaluated on a case-by-case basis in accordance with
DOD Directive 5230.11 and appropriate MILDEP regulations. A disclosure determination will be

provided to the appropriate implementing agency for guidance in implementing approved transfers.

of classified information. !

B. To record disclosure decisions, FORDTIS has been established as a central repository
for such decisions. Four types of information are recorded in FORDTIS:

1. All decisions made by disclosure officials regarding release of classified docu-
mentary information or materiel. These are normally made within the guidelines of the NDP.
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2. All decisions on requests for exceptions to policy.
3. All disclosures involving top secret information.
4. AlIDOD decisions on munitions license applications.

C. Thisinformation is used on a routine basis to provide a background of previous, similar -
cases by weapon or country. It is also used to make damage assessments if a sudden change
occurs in a foreign government which brings into question its capability to protect U.S. classified
1nformat10n :

D. FORDTIS provides an interactive, real-time terminal at each disclosure office. This
system includes decisions on foreign military sales, munitions cases and commerce licenses.

E. All MILDEPs will follow the instructions in DODI 5230.18 in reporting disclosure
decisions.

50106 KFALSE IMPRESSIONS. Itis the policy of the U.S. to avoid creating false impres-
sions of its readiness to make available classified military materiel, technology, or information.

Lack of strict adherence to this policy may create problems. Much military hardware is unclas-
sified. However, this same unclassified hardware, if sold, may require the release of sensitive
classified information for its operation or maintenance, or for the foreign recipient to receive
training on it. Therefore, the disclosure decision must be made based on the classification level of
all information which may be required for release if the system were to be acquired. If the
proposed foreign recipient is not authorized to receive the highest level of classified information
required, no information, not even unclassified may be released or discussed until the required
authority is obtained. This means that there can be no weapon specific information, and no release
of price or availability data, until authority is obtained to release the highest levcl of classified
information ultimately required for disclosure.

50107 CONTROIL OF FOREIGN REPRESENTATIVES. DOD Instruction 5230.20,
entitled Policy and Procedures for the Control of Foreign Representatives, sets forth standard
procedures concerning requests for visits, accreditations, and attendance at classified meetings by
foreign representatives. Accreditation, as used in DODI 5230.20, pertains only to foreign
representatives, military or civilian, to include U.S. citizens, who are officially employed by a
particular foreign government. As implemented by the MILDEPs and the Defense Intelligence
Agency (DIA), "accreditations” are extended only to the foreign government-sponsored officials
who have a frequent need for contacts with DOD departments and agencies, such as liaison officers
and procurement officials. Normally, those individuals are assigned to the foreign embassy or
mission in the United States. Those foreign officials who do not have a frequent need, such as.
foreign government officials stationed outside the U.S. and foreign industry representatives, must
apply for either a one-time visit authorization or an extended visit authorization.

50108 INDUSTRIAL SECURITY. The security of the U.S depends in part upon the
proper safeguarding of classified information released to industry. The objective of the Industrial
Security Program is to assure the safeguarding of classified information in the hands of U.S.
industrial organizations, educational institutions, and all organizations and facilities used by prime
and subcontractors. The Industrial Security Regulation (ISR), DOD 5220.22-R, sets forth
policies, practices, and procedures of the Industrial Security Program used internally by the DOD
to insure maximum uniformity and effectiveness in its application throughout industry. The
Industrial Security Manual (ISM), DOD 5220.22-M, a companion document to the ISR, is a DOD
publication which contains detailed security requirements to be followed by U.S. contractors for
safeguarding classified information. The ISM is made applicable to industry by management's
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execution of the Department of Defense Security Agreement (DD Form 441), and by direct
reference in the "Military Security Requirements"” clause in the contract.

50109 DEFENSE INDUSTRIAL SECURITY CLEARANCE OFFICE (DISCO).
The Defense Industrial Security Program (DISP) establishes procedures for safeguarding classified
defense information which is entrusted to contractors. Included in these procedures is a system for
determining the eligibility of industrial personnel for access to classified defense information. This
function is performed centrally by DISCO.

11 E
When a USG agency (User Agency) places a contract with a cleared U.S. contractor which calls

for delivery of classified information or materiels to a foreign government (principally FMS
contracts), the responsibility for delivery rests with the User Agency.

111 _TRANSMI F A IEL T F
GOVERNMENTS. Transmission of classified materiel to foreign governments, either to
addresses located in the U.S. or outside the U.S. must be on a government-to-government basis
and in accordance with Chapter VIII of DOD 5200.1-R, Information Security Program Regulation.
After a determination by designated officials pursuant to DOD Directive 5230.11 that classified
information or materiel may be released to a foreign government, the materiel shall be transferred
between authorized representatives of each government. To assure compliance, each contract,
agreement, LOA, or other arrangement that involves the release of classified materiel to foreign
entities shall either contain transmission instructions or require that a separate transportation plan be
approved by the appropriate DOD security and transportation officials prior to release of the
materiel. (See DOD TS-5105.21-M-3 for guidance regarding SCI and DOD C5105.21-M-1 for
COMSEC and Controlled Cryptographic Items (CCI)).

A. Classified materiel to be released directly to a foreign government representative shall be
delivered or transmitted only to a person who has been designated in writing by the recipient
government as its officer, agent, or employee (hereafter referred to as the designated represen-
tative). Foreign governments may designate a freight forwarder as their agent. This written
designation shall contain assurances that such person has a security clearance at the appropriate
level and that the person will assume full security responsibility for the materiel on behalf of the
foreign government. The recipient will be required to execute a receipt for the materiel, regardless
of the level of classification.

B. Classified materiel that is suitable for transfer by courier or postal service, and which
cannot be transferred directly to a foreign government's designated representative as specified in
paragraph A. above shall be transmitted by the Defense Courier Service, authorized DOD
component courier service, Department of State courier system, or U.S. registered ma11 as
prescribed by DOD 5200.1-R for the designated classification level to:

1. Anembassy, consulate, or other official agency of the recipient government having
rights of inviolability in the United States or to

2. . A U.S. Embassy or a U.S. military organization in the recipient country or'in a
third-party country, if applicable, for delivery to a designated representative of the intended recip-
ient government. In either case, the assurance in paragraph A. above and a receipt, must be
obtained. _

C. The shipment of classified materiel as freight via truck, rail, aircraft, or ship shall be in
compliance with the following:
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1. Shipments Resulting from FMS. DOD components authorized to approve an
FMS transaction that involves the delivery of U.S. classified materiel to a foreign purchaser shall,
at the outset of negotiation or consideration of proposal, consult with DOD component
transportation authorities (Military Traffic Management Command, Military Sealift Command,
Military Airlift Command, or other, as appropriate) to determine whether secure shipment from the
CONUS point of origin to the ultimate foreign destination is. feasible. Normally, the USG will use
the DTS to deliver classified material to the recipient government. If, in the course of FMS case
processing, the foreign purchaser proposes to take delivery or custody of the classified materiel in
the U.S. and use its own facilities and transportation for onward shipment to its territory, the
foreign purchaser or its designated representative shall be required to submit a transportation plan.
This plan, as a minimum, shall specify the storage facilities, delivery and transfer points, carriers,
couriers or escorts, the methods of handling to be used from the CONUS point of origin to the
final destination and return shipment when applicable. (See Table 503-4.) The DOD Component
that initiates the FMS transaction shall designate the security officials who are authorized to
evaluate the transportation plan to determine whether the plan adequately ensures protection of the
highest level of classified materiel involved. Unless the DOD Component initiating the FMS
transaction approves the transportation plan as submitted, or it is modified to meet U.S. security
standards, shipment by other than DTS shall not be permitted. Transmission instructions or the
requirement for an approved transportation plan shall be incorporated into the security requirements
of the LOA, DD Form 1513.

2. Shipments Resulting from Direct Commercial Sales. Classified ship-
ments resulting from direct commercial sales must comply with the same security standards that-
apply to FMS shipments. Defense contractors will consult, as appropriate, with the purchasing
government, the DIS Regional Security Office, and the cognizant DOD component prior to
consummation of a commercial contract that will result in thc shipment of classified material to
obtain approval of the transportation plan.

3. Delivery within the United States, its Territories, or Possessions.
Delivery of classified materiel to a foreign government at a point within the United States, its

territories, or its possessions, shall be made only to a person identified in writing by the recipient
government as its designated representative as specified above. The only authorized delivery
points are:

a. An embassy, consulate, other official agency, or designated representative
such as the freight forwarder under the control of the recipient government.

b. Point of Origin. When a designated representative of the recipient government
accepts delivery of classified U.S. materiel at the point of origin (for example, a manufacturing
facility or depot), the DOD official who transfers custody shall obtain a receipt for the classified
materiel and assure that the recipient is cognizant of secure means of onward movement of the
classified materiel to its final destination, consistent with the approved transportation plan,

¢. Military or commercial POEs that are recognized points of departure from the
U.S., its territories, or possessions, for onloading aboard a ship, aircraft, or other carrier
authorized under subparagraph 5 below. In these cases, the transportation plan shall provide for
~ U.S.-controlled secure shipment to the CONUS transshipment point and the identification of a
secure storage facility, government or commercial, at or in proximity to the POE. A DOD official
authorized to transfer custody is to supervise or observe the onloading of FMS materiel being
transported via the DTS and other onloading wherein physical and security custody of the materiel
has yet to be transferred formally to the foreign recipient. In the event that transfer of physical and
‘security custody cannot be accomplished promptly, the DOD official shall ensure that the classified
materiel is either returned to a secure storage facility of the U.S. shipper (government or
contractor); or segregated and placed under constant surveillance of a duly cleared U.S. security
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force at the POE; or held in the secure storage facility (government or commercial) designated in
the transportation plan. -

d. Freight forwarder facility that is identified by the recipient government as its
designated representative and that is cleared in accordance with subparagraph 6 below, to the level
~of the classified materiel to be received. In these cases, a person identified as a designated repre-
- sentative must be present to accept delivery of the classified materiel and receipt for it, to include
full acceptance of security responsibility.

4. Delivery Outside the United States. Its Territori Possessions.
a. Delivery within the Recipient Country. Classified U.S. materiel to be

delivered to a foreign government within the recipient country shall be delivered on arrival in the
recipient country to a USG representative who shall arrange for its transfer to the designated
representative of the recipient government. If the shipment is escorted by a USG official
authorized to accomphsh the transfer of custody, the materiel may be delivered d1rect1y to the
recipient government's des1gnated representative upon arnval

b. Delivery within a Third Country. Classified materiel to be delivered to

a foreign government representative within a third country shall be delivered to an agency or
installation of the U.S., or of the recipient government, the premises of which are inviolable or
otherwise are exempt from the jurisdiction of the third country. Unless the materiel is accompanied
by a USG official authorized to accomplish the transfer of custody, a USG' official shall be
designated locally to receive the shipment upon arrival and be vested with authority to effect
delivery to the intended recipient government's designated representative.

5. OQverseas Carriers. Overseas shipments of U.S. classified materiel shall be
made only via ships, aircraft, or other carriers that are: owned or chartered by the USG or under
U.S. registry; owned or chartered by or under the registry of the recipient government; or

- otherwise expressly authorized by the head of the DOD Component having classification
jurisdiction over the materiel involved. Overseas shipments of classified materiel shall be escorted,
prepared for shipment, packaged, and stored onboard as prescribed by DOD 5220.22-R and DOD
5220.22-M.

6. Frglght Forwarders. Only freight forwarders that have been granted an
appropriate security clearance by the DOD or the recipient government are eligible to receive,
process, and store U.S. classified materiel authorized for release to foreign governments.
However, a freight forwarder that does not have access to or custody of the classified materiel need
not be cleared. ,

50112 U.S. g;gm RACT TO EQBE!!}N FIRMS. A user agency may initiate action to

award or permit one of its contractors to award a classified contract to a foreign contractor provided
the classified information involved has been approved for release (or is determined to be releasable)
to the government of that country under the NDP-1. In addition, the foreign government
concerned must have entered into a security agreement or other security arrangement with the U.S.
under which it agrees to protect U.S. classified information released to it. User agency
responsibilities are contained in DOD Regulation 5220.22-R. _
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Section 502 - Security Classification and Release of Information

50201 PURPOSE. The only basis for classifying selected security assistance information is
to protect the national security, that is, the national defense and foreign relations of the U.S. This
section contains specific criteria, based on Executive Order 12356 (National Security Information),
and that provided by the Department of State, for classification and release of SA information for -
the purpose of protecting the conduct of U.S. foreign policy. SA information will be classified for
national security purposes in accordance with the criteria of this section and of DOD 5200.1-R,
Information Security Program Regulation, and corresponding MILDEP regulations. The
Department of State, the Assistant Secretary of Defense for International Security Affairs
(ASD/ISA), the Assistant Secretary of Defense for International Security Policy (ASD/ISP), and
the Director, DSAA may issue special instructions which modify or supplement this section in
particular situations.

50202 SECURITY CLASSIFICATION GUIDELINES.
A General Guidelines.

- Basis for Classification. All secunty assistance information not specifically
designated as classified under paragraph B below is unclassified unless the Department of State,

ASD/ISA, ASD/ISP, or the Director, DSAA directs classification in a particular situation, or unless
the national security classification criteria of DOD 5200.1-R and corresponding MILDEP regula-
tions warrant classification for national defense purposes.

2. Levels of Classification. All security assistance information designated as
classified under paragraph B below is Confidential unless the Department of State, ASD/ISA,
ASD/ISP, or the Director, DSAA directs a higher level of classification in a particular instance, or
unless the national security classification criteria of DOD 5200.1-R and corresponding MILDEP
regulations warrant a higher level of classification for national defense purposes.

3. Declassification. All classified security assistance information will be declas-
sified in accordance with the guidelines in paragraph B below unless a longer period of classifi-
cation is either directed in a particular situation by the Department of State, ASD/ISA, ASD/ISP, or
the Director, DSAA or is warranted by the national security classification criteria of DOD 5200.1-R
and corresponding MILDEP regulations for national defense purposes. ‘

B. Specific Guidelines.

1. MAP and IMET Program. The dollar levels and content of a program for the
budget or a subsequent fiscal year are considered For Official Use Only (FOUQO) for each
individual country and international organization. The budget year program no longer need be
marked FOUO after delivery of the CPD to the Congress.

2. EMS.

a. The primary factors considered by the Department of State ASD/ISA, ASD/
ISP, and the Director, DSAA in requiring classification of FMS information under paragraphs (b)

~ . and (c) below are: -the extent to which disclosure of the information would reveal the purchaser's

order of battle, taking into consideration the nature and quantity of defense articles being sold and
the degree to which the purchaser relies on the U.S. as a source of military supply; and, the extent
to which disclosure of the information could be expected to stimulate demands by third countries
upon the U.S. or upon other supplying nations for defense articles, thus encouraging global or
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regional instability or fostering an arms race. Classification of FMS information under paragraphs
(b) and (c) below in the interest of U.S. foreign relations, is to prevent unauthorized disclosure of
the fact that a specific defense article (e.g., F-16 aircraft) is or ‘may be sold toa particular foreign
government.

b. R&A_ﬂam_an_d_L_QRs. P&A data are classified where these déta
(1) identify a requesting foreign government and specific items of MDE (e.g., M-60 tanks) in
which that government has expressed an interest, and (2) qualify for reporting under the AECA,

Section 36(b), or (3) classification is authorized under paragraph 50202.A.1 above. Unless -

otherwise authorized by paragraph 50202.A.1 above, such classified data may be declassified
when Congressional notification is completed or a subsequent Letter of Offer for these items is

unclassified. In accordance with paragraph 11-100 of DOD 5200.1-R, DOD elements will respect

the security classification of documents originated by foreign governments, including LORs.
LOAs, however, will not be classxﬁed unless authorized under paragraph 50202.A.1 above or
paragraph (c) below.

c. Letters of Offer. LOAs will be unclassified unless:

(1) Classification is directed by any of the orga.mzanonal elements listed in
paragraph B.1l. a., above, or

 (2) The foreign purchaser requests classification of the sale and any of the
organlzatlonal elements in paragraph B.1.a., above approves the classification.

d. Declassification. Classified mformatlon in an LOA and related documents

will be declassified when the originating agency so determines. The LOA and related documents

will be marked:
~ "CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY ON OADR"
[Note: Originating Agcncy's Determination Required.]

e. FMS implementation records, such as case d1rect1ves, production or repair
schedules, international logistics supply delivery plans, requisitions, shipping documents, bills of

lading, work orders, contract documents, billing and accounting documents, work sheets, and -

related feeder information are unclassified.

f.  Projections of dollar levels or content of FMS agreements, and of dollar levels
of FMS credit extensions for the budget year or a subsequent fiscal year are classified for each
individual country and international organization. Such projections will be declassified upon
delivery to the Congress of the CPD for the fiscal year to which the projections apply Such
projections will be marked:

"CLASSIFIED BY SAMM (DOD 5 1 05.38-M), DECLASSIFY ON DELIVERY TO
CONGRESS OF CONGRESSIONAL PRESENTATION DOCUMENT
FOR FISCAL YEAR (insert fiscal year)"”

g. Reports from the RCS: DSAA (AR) 1200 FMS reporting system which

“contains classified information will be marked:

"CLASSIFIED BY SAMM (DOD 51 05 .38'-M ),
DECLASSIFY UPON NOTIFICATION BY THE ORIGINATOR"
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~ 3. Coproduction. For all countries and international organizations, information
which indicates by specific type any item of MDE (e.g., F-16 aircraft) is classified in coproduction
proposals only. Such information will be declassified upon termination of negotiations. Such
information will be marked:

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY ON
TERMINATION OF NEGOTIATIONS”

4. Mmgpmm_cna;ggs Worksheets showing calculations which contain
projections of dollar levels of future U.S. investment in the development of a defense item and
projections of future multiple foreign requirements will be classified (see Chapter Seven of this
Manual). Worksheets will be declassified when the defense item becomes obsolete to U.S.
requirements. Worksheets will be marked:

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY UPON
NOTIFICATION BY THE ORIGINATOR"

5. Section 36(b) Notifications. Specific classification directions and guidelines
for Section 36(b) notifications and input data elements for these documents are specified in Chapter
Seven of this Manual.

ELE FORMATI

A. Unclassified. It is DOD policy to comply fully with both the speciﬁéd provisions and
the general intent of the Freedom of Information Act (FOIA), as amended. Release under the

FOIA of records containing SA-related information, including LOAs and FMS procurement

contracts, will be in accordance with procedures established by DODD 5400.7-R and DODI
5400.10.

1. Under FOIA exemption (B)(4), commercial or financial information provided to the
USG in confidence by a person (including a foreign government or a US or foreign business) may
be exempt from disclosure to the public if it is not the type of information that is usually released
by the originator, if disclosure is likely to cause substantial competitive harm to the originator, if
disclosure is likely to impair the ability of the USG to obtain necessary commercial or financial
information in the future, or if disclosure is likely to impair some other legitimate USG interest.

2. Any request under the FOIA for an LOA or FMS procurement contract should be
referred to the appropriate counsel of the DOD component for action. If a DOD component
determines that it may be required to disclose commercial information obtained in confidence from

_a person, corporation, or foreign government, it shall notify the submitter of the information in

accordance with DODD 5400.7-R and Executive Order 12600, 23 June 1987, “Predisclosure
Notification Procedures for Confidential Commercial Information,” 5 USC 552 note. Final

decisions to withhold or release, in whole or in part, LOAs already accepted or in preparation shall
be coordinated with DSAA.

3. The DSAA 1200 FMS information system is a frequent source for providing
information to the public. DSAA maintains a consolidated data base which contains information
about each FMS case by collecting essential data from a variety of sources over the life of each

- case. The 1200 system is the exclusive source for such consolidated data and contains records

from the inception of the FMS program.
4. Unclassified information may be released to the cdncemed country or international

organization as appropriate for purposes related to security assistance. Price data may be released
to MAP and IMET recipient countries and international organizations, subject to recipients'
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understanding that prices are provided for procurement planning and related purposes only, and
that prices quoted are estimates and are not necessarily those which have been or will be applied to
articles delivered or services rendered or training furnished to the country or organization as Grant
Aid.

B. Classified.

1. Compilations of Program Data, A large percentage of individual records in
the 1200 system are unclassified. They may, however, when grouped, produce a complete or
virtually complete compilation of data. These kinds of groupings include but are not limited to: all
current LORs, current undelivered balances of MDE, or groupings of generic classes of items such
as "all surface to air missile sales". Such groupings may then reveal concepts about a country's

order of battle plans or current or planned defense posture of a country, region, or geographical -

area and result in a Confidential classified compilation of individually unclassified data. Such a
compilation then, by DOD 5200.1-R, paragraph 2-211, would be denied public release.
Classification and denial of release to the public on this basis shall be fully supported by a
documentary explanation that will identify with the specific criteria which resulted in such a
judgment,

2. mpilations of FM -Level Data. On June 25, 1985, the SECDEF
decided that a compilation of FMS case-level data should be classified Confidential. For this
purpose, a compilation is defined as consisting of data provided to the Congress quarterly pursuant
to paragraphs (1) and (2) of section 36(a) of the AECA that covers a single period longer than five
consecutive calendar quarters.

a. Since a quarterly report covers FMS case-level data for the entire fiscal year
through the date of the report, the report for the fourth quarter covers a period of four consecutive
calendar quarters. Therefore, a classified compilation could consist, for example, of the data
contained in the reports for the fourth quarter of FY 1985 and the second quarter of FY 1986 for
one or more purchasers.

b. The Data Management Division, Office of the DSAA Comptroller, ensures that
quarterly reports of FMS case-level data are provided only to persons having a need-to-know who
hold a current personnel security clearance if such persons already possess sufficient numbers of
quarterly reports so that the provision of additional reports would constitute a compilation thereof.

c. This classification shall only be applicable to compilations of quarterly reports
prepared after June 25, 1985.

3. Ten iv curity Assistance Plans and Programs. Classified informa-
tion as to tentative plans and programs for the budget and future years may be released to an
involved foreign government or international organization to the extent necessary for its effective
participation in the security assistance planning process or its effective development of related
defense plans, and to the extent that it can be relied upon to maintain adequate security precautions
and to use the information only for the purposes for which provided. Classified dollar levels of
tentative country or organization programs may be released only with the specific permission of the
Director, DSAA, with the concurrence of the Department of State. U.S. officials who release
information under this paragraph will ensure that the recipient government or international
organization clearly understands that such release does not constitute a commitment by the United
States. :

4. FMS Agreements. Classified information as to the quantity and projected
delivery schedules for articles and services in FMS agreements may be released to the concerned
country or international organization to facilitate appropriate planning by the recipient, subject to
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assurance by the recipient that it will maintain adequate security precautions and will use the
information only for the purposes for which provided. .

5. Procedures for Release. Release of classified information under paragraphs a.
and b. above is subject to the provisions of DOD Directive 5230.11 (Disclosure of Classified
Military Information to Foreign Governments and International Organizations), and DOD 5200.1-
R, paragraph 8-104. Release will be made only to officials of the country or international
organization involved who require the information in their official capacity. '

C. Abpproval of Chief of Diplomatic Mission. In-country release of all security

assistance information to a foreign government or international organization will be made through
or with the approval of the Chief of the U.S. Diplomatic Mission to the government or organization
involved after a disclosure decision has been made by the appropriate authority in accordance with
paragraph B.3 above.

50204 RCS: DSAA (AR) 1200 FMS REPORT SUBMISSIONS.

A. Entry of Data. Each entry into the DSAA 1200 system of data pertaining to a new
FMS case will indicate whether that data is classified under the criteria of paragraph 50202.A.1 or
50202.B.2.(c) above. The security classification, for foreign relations purposes, of an FMS case -
in the 1200 system is based on the identification in that system of the fact that a specific defense
article (e.g., Hawk missile) is or may be sold to particular foreign government. The existence of
classified technical data concerning defense articles which are or may be sold under an FMS case
does not warrant classification of that FMS case in the 1200 system, since such technical data are

not entered into the 1200 system.

B. Declassification. The implementing agency must notify in writing the Director,
DSAA of any FMS agreement which is declassified under the national defense classification criteria
of DOD 5200.1-R and corresponding MILDEP regulations. This notification will identify the case
designator and the date of declassification. The Director, DSAA will also ensure that declassifi-
cation of any data in the 1200 system is reflected in that system within 15 working days after it
occurs.

C. Codes: Card Columns. Machine readable code "U" will designate unclassified
FMS cases; code "C" will designate CONFIDENTIAL cases. The proper code for classification or
declassification as appropriate, will be entered in column 78 of the "1" Card. See Chapter 15 of
this manual for DSAA(AR) 1200 report entry details.

02 REI] RY I HE D RACTUAL
PROCESS.

A. QQILP&LQ Procurements made for FMS requirements must comply with U.S.
Government acquisition regulations and procedures. Accordingly, such procurements are
normally conducted by the same DOD component that would procure the same article or service for
a U.S. DOD requirement. The DOD component responsible for the FMS offer and acceptance will
assure that sufficient details are included in the LOA to enable the U.S. contracting officer to
negotiate and award a contract without foreign country representation or direct involvement in the
formal negotiation process. Required discussions with the foreign purchaser must be undertaken
during the development of the LOA and prior to actual implementation in order to assure that the
contracting community has all the data required to award a contract consistent with contracting
regulations and the foreign country desires.

B. Release of Contractual Data. Since all pertinent information and contractual
obligations between the DOD and the foreign purchaser are identified in the FMS LOA, there

502-5 ~ Change No. 5, 2 November 1992



50205.C. - DOD 5105.38-M

normally should be no need for the DOD component to provide a copy of the contract to the foreign
purchaser. If the contract is unclassified and provides only for the requirement of the requesting
country, release can be considered. This does not include internal documentation such as
negotiation or pricing memoranda. If the contract is classified, contains USG requirements, or
contains other foreign purchaser requirements, release is not authorized.

C. Any questions or requests for exception to these provisions must be forwarded to the
Director, DSAA. -

A. Information that is provided to the U.S. by a foreign government or an international

organization with the expectation, either expressed or implied, that the information, the source of
the information, or both, are to be held in confidence, or similar information which is produced by
the USG pursuant to or as a result of a joint arrangement with a foreign government or
international organization, is to be held in confidence.

B. Classification of foreign government information w111 be in accordance with Chapter X1
of DOD 5200.1-R. v

- C. Requests for mandatory review for the declassification of forelgn govemment informa-
tion shall be processed and acted upon in accordance with Chapter XI of DOD 5200.1-R.

D. Equivalent Foreign and International Organization Secunty Cla551ﬁcat10ns are at Table
503-5. .

- 502-6 Change No. 5, 2 November 1992
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Section 503 - Export License and Customs Clearance Guidance for
FMS Customers

50301 PURPOSE. Paragraphs 50302 through 50305 provide guidance and instructions for
processing export licenses and customs clearances for items purchased on a government-to-
government basis under the FMS program. Paragraph 50306 provides information on the require-
ment for State Department approval prior to the submission of sales proposals or presentations for
SME items and/or technical data. Paragraph 50307 provides information on the export of
classified defense articles and services.

D RED TERIEL.
A. - US./DOD Exemption from Export Licensing. Under certain conditions, no

license is required for the export of defense articles or defense services made by an agency of the
USG. When DOD sponsored FMS materiel is shipped through the DTS on GBLs or other
transportation documents, or by DOD-owned, controlled, or arranged transportation, with DOD
retaining custody until arrival at the overseas port of discharge of the destination country, the DOD
is exempt from the requirement for an Export License and the completion of the Shipper's Export
Declaration. Under no circumstances will these exemptions be extended to shipments made by any

foreign government.

B. Annotation of Transportation Documents. When DOD retains custody of the

shipment and transportation responsibility until arrival of the shipment at the overseas port of
discharge of the destination country, under the conditions defined above, and when movement is
effected under Delivery Term Codes "6," "7," and "9," all GBLs and other transportation
documents issued to cover movement of such shipments will be annotated "(APPLICABLE
MILITARY DEPARTMENT) SPONSORED FOREIGN MILITARY SALES SHIPMENT -- NO
EXPORT DECLARATION OR LICENSE REQUIRED 22 CFR 126-4(a) APPLICABLE." The
signature of the issuing officer on the GBL/document will serve as a certification of this statement.
NOTE: Under no circumstances will this annotation be made on GBL(s) or other transportation
documents for FMS shipments made through or by a forwarding agent or by any representative of
a foreign country. '

C. Reporting of FMS Export Shipments. All U.S./DOD sponsored shipments of

FMS export materiel moving overseas within the DTS or under U.S./DOD auspices and control,
identified by Delivery Term Codes "6," "7," and "9" will be reported monthly by MTMC to the
Foreign Trade Division, Bureau of Census, Department of Commerce, in the Foreign Trade Report
to comply with the conditions under which the above-mentioned waiver was granted and to satisfy
the export data requirements of the U.S. Department of Commerce.

50303 SHIPMENTS OF UNCLASSIFIED FMS PURCHASED MATERIEL

THOUGH COUNTRY REPRESENTATIVES OR FREIGHT
DERS.

A. Policy. The Department of State has established policy and procedures in the ITAR,
Section 126.6, relative to the permanent export of unclassified defense articles purchased on a
government-to-government basis under the FMS program. This section of the ITAR provides for
Form DSP-94 (Table 503-1) to be used instead of an export license for shipments through
commercial channels of unclassified defense articles sold under the FMS program.

B. Country/Freight Forwarder Requirements. To make use of DSP-94, freight

forwarders must be registered with the.Office of Munitions Control (OMC), file a letter with OMC
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from the foreign embassy or government appointing them as fbrwarding agent for that govern-
ment's shipments, and file a statement with OMC assuming full responsibility for compliance with '
the ITAR. _

C. Procedures in Section 126.6 of the ITAR are quoted below for information:

126.6 Foreign Military Aircraft and Naval Vessels, and the Foreign
Military  Sales Program.

(@ General. A license is not required for the export of any defense article if:

(1) The article was sold, leased, or loaned by the Deparlment of Defense to a foreign
country or international organization pursuant to the Arms Export Control Act or the ForeignAssistance
Act of 1961, as amended, and

(2) The article was delivered to representatives of such a country or organization in the
Umted States; and

(3) The article s to be exported from the United States on a military arrcraft or naval
vessel of that government or organization.

(b) Foreign Mili Air Naval V . A license is not required for the entry into
the United States of military aircraft of any foreign state 1f no overhaul, repair, or modification of the
aircraft is to be performed. Department of State approval of overﬂlght (pursuant to the 49 U.S C. 1508)
and naval visits must, however, be obtained.

(©)  Procedures for mg oreign Military Sales Program.

: (1) General. District directors of customs are authorized to permit the export of
unclassified defense articles, defense services, and technical data without a license if they were sold by the
U.S. Department of Defense to foreign governments or international organizations under the Foreign
Military Sales (FMS) program of the Arms Export Control Act. This procedure may be used only if a
proposed export is: _

(i) Pursuant to an executed U.S. Department of Defcnse Letter of Offer and
Acceptance (DD Form 1513); and

(i) Accompanied by a properly executed DSP-94,and -
(iii) Made by the relevant foreign diplomatic mission of the purchasmg country or

its. authorized freight forwarder, provided that the freight forwarder is registered with the Office of :
Munitions Control pursuant to Part 122 of lhlS subchapter. :

(2) Filing of Documents.

(@) The original copy of completed Form DSP-94, together with one copy of the -
corresponding authenticated DD Form 1513 and a shipper's export declaration, must be filed with the
District director of customs at the port of exit prior to actual shipment. 'An executed DD Form 1513 is
one wh1ch has been signed by:

(A) An authorized Department of Defense representative and countersrgned by
the Comptroller, Defense Security Assistance Agency (DSAA) and '

(B) An authorized representative of the forergn govemment.

503-2



50304. DOD 5105.38-M

(ii) SED. The shipper's export declaration must be annotated as follows:
“The shipment is being exported under the authority of Déepartment of State
Form DSP-94. It covers FMS Case , expiration date . 22 CFR 126.6
applicable.”

(iii) Notification to the Office of Munitions Control. Copy number two of the
completed Form DSP-94 should be removed by the exporter and sent immediately, together with a copy of
the applicable authenticated DD Form 1513 and the Shipper's export declaration, to the Office of
Munitions Control. Form DSP-94 shall be valid for two years from the date on which it is executed.

50304 FMS CUSTOMER RESPONSIBILITY.

A. General. Upon execution of an LOA, the foreign country authorized representative
must file necessary documentation with the Department of State to permit the legal export of FMS
materiel from the U.S. by the country freight forwarder.

B. Export Customs Clearance. It is the foreign country's responsibility to obtain
export customs clearance for all FMS materiel exported from the U.S., except when it is moved
under USG auspices. Movement of materiel which remains in the custody of DOD is handled by a
separate procedure. See Paragraph 50302.A.

1. Export declaration (U.S. Department of Commerce Form 7525-V, Shipper’s
Export Declaration) must be prepared by the foreign country representative/freight forwarder for all
FMS materiel which is not moved by the USG. Declarations must be filed with and authenticated
by a District Director of Customs. Provisions of law and regulations concerning export
declarations are found on the reverse side of Commerce Form 7525-V, and in 22 CFR 123.9,
123.25, and 126.6.

2. After declarations have been prepared and authenticated, shipments must be cleared
through U.S. Customs by submission of documents to the District Director of Customs or export
control officers (22 CFR 123.25 and 126.6).

C. ments Requiring Expor m nce. Shipper's Export Declara-
tions, appropriate U.S. Department of State and U.S. Customs export clearances for FMS
shipments, for which the customer country has transportation responsibility, are required for the
following categories of country-arranged movement:

1. All exports of materiel made through or by the FMS customer freight forwarder or
designated agent.

2. Pilot pick-up of materiel by foreign country-owned or chartered aircraft, or by FMS
customer-procured space on commercial aircraft.

3. Export by FMS country-owned or chartered ocean vessel, or by FMS country-
procured space aboard commercial vessels.

D. QOverseas Customs Clearance. The FMS customer country is responsible for

obtaining overseas customs clearance of all FMS materiel through its customs agencies for receipt
of the materiel at the country port of discharge.

E. Reporting of Export Traffic. All export of FMS materiel from the U.S. will be
reported to the U.S. Department of Commerce as required by current federal statutes.
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INT I | . E

“A. General. For the import into, and re-export from, the U.S. of any unclassified defense
articles, a Temporary Import License Form DSP-61 (See Table 503-2) is required. This includes
defense articles being temporarily imported to the U.S. for overhaul, repair, modification, and
intransit shipments to a third country. An example of an intransit shipment to a third country is a
defense article imported to the U.S. for incorporation into another article and is retumcd to the
country of origin or shipped to another country.

B. Procedures for Repair and Return.

1. Department of State and U.S. Customs Service Requirements. The
foreign government is responsible for obtaining the DSP-61 and the appropriate U.S. Customs
clearance in accordance with paragraphs 123.3 and 123.5 of the ITAR. The U.S. Customs
Service will accept an approved DSP-61 as authority from the Department of State, for duty-free
entry into the U.S. and U.S.-origin defense articles which are the property of a foreign govern-
ment and which are being temporarily imported for repair and maintenance pursuant to an FMS
agreement. The DSP-61 must cite the FMS case in block 10 and a copy of the DD Form 1513

must be attached. This will eliminate the need for foreign governments to request separately a .

duty-free exemption from the Department of State.

2. Shipments Arranged by the U.S, DOD. A DSP 61 is not requlred when the
shipment arrangements are being made on a U.S. GBL within the DTS.

3. EMS LOA Requirements. DOD Components preparing LOAs for repair and
return programs will include a supplemental condition, when applicable, indicating the requirement
for the foreign country to obtain an approved DSP-61 from the Department of State.

A. Policy. Before making a proposal or presentation to a foreign person to sell SME
valued at $14 million or more for end-use by foreign armed forces, a commercial company must
obtain approval from the Department of State if the identical SME has not been previously
approved for export. This requirement does not apply to the NATO countries, Australia, New
Zealand, or Japan. This prior approval permits the contractor to conduct unclassified discussions
and make a sales proposal in connection with the sale of a specific item of SME to a particular
country. The. prior approval is not required when the specific item of equipment has been
previously approved for export to any foreign country. In such cases, the State Department must
be notified in writing thirty days in advance of the proposal or presentation.

In addition, prior approval must be obtained for any proposal to enter a Manu-
facturing Licensing Agreement (MLA) or Technical Assistance Agreement (TAA) with any foreign
person for the production or assembly of SME. The Office of Munitions Control advises that there
are not exemptions from this requirement, hence the 30-day prior notification is not applicable to
proposals demgned to constitute a decision to enter any agreement for the production or assembly
of SME. - '

B. ITAR Provisions. The policy and procedures relative to State Department approval
requirements regarding sales proposals or presentations are in the ITAR, Section 126.8. If
marketing efforts will entail the disclosure of technical data or temporary export of defense articles,
the appropriate export license must be obtained.
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50307 PROQCEDURES FOR THE EXPORT OF CLASSIFIED DEFENSE ARTI-
CLES AND SERVICES. Application for export license for the export or import of classified
defense articles and services must be made on Department of State Form DSP-85 (See Table 503-
3). Application must be made by a U.S. national in accordance with the provisions of Part 125 of
the ITAR. Classified materiel may only be released to a foreign government representative who
has been designated in writing by the recipient government. A foreign government may designate
a freight forwarder as their agent. The written designation shall contain assurances that the person
has a security clearance at the appropriate level and that the person will assume full security
responsibility for the materiel on behalf of the foreign government. The recipient will be required
to execute a receipt for the materiel, regardless of the level of classification. Classified shipments
resulting from direct commercial sales must comply with the same security standards that apply to
FMS contracts. Prior to consummation of a commercial contract that will result in the shipment of
classified materiel, contractors must consult with the purchasing government, the DIS Cognizant
Security Office and the responsible DOD Component to obtain approval of the transportation plan.
The transportation plan is at Table 503-4. In the event the defense contractor is unable to make
suitable arrangements for shipment of classified materiel being procured under a direct commercial
contract, the contractor should notify the foreign customer to make appropriate arrangements for
DTS shipment under an FMS LOA.

A T . Con-
sistent with the guidelines in Chapter 9, Section 902, Paragraph 90209, DSAA reviews direct
commercial contracts submitted by FMS credit recipients for FMS credit financing approval. The
review for financing approval is separate and distinct from the munitions/export licensing
requirement of the Department of State or Department of Commerce, as applicable. Approval of
financing for a commercial contract does not relieve the exporter from the necessity of obtaining
required export licenses, nor imply automatic USG approval of such licenses when requested.
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TABLE 503-1
Authority to Export Defense Articles and Defense Services Sold under the
Foreign Military Sales Program (Form DSP 94)

FORM APPROVED: OMB NO. 1405-0051
EXPIRATION DATE: JANUARY 31, 1988

UNITED STATES OF AMERICA
DEPARTMENT OF STATE

AUTHORITY TO EXPORT DEFENSE ARTICLES AND DEFENSE SERVICES SOLD UNDER
THE FOREIGN MILITARY SALES PROGRAM

This torm, when properly executed and accompanied by an authenticaled Depariment of Defense Offer and Acceptance (DD Form 1513), conslitutes authority
under seclion 126.6 of Ihe International Trallic in Arms Regulations (ITAR) to exporl the delense articles and defense services listed thereon. This lorm may
be used in lieu of a Department ol State export license lo export delense articles and services sold by the Department of Defense under the Foreign Military
Sales (FMS) program. This export authority is valid for 2 years from the date shown in ilem 12 below.

The Department of Slate may, without prior notice 1o the exporter, deny, revoke, suspend, or amend this authority consistent with ITAR section 126.7.

Willful violation of the ITAR, making an unirue statement ol a material facl, or omission of a material fact required 1o be stated on this form are subject
to proseculion and, upon conviclion, fines up to $100,000 or up to 2 years' imprisonmenlt, or both. (Section 38(c). Arms Export Control Act; section 127.3, ITAR.)

1. PM/MC Appiicant Code : . . | 2. Country of Ultimate Destination/Purchaser 3. Port of Exit from U.S.

4. Applicant’s Name, Address, ZIP Code, Tel. No. | 5. Foreign Military Sales Case Identilier 6. Date of FMS Case implementation

7. Total Value of Delense Adicles and Defense
Services of Original FMS Case 3

8. Onlyihe unshipped balance,valuedals ., of this FMS case is covered
by this DSP-94. Previous shipments of this FMS case were covered by a Form DSP 94
dated ______ andlor Department of Stalelicense No. _____ -~

9. Form DSP-94 constitutes an amendment to the value and/for quanlity of defense articles and services authorized under this FMS case as shown in the
altached amended DD Form 1513, ves [ No [J
10. If exporter is a lreight forwarder acting on behall of a loreign government or diplomalic. mission, provide the name, address, and |elephone number of
the foreign official in the U.S. lamiliar wilh this FMS case.

11. U.S. Munilions List Categories (see section 121.1 of the ITAR). Please check the appropriate calegories to indicate the types of defense articles and/or
delense services inclyded on this FMS case:

[ VI X XVi. XXI.

n. Vil XN Xvi.
n. Vi XIH. XVHL.
. . 1X. Xiv. XIX.
V. X. i XV. : XX.

12. Exporter's Statemenl X
I, , hereby exercise the’ aulhonly to elfect the export described above;
warrant the truth of all statements made herein; and acknowledge understand, and will comply with the provisions ol Title 22 CFR Part 120-128 and
130 and any conditions and limitations imposed.

.Signalure _ Date
. {Authority valid for 24 months from above date.)

FORM DSP-94 . ) '
1785 ) 1-AUTHORITY TO EXPORT

TABLE 503-1. Authority to Export Defense Articles and Defense Services Sold
under the Foreign Military Sales Program (Form DSP-94).
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‘TABLE 503-2
Application/License for Temporary Import of
. Unclassified Defense_ Articles (Form DSP-61)

APPLICATIOMNALICE NSL P Uy
FEMPUMAHY IMPORT OF UNCLASSI#1LU UL ENSE ARTICLES

COMMENTS REGUES 1RO BY

FHUM
{ | DOD/ORE I} EA/RA U Acoa
) anmy ) eun/nPM 0 Nasa
1) NavY () Neasrna () ENERGY
L1 AIH FORCE ) arn 0
() rmrsas 17 aARA/RFP a
[) voornsa [) otsrsar 0

CASE NO. RECE/WVED PM/MC DATE STAFFED

HEPLY 11LME AND HETURN 1O OFFICE OF MUNIHIONS CONTHOL, DEPARIMENT OF STATE, WASHINGTON, 0.C. 20620

U asrove wiu petmvis Vyped neme/untials. Cummente.
(] appiove wipruwvios
() geny
1 Dete propered 2. PMIMC spplicant code 3. Foreign couniry fiom which shipped | 4. U S. port of import

5 Applcent s name, sddiess, 2IP cude, tel. no.

TELEPHONE NUMBER:

o

Forewyn country of ultunate
destinetion

7. U.S. port ol export

Nerna, State, snd telephone number of spplicant contact if U.S, Government
1wade additional intamsuon '

. N
9. QUANTITY 10. COMMODITY jindiceic us eshaulfrepair [mudijiceion cost " M‘::‘s':m s 12. VALUE
) of applicabie ard Xnown, fullow instructwns cerefully) CATLGORY )
I 13. TOTAL VALUVE: $

14 Soutrce of manutecturer of commodity

16. Specitic purposs 101 which the matesl is imported forerhaul, repeyr, .
mudiflcation, of franshipment 1o & third counsry)

16 New and address of owier 0F comvmadity tn 106190 country from which
shped

17. Nama enit address Of COngignor in foreign country rom which dhipped

nd addivis OF CVNGE 10 10781 COountry uf ultunate destination

19 Name and scdress of and user in 1019:gn country of ullimatas destingrion

K} Nania aind s0divss ol 10ra1gn snieimedete CONLgNee

21, Nerne and sudress of U.S, ) (overhaul/repalr fackity
or (ransshipment agent}

22 Tny IDENTICAL cammodity () war 1ansed 10 the country 1 brock 3

wnder Loens no ;O was1censs

10 other countrios wnuer heense no

2 APPLICANT'S STATEMENT (See Instruciions)

. . hereby spply (o7 8 license t0

L) was Ganed 10 the country n biock 3 under vouled 1icense no

Ll naver tenesdt for this appiicans

[Trped Name)

sbove; wariant the truth of ell statements
anJ scknowlsdye, understend and will comply with 1
2 CFA 121128 eny 130 and any conditions and Hmy

r

3 N NEASE TO UL SENT TO Nane, eddiess, 2IP code

WXVIaW
w)' \vav
¥

COMNoUity s t smmunition ol US manuleciure,
. wsvidence, fha commodily wes nol
0 ¢ yrant bane 10, OF suguited withuut tull peynival by, » loreign

Q Prvainnignt under ¢ Toriegn sstance proyiem of the U.S. a1 sat 100th in Title
22 CFR 121120 ond"130.
Wav
Y,
V.
runa OSP 81 $Ch . " . . FOHM AFPROVEU
PR HSCARL PHE VIOUS LD TIUNS 2--REFERRAL

OMB NO. 47.R0138

TABLE 503-2. Application/License

for Temporary Import of Unclassified

Defense Articles (Form DSP-61).
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~ TABLE 503-3
Application/License for Permanent/Temporary Export or Temporary Import
of Classified Defense Articles and Related Classified Technical Data

(DEPARTMENT OF STATE USE ONLY)

QA AARARAANRW
LRk kis
o010.8:8,4,9,8,0,0,0,0,¢,0,
808001 000000818,8,8,0,0,8,
."z"."’.“""“’.’.’ ®
RYRAXRYAXRY
0’0“’0’

SEAL Signature

Licsnse Is hereby granted to the spplicant for the describad commodity
to be pesrmensntly exported from the U.S., to be temporarily sxporied
from and returned to the U.S., or to be temporarily imported into the

O Q
0‘0‘0‘0’0“‘0’0"’0

U.S. ‘end returned.to the foreign owner, provided shipment s meade in $,9,0,8,0,0.6,0.8.6,6,0,0,
sccordance with the Department of Defense Indusirial Security Manusl, [ :::’:‘0’::0:0:0:0:0:0:0&:0
This license may be ravoked, suspended or amended by the Secretary of 0.0:0:ozo.o.ooo.o’o‘c.o.t.o .
State without prior notice whenever the Sacretery desms such action R R RRRRRIRN LICENSE VAL1D-FOR 24
sdvisable. (DO NOT REPRODUCE THIS LICENSE (121.20(c}} LICENSE NO. RUBIIXRRRRXRRRR MONTHS FROM ABOVE DATE |}
- i
"UNITED STATES OF AMERICA DEPARTMENT OF STATE !

APPLICATION/LICENSE FOR PERMANENT/TEMPORARY EXPORT OR TEMPORARY
IMPORT OF CLASSIFIED DEFENSE ARTICLES AND RELATED
CLASSIFIED TECHNICAL DATA

1. Date prepared 2. PM/MC spplicant cods 3. Check one: 4. Country of ultimste destinstion or sojourn 5. Country trom which

] Parmanent sxport shipped {temporary
O Temporery export imports only}

O Temporary import

6. Appllcant’s name, address, ZIP code, tel. no,

7. Names and telephone numbers of U.S. Government personnet (not PM/MC)
famitiar with the commodity

B. Name, State and talephone number of applicant contact If U.S. Government
needs additionsl information’

TELEPHONE NUMBER:

11, . {12. MUNITIONS
9 QUANTITY 10, COMMODITY (Follow instructions carefully) CLASSIFI4 LIST 13. VALUE
CATION CATEGORY
O Hardware [ Technical Deta
14 TOTAL VALUE: $

15, Source or manufscturer of commodity 16. Specific purpose for which the materis! is required, including specific

program/end item

17. Name and sddress of selter in Unlted States 18. Namse end address of consignor in United States

19. Nama end address of cognizant DIS sacurity office B *120. Name and sddrars of foreign consignes

A
X
21, Neme and address of forsign end-user 22. Date and levet (TS, S or C) of security clearsnce of facility In item 5
Date: . Level:
23. This spplication represents: U ONLY completety new shipment;
. \ DONLY the unshipped batance of license no.
24, 1f commodity s being provided under 8 Forasign Mititary Sates (FMS) or NOTE: APPLICATION CAN NOT INCLUDE BOTH
Grent Ald {GAD) progrem, state which . and give the cese 25, The IDENTICAL commodity T was licensed to the country In block 3
no. under license no. ; Owes licensed
.28, Would spprovsl of this spplicstion rasult In #n spplication to export mare to other countries under license no,
highly clessifled commoditles? : : : [0 was danied to the country in block 3 undsr voided license no.
ONo  TIYes i1 yes, sxplain in 8 cover letter (6 coples). . :Clwas never licensad for this spplicant

28. LICENSE COPY TO BE SENT TO: Name, sddress, ZIP coda 27.APPLICANT'SSTATEMENT (See instructions)

. . 1, . . hereby epply for » license to com-
YRXXX : TTyped neme)

B'0%'e's plete the trensaction described sbove: warrent the truth of all statemenis made
|NuN Nu hel 1 and srknowledoa, und